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&£S7 OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this..__ 9th. . . o _day nf..Jul)l__198Q ...... , between
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Lessor {whetllictr gone or more) whaose address is:. 837Ves t.a.-Yia,_-.E.QI'.ES1’-*-D.riY.e..Lﬁ,B.i,LmiIlgha.mi_.Al_ab_am@.-_-35.2*_1._6___-_----.__,-,_....,___

and _Amoca. Production Company, P.0. Box 50879, New. Orleans,. la., /0120 . . . _ Lesee, WITNESSETH:
1. Lessor i consideration af.*,_-___*_ﬁI.en_-.and.,1‘101‘.5’....--.--.H-..._--.--.--.--.--.-.._--.,.---*--._..--.-.,-.-.-”--.._.-_-......-_.__---..,.“-._._---Fﬁ.---..--_._-.-.--..-..“--*....-"--_.,----.._.,....- Dollars
($ l0.00&mm:e;, in hand paid, of the :o:.:alti&s herein provided, and of the agreement of Lessee hercin contained. liereby grants, leases and lets

exclusively untn Lessee for the purpose of investigating, exploring, prospecting. drilling and mining for and producing oil, gas and all other minerals, lu}'iqg
pipe lines, bhuilding roads, tanks, power stations, telephone lines aud other structures thereon to produce, save, take care of, treat, transport and own said

products, und housing its employces, the following described land in Shelby-----m_._..._..-County. Alabama, to-wit:

Township 21 South Range 1 East
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Containing an aggregate 400 acres, more or less.

It is egreed and understood by and between the parties hereto that this lease does not
cover nor include coal, iron ore, or other minerals mined by the open pit or shaft methods.

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and comiderqﬁon
herein stated, all the land owued or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
grant or grauls, or in adgjcent sections or grants, although not included within the boundaries of the land particularly described above. For the purpose of determining

the amcunt of any money paymenrt hereunder, the lands herein described shall be treated as comprising ... 4.00 ...... recceernanans e acres, whether there be mare
or less, and :n the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stuted fn such assigpment or surrender.,

2. Subject: *0’ the "other provisions berein contained, this lease shall be for a term of ten years from this date (called “primary tenn’’) and as long
thereafter as 0il, gas or other mincaal is produced from said land or lands with wkich said land is pooled hereunder.

3. The royaltics o be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells or
to the credit of Lector into the pipeline {o which the wells may be counected; Lessee may from time 10 time purchase any rovalty oil in its possession, paving the
market piice therter ptnelling for the {ficld where produced un the date of purchase, in either case such interest to bear its proportion of any expense of trent-
ing urmerchaniable uif to render it merchantable as crude: (b) on gas, one-eighth (1/8) of the market value at the well of the gas used by Lessee in operations not
connected with the land leased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-cighth (1/8) of the amount
realized zt tlie well {rom such iales; {(c) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or
other by-praducts, except that in computing such value, there shall be excluded all gas or components tber used in Jease or unit operations; and (d) on
all other mineisls mined and, marketed, one-tenth (1,10) either in kind or value at the well or mine, at Lessee’s election, except that on sulphur mined and
marketed, the rovelty shall be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therewith {(or with any part thereof)
is capablie of producing cil -or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rights may be maintained, in
the absence of production or drilling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in gas payments) as hercin-
after provided in paragraph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days prior to the expiration there-
of, Lessee’s rights inay be extended beyond and after the primary term by the commencement, resumption or continuance of such payments at the rate grd in the
manner herein pronided for rental payments during the primary term, and for the purpose of computing and making such payments the expiration date of the
primary term and wach anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it will be considered that oil
or 3:: or pasecus substance is being produced within the meaning of paragraph 2 hereof. Lessee shall bhave free use of oil, gas, WRORIRK water from said
land, except water from Lessor’s wells, for all operations hereunder, and rovalty on oil, gas anKXdX shall be computed after deducting anv 50 used.

4. Lessce, at its option, is hereby given the right and paower to pool or coinbine the acreage covered by this lease or any portion thereof with other
land, lease or leases in the jmmediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do 20 in order properly to develop and op-
erate said premises in compliance with any lawful spacing rules which may be prescnbed for the field in which this lease is situated by any duly authorized
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the 0il and gas in and under and that may be produced from
said premnises. Lessee shall execute in writing 2n instrument id'entil')*ing and describing the pooled acreage. The entire acreage so led into a tract or unit
shall le treated, for -all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is found
on the ponled screage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premises covered by this lease or
not. In livu of the rovalties elsewhere herein specified, Lessor shall receive on Erndudiun from a unit so pooled only such portion of the royalty stipulited

herein a:.l te}:!e amount of his acreage pleced in the unit or his rovalty interest therein on an acreage basis bears to the total acreage so pooled in the particular
unit involved.

5. If operations for drilling are not commenced on said Jand or on_acreage pooled therewith as above provided on or before one year from this date
the Jease shall then . terminate as to both parties, unless on or before such anniversary date Lessce shall pay or tender to Lessor or to the credit of Lessor

in . First Alabama. .o Bank ot Vestavia . Alabama
{which bank and its successors are Lessor’s agent and shall continue as the depository for all rentals payable hereunder regardless of changes in ownership

of said iand or the rentals) the sum of....Four Hundred Dollars and No/l1l00 . . Dollars
(3__.'..._..,..400.,00....__..). (herein called rentsl), which shall cover the privilege of deferring commencement of drilling operations for a riod of
twelve (12) manths, In like manner and upon like payments or tenders annually the commencement of drilling ngentlons may be further def {or suc-

cessive periods of twelve (12) months each during the primary term. The I)tymmt or tender of rental mag be made by the check or draft of Lessee malled
or delivered (o Lessor -or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeeded by an-
other bg_nk, or for any reason fail or refuse to sccept rental, Lessee shall not be held in defsult for failure to make such payment or tender of rental until
thity (50) dayvs after Lessor shall deliver to Lessee « proper recordable {mstrument, namingeanothcr bank &s sgent to receive such payments or tenders, The
down cash payment is consideration for this lease according to its terms and shall not allocated as mere rental for a period. Lessee may st any time
or times execute and deliver to Lessor or to the depository above named or place of record a release or veleases covering any portion or portions of the abhove de-
scribed premuses and thereby surrender this lease as to such portion or rtions and he relieved of all obligations as to the acreage surrendered, and there-
after the rentals payvable hereunder shall be reduced in the proportion that the screage covered hereby is reduced by said release or releases.

6. M prior to discovery of oil, gas or other minera] on said land or on acreage pooled therewith Lessee should drill a dry hole or holes thereon, or if
after discovery of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences additional
drilling or reworking operations within 60 days reafter or if it be within the primary term, commences or resumes the payment or tender of rentals or com-
mences gperations for dnlling or reworkingg on or before the rental paying date next ensuing afier the expiration of 60 days from datec of completion of
hole or cessation of production. If at any time subsequent to sixty (80) days prior to the beginning of the last year of the primary tenn and prior to the dis-
covery of oil, pas or other mineral on said land. or on acreage pooled therewnh, Lessee should drill a dry hole thereon, no rental pavment or operations are
necessury in order to keep the lease in force during the remainder of the Frimary term. If at the expiration of the primary term, oil, gas or other min-
cral i nt being produced on said land, or on atreage pouled theiewith, but Lecse is then engaved in Jrilling or reworking operations thereon or shall have
completed a diy hole thercon within sixty (60) diys prior to the end of the primary tenn, the lease shall remain in farce so Jong as opcrntions aze prusecut-
ed with no cessation of mose than sixty (60) consecutive days, and if they result in the production of 0il, gas or other mineral, so long thereafier as oil, gas
or other mineral is produced from said land or acreage pooled therewith. In the event a well or wells producing ovil or gas in paving quantities should be
brought 1 on adjacent land aud within one bundred fifty (150) feet of and draining the leased premises, or acreage pooled therewith, Lessee agrees to
drill such offset wells as a reasonably prudent operator would drill under the same or similar circumstances.

7. laswe shall have the right at any time during or after the expiration of this lease to remove all property and . fixtures placed by Lessee on said
land, im]uc_ling the right to draw and remove all casing, When required by Lessor, Lessee will bury all pipe inel: below ordinary plnw dep};h. and no well
shall be drilled within two hundred (200) feet of any residence or barn now ot sald land without Lessor’s consent. Lessee ahalr be responsible for all
damages caused by Lessee’s operations hereunder other than damaces necessanly caused Ly the wexercise of the rights herein granted,

8. The rights of either party hereunder may ke assiyned in whole or in part, and the provisions hereof shall extend to their bheirs. successors and
assius; hut no change or division in ownership of the land, rentals ar rordities, however accomplished, shall operate to enlarge the oblivations or diminish
the ngliy of Lissee; and no change or division an such ownership shall he binding on Lessee until thirty {30) davs after Lessee shall have been furnished by
registered UL S. mail at "lessee’s principal place of business with a cerlified copy of recorded instrument or instruments evidencing same. In the event of
assigrivient horeof in whole or i part liahility for breach of any obligation bereunder shull rest exclusively upon the owner of this lense or of a portion there-
of who coamits such bireach, In the event of the death of any pervan entitled to ventals Lereunder, Lessee may pay or tender such rentals to the credit of
the decevsed or the estute of the deceaced until such time as Lessee i furnished with proper evidence of the appointinent and qualificactions of wn executor or
admini~tzator of the estute, or if there e nove, then until Lessee is furmnmished with evidence satisfactory to it as to the heirs or devisees of the deceased, and
that all «dehts of the estate have been paid. It at any time twe or more persons be entitied to participate in the rental pavable hercunder, Lessce mavy pay or
tender said sental jointly to such persons or to their joint credit in the depository named herein; or, at Lescee’s election, the propostionate part of said rental
to which cach partidipunt is entitled may be paid or tendered to him separately or to his separate credit in said depositon; and pavinent or tender to any
l'!ﬂrﬁ{_-:p.l.hl of his pattion of the rentals hereunder shall maintain thas lease as to such participant, In event of assignment ﬂr-thiﬁ h:;l:'il"us o a stgrrgﬂted por-
tion of :aid lund, the rentals payalde hereunder shall be apportionable us between the I!‘:\'t*ml leaschold owners satably according to the surface area of each.
and debindt o rental payment by one shall not affect the rights of other leasehold owners hereunder, If six or moie parties became entitled to rovalty heres

under, loosee :;hl}’]“'iﬂﬂuﬂd payment thereof unlec snd wanl furmished with a recundable instrument exvecuted by @)l such purties designating an agent to re-
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8. The breach by Lessee of any obligation hereunder shall not wark a fo:feiture or termination of this lease nor be cause for cancellition hereof fn whole
of In part save ;¢ {mrein rtprmir;r provided. IF the oblication should r-quire the drilline of a well o¢ wells, Lessee shall bave ninety (90} days after the
receipt of wetten rotices by Lessee fromn Lessor specificaliy stating the breach alleged by Lessor within which to hesin operaticng far the drilling of any such
well or welli: and the ouly penalty for fatlure so to do shall be the termination of this lease save as to forty {10} acres for exxch well bBring worked on or
producing oil or gas, (o be selected by ILesswe sag that each fuity ($0) acre tract will embrace one such well, After the discovery of 2il. gas or other mineral
m payving quantities on said premises, Lessee shall reasonably develop the wcreage retained horeunder, but in discharging this obhiyation ¢ shall ia no event
be required to drill more than one well per forty (40) acres ot the aren retined hereunder and capable of producing o, gas or sther iineral in paying
cguant:tics. |

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tay, mortgage or other
Ven upon said land,. either in whole or in part, and in event Lessee doees so, it shall be subrocated to such lien with wight te anforme Suve and apply
rental; and royalties acerning hereunder teward Latizfuing same Without impairment of Lesice’s rights under the warran?y qu ¢ =nd of faures of title, it
is ageeed that if Lessor owns an interest in sind {and less than the entire fre simple estate, then the rovaltiss and renials ta be nand Lessor shall be
tediced prooaetionatelv Failure of Lessee to roeinee  restai paid  hercunder shall not smpair the richt of Lessee to redia= movaloet & 0 - 0ty anterest
cuvercd by this lease (vhether or not owned by leszor) shall be paid out of the l'd}_iﬂn' herein provided,

11. Should Lessee be prevented from complying with any express oc im lied covenant of this lease. from conducting dolling® or reworking operations
thereon or from Prnduring oil or gas therefromn by reason of scarcity of or juability to obtain or to use equipment or material. or by oneration of force
majeure, or any Federal or state law or anv order, rule or regulation of govermmoental aumthority, then while so prevented, Lessee's pbhligatinn to comule with such
covenant shall be suspended, and Lessee shall not be liable in damages for faiture to comply therewith; and this lease shall be exteaded while ara? so long as
Lessoe is prevented by any such cause from condutting drilling or reworking ojprerations on ar fromm producing oil or gas from the leased peepisws; and the
timie while Lesice is so prevented shall not he counted against Lessee, anything in this lease to the contrary notwithstanding.

12. The undersignad Lessor, for himself and his heirs, successors and assiuns, hereby surrenders and releases all rights of homestead in the premises
hervin described, in so far as said rghts of homestend muv in any way affect the purpose for which this lease ia made as rocitved haros and agrees
that the annual drilling deferment rental payments made to Lesior as herein provided will fuily protect this lease as to the {ull interests of the undersigned,

In WITNESS WHEREOF, this instrument is signed, sealed and delivered on the date first above written
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countroe___.._Shelby . -~

¢ ..-luwla Yawn, a widow .
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a Notary Public in and for said County, in said State, heteby cestify that
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2 R eeeececreWhose name.... 1.8 signed to the foregoing instrument, and
who.... is —DOWN to me, acknowledged before me on this day, thatl being informed of the contents of the instrument...... .._.She....... executed the same
voluntarily on the day ths same bears date. / ) s / /2 |

o : | ‘ 470/
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STATE DF""‘"'t'. 1"1&';‘11:‘!"1"""7‘7"“"""‘"‘“""'— TEEEReTE
COUNTY OF v e

A, .o & Notary Public in and for said County, in said State, do hereby certify that

e o I L

onthe . . . dayof . . . . . 19 , came before me the within named e ecb—e———

e e ey KROWD 0 Mo to be the wife of the within named ... e s e,
- e e o - -y WHO being examined separate and apart’ from the husbaad, touching her
signature to the within instrument, acknowledged that she signed the same of her own free will and accord, and without fear, constraints or threats on the part
of her hushand.

Civen under my band and Official Seal, this ... @AY OF oo ALD Y .

Notary Public in and for
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County, Alabama
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e e T———
e T

TO
.records of this office.

When recorded returmn to

o'clock e . M., and duly recorded in
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QOil, Gas and Mineral Lease
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