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THIS ACGREEMENT made this .. 23xd o day Ofe O e+ e 198000, between

Standard Minerals Corporation, Inc, . . .
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Lessor (wlether one or anre) whose address e P.0. Box 344, Sumiton,A_lﬂba,ma,_f}Ell;S- e ot et meeit cememme vmmm— et e an e ——
and ... .aMoco _Production Company,..P.0. Box.50879, New.Orleans, -La.-Z0150.... . .. ... Lessee, WITNESSETH:
1. Lessor in considetation of ... .. .. €T and Moxre.. .. ... e e e enaaen e eama s vararae vvrermaene v oewewevesrers s aamcem s irisemeiiiwsrmeiren seerene. DDOYIATS

(8 10'00 & Nere ), i hand puid, of the rovalties horein provided, and of the agreement of Lessee herein contained, heieby grunts, leases and lets
exclusively unto Lessce for the purpose of investirating, exploring, prospecting, drilling and mining for and pruducing oil, gas and all other minerals, layiqg
pipe lines, Luilding 10ads, tanks, power stutirms, telephone lines and other structures thercon to produce, save, take care of, treat. transport and own sai

products, #nd housing its employees, the following described land in ShElby ....... eerne e e vemreens resmvnrreraeivans crine i nenen.. . . County, Alabamua, to-wit:

Township 20 South, Range 2 Q&Ef
Section 11: S of NEY%, SEX% of NW% and Sl of Section 11

r——— e P gy

Section 13: NEY% of NW% and W of NW
Section 15: E)} NEY% of NW% and SW of NW & E!s of SW & SW of SW & NW of SW & N!s of SEX% of NWi.
Section 21: NE}% of NEY%, W) of NE% & N)s,NEY of NWY%,S% of Section 21.

Section 29: NEY% of NE}, Ws of NEY%, SE% of NWX%, NE)¥ of SW¥, S% of SW: & Ws of SEk
Section 31: NEY% of NE);, SEY% of NEY%, S of Section 31.

Containing an aggregate 2020 acres, more or less.
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it is agreed and understood by and between the parties hereto that this lease does not
cover nor include coal, iron ore, or other minerals mined by the open pit or shaft methods.

It is the intention of Lewsor and Lessee that this lease shall also include, ang there is hereby included, granted, leaced and let, for the purpo: s anfl consideraticn
berein stated. al' the Jand owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
grant or rants, or in adjreent sections or grants, although not included within the boundaries of the land particularly described above. For the purpose of delermining

the amount of any uoney payment hereunder, the lands herein described shall be treated as comprising ... 2020 ...._.. acres, whether there he niore
or less, and in the ¢vent of 2 partinl assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in toech assigpmnent or surrender.,

2. Sublect to the other provisions herein contained, this lease shall be for a terrn of ten vears from this date (called “primary term”) and as long
thereafter as 7k, 08 o other mineral is produced from said land or lands with which said land is pooled hereunder.

3. The sovalties to bBe paid by Lessee ate: (a) on oil, one-eighth (1/8) of that produced and saved {rom said land, the same to he delivered at the wells or
to the cicdit uf Tesenr inta the pipeline to which the wells may he connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price thaic{or prevailing for the field where produced on the date of purchase, in either case such interest to bear its proportion of any expense of treat-
Ing unroc:ciacitullle o] to sandesr it merchantable as crude; (b) on gas, one-cighth (1/8) of the market value at the well of the gas used hy Lescee in operiations not
connecled with the Jand Jeased or anuy pooled unit containing all or a part of saidfland; the royalty on gas sold by Lessee to Le one-cighth (1/8) of the amount
realized et the well foom such sa'ss; (c) one-eighth (1/8) of the market value jat the mouth of the well of gas used by Lessee in manufacturing gasoline or
other by-produtis, exvept that in computing sucﬁ vialue, there shall be excluded]all gas or components thereof used in Jease or unit operations: and (4) on
all other niuiesuls mined and marketed, one-tenth (1/10) either in kind or valuefat tﬁe well or mine, at Lessee's election, except that on sulphur mined and
markated, the royalty shall be fifty cents (50c) per long ton. In tlife event thatjany well on the land or on property pooled theiewith (or with any part therecf)
is capable of vioducing oil or gns gr gaseous sybstances im parving fuantities but kuch minerals are not being produced, then Lessee’s rights may be maintained, in
the absence of product.on of dridlinf operations] bv commélcing orfresuming Al payments (herein sometimes referred to as shut in gas pavments) as hereine
after provided in paragraph 6. Should such conditions octur|or exis§ at the ¢ or after the primary term, or within sixty (60) days prior to the expirntion there-
of, Lesser's righls may be extenced heyond an ' primary term by mencement, resumnption or continuance of such payments at the mte and in the
manner herein provided for rental payments ¢yring thefprymany ternmn, and f§ purpose of computing and making such payments the expiration date of the
primary terny and ‘each annivyrsary]date theregf shall considered as a fixdd_»réotal paying date, and if such payments are made, it will be considered that oil
Or gas r gasegus subslance is hel ﬁ producgd within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, gas, m* and water from said
land, ¢xecept water from Lessar's wells, for g1l cperations hereunder, and royalty on oil, gas s3D{36H shall be computed after deducting anv so used.

4. Loesee, st it option, is hereby gilen the right and po to pool or combine the acreage covered by this lease or any portion thereof with other
land, leace or leases in the immediate yicinity thereof, w in Lessee’s judgment it is necessary or advisable to do to in order properly to develop and op-
erate saidd premises in compliance any lawful spacitf rules which may be prescribed for the field in which this lease is situated by any duly authurized
authority, ¢~ when to do so would, the judgmen Lessee, promote the conservation of the o¢il and gas in and under and that may be produced from
said preni: s, Lesite shall eaecute in writing apAnstrument identifying and describing the pooled acreage, The entire acreage so pooled into a tract or unit
shall be treated, for all purposes except the vment of royalties on production from the pooled unit, as if it were included in this lease, If production is found
on the poul:d acresge, it shall be treated as if production is had from this lease, whether the well or wells be Jocated on the premises covered by this lease or
not, In lien of the royalties elsewhere herein specificd, Lessor shall receive on groduction from a unit so pouvled only such portion of the royalty stipulated

he{;.-i_n ns] th;: amount of his screage placed in the unit or his rovalty interest therein on an acreage basis bears to the total acreage o pcoled in the particular
UNIL IRYOIV ¢,

5. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one year from this date
the Jease ciill then terminate as to both parties, unless on or before such anniversery date Lessee shall pay or tender to Lessor or to the credit of Lessor

in .Central Bank of ._Halkex._CQun.tg.-.__--.,--..,__---_______H____________ o Bank st Sumiton,  Alabama

(which benk and its successors are Lessor’s sgent and shall continue as the .depositmy for all rentals payable herennder regardless of changes in owvership

of said laud or the rentals) the sum oI_IW.Q-..'IhO.us.and--.IW.ent.y".and--_anlﬂ_O.__.

SZAO%O-OQ“MM). (herein called rental), which shall cover the privilege of deferving commencement of drilling operations for a riod of
twelve {12) maonths, In like manner and upon like payments or tenders ennually the commencement of drilling operations may be further deferred for suc-
cessive persods of twelve (12} months each during the primary term, The payment or tender of rental may be made bv the check or draft of Lessce mailed
or delivered to Lessor «or to ssid bank on or before such date of payment. If such bank (or anyv successor gank) should fail, liquidate or be succeeded by an-
other bauk, or for any reason f{fuil or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until
thirty (30) duys after Lessor shall deliver to Lessee a proper recordable instrument, naming another hank as agent to receive such pavments or tenders. The
down cash payment is consideration for this lesse according to its terms and shall not be allocated as mere rental for a period. Lessee may at any time
or times execute and deliver 1o Lessor or 1o the depository ahove named or place of record a release or releases covering any dortion or portions of the above de-
scribed premises and thereby surrender this lease as to such partion or portions and be relieved of all cbligations as to the acreage surrendered, and there-
after the rentals pavable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

6. If prior to discovery of oil, fas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or holes thereon, or if
after discovery of «il, pas or other mineral, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences additional
drilling or reworking operations within 60 deyvs thereafter or if it be within the primary term, commences or resumes the vment or tender of remtals or com-
mences «;wratians lor dr:!ln@g or rw*orlcmg_ on or bhefore the rental paviug date next ensuing after the expiration of 60 davs from date of completion of &rv
hole or cevution of rroduction. Jf at any time subsequent to sixty (60) davs prior to the beginning of the last vesr of the primarv term and prior to the dis-
covery of o:l, pas or other minersl on said lund, or on acreage pooled therewith, Lessee should drill a dry icle thereon, no rentz]l pavment or operations are
necessary o order to keep the lease in force during the remainder ol the primarv term. 1f gt the expiraticn of the primary term, oil, gas or other min-
eral is not heing produced on Hfld'lﬂﬁ}i. 6f on acreayge pooled therewith, but ].P.cssru is then engaged in ?:i!ling or 1eworking operations therevon or shall have
c“mp'.f.f"d # dry hole thereon within sixty (60} duys prior to the end of the primary term, the lease shall remain in force so long as operations are prosecut-
ed with ) noeessation ot more than sixty {60) consecutive davs, and if they result in the production of oil, gas or other mineral, so long thereafler as oil, gas
or other minernl s produced from said land or acreage pooled therewith. In the event a waoll or wells prpduc:ing eil 01 gmas in paving ('Lﬂﬁﬁﬁl""i should bhe

brought i:: eun de-if;uut lard and within one hundred {ifty (150) feet of and draining the leased premises, or acreage pooled therewith, Lescee agrees to
drill snuch 6ffret wells us a ressonably prudent operator wonld drill under the same or similar circuimstances,

] 7: ]f'”?" shall _]"“"'? the right at any time during or after the cxpiration of this lease to remove all roperty and fitutes placed bv Lessce on said
ﬂﬂd,_lﬂl.lli,!‘klll: th[‘ 'I.I[!,ht to diaw and semove nll AN, When Tf"flilif!"d h!" uSEl}r, I.;,E“-SFE w1l b“f}' all Ilil}'ﬂ EHE‘S hﬂ]ﬂ“' orcinary Iﬂﬂ“’ dﬂ'pth, ﬂﬂd no '“'f"
shall be «listicd within two hundred (200) feet of any residence or bam now on said Jand withoeut Lessor's copcent, Lescee shall  be responsible  for all
dﬂm-ﬂﬂfﬁ ‘-ﬂi”’“d ‘J}' Ll"i.'it'l.:"..‘ llﬂl‘lﬂt;ﬁllﬁ hflt‘l]l.t!l*f [ltht‘l’ than r!amnnus nr“gﬁ,;;ﬁl}' caused b}' the CXercise ﬂf thL I';ﬂhtﬁ herein l.:fﬂ“-t'l‘d.

. 8. Tia aights of wither party hereunder may bhe assiuned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
illﬂ!ilﬂl"l!i: l"lfr Ji1d) Thflﬂﬂi.! or division in ﬂ\‘.ﬁ‘llt"!’k?;i}r' of the batidd, T:I*"IHH]F e mﬁ'ﬂ]til‘_‘h, haw ever ﬂfﬂ"'”ﬂﬂ]iﬂh{'d. «hall Operate to cnlaree the ﬂhliﬂ:l'ii”l‘.‘ or ﬂimi"isl-;
tw.ﬂul"'? Nd !'.'."“"‘“?‘ Ll no "hf"”-"?_”r* Jiviveny gn owach oawnonshipn shall b binding on Lettee sl thirtv 130) dave ftes Lesvee Jhall hive bern fumithed by
registered UL, S0 ] ut isestees principil place of husiness withh o certiied cepy of recorded instrament or  instrosnents evidentinge came. In the ovenut of
assigtinuent heveaf in whole or in part Iabihty for bacach o anv Ghlniton herevuder shall rect esclusively vpon the owier of this lease aor of a portion {herpa
of who commits sl breadh, I the event of the death of any pricon o3teled to resta's hereunder, Lessee mavy pay or tender sach rentals l;} the rrml;t of
the deccanad or the estite of the deccan] upt.) such tinyw ay Lesore 1 fermivhed with proper evidence of the apnointinent and guadifications of an executor or
adminivtzator of the eatate, or of there Yo nore, then until Lessee 1 funiched woth evidence satisfactore to it as to the heire ot 'drt'itt:-q of the deceased, and
thul :ll!'[‘f'?:‘t.‘i l,.tf I!“tt.‘_ estate Lave '.‘n-.r!- ]mit]. it at Al ﬁlﬂl‘ tw(Q A MmOty IINOns }'\n {'H:H]{"d tu i'|;1]1i('ii}:|te i-. ﬂ'lt‘ m:;[;ﬁ [raad h.!;l._- ],p“..u“‘{']t.., L*“a‘l‘l; I“l.;..;: ..;,“: Or
tundﬂf. T“d- r;.htf!l l'_fu‘_ntiy (0 sueh ‘1“;:”*““5 cr o their juint credit in the deponitry named herein: or, il Leste’s electni, {he lamumiinnnt; ]!::til';t of s‘uid';;ntal
h.’rr:-m'.,‘ leli]f”m:r{“m i oenblled ay e udd o tendered to bim separatedy or to his seporate eredit dn said deposaton: and pavment or {tender to anw
:Z_hl 11:}1.:-{_ Iu%} .13 pHITHaT 'uf Ui gaentals }u;r.-g}-,,h., Dl ancivtain V< lesce as 1o such Il-‘iriitir;‘:nt. In evend Gf assiorment 6 this heabe s to 1 segrepated ];r}rr-
on ob sk dand, the rentads payalde herescoder shall he apportiona! je as Letween the severn! hasvehold ewners ratably according toe the surface arca of euch,

+r-,., 4 . - LY - . - . 1

?:lfh:h ~!.‘:‘:ﬁ:.l'ﬂi : ':;.:rﬂ??ﬂ \lr} “”t:- Ti‘}hﬂ' S 1?'”"” thie riehte ol othar Teaseloll owners hereander. M ociv ar mware uatics hue,oame ertitbed to rovaity here
Ty Jasser oy waithrnud pavenent thaee! 1ogle v i) favre,int .; v tee Teinte. N - Torrienee el T -

:_-tli'l.'{: e g, oo dll . | LN l'l".ll '8 LA I !-!TT:I\.#F[‘ W, t]l N Fary ."f]ﬂ'?!l v trioinment t\_ltiul-‘l'l l"l". ;1!‘! Lyir 1], 11‘;11:;-1‘; I!t""!l"”-it“‘u 11y u,‘:{-"t tn re-

W. W. BECKETT

[t 15,799

I N T

SR & Te) i F Y

ey = - - T3 J T




= T F A . Twyg Tl AW =T
T

198007 18000078580 Pg 2/2 .00
Shelby Cnty Judge of ProbateAL

07/18/1980 00:00:00 FILED/CERTIFIED

9. The breach by Lessee of any abligation hereunder shall not wark a forfeiture or teemination of this lease nor be tause for cancellation hersef in whole
oc in part save s errein cxpressly provided. 1i the obligation should :rquire the drilling of a well or wells, Lessee shall have ninety (90) days after the
receint of writt-sn notices by Lessee from Lessor specifically stating the h:each alieged by Lessor within which to hegin opernations fur the drilliug of any such
well or wells: aod the only penalty for failure s0 to do shall be tlie termination of this lease save as to forty (40) acres fur ecach well being worked on or
procdlucing oil or gas, to be selected by Lessee sa that each fortv (40} azre tract will embrace one such well, After the discovery of oil, ¢as ur ather mineral
in paving quantities on saill premises, Lessee shall reasonabiy deveiop the acreave retained hereunder, bt in discharping this oblication it shal! i no event
he required to drill more than one well per forty (40) acres of the area retained hereunder and cupable of producing oil, <as or other miner! in paying
cuantities,

10. Lessor herebv warrants and agrees to defend the title to said land and agrees that Lessee at its option muay discharie any tax, mactiize or other
liva upon said Iwmd, wither in whole or in part, and in cvent Lessee does so, it shall be subiorated to such lien with right te enforce tainm arnd apply
rentals and royalties accruing hereunder toward satisfyving same. Withour impairment of Lessce’s rights under the warraanty in eveant of failure of title, it
it aurecd that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and rentals to be puid Lessor shall be

reduced  proportionately, Failure of Luessee to reduce rental paid hercunder shall not impair the right of Lessee to reduce rovalties. All royalty interest
covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided.

11. Should Leisee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or rewocking operations

thereon or from producing oil or gas therefromm by reason of scarcity of or inability to obtain or to use equipment or material, or by operation of force
majeure, or any Ipt.-duml or state law or anv order, rule or regulation of governmental authority, then while so prevented, Lessee’s oblication to complv with such
covenant shall he suspended, and Lessee shall not he liable in damages for failure to comply therewith; and this lease shall be extended while and o long as
Le<seo is prevented hy any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased premises; and the
time while Lessee is <0 prevented shall not he counted against Lessee, anything in this lease to the contrary notwithstanding.

12. The undersigned Lessor, for himself and his heirs, successors and assigns, hereby surrenders and releases all rights of homestead in the premises
herein described, in so far as said rights of homestead may in any way affect the purpose for which this lease is made as recited herein, and agrees
that the annual drilling deferment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

In WITNESS WHEREQF, this instrument Is signed, sealed and ‘delivered on the date first above written
WITNESS:

i _Standard Minerals_Corporation,..Inc. (seAL)
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COUNTY ___WALKER o

I, the undersigned, Notary Public, in and for said County in said State, hereby certify that

<“- - . ! ) g ¢ £ oy PAT J{J - ‘/
: whose name as S A A

h"“-..-"""

. {.

of

Standard M ;als Corporation Inc, corporation, and

as : signed to the foregoing instrument, and who_r_:L.knwn to me, acknowl

' . , : . edged
tefore me 'on this day that, being informed of the contents of theinstrument,__he,__ as such officer___and xfith
full authority, executed the same voluntarily for and as the act of said corporation.

.- /.
Given under my hand and Official seal this_ 4 ~ -

My Comm. Expires; el VAR i

Senpprr*"




