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($ .~ .4..e... o + i i.w..),in hand paid, ¢f the rovalties hereir provided, and of the agreement of lessee herein contained, Lereby grants, leases and lets
exclusivelv o11to Lessee for the purpose of investigating, eaplering, prospecting, drilling and mining for and producing oil, gas and all other minerais, laying
pipe lines, hailding roade, tanks, power statioms, telepbone lines und other structures thercon to produce, save, take care af, treat, transport and owm =said
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It is the inteation of Lessor and Lessee that this lease shall ziso include, and there is hm_*eby inchuded, granted, leased and let, for the purposcs angl cuntider:}tiun
herein stated, ol the lard owned or claimed by Lessor, adjacent or contiguous to the land particularly desernibed above, whether the same be in said section or scctions,
grant or prants, or in adjacent-sestions or grants, although not incli:ded within the boundaries of the land particularly described above. For the purpose of determining

the amount «f any aaney pavment hereunder, the lands herein de<cribed shall be treated as comprising .. ,819'5 .............. e acles, whcthqr there ke nore
or less, and in the event of a partial assignment or surrender hercunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in saclh) assignment or surrender,

2. Sodbiet to the other provisions herein contained, this lease shall be for a term of ten years from this date (called *“‘primary term’’) and as long
thereafter o< aill vas or eotber mineral is produced from said land or lands with which said land is pocled hereunder,

3. The ravaities to be paid by Lessec are: (a} on oil, one-eizhth (1/8) of that produced and saved from said land, the same to be delivered at the wells or
to the <iedit of lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, payving the
market price theielor prevailing for the field where produced on the date of purchase, in either case such intesest to hear its proportion of any expense of treat-
ing vuneteliuntchl 0i! to render it merchantable as crude; (b) nn gas, one-eighth (1/8) of the market value at the well of the ptas used Ly Lessee in vperations not
cormected with the land leased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to bhe one-eighth (1/8) of the amount
realize-l at the well fren such sales; {¢) one-cighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or
uther 'w-jpuodials, eaxcept that in computing such value, there <hall he excluded all gas or components thereof used in lease or unit operations; and (d) on
all other munerals mined and marketed, onc-tenth (1/10) either in kind or value at the well or mine, at Lessce’s election, except that on sulplur mined and
markered, the roynlty shall be fifty cents (50c) per long ton., In the event that any well on the land or on property pooled therewith (or with any part t.hereof)
is capalle of moduding oil or gas or gaseous substances in paving quantities but such minerals are not heing produced, then Lessee’s rights may be naintained, in
the alnenie of production or dulling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in gas pavments) as herein-
after provided in pararaph 6, Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days prior to the expiration there-
of, Lessce’s 1ights may be exiended bevond and after the primary term by the commencement, resumption or continuance of such payments at the rate and in the
manner borein provided for rental payments during the primary term, and for the purpose of computing and making such payments the expiration date of the
primary tcim and ~ach anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it will be considered that oil
or gas or gasecous :.abstance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, gas, coal, wood and water $-m said
land, except water fiom Lessor’s wells, for all operations hereunder, and rovalty on oil, gas and coal shall be computed after deducting any so used.

4. Lesree, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other
land, leuce or Jeases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do 2o in order properly to develop ard op-
erate said prerises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly authorized
authoritv, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be produced fiom
said premiser, Lessee shall execute in writing an instrument identifying and describing the pooled acreage, The entire acreage so pooled into a tract or wcnit
shall e tiecated, for all purposes except the payment of rovalties on production from the pooled unit, as if it were included in this iease. If production is found
on the povied acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premises covered by this lease or
not. In-fien of the rovalties elsewhere berein specified, Lessor shzll receive on production from a unit so pooled only such portivn of the froyalty stipulated
herein as th;‘ nmount nf his acreage placed in the unit or his rovalty interest tﬁerein on an acreage basis hears to the total acreage so0 pooled in the particuler
unit Innvolsxi.

3. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one vear from this date
the lease shall then terminate as to bLoth parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

in . Filrst Bank of Childersburg.Vincent BX. _ Bake _Childersburg .. __ s Alabama

(which bank and its successors are Lessor's agent and shall continue as the depository for all rentals pavable bereunder régardless of changes in owmership
of said land or the rentals) the sum of ... _Elgh:l:w_.ﬂl.lndr.&d-,_ﬂ.lnete.en_ﬁnQJQJ-lQ-Q-

(3.._.8.19..-.5.0...._.._._.....___,.), (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a riod of
twelve (12) mouths. In like manner and upon like payments cr tenders annually the commencement of drilling operations may be further deferred for suc-
cessive periods of twelve (12) months each during the primary termn. The payment or tender of rental mav be made by the check or draft of Lessee mailed
or delivered to Lessaor -or to said hank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeeded by an-
other bank, or for any reason fail or refuse to accept renmtal, Lessee shall not be held in default for failure to make such payment or tender of rental until
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming enother bank as agent to receive such payments or tenders. The
down carshi payment is consideration for this lease according to its terms and shall not be allocated as mere rental for a period. Lessee may at any time
or times execute and deliver to lLessor or to the depository above named or place of record a release or releases covering any portion or portions of the shove de-
scribed premnises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and there-
after the rentals paruble hereunder shall e reduced in the proportion that the ucreage covered herebhy it reduced by said release ur releases.

6. M prior to diccovery of oil, gas or other mineral on said lnand or on atreage pooled therewith Lessee should drill a dnv hole ar holes theieon, or if
after discovery of wil, gas or other mineral, the production thereof should cease {rum any cause, this lease shall not terminate if Lessee .commences additional
drilling ¢r reworking eperations within 60 deys thereafter cor if it be within the primary tenn, commenccs or resumes the pavment or tender of rentals or com-
mences ¢wartions fo- drilling or reworking on or before the rerntal paving date next ensuing after the expiration of GO days from date of completion of dry
hole or «wasdtion of predoction, If st any time subsequent 1o ixty (60) days prior to the beginning of the last vear of the primary tenn and pricr to the dis-
covery ol il gus or other mineral on said land, or on acreace pooled therewith, Lessee should dril) a drv hole thereon, no rental pa:ment or ¢pcraticns are
necessary in order to keep the Jease in force during the remainder of the primary term. If at the expiration of the priman term, oil, gas or other nin-
cral is net being nroducid on sqld land, or on acreage pooled therewith, but Lessee is then engaped in drilling or reworking onerations thereon or shall have
completed a dry hole thereun within sixty (60) days prior to the end of the primary term, the lease shall remain in {orce so long as operations are prosecut-
cd with wu cessation of more than sixty (50} consecutive davs, and if they result in the production of oil, gas or other mineral, so long thereafter as oil. gas
or other hitzal js praduced from said land or acrcace pooled therewith, In the event a well or wells producing o0il or yas in paving qguantities skouvld be
IJTI;IUH"I:! b 3 I N deﬂ[-l.nl lﬁ-“d n"[I \"it}]ill e hllndrfd fl{t\' {350) ‘Ec‘t ﬂ{ ﬂnd dl‘ﬂining thﬂ ]Ehn‘,cd prcmisﬂ' or acreapc p{jn!ed thPrEWit . LQSI‘EE nyrrecs to
drill suwk offset wells us a reasonably prudent operator would dnill under the same or similar circumstances.

7. lassee shiull bave the vight at any time during or fter the expirulion of this lease to remove sl property and. fixtures rlaced Ly Lessee on said
land, in« jidinge the zicht to draw and 1emove all casing., Wher required by Leswor, Leswsee will bury all pipe lines below ordinary plow depth, and no well
shall be ¢rniled within two hundied (200) feet of any residence or bam now on  suid land without Les<or's consent. Lessee  shall be responsibile for all
damages oused by Lesree’s operations herevnder other than  lomages necessanly cauvsed by the exercise of the richts herein rrantled,

o 8. The rights of either party hercunder niuy be assigred in whole or in pard, and the provisiuns hereof shall eatend to their heirs, successars and
assigns: hot 5o chenpe oe division in ownendip of the land, rentals or rovaltics, howsver accomplished, shail overate to enlarce the obligations or diminish
I]H." El:.:hh e sf 1.;!'&!-1!{-.: A ho thfuli-.’.ﬂ'rr‘ Jivision ‘1) s h r,u-;;{-:h?--‘;a 5,]7,“]] hie }.,in._i““: On Lt"':'.'it‘i: .t l}'lil'i)' ;3”’ t]ﬂ}!& atHor LA‘SH‘(‘ hhﬂ“ ]’lﬂ‘h'ﬂ heoen rltﬁliﬂh{‘d b}"
resivtered U, S, mail ut Lestec’s principul place of butiness with a certified eopy of recorded instrument or  indruments evidencing same. In the event of
S LTI TR FL hg.n-uf in whole or in part hadlnlity for breach of ane obligition hereander shall rest eaclusively upon the owner of this leace or of a portion there-
of who cawimits snch Lreuch, In the event of the death of any swerson entitled to rentals hereunder. Lesser may pay or tender siach rentals to the credit of
the deceased ar the estute of the deccased unti! cuch time o Lo-ee §s furmiched with proper evidence of the appointment and anralifications of an excentor or
ml"m“ﬂtf“'r of the edate, or if there be nore, then until Lecowe © fumished with evidende satisfacton te it as to the heiss or devivees of the Jecease
:]‘!:ltliflilﬁi:!lll*t"a l.;{‘ ltls'l'.t'h;flt{" ]'I“"E bf."{'ﬂ rﬂlii].. I!’ at il“:t"t.il‘l']{‘ t“{] l"',!' NN I,f_-h{,"_q ]‘p 1'“til]{'d. to l]ilili{'i‘]till,‘ in 1]1(. r',“!:;] i}“}'illh'{‘ h'lf”'lllllif'r‘ I.-t'hﬁt‘l.f AN av
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: : i nlitied may be uad or tendeged a0 ban sepaaately or to his separate redit in said depoatory: wnd pavment ar tender to any
'?;”l" "“"".'! o his prortinn uf the rortals hererntater whall minta:. 15 feases oyt wach paitticipant, Jn o evert af prageoinent uf'l‘hi* ‘eare s 40 a *r'lrmj.:‘th*d r:-
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9. The breach by Lesiee Of any obhiiortion becennder shall not wark a forfeiture or tepuinatiun of his levie aor be cauie for caa~sllation heredf in whole
ar it paart save as herern expressly provided., 18 the obhiratien should require the drifling of a weil o wells, Lessee shal! have uinety (20) dajs after tbe
poccint of written notices by Lessee fiom Lessor soectfically taing the hreach alleged by Lessor within which to hegin apecations for the dniling of any such
well o wells; and the oule penalty for failiiee 50 to do siadl be the teemnation of this lease save as ty forty (1)) acreqd for cach well hetr worked on or
peoduacingg 0il or gas, to be selected by Lessez s that each gjurty (40) acre tract will embrave cre suchh weil, After the doacevery of bil, gas or o241 mineral
v pan g guantises an ~ul premises, fessee badt ceasonahly develng the aceeane retrined hoereunder, Lat o dischacging this obligation it shall i1 Yo event
e requited to dell moce than one swell per focty 142} acie; of the area retained hersancdee and capable 0Of producing oil, cas ot other minetal ia™paying
quakritivs, |

111, Lessor Leseliy warrants and arees to defend the title to sadd land and agrees that Lewsce at its option mav divcharge anv tax, tnetare or other
Iom coea sald Liaal, cthor in whols or o v, L o event Lessee dees sa, a0 shall be subrovatzd 3 such lien with el 4 wantoree -0 w o apply
ret Oy and rovaluss oseing hereander toward sonsiving stine, Without tiapairment o Lessee’s righis uider the warraoty in ovene of Jnluo00 8 title, it
i« aceed that of Lessor owns ai in?orest i s land Tess than the eotier fea simale estite, thea the royalties and rentals o b oeed Loresoor shall he
rectied  proportionatei . Failure of Lesses to feduce  rentd naid  hereunder shall rot impair the right of Lessee to reduce Ay Aty ATl ety interest
cavertd By thid lease twhother aor naot awned by booser) shall be podd ot of the royally hecein meovicled,

1L, Shoubd Lesow e neesented from cunohving willh any ecpress or implied covenant of this lewe, from conducting dnlling or rrwo:Vag opecations
thet—auny ur frian ;‘;ru;i.;._'_n_: ail Or €as :!wrt?f:u;u b:-' reson of s:.'n.:'x:itp of or i‘:mhiht to obtain ar to use «quipment ac matenal, or h)' aQreret i1 ot force
an’ence, or any Leideral er stte law or any order, piie or resinlation of governmental authority, then while so prevented, Lessen's obltgatica to oo, + with such
coveont shali be suspended, anid Lessee shall not be liabic in damages for failure to comply therewith; and this lease shall be extended whue aid <o long as
Lessee 65 preventsd by any such canse from conducting drilling or reworking operations on or from producing oil or gasy from the leased jaeenuiss, and the
t:rie while Lessee iy su prevented shall not be cuunted arainst Lessce, anything  in this lease to the contrary notwithstanding,

12. The undersianed Lessor, for himself and his heirs, successors and assigns, herchy surreaders aad releases all rights of bhomest=ad 1a e premises
hercio deseribed, in so far a3 said rights of homestead may in any way affect the purpose for which this lenpse is made as recited harein, » agreey
that the anaual drilling deferment rental payments made 10 Lessor as herein provided will fully protect this lease as to the full interysty of the undersigneds

In WITNESS WHEREQF, this instrument i; sizned, sealed and delivered on the date first above written ﬂw upic;/%*"{’ ‘:M“_‘

WITNESS:
ECOR nda E. Florey
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| arleen Embry
R T (sEALY
AN,
e S .. e (SBAL)

| 7.X17¢3 A
- |

. Eé?.ﬂ'ﬁ ov.._ _._LL/?' /3;97} --?.A,._-._._-__q.____
“EOUNTY or_jlﬁ%é‘ é.ﬁ‘_“___

I__AZQL('?'/_’]_ AR STy A ,é_jéﬁ@dﬂ_m.m-_..__._.- a Notary Public in and for said County, in said State, herchy certify that
Lyang E. FLoBEy, o midone AvD_Cayleed) Empfrr, ...
......... Mfre

e v e 3 3 e £ e < m 2t e e e i e e s s e mams s sacense WY DNOSE name._i__ﬂ.ﬂ_.e.__.signed to the foregoing instrument, and
\‘ ‘4 l ‘ | | ] a -
who.*.._.a.n[_..ﬂ.. known to me, acknowledged before me on this day, that, being informed ot the contents of the instrument______ _Y:he/b, executed the same

voluptarily oa the day the same bears date,

Given under. my hand and Official Seal, this-_...--l.el._-_.-.day Of e

i
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WIFE'S SEPARATE ACKNOWLEDGMENT
) AW 8 OB ) RSO e emne
COUNTY OF e emeoneeomemmesesaman ammecesasnneme eenn
(O e - , @ Notary Public in and for said County, in said State, do hercby certify that
onthe . o day Of o eeeeecemee mmeneaeey 19, came before me the within mamed. o et e vemaanoas
__________________________________________________________________ e cmrans s nam s ammm e cnane nasanenn seee ey KTIOWT £0 TNE to be the wife of the within named ... .
e e e 2 e 2 mn A e 2 e e e e 3 e 2 e e 2 s e s e e e e o e s 4m 5 =+ s @ ¢ e e e — » who being examined separate and apart from the hushaad, touching her

signature to the within instrument, acknowledged that she signed the same of her own free will and accord, and without fear, constraints or threats oa the part
of her husband.

Given under my hand and Official Seal, this ____ ______ ......_. ARy Of e e evavme e Iy . Su & I § ¢ T
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= Township 19 South, Range 2 East
OO
vl

Section 25: NEY4 of SE/

Township 18 South, Range 2 East

Section 14: Begin at the NW corner of the SW); of SWX4; North along the Section line 2000 ft.;
90O East 2250 ft: SEly 380 ft; SEly 1450 ft; NEly 220 ft; NEly 100 fF; Southerly 450 ft;
SEly 420 ft; SEly 230 ft. to creek; Southerly along West bank of said creek 480 ft; NWly

1000 ft: SWly 2480 ft. to the South line of Section; West along South line of Section
o
1040 ft: 90° North 1000 ft; 90° West 700 ft; 90 North 300 ft; 90 West 680 ft. to POB.

Township 19 South, Range 2 East

Section 15: Begin at NW corner of NEX of NWY%;East 380 ft to a point; South 210 ft;East 210 ft;

North 210 ft: East 350 ft:; South 150 ft; East 245 ft; South 150 ft; West 100 ft; SE 210 ft;

1 1

West 137.45 ft. SE 404.7 ft; NE 120.3 ft; South 480 ft. more or less to South line of /-4

section:VWest along said South line to SW corner; North along Western )4-% section line to POB.

Also: Begin at SW corner of NEJ); North 1750 ft; SE 70 ft; SE 188 ft; NE 210 ftto SW R/W of
Phillips‘Drive; South 301.98 ft: East 210 ft to SW R/W of‘Philiips Drive; South along said
Drive 200 ft: East across Phillips Drive to a point; NE 170 ft; North 138.,3 ft; NE 280 {t;

NW 415.1 ft; SW 250 ft; NW 210 ft; NE 210 ft; NW 210 ft; SW 420 ft to Eastern R/W of Phillips

Drive; North along said Drive 100 ft; NE 205 ft; NW 121 ft; North 110 ft; East 210 ft;South
00 ft; SE 91 ft; East 195 ft; North 150 ft;SE 300 ft; SE 425 ft more or less to )%-% line;
South along said %-% 1linelC80 ft; SW 580 ftto RE R/W of Phillips Drive; North along said
Drive 70 ft; NE 420 ft; Nw 210 ft; SWw 420 ft to HE R/W of Phillips Drive; North along said
Drived80 ft:; NE 300 ft; SE 166.4 ft; NE 261.78 f{; NW 166.4 ft; Sw 590 ft to SW R/W of
Phillips Drive; South along said Drive 260 ft; SW 105 ft; SE 210 ft; NE 105 ft., to R/W of
Phillips Drive; South along said Drive370 ft; SW 209 ft; SE 104 ft; Ne 210 ft to Phillips

Drive; South along said Drive 215 ft to South line of ) section; West 1300 ft, to FOB.

. ‘f’
SIGNED FOR IDENTIFICATION: N /@ - SOy




