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THIS ACREEMENT muade thus . ... an e eaday ofl June oo .19 8Q.. . betweat

.. BEED_WHEELER SMITH AND WIFE NANCY L. SMITH . . ... ... e e L
Lessor {whether cas or more) whase address 1. B.C]K.lés ,wil.SQan—lle--p-mAlahm-—ji-l8-6-‘--,---‘-.-—--- b et st cmr maa iamiteaem e ) % eamie S e o
and . .Amaco.-Production Coapany, P.0. Box 50879, New.Orleans, La.. /0150 . . Leses WITNESSETH:
1. Lessor in consideration of ... . Ten and__MOrE_ Coe m- P temmemrac assiccimes e L smiims besls s oo memsewesans s e o - “ o = e e o Dollars

(S . 10--0.0.“&,-m0.re ....... ), in hand paid, of the royalties herein provided, and of tiie agrecment of Lessee hervin contaiaed, hershy grants, leases and lets

exclusively unto l.essee for the purpose of investigwating, exploring, prospecting, driltineg and mining for snd prodocing oil, 235 and all other micerals, layving
pipe lines, building roads, tanks, power statious, telephone lines aand other struztures thereon to produce. save, take care of, trexl, trumport wnd own said

products, and housing its employees, the following descnibed land in ShElb}" fr et aememen s diwres eeemaans am e e e e w2 CoOUnty, Alalaama, to-wit:

Township 20 South, Range 1 East

Section 36: NW% of SEXk

WL

1980070708 60 Pg 1,!2 . DD , ””
Shelby Cnty Jucdge of Probate,AL

07/07/1980 00:00:00 FILED/CERTIFIED

B0737

It is agreed and understood by and between the parties hereto that this lease does not
cover nor include coal, iron ore, or other minerals mined by the open pit or shaft methods

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in «aid section or sections,
grant or grants, or in adjacent sections or grants, although not included within the houndaries of the land particularly described above. For the purpose of determining

the amount of any money payment hereunder, the lands herein described shall be treated as comprising ........_. 4 0 ......................... acres, whether there be more
or lsss, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contuin the number ot
acres stated ia such assigament or surrender.

2. Subject to the other provisions berein coptained, this lease shall be for a term of ten years from this date (called “primary tern®™) and as long
thereanfter as oil, gas our other mineral is produced from said land or lands with which said land is pooled hereunder.

3. The royalti#s to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells or
ta the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any rpyalry oil in its possession, paying the
niarket price therefor prevailing for the field where produced on the date of purchase, in either case such interest to bear its proportion of any exnense ol treat-
ing unmerchantable oil to render it merchantable as crude: (b) on gas, one-vizhth (1/8) of the market value at the well of the gas used by Lessesr iu noeratinns not
coanectd with the land leased or anv pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-eighth (1/8) of the amount
realized at the well from such sales; (c) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or
other by-products, excépt that in computing such value, there shall be excluded all gas or components thereof used in lease or unit operations, and {d) on
all othere minerals min=~t and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on .nlpli:r miued and
marketed, the voyalty shwll he fifty cents (50c¢c) per long ton. In the event that any well on the land or on ptoperty pooled therewith for with a.; ouit thereof)
is capable of producing oil or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rights may be iaaintained, in
the absence of - production or drilling operations, bv commencing or resuming rental pavinents (herein sometimes referred to as shut in gas payments} as herein-
after provided in paragraph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days prior to the expiration there-
of, Lessee’s rights mayv he extended beyond and after the primary termi by the commencement, resumption or continuance of such payments at the rte and in the
maaner herewn provided for rental poyments during the primary term, and for the purpose of computing and making such payments the expiration date of the
prinary terin and each anniversary, dste thereof shall be cousidered as a fixed rental paving date, and if such payments are made, it will b~ considered that oil
ar ras ar gaseous suhctance is being  produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, gas, XX WS and water from said
land, excent water from Lessor’s wells, for all operations hereunder, and royalty on oil, gas and Xodl shall be computed aifter deducting nay so used.

4. Lessee, at 323 pption, 55 hereby given the right and power to pool or combine the acreage covered by this lease or any portion theraof with other
land, lease or leases in vrhe immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op-
erato said premises in compliancé with any lawful spacing rules which may be prescribed for tke field in which this lease is situated by anv duly authorized
anthaority, or when to do so wpuld, in the judgment of Lessee, pr.ciote the conservation of the oil and gas in and under and that may be produced from
sail premises, Lessee shall execute in wnling an instrument identifying and describing the pooled acreage. The entire acreage so oled intv a tract or wunit
shall be treatud, 'for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease. It production is found
on the pooled acreage, it shail be trrzated as if production is had from this lease, whether the well or wells be located on the premises covered by this lease or
not. In lieu of the royalties elsewhere berein specified, Lessor shall receive on production from a unit so pooled only such portion of the rovalty stipulated

hetein as the amount of his acreage placed in the unit or his royalty interest therein on an acresge basis bears to the total acreage sv pooled in the particuiar
unit involved.

5. 1t operations for Adrilling are not commenced on said land or on acreage pooled therewith as above provided on or belore one year from this dats
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

n_The First National Bank of Columbilana ... Wilsonville Branch_ _ aubama

(which bank and its successors are Lessor’s agent and shall continue as the depository for all rentals payable hereunder regardless of changes in owrership

of said land or the rentals) the sum ﬂf....._...-F.UI;t}L.DQllaIS-..ﬂnd.,.HO.[.lQQW A .. Dollars

(3...-.40,.00-..._,.__..--._-...*-.), {herein calied rental), which shall cover the privileze of deferring commencement of drilling opercations for a riod of
twelve (12) wmonths. In like manner and upon like payments or tenders annually the commencement of drilling operations may be further deferr for suc-
cessive periods of twelve (12) months each during the primary term. The payment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to l.essor or to said bank on or before such date of payment. I‘; such bank (or any successor bank) should fail, liquidate or be succeeded by an-
other bank, or for any reason fail or retuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until
thirty (30) days after l.essor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or ternders. The
down cash payment js consideration for this lease according to its terms and shall not ie allocated as mere reatal for a period. Lessee may at any time
or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the above de-
scribed premises and thereby surrender this lease as to such portion or rfions and be relieved of all obligations a3 to ¢ acreage surtendered. and there-
after the remtals piyable hereunder shall be reduced in the proportion that the acreagze covered hereby is reduced by said release or releases,

6. If prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or holes tliereon, or if
after discovery of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not terminste if Lessee commences additional
drilling or reworking operations within 60 days thereafter or if it be within the primary term, commences or resumes the payment or tender of rentals or com-
mences operations for dnlling or reworking on or before the rental paying date next ensuing after the expiration of 60 days from date of completion of dry
hole or cessation of production. If at any time subsequent to sixty (80) days prior to the beginning of the last year of the primary termi gnd prior to the dis-
covery of oil, gas or other mineral on said Jaund, or on acreage pooled therewith, Lessee should dnll a dry hole thereon, no rental payment or cperations are
necessary in order to keep the lease in force during the remainder of the primary term, If at the expiration of the primary temm, oil, gas o¢ other min-
ernl is not being produced on said land, or on acreage pooled therewith, bhut Lessee is then engored fu drilling or reworking operations thereon or shall have
completed a dry hole thereon within sixty (60) days prior to the end of the primary term, the lease shall remaln in force 30 long as operations are prosecut-
ed with no cessation of more than sixty (80) consecutive days, and if they result in the production of oil, gas or other mineral, so lung thereafter as oil, gas
or other mineral is produced from said land or acreave pooled therewith, In the event a well or wells producing oil or gas in paving quantities should be
brought in on adjacent land and within one hundred tifty (150) feet of and draining the leased premises, or acreage pooled therewith, Lessve agrees to
drill such offset wells as a reasonably prudent operator would drill under the same or similar circumstances,

7. Lessee shall have the right at any tine during or after the expiration of this lease to remove all rmperty and . fixtures pluced hy Lessed on sald
Iand, incinding the right to draw and remove all ceasing. When required by Lessor, Lessee will bury all pipe lines below ordinary Flnw depth, and no well
shall be drilled within two hundred (200) feet of any residence or barn now on said . land without Lessor’s consent. Lessiee shal
damages caused by [essee’s operations hereunder other than damaxes necessarily caused by the exercise of the rivhts herein granted,

8. The rights of either party hereunder may he assigned in whole or in part, and the provisions bhervof shall extend to their heirs, successors and
assizns: but no change or division in ownership of the lund, rentals or royvalties, however accomplishied, shall operate to enlarce the obligations or diminish
the richts of Lessce; and no change or division in such awnership shal!l be hinding on Lessee until thirty {30) days after Lessee shall have been fuimished by
registered U, S, mail at Lessee’s principal plice of business with a certified copy of recorded instrument or instruments evidencing same, In the event of
assignment hereof in whole or in part liability for breach of any obligution hercunder shall rest exclusively upon the owner of this lease or of u purtion there-
of who cummits such breach. In the event of the death of any person entitled to rentals hereunder, Lessce may pay or tender such rentals to the credit of
the deceased or the estate of the deceased until such time as Loessee Is funiished with proper evidence of the appointment and qualifications of an executor or
adlministrator of the estate, or if there be none, then until Lessee is furnished with cvidence satisfactory to it as to the heirs or devisees of the deceased, and
that all debts of the estate have been paid. If at any time two or more persons be entitled to participate in the rental payable bereunder, Lessee ruav pay or
tender said rental jointly to such persons or to their joint credit in the depository named herein; or, at Lessce’s election, the proportionate part of said rental
te which each participant is entitled may be paid or tendered to hitn separately or to his separate credit in said depository; and payment or tender to any
participant of his portion of the rentuls hercuneder shall maintain this lease as to such participant, In event of assignment of this lease as to a segrepated por-
tion of said land, the rentals payable hereunder shall be apportionable as between the severul leasehold owners ratubly according to the surface area of each,
and defanlt in rental payment by one shall not affect the rights of other leasehold owners hereunder. If six or more parties hecome entitled to royalty here-

under, Lessee may withhold payment thoereol unless and until furnished with a recordable instrument exccuted by all such parties designating an agent to re-
ceive poroent Tar Gl
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9. The breach b{l Lessee of any obligation hereunder shall not wnrk a forfeiture or termination of this lease nor be cause for canccllation hereof in whole
or in part save as herein npross{y provided. 1f the obligation should require the drilling of a well or wells, Lessee shall have ninety (90) days after the
receipt of written notices by Lessee from Lessor specifically stating the breach alleged by Lessor within which to hegin operations for the drilling of any such
well or wells; and the anly’ penalty for failure sa to do shall he the termination of this lease save as to forty (40) acres for cach well being worked on or
producing o0il or gas, to be sclected by Lessee so that each forty (40) acre tract will embrace one such well. After the discovery of oil, gas or other mineral
tn pavingg '?umﬂities on said premises, Lessee shall reasonably develop the acreage retained hoereunder, but in discharging this obligation it shall in no event
he n;.r}pire to Arill more than one well per forty (40) rcres of the area retained hereunder and capable of producing oil, gas or other mineral in paying
quantities,

_ 10. Lessor hereby swarrants and agrees to defend the title to said land and agrees that Lessee at its option mayv discharge any tax, mortgage or other
lien upon said Jand,. cither in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply
rentals and royalties accruing hereunder toward satisfving same. Without impairment of Lessce's rights under the warranty in event of f{ailure of title, it
is agreed that if Lessor owns an interest in said land less than the entire fee simple cestate, then the rovalties and rentals to be paid Lessor shall be
reduced  proportionidely.  Failure of Lessce to reduce rental paid hercunder shall not impair the right of Lessee to reduce royalties, All rovalty interest
covercd by thic lease (whether or not owned hy lessor) shall be paid out of the royalty herein provided.

11, Should Lessce be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing oil or gas thercfrom by reason of scarcity of or inaLilitv to ohtain or to use equipment or material, or by opemtion of {orce
majeure, or any Fedeial or state Iaw or anv order, rule or regulation of govemmental authority, then while so prevented, Lessee’s ohlication to comply with such
covenant shall be suspended, and Lessec shall not he liable in damages for failure to comply therewith; and this lease shall be extended while and so long as
Lessec is prevented by any such canse from conducting drilling or reworking operations on or {rom producing o0il or gas from the leased premises; and the
time while Lessee is so prevented shall not he counted against Lessee, anything in this lease to the contrary notwithstanding.

12, The undersigned Lessor, for himself and his heirs, successors and nssigns, hereby sumenders and releases all rights of homestead in the premises
herein described, in 50 far os said rights of homestend may in any way affect the purpose for which this lease it made as recited herein, and agrees
that the annual drilling deferment rental payments made -to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

In WITNESS WHEREOQF, this instrument is signed, sealed and delivered on the date first above written
WITNESS:
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