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($. - . S im0y, in hand paid. of the royalties herein provided, and of the agreement of Lessee hervin contained, hershy grants, leaics and lei

Exthbi‘;'f;‘.h'm'l‘.;l:i-t—;- .Lt':ssutur the purpose of investigating, exploring, prospecting, dnlling and uining tar and praducing oil, gas and all ather minecals, layin
pipe lin=;, building roads, tanks, power stations, telephone lines and other structures thereon to produce, save, tuke care of, treat, transport aml own sai
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I i3 azreced zad understood by and wetween the parties hereto that this lease does not
sover oy include coal, iron ore, or other uninerals nined by tae ozen 1T or snait nethe

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideratio
bercin stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or section:
grant or graots, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. For the purpose of determunin

the amnount of any money payment hereunder, the lands herein described shall be treated as comprising “lZOQQIE‘-S_ acres, whather there be mor
or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered porton or portions shall be deemed to contain the number ¢
acres stated in such assiynment or surrender,

2. Subjuct to the other provisions herein contained, this lease shall be for a term of ten years from this date (called “primary termi™) and az lon
thercafter a3 oil, gas or other mineral is produced fromm said land or lands with which said land is pooled hereunder.

3. The royalties to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells o
to the credit of Lessor into the pipeline to which the wells may be counected; Lessee may from time to time purchase any royaity oil in its possession, paying th
market price therefor prevailing for the field where produced on the date of purchase, in either case such interest to bear its proportion of any expense of treat
ing vumerchantable ail to render it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used Ly Lessee in operations no
connecteid with the land leased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-eighth (1/8) of the amoun
realized at the' well fromn such sales; (¢) ane-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasaline o
‘other bLy-products, excapt that in computing such value, there shall be excluded all Eas or components thereof used in lease or unit operations; and (d) o
.all otner minerals mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulphur mined an
marketed, the royalty shall be fifty cents (50c) per long ton, In the event that any well on the land or on property pooled therewith (or with any part thereof
it capable of producing oill or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee's rights may te maintained, i
the absence of production or drilling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in gus paynents) as herein

 after provided in paragraph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days prior to the expiration there

of, Lessee’s rights -may be extended beyond and after the primary term by the commencement, resumption or continuance of such payments at the rate and in th
manner herein provided for rental payments during the primary termn, and for the purpose of computing and making such payments the expiration date of th
primacy term and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments sre made, it will be considered that o
Or gus nc gESenwy’ substance is being produced within the meaning of paragraph 2 hereof, Lesse H have free use of oil, gas, 1% and water from sai
land, except water from Lessor’'s wells, for all operations hereunder, and royalty ou oil, gas and shall be computed after deducting any 30 used.

4. Lessee, nt its option, is hereby given the right and power to ?ml or combine the acreage covered by this lease or any portion thereof with othe
land, lcase or Jeases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op
erats said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly authorize
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and uader and that may be produced fro
said premises. Lessee shall execute in writing an instrument id'entifyinz and describing the pooled acreage. The entire acreage so led into a tract or un
shall be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is foun
on the led acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premises rovered by this lease ¢
not. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royvalty stipulate

hegtai_n nsl thde amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particuls
unit Mmnvoived.

5. It operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one year from this dal
the leaze shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessc

. Bank of the SouthEast Birmingham  Alban
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(which bank and its successors are Lessor’s agent and shall continue ag the A:pository for all rentals payable bereunder regardfeu of chan in ownershi

of 3aid lrnd or the rentals) the sum of_One Hundred Twenty. and_no/100Q Dolla

($ ... 12..0.-_.09..“._._...). (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for riod
twelve (12} months. In like manner and upon like payments or tenders annually the commencement of drilling operstions may be further deferred for sus
cessive periods of twelve ( 12) months each during the primary term. The payment or tender of rental mag be made by the check or draft of Lessee maile
or delivered to Lessor or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeeded by ar
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or temder of rental unt
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming anotber bank as agent to receive such payments or tenders. Tt
down cash payment §s consideration for this lease according to its terms and shall not allocated as mere rental for a period, Lessee may at any tim
or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the above di
scribed premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, sand ther
after the rentals payable hereunde:r shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases,

6. If prior to discovery of oil, gss or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or boles thereon, or
after discovery of oil, gus or other mineral, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences addition;
drilling or reworking operations within 60 days thereafter or if it be within the primary term, commences or resumes the payment or teader of rentals or con
mences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of 60 days from date of completion of du
hole or cessation of production. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary tenm and prioe to the di
covery of oil, gas or other mineral on said land, or on acreage led therewith, Lessee should drill a hole therson, no rentnl payment or operstions w
necessary in order to keep the lemse in force during the remainder of the primary term. If at the c? ation of the primary term, oil, gas or other mir
eral is not being produced on sald land, or on acreage led therewith, but Lessee is then engaged in drilling or reworking operations thereon or shall hay
completed a dry hole thereon within sixty (80) days prior to the end of the primary term, the lease shall remain in force so long as operntions are prosecu
ed with no cessation of more than sixty (60) consecutive days, and if they result in the production of oil, gas or other mineral, s0 long thereafter as oil. g
or other mineral is produced from said land or acrease }:»:ool therewith, In the event a well or wells producing ofl or gas in paying quantities should t
brought in on adjacent land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pooled thercwith, Lessee agrees |
drill suuln olfsct }:vrllhhn: a tl':nuna:ly prudent ;.rpurntor would d:;ill un;lar the same orr sl;;nlialr circumstances,

7. l.eysce sha nve the right _at any time during or after the expiration of this leass to remove all prope and. fixtures pluced s SA
land, including the right to draw and remove all casing, When required by Lessqr, Lessee will bury all pipe lines rI:zlow ordinary Flnw de?ihf’:nd :: wWe
shall be drilled within two hundred (200) feet of any residence or barm now on said land without Lessor's consent. Lessee shull be responsible for a
damiges caused by Lessee’s opergilions hercunder other than damoges necessarily caused by the exercise of the rights hervin granted,

- 8. Thy rights of cither partyghereunder may be assizmed in whole or in part, and the provisions hereof shall extend to theie heirs, successors ar
assigzns; but no change or division in ownership of the land, rentals or royalties, however accomplished, shull operate to enlarce the oblizations or dimini
the rizhty of Lessee; and no change or division in such ownership shall he bhinding on Lessee until thirty {30) days after Lessee shall have beea furnished t
registered U, S, mail at Lessee’s principal place of businegss with a certified copy of recorded instrument or instruments evidencing same. In the event |
assistninent hereof in whole or in part liability for breach of any abligation bervundes shall rest exclusively upon the owner of this lease or of a portion ther
of whu commits such breach. In the event of the death of any pesson entitled to rentals, hereunder, Lessée may pay or teader such reatals to the credit
the deccased or the estate of the deceased until such time as Lessee is fumished with proper evidence of the appointment and gualifications of an executor
administrator of the estate, or if there be none, then until Lessee is furnished with tUence satisfactory to it as to the heirs or devisees of the dueceased. ar
that all {[el:t: of the estate have been paid. It at any time two or more (rersom be entitled to participate in the rental payable hereunder, Lessee mav pay
tender said rental jointly to such rsons or to their joint credit in the depository nlitned hercin; or, at Lessee’s election, the propoctionate part of said rent
to which cach participunt is enti may he paid or teadered to him separately or to his separate credit in said depository; and payment or tender to ar
participant of his portion of the @ntals hereunder shall maintain this lease as to such participant. In event of assignment of this lease as to a segrepated po
tion of said land, the rentals payable hereunder shall be appourtionahle as between the several leaschold owners ratably according to the surface aren of eac
and default in rental payminent by one shall not affect the rights of other lease wners hereunder, If six or more parties bhecome entitled to royalty her

under, Lessee :nayiiwithhn‘ld payment therenf unless and until furnished with 2@ rdable instrument executed by’ a¥ such parties designating an agent to
Ceive Dot ent far g, .
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. The b h by Les f any obligation hereunder shall not work & forfeiture or termination of this lease nor be cause for cancellation hereof in whole+
or ing putte :n:?: c“ rcir:eee!‘::ruly pr?vided. If the obligation should require the drilling of a well or wells, Lessee shall have ninety (90) days after the --- -
receipt of written notices by Lessee from Lessor specifically stating the breach alleged bﬁ Lessor within which to hegin operations for the drilling of any such
well or wells; and the only penalty for failure so to do shall he the termination of this lease save as to f (40) acres for each well being worked on of

roducing oil or gas, to be seleccted by Lessee so that each forz (40) acre tract will emlyace one such well, ﬁ’l“ the ditcover{ of oil, gas or other mineral
y

ter
i il i i hall reasonabl ¢lop the ac ¢ retained horeunder, but in harging this obligation it shall in no event
|:‘e l:?:}':gu? “:: j:-fl'l ?::ﬁr‘: ‘tlhft:ﬂ:n.:"wc ::r 'ln“rty (40) acres r:! ‘t’ﬁc nro: ::?:ﬁmd henund:r and capable of ptoducini oll, gas or other mineral ju paying
quantsties,

10. Lessor heteby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other
llen upon said land, either in whole or in part, and in event Lessee does so0, it shnll be subropsted to such lien with right to enforce same and lppl‘v
rentnls and royalties accruing hereunder toward satisfying same. Without impnirment of Lessee’s rights under the warranty in event of failure of title, it
is agrecd that if Lessor owns an interest In said Innci less than the entire fee simple esinte, then the royslties and rentals to be paid Lessor shal) be
reduced proportionately, Failure of Lessee to reduce rental paid hercunder shall not impair the right of Lessee to reduce royalties. Ail royalty interest

covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided.

11, Should Lessce be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or fromn producing oil or gas therefromn by reason of scarcity of or.ina ilitr to obtain or to use equipment or material, or by operation of force
majeure, or any Federl or state lIaw or any order, rule or regulation of govemmental authority, then while 5o prevented, Lessee's ohligation to comply with such
covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended while and s0 long as
Lessee i3 prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased premises; and the
time while Lessee is so prevented shall not he counted against Lessee, anything in this lease to the contrary notwithstanding.

12, The undersigned Lezsor, {or himself and his heirs, successors and mlfru. hereby surrenders and releases all rights of homestead in the premises
herein described, in so far as sald rights of homestend may in any way affect the purpose for which this lease is made as recited herein, and agrees
that the annual drilling deferment rental payments made to Lessor as herein provided will fully ‘j::t this lease as to the fuz-’ interests of the undersigned.

In WITNESS WHEREOF, this instrument is signed, sealed and delivered on the date first above )writt q( / W"/-———
M ' 74
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STATE OF N ksl bivbnlal
COUNTY OF. .- clh:: }

a Notary Public in and for said County, in said State, hereby certify that

'L.%Q"_{.M‘“ b

Srncall H, noo~ans and ife liolls Y, Cozsans end Willizn £, Uooldridge umd wile, slTa Y.
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) _...;_._..;__.ijz;.,.,::.:,;.__ — e  Whose pame D __EXC  _ signed to the foregolng instrument, and
. q % . . | .
- ‘-...“ -P 'f?" » - " .
Jrho,..:_...‘f Lt <.f.,_i;:{qwn to me, acknowledged before me on this day, that, being informed of the contents of the instrument ... ~-2.he.L. executed the same

;-ir“o}linh@ od, Abe dlr_fl_lﬁig_mo bears dsate.
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. Glven ¢ndeA my havd snd Officisl Seal, tm-.jﬁ__...__.du of_ ..____.*'J el C— CA.D. 19
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WIFE'S SEPARATE ACKNOWLEDGMENT 19800707000073710 Pg 2/2 .00
STATE OF Shelby Cnty Judge of Probate, AL
TITSReRmeRe Q7/07/1980 00:.00:00 FILED/CERTIFIED
COUNTY OF —— et
| R - ecom-.s & Notary Public in and for said County, in sald State, do hereby certify that
on the e day of UV | . came before me the within nemed... . e

A .

ey XDOWT to me to be the wife of the within named....

iy e o = e b el

— et e e s amearmmeeemme s WHO being examined separate and apart from the husband, touching her
| sifgnntum to the within instrument, acknowledged that she signed the same of her own free will and accord, and without fear, constraints or threats on the part
- of her bushand.
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Clven under my haod and Official Seal, this. . _day of .. .
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