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Lessor { whether one vr more) whose address iy Rt" 1,5012233V1ﬁ53nt ’.._.-n‘tla-t_. 55175_-.“-..__-%_.._ i ron ot o et emn

wa AMOCO Productien Company, P.J. Box 50379, New Orlesans, Ia. 70350 . .. _ Lewee WITNESSETH:
m . .

1. Lessor tnn coastd-eaticn of... .*a?-‘?.-lf}q_-.{‘!@r_e P S P U & 153 {13 o

(3 10-00311dm01'% ), in band paid, of the royulties herein provided, and of the agreement of lLessee herein contaiaesd, heiebr yrants, leaic: and lets

exclusively unto Lessee for the purpose of iavestizating, exploring, prospecting, drilling and mining for and producing oil, gas aad all ather minzrals, laying
pipe hinas, bu.il.;hng roads, tanks, power stations, telepbone lines and other structures thereon to produce, save, tanke care of, treat, transport *oad own said

..ohelby .

products, and housing its employees, the foullowing described land in ..o .. .. e rmeemreie e -a. County, Alabama, to-wit:

Township 18 South, Range 2 Last

Section 35: The E% of the SE-}i- of NE:i; lying E'LY of Hwy. 231;: Also the NE.‘% of
SEf East of Hwy. 231, iess that part eommencing at the intersectioc

of the East R/W of Hxy. 231 and the South R/W of Ballenger Road,
thence South 266 ft., East 103 f£t., N'ILY 200 ft., Bast 271 ft.,

N'LY 191 ft., W'LY along said road 343 ft. t0 P.0.B.; Also less

that part beginning in the SE cormer of said %—%, thence East 820
ft. to the East R/W of said road and South 231 ft., thenee N7 100
ft., NE 103 ft., NW 780 ft., Bast 7380 ft., South 223 ft. to P.0.B.

19800707000073592 Pg 1/2 .00
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Shelby Cnty Jucdge of Probate,AL

1% is agreed and understood by and between the parties hereto that this lease does not
cover nor include coal, iron ore, or other minerals mined by the open pit or shaft methods

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
herein stated, all the lanil owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
geant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. For the purpose of determining

the amount of any money payment hereunder, the lands herein described shall be treaied as compnsing .....:.,..._._,3_1....:m.....,-..m-“-.-.-.-..*.ncms. whether there be more
or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shail be deemed to contain the number of
acres stated in such assignment or surrender.

2. Suhbject to the other provisions herein contained, this lease shall be for a term of ten years from this date (called *‘primary term’’) and as long
thercadter as oil, gas or other mineral 13 produced from said land or lands with whieh said land is proled hereunder.

3. The royalties to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered ut the wells or
to the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor prevailing for the field where produced on the date of purchase, in either case such interest to bear ils proportion uf any expense of treat-
ing unmerchantable {,if to render it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used by Lessee in anerations not
connected with the land leased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-eithth (1/8) ut the amount
realized at the well from such sales; {(c) one-eighth (1/8) of the market value at the mouth of the well of gas used b{ Lessee in munufacturing gasoline or
other by-products, except that in computing such value, there shall be excluded all gas or components thereof used in lease or unit operations; and (d) on
all other minerals mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on salphuir nined sod
marketed, the royalty shall be fifty cents (350¢) per long ton. In the event that any well on the land or on property pooled there“:'tth_ (o with any past t_h.:::mf}
is capable of producing oil or gas or gaseous substances in paying quantities but such minerals are not bem_g produced, then Lessee’s rights may be udintuini-<, in
the absence ntp production or drilling operations, by commencing or resuming rental payments (herein sometimes re_farrgd to as shut in 2us prymen?) as l-~-=_a--'-.-m-
after provided in paragraph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (80) days prior to the expiration e
of, l.essee’s rights may he extended beyond and after the primary termm by the commencement, resumption or continuance of such payments at ne rate and in IE’L&
manner hercin provided for rental payments during the primary term, and for the purpose of computing and making such payments the expiratina date ot the
primary term and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it will be considered tha: ol
or zas or gaseous substance is being produced within the meaning of paragraph 2 hereof. Lessee | have free use of oil, gas, JOXLLHAK and water from xuid
land, except waler from Lessor’s wells, for all operations hereunder, and royalty on oil, gas and Xbil shall be computed after deductinzg any so used.

4. Lessee, al i3 option, is hereby given the right and power to pool or combine the acreage covered by this lease or any pourtivn thereof with othier
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properiy to develop and op-
erate said premises in compliance with any lawful spacing rules which :nay be prescribed for the field in which this lease is situated by any duly authorized
authority, or when to do so would, in the judgment of lLessee, promote the coniervation of the oil and gas in and under and that inay be produced from
said premises, Lesses shall execute in writing an instrument identifying and describing the pooled acreage. The entire acreage so pooled into a tract or unit
shall be treated, for all purposes except the payment of royalties on production from the pooled unit., as if it were included in this lease, If productioan is found
on the pooled acreage, it shall be treated as if production is had from *»>is lease, whether the well or wells be located on the premises covered by this lease or
not. In lieu of the royaities elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royaity stipulated
herein as te};; amount of his acreage placed in the unit or his royalty interest tgarein on an acreage basis bears to the total acreage so pooled in the particulac
unit involved.

5. 1f operations for drilling are not comwmenced on said land or on acreage pooled therewith as above provided on or before one year from this date
the lease shalt then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

n.....cxrgt National o Bankat__ Childersburg e
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{which bank and its successors are Lessor’s agent and shall continue as the de sitory for all rentals payable hervunder regardless of changes in owmership

Thirty Seven and No/100 Dollars

(3 -3.12.9.9....._.__..._._.----_..), (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a period of
twelve (12) months. In like manner and upon like payments or tenders annually the commencement of drilling operations may be further deferred for suc-
cessive perinds of twelve (12) months each during the primary term. The payment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to Lessor wr to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeeded by an-
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, n.:.mlng another bank as agent to receive such payments or tenders. The
down cash payment is consideration for this lease according to its terms and shall not be allocated as mere reatal for a period. Lessee may at any time
or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the above de-
scribed premises and thereby surrender this lease as to such portion or rtions and be relieved of grll obligations as to the acreage surrendered, and there-
after the rentals payable hereunder shall be reduced in the proportion that the acreage caovered herehy is reduced by said ¥elease or releases.

€. If prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or holes thereon, or if
after discovery of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences additional
drilling or reworking opcrations within 80 days thereafter or if it be within the primary term, commences or resumes the ayvment or tender of rentals or com-
mences operations for drilling or reworking on or befors the rental paying date next easuing after the expitation of 80 days from date of completion of dry
hole or cessation of production. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary term and prior to the dis-
covery of oil, gas or other mineral on said land, or on acreage pooled therewith, Lessee should drill a hole thereon, no rental payment or operations are
necessary in order to keep the lease in force during the remainder of the primary term. I at the exE ation of the Erimnr}' term, o©il, gas or other min-
eral is not being produced on said land, or on acreage pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon or shall have
completed a dry hole thereon within sixty (80) days prior to the end of the primary term, the lease shall remain in force so long as operations are prosecut-
ed with no cessation of more than sixty (60) consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas
or other mineral is produced from said land or acreage pooled therewith. In the event a well or wells producing o0il or gas in paving quantities should be
brouzht in on adjacent land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pooled. therewith, Lessce agrees to
drill such offset wells as a reasonably prudent operator would drill under the same or similar circumstances.

7. Lessee shall have the right at any time during or after the expiration of this lease to remove ail property and. fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
shal! be drilled within two hundred (200) feet of any residence or bam now on said land without Lessor’s consent. Lessee shalr be responsilile for all
damages caused by Il.essee’s operations hereunder other than damages necessarily caused by the exercise of the rights herein granted.

8. The rights of either party hereunder may be assigned in whole or in part, and the provisions hercof shull extend to their heirs, successors and
assigns; but no change or division in ownership of the land, rentals or rovalties, however accomplished, shall aperate to enlurre the obligations or diminish
the rizhts of Lessee, and no change or division in such owmership shali he hinding on Lessee until thirty {30) days after Lessee shall have been furnished by
registered U, S, inail at Lessee’s principal place of business with a certified copy of recarded instrument or instruments evidencing same, In the event of
assiunment hereof in whole or in part Labibty for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion there-
of who commits such breach. In the event of the death of any person entitled to rentals hereunder, Lessee may pay or tender such reantals to the credit of
the deceased or the estate of the deceased until such time as Lessee is fumished with proper evidence of the appointment and qualifications of an executor or
administrator of the estate, or if there be none, then until Lessee is furnished with evidence satisfactnry to it as to the heirs or devisees of the deceased, and
that all debts of the estate huve been paid. It at any time two or more persons bhe entitled to participate in the rental payable hereunder, Les<ee may pay or
tender said rental jointly to such persons or to their juint credit in the depository named herein; or, at Lessee’s election, the proportionate part of said rental
to which cach parcticipant is entitled may be paid or tendered to him separately or to his separate credit in said depository; and payment or tender to any
participant of his portion of the rentals hereunder shall maintain this lease as to such participant. In event of assignment of this lease as to a segrepated por-
ticn of said land, the rentals payable hereunder shall be apportionable as between the severnr leasehold owners ratably according to the surface area of each,
and default in rental payinent by one shall not uffect the richts of other leasehold owners hereunder. M six or more parties hecome entitled to royalty here-

under, Lessee may withhold payment thereof unless and until fumished with a recordable instrument executed by all such parties designating an agent to re-
ceive naveoent far g,

of said land or the rentals) the sum of




9. The breach by Lessee of any obligation hercunder shall not wnrk a forfeiture or termination of this lease nor be cause for cancellation hereof in whole
or in part save as herein cxpressly provided. If the obligation should require the drilling of a well nr‘wells. Lesg:ee shnll‘hnve ninety (9_0} days nfter tbe
receipt of written notices by Lessee from Lessor specifically stating the breach alleged by Lessor within which to hegin operations for the driilling of any such
well ar wells: and the anly penalty for failure so to do shall be the termination of this lease sive as to forty (40) acres for each we!l being wotked on or
producing oil or gas, to be selected by Lessee so that each forty (40) acre tract will embrace one such well, Aftcr the discovery _uf oil, gas or other mineral
in paving quantities on said premiscs, Lessec shull reasonably develop the ncreage retained herecunder, but in discharging this obligation it shall in no event
he required to drill mmore than one well per forty (40) acres of tll\e area retained hercunder and capahbhle of producing oil, gas or other mineral in paying
aquantities.

10. L.essor hereby swarrants and agrees to defend the title to said land and apgrees that Lessee at ils option may discharge any tax, mortgage or other
licn upon said land,. cither in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to cnforce same and apply
rentals and royalties acerming hereunder toward satisfyving same. \Without impnirment of Lessee’s rights under the warranty in cvent of failure of title, 1t
it agrecd that if Lessor owns an interest in said Jand less than the entire fee simple estate, then the royallies and rentals to be paid Lessor shall be
reduced  proportionately., Failure of Lessee 1o reduce rental paid hercunder hlmll not impair the right of Lessee to reduce royalties, All royalty interest
corered Iw this Iease (whether or not owned by lessor) shall he paid out of the royalty herein provided, ' _

11. SYiould Lescee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or fiomm producing oil or gas therefrom by rcason of scarcity of or iunLilit' to ohlain or to use equipment or material, or by ovperation qf force
majeure, «r anv Federal or state law or any order, rule or reculation of goveimmental authority, then while so prevented, Lessce’s obligation to comply with such
covenant <lrall be suipended, and Lessce shall not he liable in damages for failure to comply therewith: and this lease shall be extended while and so long as
Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased premises; und the
time while Lessee is so prevented shall not he counted acainst Lessee, anything in this lease to the contrary notwithstanding,

12. The undersipned Lessor, for himself and his heirs, successors and assigns, hereby surrenders and releases all rights of honiestead in the premises
herein deccribed, in so far as said rights of homestead may in any way affect the purpose for which this lease is made as recited herein, and agrees
that the annual drilling deferment rental paymeuts made to Lessor as herein provided will fully protecct this lease as to the full interests of the undersigned.

In WITNESS \WHEREQF, this instrument is signed, sealed and delivered on the date first above written

WITNESS: \
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county oF_Shelby oo

SO hopets? AT et L A, oo o.. a Notary Public in and for said County, in said State, hereby certify that
Hulen »?. Southern, a single man and Oscar D. Southern, a single man
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---------- USROS G 2 ¢ 1+1.1 - names..are-__. signed to the foregoing Instrument, and
who._ . &€ _ __ known to me, acknowledged before ine on this day, that, being informed of the contents of the instrument__ __. .....t heI...- executed the same

L

¥oluntzrily on the day the same bears date. ' PNER N y 4
éF‘L un eett T e, R
Given nader my hand and Official Seal, this .. . / e day of ... J?_---,.-- I . Y b X 19...8:-9.... ' .
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WIFE'S SEPARATE ACKNOWLEDGMENT
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W S R e ey @ Notary Public in and for said County, in said State, do hereby certify that
onthe . . . day of o . - - 19 . _, came before me the within named...ﬂ..__._.......;_.-._..__.....-__.. e e e
e s e 2 —mem o et e e e e e e e e et pm e e mee oo e eyem e e rammaanene-mmg KIOWTY tO me to be the wife of the within named ... e aas
e et o Ot e e e e v g e e e o et 2 e 2 e+ S < 2o mn e wmammmm mmneees aeme e nee -+ - wmm ey WO being examined separate and apart from the husband, touching her

signature to tbe within instrument, acknowledged that she signed the same of her ouwn free will and accord, and without fear, constraints or thrests on the part
of her hushand,

Given under my hand and Official Seal, this ... .. ey Of e e N W & T § * S —
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