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Producers $4-L0803 (Hevived 371773V With Fooling Provies,
7~ 4 OIL, GAS AND MINERAL LEASE
!
YHIS AGREEMENT made this......... . & o day of. SWE€ 1880 potwes

_ Farnest Minor and wife, Mila E. Minor
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1030 Farley Avenue N3, leeds, Ala., 55094 7~ T

Lessor (whether one or rmure) whose addiesy i85 oo .0 .o e A A S ST

7 m0%s Broduction Udibary, 2.0 Box 50379, New Orleans, Ta. 10150
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Ten and Hore

1. Lessar in CoBSIderalion Of o i o e ecrmmmmmcaece s mmmmtcammn o oa s m—man s emn i e e =t e e 42 o i £ ¢ e A e e mar << 1w 121 om e emrm e vmrms e mene LOLIR
1C.00 and more . . : e hrret ; E E Less 0 contat

(s . 0T LUTINT TNT00), in hand paid, of the royalties hrrein provided, and of the agreement ot Lessee herein contaiaed, hereby arants, leases and e
exciwsively unto Lessee for the purpose of investizating, exploring, prospecting, drilling and mining for and produeciay oil, gas and all other mine=rals, layin
pipe lives, building roads, tanks, power stations, telephone lnes and other structures thereon to produce, save, tuke care vr, treat, transport and own sai

products, and housing its employees, the following described land in ... S.hf-'.’,’lby ..................................................................... County, Alubama, to-wi

Township 18 South, Hange 2 East

Section 63 The NE} of the NE%;; also the SWi of the IWI%, less and except that
part begimning 460 f£t. North of the SW cormer of said $-3, thence
North 653 ft., BFast 550 f£t., SW 870 ft. to P.0.B.

T —
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BOOK 327 PAGE 224

It is agreed and understood by and between the parties hereto that this lease doss not
eover nor include coal, iron ore, or other minerals mined by the open pit or saaft metho

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideratio
., herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the Jand particularly described above, whether the same bs in said section or section
f grant or grants, or in adjacent sections or grants, altbough not included within the boundaries of the land particularly described above. For the purpose of determinin

the acwgunt of aﬁy money payment hereunder, the lands herein described shall be treated as comprising _..--_16_..-:_. v mree oo ACTES, Whether there be mos
or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to coutiin the number ¢
acres stated in such assignment or surrendes

.~ .- 3. Subject to:tbo other provisions herein contained, this lease shall be for 8 term of ten years from this date (called *primary term™) snd as lon
_;_:'t!;;reafter as 0il, gas or other mineral is produced from said land or lands with which said land is pooled hereunder.

s 3. The royalties to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same t0 by dolivered ut tho wells ¢

1 12 t0 the cridlt of Lessor into the pipelive to which the wells may be connected; Lessee may from time to time purchase any royalty oil in jts possessinn, paying th

.. " MTarket prize therelor peevailing for the field where produced on the date of purchase, in either case such interest to bear ils proportion of nir experise of treal

g "~ ‘iaz unmeschantabie oil to' render it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used i Lesvee 1 Cperations ne

. - ‘¢onnvctey with thd land lenssd or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-eiznth (! /%) ot the amour

? - reabord 4 tra Avell from such sales: (¢) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manuractuiing gasoline ¢

: . otkae by-praducts, e::::'egt that in computing such value, there shall be excluded ali ﬁns or components thereof used in lease or unid aperalinms; aed (d) o

! all ctiuur minersls mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except taat on splphur mined an

wnarketed; - the yoydlty: shall be fifty cents ( 50c) per long ton. In the event that any well on the land or on property pooled therewith {or with wuny part thereof

is capibie of producing oil or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s righis may he maintuined, i

the absence of pooduction or dnlling operations, by commencing or resuming rental payments (herein somestimes referred to as shut in gus pn:ments) as hereir

after providad in paragraph 6. Should such conditions occur or exst at the end of or after the primary term, or within sixty (80) days prior to the exgiration there

£ of, Lessca’s rights may be erxtended beyond and after the primary ferm by the commencement, resumption or continuance of such paymenty at the ate aad in th

~ manner herein provided for rental payments during the piimary term, and for the purpose of computing and raking such payments the expration date of tb

primaty term and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it will be cnusideced that o

. or ¥as or gaseous substance is being produced within the meaning of paragraph 2 hereof. Lessee <hall have free use of oil, gas, QIO and water from sai
land, except water from Lessor’s wells, for all operations hereunder, and royalty on oil, gas and2K3X shall be computed after deductiny any <o usel.

& 4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any onction thereof with othe
- ’ land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do 20 in order properly to develop and o
erate said premises in compiliance with any lawful spacing rules which may be prescribed for th- field in which this lease is situated oy say duly autharize
authority, or when to do so would, in the judgment of L.essee, promote the conservation of the c¢il and gas in and under and that iy bLe praduced fro
said premises. Lessee shall execute in writing an instrument identifying and describing the pooled acreage. The entire acreage so led into & tract or un
shall he treated, for all purpuses except the payment of royalties on production from the pooled unit, as if it were included in this lea:ze. If productica is foun
on the pouled acreage, it shail be treated as if production is had from this lease, whether the well or weils be located on the premises covered by this lease
not. In lieu of the royalties elsewhere herein specified, Lessor shall receive on Ernductiun from & unit so pooled only such pomtion of the rayalry stinulate

herein as] t::; amount of Lis acreage pluced in the unit or his royalty interest therein on an acreage basis bears to tho total acreage su pooled in the particuk
unit involved.

3. 1f operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or Lefore one year froin this dsi
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of T.ess

. Pirst National Blrmingham
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(which bank and its successors are Lessor’s agent and shall tinue the fgaow for all rentals payable heresunder regardless cf changes in ownersh
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of uids laacb or the rentals) the sum of EvEn:Ey.l.ﬂ..%_x._..___. HO_..._..,... . e v et RN 1. | F
(3--..7.....?.-..-...-........._...-..,......_-.. . (herein called rental), which shall cover the privilege of deferring commencement of drlling opermtions for a period
twelve {(12) months. In like manner and upon like payments or tenders annually the commencement of drilling operations may be further dﬂfurrec?e for su

cessive periods of twelve (12) months each during the primary term. The Fayment or tender of rental mag be made by the check or draft of l.cosee maile
or delivered to Lessor -or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or bv succecded by a
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental un|
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or teaders, T)
down cash payment is consideration for this lease nccording to its terms and shall not be allocated as mere rental for u period. Lessee nmuay at any tin
or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the above a
scnbaed premises and thereby surrender this lease as to such portion or rtions and be relieved of all obligations as to the acreage surrendered, and ther
after the rentuls payable hersunder shall be reduced in the proportion that the acreage covered hereby is reduced by sald release nr relepsex.

8. If prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or holes therson, or
after discovery of oil, gas or other mineral, the Emdut:tion thereof should cease from any cause, this lease shall not terminate if Lessee commences addition
drilling or rev.:orkmg operations within 60 days thereafter or if it be within the primary tenn, commences or resumes the payment or tender of reatuls or con
mences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of 60 days from date of complstion of o
hole or cessation of production. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary tenn and piine to the di
covery of oil, gas or other mineral on said land, or on acrenge pooled therewith, Lessee should drill a d hole therevn., no rentnl payment or oocrations a
necessary fn order to keep the lease in force during the remainder of the frlmary term. 1If at the ezg ation of the Erimar}' tery, oil, xas 6 other mi
eral is not being produced on said land, or on acrenge pooled therewith, but Lessee is then engaged in drlling or reworking operaltions thereca nr shall han
completed a dry hole thereon within sixty (680) days prior to the end of the primury term, the lease shall remain In force 30 lung as opecativns are prosecu
ed with no cossation of more than sixty (60) consecutive days, and (f they result in the production of oil, gas or other nineral, su long thorenltss as oll, g
or other mineral Is produced from said land or ecreage }'rool therewith, In the svent a well or wells producing ofl or gas in paving quankto: should
brought in on adjacent land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pouled therewith, lwuice agrees
drill such offset wells as a reasonably prudent operator would drill under the same or similar circumstances, "

7, Lessce shall bhave the right™at any time during or alter the expiration of this lease to remove all property and.fixtures placed Ly T.essee on sa
land, including the right to draw and remove all casing, When required by Lessdr, Lessee will bury all pipe lines below ordinary plow depth, and no we
stiall be drilled within two hundred (200) feet of any residence or barm now on said land without Lessor’s consent. Lessce shall be gsospondible for
damanes caused by Lessce's operations hereunder other than damages necessarily caused by the exercise of the rights hercin granted,

8. The rights of either party hereunder muy be assizned in whole or in part, and the provisions hereof shall extend to their heirs. successors ar
assixns; hut no change or division in ownership of the land, rentals or royalties, however accorapliched, shall operate to ealmce the ablicatines or dimind
the rizhts of Lessee; and no change or division in such ownership shall be hinding on Lessee until thirty {30) davs after [esiee shatl have boen furmished |
e teoredd U, 8§, mail at Lessee’s principal place of business with a cetrtified copy of recorded {ustrument ov  inttruments ovidonen: sarve, tu (he event
assignmicnt hereof in whole or in part liabitity for breach of any obligation hercunder shiall rest exclusively upon the owner bt thic lease or of « paition ther
of who coumits such breach, In the event of the death of any person entitled to rentals hercunder, Lessee may pay or tender sonch peotals to the credit
the deceased or the estate of the deceased until such time us Luesser is fumished with proper evidence of the appointment and qualifications of an ovecutor

‘ admnin.strator of the estate, or if there be none, then until Lessce is furnished with evidence satisfactory to it as to the heirs or deviiees nf the deceased, a

, that all debts of the estute have been paid. It at any time two or more persons be entitled to participate in the rental puvable hersunder, Lessee muy pay

* teader said rental jointly to such persons or to their joint credit in the depository named hescing ar, at Lessee’s election, the proportionate part of said rent
to which vach participant is entitled may be paid or tendered to him separately or to his separate credit in sald depository; and payment or teader to a
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r - - participant of his postion of the rentals hereunder shall maintain this lease as to such purticilmut. In event of assignment of this leas+ as to a segrexated po
- tion of said lund, the rentals payable hereunder shall be apportinnable as between the several leasehold owmers ratably according to the surface aurea of enc
* and default in rental payment by one shall not aflfect the rights of other leasehald awners hereunder, If six or more parties become entitied to royalty her

K under, Lessee may withhold payment thereof unless and until furnished with a recordable instcument exccuted by all such parties designating an ageal to
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9, The breach by Lessee of any obligation herennder shall not wark a forfeiture or termination of this Jease nor be cause for canccllation liereof in whole
or In part save as herein rtprrssry provided. If the obligation shouvld require the drilling of a well or wells, Lessee shall have nincty (90) days after the
receipt ¢f written notices by Lossee fromi Lessor specifically stating the breach alleged by Lessor within which to begin operations for the drilling of any such
well or wells: and the only penalty for failure so to do shall be the termination of this Jease save as to forty (40) acres for cach well being worked on or
wroducing cil or sas, to he sclected by Lessee so that each forty (40) acre tract will embrace one such well, After the discovery of oil, gas or other mineral
n paying quantities on said premiscs, Lessee shall reasonably develop the acreage retained hereunder, but in dischargi_ng this obligation it shall in no event
be requized to drill more than one well per forty (40) acres of the area retained hercunder and capable of producing oil, pgas or other mineral in paying
quantities.

10. Lessor hereby warrants and agrees to defond the title to said land and agrees that Lessce at its option may discharge any tax, mortgage or other
lien upona said land, cither in whole or in part, and in event Lussce does so, it shall be subrogated to such lien with right to enforce same and .appl
rentals and royalties aceining hereunder toward satisfying same. Without impainnent of Lessee's rights under the warranty in event of failure of title, it
is agrecd that if Lessor ewns an inlerest in said Jand less than the eutire fee simple estate, then the rovalties and rentals to be paid Lessor shall be
reduced  jaoportionately, Faihnie of  Loessee to reduce rental paid  hereunder shnl[ not impair the right of Lessee to reduce rovalties., All royalty interest
covered Iy this lease (mbother o not owned by lessory shall be paid out of the royalty herein provided.

11. Siovmatd Lessee Be prevented (rom complying with any expuess or implied cuvenant of this lease, from conducting drilling or reworking operations
thereon o fram praducie: oil or gas therefrom Ly 1eason of scarcity of or innbility to obtiin or to use equipment or malerial, or hy operation of force
majeure, or any Federal ur stute Jaw ar any order. rule ar regulation of goveuwnental santhorty, then while so prevented, Lessee’s ohligation to comply with such
covenant <t all Le suspended, and Lessee shall not be lialile in dimaues for faiture to comply therewith: aind this lease shall be extended while and so long as
Lessee is prevented Ly anv such canse from conducting drilling or reworking operations on or fiom producing 0il or gas {romn the leased premises; and the
time whil® Legsee is so preveuted shall not he counted agzainst Lessee, anything  in this lease to the contrary notwithstanding.~ -

12, Tir undersigned Lessor, for himself and his heirs, successors and assigns, hereby surrenders and rcleases all rights of hnm_estend in the premises
berein de:ciibied, in so far us said rights of homestead mmay in any way affect the purpose for which this lease is made as recited herein, and agrees
that the sroual drilling Jefenment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned,

In MIINLESS WHEREQOYF, this instrument is sighed, sealed and delivered on the date first above written
WITNESS: - |
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| .
| I._ﬂ/ﬁl—ﬁﬂz‘/,lc_ugﬂﬁgﬁm.ﬂ)_ eeeeeeeeeoeve 8 Notary Public in and for said County, in said State, hereby certify that

% Earnest kincr end wife, Mila k. Minor
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e et %t oo 8 e e+ e e e 2 2 2t e et e e+ttt e 2 e o+ e e e e e v, Whose namé>._ 8L€ — signed to the foregoing instrument, and
who...-m_._ .r,eam_..-ﬁ..,...,-_-knnwn to me, acknowledged before me on this day, that, being informed of the contents of the instrument.._ ... - A heY._... executed the same
vol q{:‘-.j&gn the.risy the same bears date.’ <
AN el L
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?"f};; ’,ﬁ e WIFE'S SEPARATE ACKNOWLEDGMENT .
ST ATE OF . o e e e e mete e
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| S . oo ceeee oene—r-p @ Notary Public in and for said County, in said State, do hereby certify that
on the i Qay of_.,.-..--__.:_t.__.;.______ ..... .._..:‘ s 19__._.__._,.came before me the within named. . e
e e S o 5+ o 5P 4 e 9 A e — m et e e i st e e rmmemm s rememnenasee - s KTIOWT t0 me to be the wife of the mthln named .. e
e ———— e e+ 4 o e e e m N e e e e e eeem e e e e rrmeemere e eeeeene » N0 Deing examined separate and apart from the hushand, touching her

signature to the within instnament, acknowledged that sbe signed tbe same of her cwn free will and accord, and without fear, constraints or threats on the part
of her busbaend. |
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