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Yy 031, GAS AND MINERAY, LIASE
9 June 80

THIS AGCREEMENT made thes .. e = BY OR e e e e e e ee e e XD e,

J. C. Gates end wife, Ethél Dison Gates
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Lessor (whether eng 2¢ moiei whose addoso iﬂ.._..._ELt.t . JZ,EQI.JS P Hiﬁﬁﬂnt,’*,.ﬁl&ah;jﬁj_?_m....-- e e e L - e+ hmssal ammmpas ca s ey s
and . Awroco. Pradustion Companys PaQ.. 30x 50879, New. . Orleans, Ia.. 70150 . . Leses. WitNESSETH
1. Lessor in cousideralion of,._,m“TBn--.aIld“ﬁIQIQ._.---__-.. o e e e e ey s e e i et e e e e mm————e wrn s rmrrm e om rrem - e e DOYIAT

($. . 10.00 and nore ), in haad paid, of the royalties herein provided, and of the agreement of Lessee herein contained, hereby srante, lea~ and let
exclusively imto Lessee {or the purpose of investigating, exploring. prospecting, drilling and mining for and producing oil, gas and il other winerals, laying
pipe lLines, building roads, tanks, power stativns, telephone lines and other structures thereocn to praduce, save, toke care of, treut, truasput aad own saic

produrts, and housing its employees, the foliowing described land miShelb:f ------------------------------------------------------------------------------- -~ County, AlLiana, to-wit

Township 19 South, Range 2 East

Section 10: The SW2 of the SWZ lying South of Blue Spring Branch.

Seetion 13: Begin in the SE cormer of the SEZ*, thence South 2650 ft., North
520 £t., East 1310 £t., North 150 f£t., East 1510 ft., South o
P.0.B.

Section 24: The NW} of the NEZ.

|
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Shelby Cnty Judge of Probate,; AL
06/26/1980 00:00:00 FILED/CERTIFIED

BOOK | 3277 e 235

It is agreed and understood by and between the parties hereto that this lease does pot
cover nor include eoal, iron ore, or other minerals mined by the open vit or shaft methods

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purpases and consideratior
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in 5.id seotion or sections
grant or grants, or in adjacent sections or grants, altbough not included within the boundaries of the land particularly described above, For the pu.p se of determining

tha amount of any money puyment hereunder, the lands herein described shall be treated as comprising .____92 ..................... ..acres, whether ther» be more
or less, and in the event f a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to coatat the number o
acres stated in such assignmant or surrender,

2. Subject’to. the .other provisions hérein contained, this lease shall be for a tern of ten years from this date (called *“primiiy teon™) and as long
thereafier us cil; gas ocr other mineral is produced from said land or lands with which said land is pooled hecreunder.

3. The 'coyalties to be paid-Sy Lessoe are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be duiivered &t the wells o
to the credit of Lessoriinto the pipeline to which the wells may be counected; Lessee may from time to time purchase any royalty oil in its posiession, paying the
market peice therefor prevuiling for the field where produced on the date of purchase, in either case such interest to bear its proportion o uny eipenie of treat.

: in; unmecchantable oil to readeg i@ merchantable as crude; (b) on gas, one-cighth (1/8) of the market value at the well of the gas used bty Poewies iy aremitrans no

F crnnscted with th:e land icased or any pooled unit containing all or a part of said land; the royalty on gas sold by l.essee to be one-ei:hib (L7 ot the amoun
- realized ot the well from such .sales; (c) nne-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in inonaleziioayr gausoline o
other by«wroducts, excent that ‘in- computing suc

value, there shall be excluded all ﬁas or components thereof used in Jease or unit ueratin:n a2l {d) oc
all other minerals mined and.marketed, one-tenth (1710) either in kind or value at the well or mine, at Lessee’s election, except that ¢ sulnaur inized anc
marketed, the royalty shuall be fifty cents (50¢) per long ton. In the even:t that any well on the land or on property pooled therewith (o: witlk ..y part thereot)
is capable oF producing oit or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rights riax bas idaintained. i
the absence og-l nroduction oc dnlling operations, by commencing or resumning rental payments (herein sometimes referrg-d to as shut in . as peoneais) as “erein
after provided in pafagraph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days privv to Mine expiration there
of, 1.essee’s rights may' be extended beyond and after the primary term by the commencement, resumption or continuance of such paymeni- ut the vite and in th
mannzr herein provided for rental payments during the primary term, and for the purpose of computing and making such payments th: exsiswtion dite of thi

primary term and each anniversary date thereof shall be considered as a fixed reotal paying date, and if such payments are madﬂg: ﬁ w:"f:.;l he cnasidered that O
or ti:ms or gaseous substance is being produced within the meaning of paragraph 2 hereof. Lesse have free use of oil, gas, Agid water froon saik
land, except water from Lessor’s wells, for all operations hereunder, and royalty on oil, gas and shall be computed after deducting unr so wuied,

4. Lessee, ut its opticn, is hereby given the right and power to pool or combine the scresge covered by this lease or any poudii~n thereo! -with othe
land, lease or leases in the immediate wvicinity thereof, when in Lessee’'s judgment it is necessary or advisable to do so in order properiy o devalop 2nd op
erate saidd premises in compliance with aany lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly aathorize
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the cil and gas in and under and that ey (e produced tron
said prenizes, Lessee shall execute in writing an instrument identifying and describing the pooled acreage. The entire acreage so aled ic:a & Tcact or uni
sha!l be treated, for all purposes except the !:aymmt of royalties on production from the pooled unit, as if it were included in this lease, If oriduction §s found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premises coversd! Ly this 12ase o
not. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the rovally stivulate

herein as] the; amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pouledd v the particula
unit involved.

5. 1f operations for drilling are not commenced oa said land or on acreage pooled therewith as above provided on or before one yea: from this dat
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the crxiit of Lesso

in _....First _National, Vincent Braneh .. __ _ ______ Bankat__Childersbhur oo e e oy Alabam

{which bank and its successors are Lessor’s agent and shall continue as the depository for all rentals payable hereuniier regardless ¢f changes 12 ownershi
of said land or the rentals) the sum of.__._NinebeTHQ._..a.nd_HQ[.lQQ.___...._..._.___.._.____________.-____._.____-_.____....._..q..-‘.,......__........... DVolla:

: .
| | (3.__.92.,0.0.__.... ~), (herein called rental), which shall cover the privilexe of deferring commencement of drilling operations for a riod ¢
L twelve (12) months, In like manner and upon like payvments or tenders annually the commencement of drilling operations may be further deferred for suc
~ cessive perods of twelve (12) months each during the primary term. The payment or tender of rental may be made by the check or dmft uf Liszes maile
or delivercd to Lessor -or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeeded by an
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental unt
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, numing another bank as agent to receive such payments ar tenders, Th
down cash payment is consideration for this lease according to its terms and shall not be allocated as mere rental for & period. Lessee may at any tim
or times execute and deliver to Lessor or to the depousitory above named or place of record a release or releases covering any portion or portions of the above de
scribed premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreape surrendered, and there
after the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releasas,

. 6. If prior to discovery of oil, gas or other mineral on said land or oo acreuge pooled therewith Lessee should drill a dry hole or holes thereon, or |
.. after discovery of oil, gas or other mineral, the production thereof should cesse from any cause, this lease shall not terminate if Lessee commences additions
drilliing or reworking operations within 80 days thereafter or if it be within the primary tenn, commences or resumes the payment or tender of rentals or com
mences operations lor drilling or reworking on or before the rental paying date next ensuing after the expiration of 60 days from date of comnpletion of dr
- hole or cessation’ of production. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary term and prior to the di
covery of uil, gas or other miineral on said land, or on acreage pooled therewith, Lessee should drill a dry hole thereon, no rental payment or o,.erations as
necessary in order to keep the lease in force during the remainder of the primary term. If at the expiration of the primary term, oil, gas or cther min
eral is not being produced on said land, or on acreage pooled therewith, but Lessee is then engaged in drilling or reworking operations thercon or shall hav
complated a dry hole thereon within sixty (60) days prlor to the end of the primary term, the lease shall remain in force so long ay operations ase prosecul
ed with no cessation of more than sixty (80) consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafier as oil, gs
or pther mineral is produced from saicl land or acreage oled therewith, In the event a well aor wells producing oil or gas in paying aunantitics should b
brought {n on adjncent land and within one hundred Flfty (150) feet of and draining the leased premises, or acreage pooled therewith, Lessec agrees t
©drill ;uc{‘\ offset hwflllthas a ;eas::;:a’?ly prudent operator would d?’ll un#cr the same or similar circumstances.
. . Levses sha ave the right st any time during or alfter the expiration of this leasy to remove all property and. fistures plack] by Leoreg 0 f
1 land, Inclnding the right to draw and remove all easing. Whea required bprnnu‘;. Lesses wigl bury all pipe lines below ordinary 'ﬂnw lﬂl;:'ﬂ'. I':ﬂd. n“ :vnu
. shall be rilled within twoe hundred (800) feet of any residence ar barn now on “mid .Iand  without mer"' consent, Letive shall bhe respnrusible le P
: damapres caused by Lessce’s operatians hereunder other than damages necessarily caused by the exercize of the righls hercin pranted.
8. The rights of either party hereunder may be assigned in whole or in pact, and the provisivas hereof shall extend ta their heiry, sucvessors an
wasipns: bt no. change or division” in ownewhip of the Iand, reutals or rovaltivs, however accomplished, shull operate to enplnrse the obluzatione o dimints
. ti:e rights of lLestve; and no change or divition in such ownership shall bhe hinding on Lessce until thirty {(30) Jdmys after Lessce shali have bran hu.onithed b
- = pemigrered U S0 mail at Lesses’s principal place of husiness with a certified copy of recorded instrumaent or insteuments evidencing same. In e event ¢
.7 T lassigninent bercof 3o whole or in part -liability for breach of any obligation herceunder shall jest exclusively upon the ownere of this lease ar of a pertion there
cons o -of who ¢ommits such ‘breach. In. the event of the death of any person entitied- to rentals hercunder, Lessee may pay or tender such rentals to . the credit «
e the deceased or the estate of the deceased until such time as Lessee s fumi-shur:l with proper evidence of the appointment and qualifications of an cxecutor «
© .= wader Inestrator of the estate, or “if therc be none, then until Lessce is furnished with evidente satisfactory to it as to the heinx ur deviser,. of the deceased, an
. ~---thit ail debts . of the ‘gstate have been paid. It at any lime two or more persons be entitled to participate  in the reotal payable hereunder,, Lessee way pay -
Lo e tonder said Jedital jointly to suth perSons or to their ‘joint credit in: the dcepository pamed hercin: ar, at Lesspe’s clection, the proportionate_part of said rent
Tzt which each participant is entitled may be paid or tendered to: Mm saparately. or to his separate credit it said. depositiryr- and. paymont - ocstender to ' ar
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5 cag-Tpanticipant of his portion of the rentals hereunder -shall. maintain this lease as -to such participant, by event of “asvmment of this leave as to n segroated Tpo

*-"":"""H - ~tton of s;:id.land. the rentals payable hargunder ;h.a_li ‘he npbﬁﬂitmnble a3z between the several ieasehold uwncri-irnrahl}* nmrding to the :urfuce,arm of. -eacl
g-_';_..“_f‘{:....:r'-' and default-ie rental ’payment by one shall not affect the rights of other leasehold owners hereunder. If six or mare .partics become entitled ta rovalty g:-rc
F:,z:{_';':";_?':t ander, l.ﬁm-Pay "l\ﬁt_hhﬂld payment thereof unless and until furnished with- a racerdable justrument executed by -all such parties designating an pgent to re
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.58, The hreaeh by Lessee of any obligation Bereunder shall not wock & forfefture or termination of .this dease nor be tause for cancellation hereof in. whole
ror in part save as ]wrnln . OXPIOKS y'hr:vidrd."lf the obligation should reguire the drilling of & well or.wells, . Lessed shall have ninety (80) dayi after the
recetmt of written notives by Lessee from Lessor specifically stating the hseach aliegzd by Lessor within which 4o bhegin operations for th= drilling of any such
well o s lls: and the only penaltv for fhilure so ta do shall be. the termination of this lease save ad ~{o {forty " (40) acres for each well being worked on or
“producing oil or gas, to be selected by Lessee so-that each forty (40) acre tract wiil embrace ane such Well. After the discovery of oil, gas or other mineral
Cinpaying quantities wn said premises, Lessec shall veasofably develop . the acreage ‘tetiuned hereunder, but in discharging this’ obligation it “shall in no event
he rtq;tiwd to drill more than one .well per forty (40) acres of the aren 1etrined hereunder snd . capable of -producing oil, gas or other mineral in paying
quantities, S | R _ . |
‘10, Lassor hewchy worrants and ayrees to defend the title to said land and agrees that Lessee at fts option may discharge any tax, mortgage or other
ticn upou s<aid Luad,. either in whole or in part, and in cvent Lescee doues so, it shall he subrogated to such lien with right to cnforce same and apply
rentals and rovalties uaceruing hereunder teward satisfying same., Withont impairment of Lessee’s rights under the warsanty in event of failure of title, it
is agreed that if Lcssor owns an interest in said land Jess than the entire fee simple estate, then the rovalties and rentals to be paid Lessor shall be
reduced  proportionately. Failure of Lessee to reduce rental paid  heramnder shall not impair the right of Xessee to reduce royvalties, All royalty interest
covered by this Jease (whether ar not owned by lessor) shall he paid out of the rojalty nhercin provided. -« _

. X1, Should Lessce be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking opcrations
thereon or from producing oil or gas therefrom by reason of scarcity of or inni;ilit:-' to obtain or to use cquipment or material, or by operation of force
majeure, vr ans Fedewal or stute law or anv order, rule or regulation of govemmental authority, then while so prevented, Lessee’s obligation to comply with such
covenant rhall le suspended, and Lessee shall not e liable {n damagrs Tor failure to comply therewith: and this lease shall be extended while and so long as

. Lossee is prevented by amy sueh canse from conducting drilling or rewmking operations on or from producing oil or gas from the leased premises; and the
time while T.escee is f0 prevented shall not he counted acainst Lessee, anytbing in this lease to the contrary notwithstanding, -
12, The undersigned Lecwsor, for himself and his heirs, successors und assigns, hereby surrenders and releases all rights of homestead in the premises
herein deserited, in so far as said rights of homestead mav in any way affect the purpose for which this lease is made as recited herein, and agrees
that the w:nual Jrilling Jdeferment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned,

In WITNESS WHEREOF, this instrument s signed, sealed and delivered on the date first above written '

WITNESS: | _ L .
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) STATE OF_Alabama L L Shelby Cnty Judge of Probate,AL

. ) | 06/26/1980 0R:00:00 FILED/CERTIFIED

COUNTY OF. . Shelby. . ,

""I.--/J/ ﬂi 1‘9_7!)_,/11. 15._5- 57‘32_ wvemamnsesseme-m—m-e @ Notary Public in and for said County, in said State, hereby certifly that

Je Co Gaies and wife, Ethel Dison Gates

............ SR m R A TeeE R g om e o e . o e e el . e o gl % . L e e e T e M T & i B e T e 5 bl o 1 S . R e Tk Eon & = = pa A B & o el o e ke e = m o . ,,-..--__.-;.__.._ - e — o — - dn  fis i e i el - . Bty laralietl = . i et Al e Yol . i et enien. - pp— v = S e W B B e T
e e e = e e e i Whose name 3_8Y€ . signed to the foregoing instrument, and
2 1 Iii:r’fff .
who_ QX' ... ... ' .,knnﬁv‘/ me, acknowledged before me on this day, that, being informed of the contents of the instrument.._ __ #...-thq'f__.._ execnted the same
voluntaridy oxd t‘hh‘{wthe 5 "ﬁ-( 4 date. | ;
":;k Mm\ -'."‘--"‘- 1' e /
Give b2def my hand 8nd Dificial Seal, this....// ... day of ...
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L WIFE’S SEPARATE ACENOWLEDGMENT
STATE OF o oo o

COUNTY OF o o e e e e
L e e e e e+ e e e e, & Notary Public in and for sasid County, in said State, do hereby certify that
ontbe . . . .. o dBY OF e e o 19____..__, came before me the within mamed e eraane
e e e e e oo et i ot A em e e - e e et e on 4 wmm mmren e s eemmn emee ey KDIOWT tQ Mm@ to he the wife of the within named . en
e o——— s e S ) e — » wh? being examined separate and apart from the busband, touching her

signature tu the within instrument, acknowledged that she signed the same of her cwn free wili and accord, and without fear, constraints or threats on the part
of her husband.

Civen under my hand end Official Seal, this . Ry Of o e ALDV YO,

. Notary Public in and for
L
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