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remnrs e . eun Dollar

(s 1000, 8nd TOXe ) in hand paid. of the rovalties herein provided, and of the agrecment of Lessee hercin contatoed. bherchy gants, e leq and let
exclusively unto Les,2e for the purpose of investigating, exploring, prospect:ny, drlling and mining for and producing oil, ks and QU otheo fauoeals, lavin
pipe lines, building ruads, tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treal, transpurr sad own sai

Shelby
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Township 19 South, Hange 2 East

Section 21: The SW% of NE%; also that part of the NW: of NEZ and NE of NW} lyine
South of Hwy 62; also all that part of the SEZ of NW% lying NE of Hwy
83 and SE of Hwy 62, except tha¢ part beginning at the intersection of
the East R/W of Hwy 83 and the South line of said %,u‘}, thence NW'lY ale:
said R/W 315 ft., East 525 ft., SE'LY 315 ft., and West 525 ft. to P.O..

Seotion 28: That portion of the NEZ of SEZ lying between the E'LY R/W of wy 33 and
o W'LY R/W of Hwy 231; also begin 109 ft. West of the NE cornmer ot said

SEz, thence SW'LY 1264 ft., thence W'LY to the East R/W of Hwy 231, the
NE'LY along sald Hwy to a point which is a 100 £t. SW'LY of ths Horth
line of the SEy, thence SE'LY 140 ft., NE'LY 210 ft. to the Nortn line
of the SE%, thence Euast to P.0.B. |

products, and bhousing its employees, the following described land in.. ..
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It is agresed and understood by and between the parties hereto that this lease does not
~cover nor include coal, iron ore, or othex minerals mined by the open pit or shaft mathod

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideratio
herein stated, atl the land owned or claimed by Lessor, adfacent or contiguous to the land particularly described above, whether the same be in said sctting ¢r section
grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. For tae purise ot deteaninin

the amount of uny money payment hereunder, the lands herein described shall be treated as comprising ...2..1.-.......,...-:-..._.._.._---,--.--.__.--.-- acra;, whetlice thers be mo
or less, and iu the event of a partial assignment or surrender herecunder, the assigned or surrendered portion or portions shall be deemedl to ..atain the number ¢
.+ acses stated in such assignment or surrender.,

2. 'Subject 'to the other provisions herein contained, this lease shall be for a term of ten years from this date (called “prunwy ti:27) and as lon
thereafter. as oil,” ghs' or other mineral is produced from said land or lands with which said land is pooled hereunder.

'3. The royalties to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be deiivered at tho wells ¢
to the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any rovalty oil in it; noinesion, paying th
market price therefor nrevailing for the field where produced on the date of purchase, in either case such interest to bear its proportion of =i evasine of treaf
inz unnme~: chaitable ol wv reader it merchantable as crude; (b) on gas, one-cighth {1/8) of the market value at the well of the gas used Vv Lecsn 1 operations ne
coune:ted with the laiad leused or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-cignth ¢ 51 ¢ the amowm
realized -4t the well from such sales; (c¢) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in roung. toiag pasoline ¢
other by-products, exwepnt that in computing such value, there shall be excluded all Eas or components thereof used in lease or unit o eiatiory, und (dy) o
all other mincerals ‘minsd and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s clection, except that on sulabur mined an
marketid, the rovalty shall be fifty ceats (50c) per long ton. In the event that any well on the land or on property pooled therewith {or witix wny purt thereof
is capabie uif nroducing '0il-or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rights roay ¢ naiatained, i
the absence of productionr ‘'or dniling operations, by commencing or resuming rental payvments {herein sometimes referred to as shut in 2us puvmemis) as hereir
after provided in pareyapb 6. Should such conditions occur or exist at the end of or aiter the primary term, or within sixty {80) days puor to ths crpiration there
of, J.essee’'s rights may be extended beyond and after the primary fertn by the commencement, resumption or continuance of such payments ot the roie and in th
manner hereiu provided for rental payments during the primary term, and for the purpose of computing and making such payments the expmtion date of tb
‘ primary term and each anniversarvy date thereof shall be considered as a fixed rental paying date, and if such payments are mads it . will Le constiiered that o

Oor gas; or gaseous substance is being produced within the meaning of paragraph 2 hereof. Lesse have free use of oil, gas,- and witar from sai
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land, excent water from Lesscr's wells, for all operations hereunder, and royalty on oil, gas and “shall be computed after deductint auy so uwsed,
4. Lessee, at its option, is hereby given the right and power to Pnul or combine the acreage covered by this lease or any portion theroo? with othy
s

land, l-ase or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do 30 in order pruperly to devalop and ox
erate sald premises in complance with any lawful spacing rules which may v e prescribed for the field in which this lease is situated by any duly authorize
authority, or when to do 50 would, in the judgment of Lessee, promote the couservation aof the oil and gas in and under and that may be produced fro
said premises, Lessee shall execute in writing an instrument id’cntifying and describing the pooled acreage. The entire acreage 3o pooled into a tract or un
shall be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lcase, If produition is foun
on the led acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premises covared bv this lease
not. In lien of th2 royalties elsewhere herein specified, Lessor shall receive on groductinn from a unit so pooled only such portion of the ioyaity stipulate

herein nsl t:xde amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particul;
unit 1ovolved,

5. If operations for drilling are not commenced on said land or on _acreage pooled therewith as above provided on or before one jeur fromn this da
tae Jease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the eredit of Less

First National Bank ot _onlldersbur
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(which bank and its successors are Lessor's -lzent and shall continue as the depository for all rentals payable hereunder regard!e.ﬁ: ot changes in ownersh

of said land or the rentals) the sum of NiHEtI__g_Ile and NO/ 109_......._...__ SUR—— ¥ ]} F

X (391*00.__h cere—--), (herein called rental), which shall cover the privilexe of deferring commencement of drilling operations for a riod
: twelve (12) months., In like manner and upon like payments or tenders annually the commencement of drilling operations may be fusther defe for su
cessive perinds of twelve (12) months each during the primary term. The payment or tender of rental may be made by the check or draft of Lessee maile
or delivered to Lessor -or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succzeded by a
other bank, or for any reason fail or refuse to accept remtal, Lessee shall not be held in default for failure to make such payment or tender of rental uni
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, nammg another bank as agent to receive such payments ar tenders. TI
down cash payment is consideration for this leass sccording 1o its terms and shall not be allocated as mere rental for a period. lessee m™ay at any tin
or times execute and deiiver to Lessor or to the depository above named or place of record s release or relenses covering any portion or portiony of the above d
scribed premises and thereby surrender this lease as to such portion or rflons and be relieved of all obligations an to the acreage surrendere!l, and ther
after the rentals payable hereunder shall be reduced in the proportion that the mcreage covered hereby is reduced by szald relense or releases,
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’ 6. If prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill 2 dry hole or holes thereon, or
i after discovery of oil, gas or other mineral, the ﬁmductiun thereof should ceass from any cause, this lease shall not terminate if L.essee commencas addition
; “drilling or reworking operations within 60 days thereaiter or if it be within the primary term, commences or resumes the payment or tender of rentals or cor

| mences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of 60 days from date of completion of d

o hole or cessation of production. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primacy term and prive to the di

i covery of oil, gas or other mineral on said land, or on acreage pooled therewith, Lessee should drill a dry hole thereon, no rental payment or cperations a

- necessury in order to keep the Jease in force during the remainder of the primary term. If at the expiration of the primary term, oil, gus or other mi

| eral is not being produced on saidl land, or on acreage pooled therewith, but ssee is then engaged in drilling or reworking operations thescan or shall ha

. completed a dry hole thereon within sixty (60) days prior to the end of the primary term, the lease shall remain in force so long a< operationi sve prosecu

ed with no cessation of more thau sixty (80) consecutive days, and if they result in the production of oil, zas or other mine.ul, so long thereaftar as oil, g

. or other mineral is produced from said land or acreage led therewith., In the event a well or wells producing oil or gas in paving quantities should |
. bronght in on adjacent land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pouled therewith, l.essee agrees

~drill such offset wells as a reasonably prudent operator would drill under the same or similar circumstances,

| 7. Lessce shall ‘have the nght” at any time durinz or after the expiration of this lease to remove all property and. fixtures pliced by Lessce on sa
land, including the right to draw and remove all casing, When required by Lessdr, Lessee will bury all pipe lines below ordinary plow depth, arrd no we
shall be crilled within two bundrud (200) feet of auy residence or barn now on said Jland without Lessor's consent. Lesser shall he pesponsitts for
damages caused by Lessee’s onerations hereunder other than damages necessarily caused by the exercise of the risthis hervin granted.

. 8. The rights of either party hereunder may be assizued in whole or in part, and the provisions hereof shall extend to their heirs, sucvessors ar
nssigny, bt no chande or division in ownership of the land, rentals ar ruyaltics, however accomplished, ghall opweate o enlarve the abligatines or dimind
the_ rights of Lessee;, and no change or division in sach ownership shall he binding on Lessee wuntil thirty {30) days after Lessee shull have been fumished 1
registered U, 8, gnail ut Lessee’s principal place of business with a centific copy of recarded justrument or instruments evideacing sawne, fn the event
“assipnment hc;vuf in whole or in part liabihty for brench of any ohligation hereunder shall iost exclusively upoa the owner of this lvase o1 of a puition ther
.. .. | of who commiti such brench In the event of the death of any person entitled to rentals hereunder, Lesser may pay or tender W) rentnls to the credit
Cees o0 the deceased or the ostate of the deceased until such time as Lessee iy fumithed with proper evidence of the appolntmont and gualificationy of an egreutor

0y wdlmdndstrator of the estate, or i€ there by none, then until Lusee i funished with ovidunce satisfacinry to it a» to the hein or devisees pf the deocared, a
oA e “'“;"".‘l”ﬁlt all tttrhtl of the'n:tntn have bLeen puld. Ir at any time twa or more persons be entitled to purticlpnlu in the rental pa whle ht’-rr:undﬂr. Lvessaw mu puy
Cars e e T tender gaid rental jointly to such persons or to their joint credit in the depository named herein; or, at Lesse¢’s vlection, the propoitionate part of sald ren
e . o to -which each participant is entitled may be paid or tendered to him sepurately or to his separate credit in said depovitoryy and payment or tender to g
o = e et oparticipant of his portion of the rentuls hereunder shall maintain this lease as to such participant, In event of ussitument of thiv lease as to 8 segreputed po
oamo 7707 tion of said land, the rentals payable hereunder shall be apportionable as between the several leasehold owners ratably accurding to the surfice asca of eac
VU T Y and detault in rental payment by one shall not affeet the rights of - other leasehold owners hereuander, I six or more parties hecome entitledd to reyalty her
1ol . ‘under, Lessee ‘r_nnyliwithhuld payment thereof unless and until fumished with a recordable instrument executed by all such purties desipgnating an agent to 1
- - 7 reive pivent for gl
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SUUUU Q0 The breach B{ Lessee of any obligation hereunder shall not wark a forfeiture or termination” of this lease hor-be ‘cause for -cancellation hereof in whole -
3 Lo

or in pait save as berein evpressly provided.” If- ihie abligation should require the drilling .of a -we!l or wells, Lessee shall have ninety-(00) days after the
Croceipt of written natices by Lessee from Lessor Specificatly stating the hreach alleped by Lessor within which- to, hegin’ operations for the ‘gBrilling of any such
~well or wells:. and the only penalty for failuze so to do shall he the termination of this feate save as to. forty (10) acres. for each well- bemg worked on or
producing il or gas. (o be selected by Lessee so that each fortv {40) acre tract will cinbrace: one-such well, After the discovery of oil,: gas or other mineral
. in 11:".\1.1“ lilh'l“tiﬁt“i on 5ﬂ.ill r“r-c“liso" I'Esh{nﬂ ‘hn!lreaﬂﬂllal}l}’ df‘-fl{lp thE nerease r{'lili“u’d ]\l'rttlltddr'blﬂt in diSCh-Hgiﬂg thi‘ ﬂhliﬂﬂtiunlt Sh‘H]l n no eant
be requite-d o dell maoze than one well per forty (40) acres of the area retained hereunder and capable of producing oil, gas -or othexr mineral in paving
aquantities,
10, Loetssor herehy warrants and aorees to defend the title to said land and agrees that Lessee at fts option may discharre any tax, morigage or other
Hen upon gald Jand,. cithor in whole ar in part, and in cvent Lessee does so. it shall be subrogated fo such lien with right to cnforce same and apply
rentals ard royalties acerning hereurnder toward satisfving same. Without impairment of Lessee's rights under the warranty in event of failure of title, it
is aprecd that if Lessor owns on interest in said Jand less than the entice fee simple estate, then the royalties and rentals to he paid Lessor shall be
reduced  ropationately, Failure of Lessce to reduce rental paid hercunder shall not impair the right of Lessee to. reduce royalties. All rovalty interest
covered by this Jense (whether or nut owned by Jessor) shall he paid out of the royalty herdin provi-led,
11. Should Lewee be prevented from complying with any express ot lmrl!ed covennnt of this lease, from conducting drilling or reworking operations

therenn ¢r fron 'prndutinu il or gns thereftoy hy renson of searcity of or ifun rillt" to ohtain ©or to use equipment or material, or by operation of force
majeure, N and cdesal or state Juw or any order, rule or tegulatien of governmeatal authority, then while so prevented, L.essen’s ohhzntinn to comply Wi‘h such
covenant shall he suspended, and Lessee shall not he lable in damnzes for {ailure 1o ecomply therewith: and thin lease shall be extended while and so long as
Lec<sec is prevented by any such canse from conducting drilling or reworkine operalions on or from producing oil or gas from the leased premises; and the
time whil: 1 essee ic so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding. _
12, The undeisigned Lessor, for himself and Ids heirs, successors and assigns, hereby surrenders and releases all rights of homestead in the premises
herein de-ciibed, in <o far as said rights of homestead may ia any way affect the purpose for which this Jease is made as recited herein, and agrees
that the annual -driiling Jdeferment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

In WITNESS WHERFEOF, this instrument is signed, scaled and delivered on the date first above written
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e e e e aem e i Whose name____ ... _ sigoped to the foregoing instrument, and
wha,-*-_.&iﬁ-.t‘ s .__.f_.hj:;';{m'tu me, acknowledged before me on this day, that, being informed of the contents of the instnrment. .. .. he .. executed the same
voluntarily .c.o the, da.;f.tlgewpﬁ'bem date.
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=
COUNTY OF_._.. e+ e e e e e ot e e o
L
Jd O USSR S ey & Notary Public in and for said County, in said State, do hereby certify that
‘pnthe . dayof . — , 19, ..., came before me the within mamed . _ e
!
=
g_.i.._..._. . A et 2o 2 et e et e e e e e trmmrmimanm e -—-.y KDIOWTL t0o me to be the wife of the within named . . s
&
e ea—— . e e <o e . S e e = e . e i —ceeteee e ,"Who being examined separate and apart from the husband, vouching her

signature to the within instrument, acknowledged that she signed the same of her own free will apd accord, and without fear, constraints or threats on the part
of her hurband.
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