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(S8 . T ... ), in hand paid, of the royalties herein provided, and of the agreement of Lessee hercin contained, hershy gra-is {cases and

exa'itl-.iit."e'.; untn Lessee for the purpase of investigahing, exploriayg, prospecting, dalling and mining for aud producing oil, gas uwad alt other ninerals, la
pipe lines, buildiag ronds. tanks, power stations, telephone lines and other structuces thereon to produce, save, take care of, trent, traaspere and own
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_tion of said land, the rentals payable hereunder shall be apportionable as between the severa

damages caused by Lessee’s operations hereunder other than damages necessarily caused by the exercise of the rights herein granted,

t iz azrced awn. uaderstool by a2nd cetween the parties nereto that this lease don: 0T co
' e cozl, iron ore, or other niinerals nined by tae open pit or saalT

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purpuses aad cunsideral
herein stated, all the land owned or claimed by Lessor, adjacent or contigucus to the land particularly described above, whether the same Le in said =ect;on or sectic
grant or grauts, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. Fur the pucpore of determin

the amount of any money payment hereunder, the lands herein described shall be treated as comprising _...--_*.____..__.E-}'.E{. e BCTRS, Whetler there he m

or less, and in the event of a partial assignment or surrender hereunder, the assigned or suwtendered portion or portions shall be deemned to rotdu’n the pumber
acres stated in such assigument or surrender. -

2. Subject to the other provisions-~herein contained, this lease shall be for a term of ten years from this date (calied “‘pcimary 2ernr’’) and as k

 thereafter o5 oil, gas or other mineral is produced frorn said land or lands with which said land is pooled hereunder.

3. The royalties to pe paid by Lessee are: {(a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be deliveccod ud the wells
to the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil it its poisession, paying
market piice therefor prevailing for the field where produced on the date of purchase, in either case such interest to bear its proportio.. of any vanci.ce of tre
ing unm-zechantable oil to render it merchantable as crude; (h) on gas, one-eighth (1/8) of the market value at the well of the gas user: by Leser jn operations
connected with the land leased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one ihta (13 f the amo
realized at the well from such sales; {c) one-eighth (1/8) of the market value at the mouth of the well of gas used b{ Lessee 1a rracndcturing gasoline
other by-products, except that in computing such value, there shall be excluded all gas or components thereof used in lease or .7~ ¢pecan»n.; and (d)
all other mincrals mined und marketed, one-tenth €1/10) either in kind or value at the well or mine, at Lessec’s election, sheost. i . ike sttt P —veitroe-—1

-the—savalnosnail he fifty cente (SOc) pac_ long-ten, In the event that any well on the land or oo property pooled therewitis ¢ witin anv pust there
1s capable of Fr&ducing ol or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s (i t: nay Le maintained,
the absence of productiun or drilling operations, bv commencing or resuming rental payments (herein sometimes referred to as shut in cus poyments) as here
after provided in paragraplh 6. Should such conditions occur or exist at the end of or aiter the primary term, or within sixty (60) days p.ior to tae ewnization the
of, Lessee’s rights may be extended beyond arnd after the primary,term by the commencement, resumption or continuance of such payra=uts at tiro .22 and in
mannes herein provided for rental payments during the primary tenn, and for the purpose of computing and making such payments the uxupiration date of
primary term and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it will L2 cousidered that
or gas or gaseous substance is being produced within the meaning of paragrnfah 2 hereof. Lessee shall have free use of oil, gas,: coal.-wood-wod water from s
land, except water from Lessor’s wells, for all operations hereunder, and royalty on oil, gas and-coal shall be computed after dediHivz any so usad.

4. Lessce, at 1ts optioa, is hereby given the right and power to pool or combine the acreage coveresd by this lease or any »ortion thersof with ot
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable 1o do s0 in order properiy s develop and .
erate said premisss in ccmpliance with any lawfu! spacing rules which may be prescribed for the field in which this lease is situated hy ~ay July authari:
authority, or when to do so would, in the judgment of Lessee, promote the conservatio.. of the oil and gas in and under and that .nav he produced §x
said premises. Lessee shalli execute in writing an instrument identifying and describing the pooled acreage. The entire acreage so pooled iato a tract or t
shall be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease. If ;production is for
on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premises covers1 by this leuse
not. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such porticn of the royaltv stipula
herein u! the; amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the tatal acreage so pooled in the partict
un:t involved.

5. It operations for drilling are not commenced on said land or on sacreage pooled therewith as above provided on or before une year from this d
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to ths cradi*t of Les
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(which bank and its successors are Lessor's agent and shall continue as the depository for all rentals payable hereunder regactless of changes in owners
- H'ru' . - - ""1 r'-f h-

of said land or the remtals) the sum of.__...-..--...-._._-_..__!:-.-.-;:-33.EL_Q:.-_&-:___:.Q.L].-‘::Q* SV § ':{

£y - N
(8. oo 20200 -..), Cherein called rental), which shall cover the privilege of deferring commencement of drilling operations for a riod
tweive (12) months. In like manner and upon like payments or tenders annually the commencement of drilling operations may he further deferred for s
cessive periods of (welve (12) months each during the primary term. The payment or tender of renial may be made by the check or draft of T.rssee mai
or delivered to Lessor -or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liguidate or Le succeeded by
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or teader of rental u
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such pavmeuts or tenders, ’
down cash payment is consideration for this lease according to its terms and shall not be allocated as mere rental for a period. Le.sée may at asay t
or times execute and deliver to Lessor or to the depository ahove named or place of record a release or releases covering any portion or portions of the above

scribed premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and thi
after the yentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases,

6. It prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hols or holes thereon. o
after discovery of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not terminate if Lessee commernces -additio
drilling or reworking operations within 60 days thereafter or if it be within the primary term, commeunces or resumes the pavment ar tender of routals or o
mences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of 60 days from date of complction of
hole or cessation of production. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary tenn and prior to the
covery af oil, gas or other mineral on _mid land, or on acreage pooled therewith, Lessee shouid dnll a dry hole thereon, no rental payment or uperations
necessary in order to keep the lease in force during the remainder of the Erimnry ten. If at the expirstion of the primany term, oil, g5 o/ other w
eral is not being produced on said land, or on acreage ]'mnled therewith, hut Lessee is then engaged in drilling or reworking operations thercon or shall h
compivted a dry hole thereun within sixty (60) cdays prior (0 the end of the primary term, the lease shall remain In force sv lonyg as oprritions nie Prosec
ed with no cesyption of nore than sixty (60) consecutive days, and if they result in the production of olf, gas or ather mincenl, su lon® thecenft-c as oil
or other mineral is produced fromm seid land or acceage led therewith, In the event a well or wells producing oil or gas in paving (‘:z:'.lﬂﬁ’l‘h"i should

th,

brouyht in on adjacent land and within one hundred fitty (150) feet of and draining the Jeased premises, or acreige pooled Lherewd Losseor agrees
drill such offsct wells as a reasonably prudent operator would drill under the same or similar circumstances,

7. Lessce shall have the right at any tiine during or after the expiration of this lease to remove all property and. fixtures placed Ly l.esiee On 3
land, including the right to draw and remove all casing, When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, aid no v
shall be drilled within two hundred (200) feet of any residence or barn now on® said land without Lessor's consent. Lessee shall be responsible  for

8. The 1ights of either party hereunder may be assipned in whole or in part, and the provisions hereof shall extend to their heir:, suctessors
assigns: but no rhange or division in ownership of the land, rentals or royaltics, however accumplished, shall aperate to enlurge the oblwvaticns or dimir
the riciits of lessce, and no change or divisian in such ownership shall be binding on Lessee until thirty {30) Jduvs after Losser shall hase been fumnished
registered U, §. mail at Lessee’s priocipal place of business with o certified copy of recorded instriunent or instrumuents evidencivg same, I the ovent
assnannent hereof in whole or in part liabibity for breach of any obligation herennder shall rest exclusively upon the owner of this lease o of o paction the
of who commits such hreach. In the event of the death of any person entitled to rentals hercunder, Lessee may pay or tender such rentals tao the credit
the deveased or the estate of the deceascd until such timme as Lessee it furnished with proper evidence of the appointment and qualifications of an exccutor
administrator of the cstate, or if there be none, then until Lessce is furnished with evidence sati-factory to it as to the heirs or devisees of the deceased, .
that all debts of the estate have been paid. It at any time two ar mare persons be entitled tu pacticipate in the rental payabte hercundor, Lusses WY Pay
tender said rental jointly tno such persons or to their joint credit in the depository named hereing or, at Lessce’s election, thu propurtionate part of suid rel
to which cauch participant is entitlcd may be paid or tendered to him gepurately or to his separate credit in said depository:  and payment or teader to

panticipanrt of his portion of the rentals hercunder shall maintain this lease as to such pnrticirnlrét. I}t: l{('lrcnt of nﬁsim;:'lnent of :?liﬂ lt-aw' as to n scprecated |
asehold owuers ratably according to the surface area of e:

and default in reatal payment by one shall not atfect the rights of other leaschold owners hereunder. If six or more parties hecome entitled to rayalty he

under, l.essee Pnnyl;.vithhnld payment thercof unless and uatil fumished with a recordable instrument executed by all such parties designatiog an agent to
ceive poconent S gl
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9. The hreach by Lessee of any obligation hereunder shall not work a forfeiture. or tenmination of this lease nor be cause for cancellation hereof in whole
or in part save as herein oxp:cssry prfvidcd. 1f the obligation should require the drilling of a well or wells, Lessee shall have ninety (90) days after th:
receipt of written notices hy Lessee from Lessor specifically stating the breach alleged by Lessor within which to hegin operations for the drilling of any suc

well or wells; and the only penalty for failure so to do shall be the termination of this lease save as to forty (40) acres !or cach well being worked on oOf
producing 2il or gas, to be selected by Lessee so that each fo (40) acre tract will em"race one such well After the discovery ot oil, gas or other mineral
in paving quantities on said premises, Lessee shall reasonably develop the acreage retained hereunder, but in discharging this obligation 1t shall in no event
he requited to drill more than one well per forty (40) acres of the area rctained hercunder and capable of producing oil, pas or other mineral in paying
quantities. ’ ) )

10. Lessor herehy warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other
licn upon said lamd,. either in whole or in part, and in event Lessce does so, it shall be subrogated to such lien with tright to enforce same and osppl
rentals and rovalties accruing hercunder toward satisfying smne, Without impainrtent of Lessee's rights under the warranty in event of fajlure of title, it
it agiecd that if Lessor owns un fnlerest in said lnmi less than the entire fec simple estate, then the roysities and rentals to bhe paid Lessor shall be
reduced praportionately, Failure of Lossce to reduce rental paid hercunder shall not impair the right of Lessee to reduce royaities. All royalty interest
covercd hy this lease (whether or not owned by Jessor) shall he pnlg out of the royaity hercin provided. . '

11. Skould Lessee be prevented from complying with any express or implied covenant of this lease, {romn conducting dx_'illing or reworkm_g operations
thereon or frvun moducing oil or gits therefrom by reason of scarcity of or inability to obtain or to ute equipment or matcnal._ or by operation t?f force
mnjeure, rr any Federal of state law or any order, rule or regulation of govermmental authority, then while so prevented, Lessce’s obligation to comply with such

- covenant thall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lense shall be extended while and so leng as

Lersee I3 preventad by any such caure from conducting drilling or reworking operations on or from producing ofl or gas from the lcased premices; and ¢
time whili ] escee {s vo proevented shall not be counted against Lessee, anything {n this lense to the contrary notwithstanding.

12. ‘Lhe undessipned Tessor, for himself and his heirs, successors and nssigns, hereby surrenders and releases all rights of homestead in the premises
hereln dertiibed, In su fur as said rights of homestead may in any way affect the purpose for which this lease is imade as recited herein, and agrees
that the :snual drilling Jdefenment rental pavments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

In WIINESS WHEREQF, this instrument is signed, sealed and delivered on the dale {first above written

e — (SEAL)
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COUNTY OF. :.....__._._______.___.._____.--_.._._._.. ILED/CERTIFIED
L——-Ag.gfjj?m A-fmggmx_{l_ﬁmm___ a Notary Public in and for said County, in said State, hereby certify that
....._.;._..._TE}.E'_E_I.,"IT;L' L1llzottc and nuciand Stan Zlliott o
———- e e e e o s e e et e —— e et een e s st e n e m o e Whose nnmu___s.._iﬂ____.ligned to the foregoing instrument, and
who__ . 4l Y kunown to me, acknowledged before me on this day, that, being informed of the contents of the instrument._.. .._;.ljtg.::i:.j -e:::tbﬁuted__the same
voluntarily on ths day the same bears date. ‘ 4 ol
" Given under my hand and Official Seal, th.iL..--.EZ..Z‘_._. day Of oo L o A DTN A »
» e '-
;/ﬁmp‘;bucinm.” T et
| e T 6T K el /S5~ - ot __1..:..._'cohnly.
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WIFE'S SEPARATE ACKNOWLEDGMENT RTINSO
STATE OF o e e e e
COUNTY OF__. o —— e e
e e e ereeney. & Notary Public in and for said County, in said State, do hereby certify that
onthe _ . . _Cayof . e e, 19_______, came before me the within pamed.
e e et e . Pttt e e et e e s 2 e e et et s e 8 et mrmene e e eeeey KTIOWTL 80 me to be the 'wife of the within named .. e et s
- e e o e e e - ——enm e e e e e -+ Who being exzamined separate and apart from the husband, touching her

siguature to the within instrument, acl;nowledged that she signed the same of her own free will and .accord, and without fear, constraints or thrests on the part
of her husbhand.

Given under my hand and Official Seal, this ... ___day of ... — A. D19 ..

Notary Public in and for
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