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OIL, GAS AND MINERAL LEASE
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THIS AGREEMENT made this .. oo oo oo g e eoomeemeday Ofee D8O 1999 . betwee
Charles Gates and wire, Shirley Gates
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ad  Amaca._Production Company, . P.Qa.Box 50879, New Orleauns, Ila. TO150 .. . . . trusce v = 9SSETH
1. Lessor in copsideration of .. D8N 8BAd MOTE e e e~ . . Dollaz

($ 10;0&&!11_11}1]1'& ), in haad paid, of the royalties herein provided, and of the agreement of Lessee hercin contained, hervhy .yants jea.cs and let
exclusively unto Lessee for the purpose of ianvestigating, exploring, prospecting, drilling and mining for and producing cil, zas and all other ~unezals, layin
pipe lines, building roads, tanks, power stations, telephooe lines and other structures thereon to produce, save, take care of, treut, tramspouct -/l own sai

products, and housing its employees, the following described land in.. Shﬁlby_._.__._..-._..._-_-_- .. Counly, Alalwma, to-wit

Township 19 South, Range 2 East

Section 13: Begin in the SE cormer of said Seetion, thence proceed North

' 650 £t. to P.,0,B., continue said course 930 ft., thence West
1360 £t., South 240 ft., West 640 ft., South 330 f£t., West 650
ft., South 600 ft., East 1300 £t., Noxrth 160 ft., EFast %30 ft.

North 670 ft., East 330 ft., South 670 ft., East 660 ft. to
P.0.B.

e

0 AT A

19800626000069990 Pg 1/2 .00
Shelby Cnty Judge of Probate,AL

06/26/1980 0@:00.00 FILED/CERTIFIED

It 1s agreed and understood by and between the parties hereto that this lease doss not
cover nor ineclude coal, iron ore, or other minerals mined by the open pit or shaft method:

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes nugd consideration
bherein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same b in sud section »r sections
grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. For the nurpose ¢f determining

the amount of any money payment hereunder, the lands herein described shall be treated as comprising __“__44-_...“___ -...acres, whether there be more
or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to cotizin the number of
acres stated in spch assignmen?t or surrender.

2. Sl;ti:fi"a.-.w:?ti to- the ‘other provisions herein contained, this lease shall be for a termm of ten years from this date (called “primiary term®’) and as long
thereafter as oOil, gas or.other mineral is produced from said land or lands with which said land is pooled hereunder.

- 3. Tke royalties to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivedr? at the wells ox
to-the credit of Legsor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in jtx possession, paying the
mutket' price theretor: prevailing for the field where produced on the date of purchase, in either case such interest to bear iis proportion of uuy expepse of treat-
ing unmerchantable oil to render it merchantable as crude; (b} on gas, one-eighth (1/8) of the market value at the well of the gas used by Lev.os o pzarations nol
canaected willa 'the lasd leased or any pooled unit containing all or a part of said land: the royalty on gas sold by Lessee to be one-eiy:kth (1.3 ¢t the amount
reulized at the well from such sales; (c¢) one—eiﬁhth (1/8) of the market value at the mouth of the well of gas used by Lessee in pninaufacnoiaz gasuline o1
otliec by=products;: except tha? in computing such value, there shall be excluded all ﬁas or components thereof used in lease or unit opeirficus: and (d) on
ali oiher minerals mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except thut o :ulphu~ miued and
marketed, the royalty shall be fifty cents (50c¢) per long ton, In the event that any well on the land or on property pooled therewith {dr with any nart thereof)
is capable of ‘produciug oil or gas or gaseous substances in paying quantities but such ininerals are not being produced, then L.essee’s riylits may be oaintained, in
the absente of .production or drilling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in s paymeats) as herein-
alter provided in paragraph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (80) days prior o the expiration there-
of, Lessee’s rights may be extended beyond and after the primary term by the commencement, resumption or continuance of such paymeants a2t the rate and in the
manner herein provided for rental payments during the primary ter), and for the purpose of computing and making such payments the cxpuation datz of the
primmary term and each anaiversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it will be considered that oil
or gas or gaseous substance is being produced within the meaning of paragraph 2 hereof. IﬁsseeM have free use of oil, gas, LXBXEELMW and water from said
land, except water from Lessor's wells, for all operations hereunder, and royalty on oil, gas and shall be computed after deducting aay so used.

4. Lessee, ot jts option, is hereby given the right and power to pool or comnbine the acreage covered by this lease or any jartion thereot with othe:
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do 2o in order properly to develup and op-
erate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated hy acy duly authorized
suthority, or when to do so would, in the judgment of Lessee, nromote the conservation of the oil and gas in and under and that may bs produced fron
said premises, l.essee shall execute in writing an instrument ident‘fying and describing the pooled acreage. The entire acreage so paoled intn a tract or unii
shall be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premises covared by this lease o
not, In lieu of the royalti=s cisewhere herein specified, Lessor shall receive on Ernductian from a unit so pooled only such portion of the royvalty stipulatec
herein asl th; amount of his acreage placed in the unit or his royvalty interest therein on an acresge basis bears to the taotal acreage su pouled in the particula
unit avolved.,

3 If operations for drilling are not commenced on said land or on acreage puoled therewith as above provided on or befors one year from this date
the leasc shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the ercdit of Lesso

in .. Aixst Nationald e Bank at._.._ﬂhildg:cahuﬁﬁ__..._..._.._,__._ s Alabami
{which bank and its successors are Lessor’s agent and shall continue as the depository for all rentals payable hereun regardless of changes in ownershig

of said land or the rentals) the sum ofJQIWJde_NO/"DQ e e+ Dollar

—w-}, (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a riod o
twelve (12) months, In like manner and upon like payments or tenders annually the commeuncement of drilling operations may be further deferred for sue
cessive periods of twelve (12) months each during the primary term. The payment or tender of rental may be made by the check or draft of Y. cssee mailec

B _or_delivered to Lessor or to said bank on or before such date of payment. If such bank {(or any. successor bank) should fail, liquidate or be succeeded by an

other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental unti
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or tenders. Th
down cash payment is consideration for this lease according to its terms and shall not be allocated as mere rental for a period. Lessee inay ut any tim
or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the above de
scribed premises and thereby surrender this lease as to such portion or rtions and be relieved of all obligations as to the acreage surrendered, and there
after the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release. or releases. .

6. it prior to discovery of oil, gas or other mineral on sesid land or on acreage pooled therewith Lessee should drill a dry hole eor lhoics thereon, or i
after discovery of oil, gas or other mineral, the 1\.::'.-'-:nﬂm‘:tiot:l thereof should ceass from any cause, this lease shall not terminate if Lessee commencas additiona
/ ! ‘ ercafter or if it be within the primary term, cominences or resumes the payment or tender of rartals or com
mences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of 60 days from date of complction of dn
hole or cessation of production, If at any titne subsequent to sixty (60) days prior to the beginning of the last year of the primary tewn aud prio; ¢ the dis
covery of oil, gns or other mineral on said land, or on acreage pooled therewith, Lessee should dnll a dry hole thereon, no rental payment op oocrations ar
necessary in order to keep the lease in force during the remainder of the primary term, If at the tion of the primary term, oil, gas us other min
eral is not being produced on said land, or on acreage 'raoled therewith, but Lessee is then engaged in drilling or rewarking operations thereon wr shall hav
comopleted a dry hole thereon within sixty (80) days prior to the end of the primary term, the lease shall remain in force so long ui operativns c.ew prosecut
ed with no cessation of more than sixty (80) cunsegutive days, and If they result in the production of ofl, P" or other mineril, 30 long thoreafr¢ ag ofl, sn
or other mineral {s produ.eed fro:3 snid Iand or acreane m- therswith, In the event a well or wells producing oll or gas in paying quuntiti=s should b
brought in on adjacent land snd within ane hundred (150) fout aiumd draining the leased premlises, or acreage povled therewith, Luviee agrees b
drill such offset wells as a reasonably prudent operator would drill under the same or similar elrcumstances, - . -

7. Lessee shall have the right at any timne during or after the expiration of this lease to remove all perty and. fixtures placed by Legsew on salk
land, including the sight to draw and remove all casing, When required by Lessor, Lessee will bury all plpe lines below ordinary plow depth, wnd no wel
shall be drilled within two hundred (200) feet of any residence or barn now on ~aaid .Jand without Lessor's consent. Y.essee sholl be rerpowatiie for ol
damapes caused by Lessee’s operations hereunder other than damages necessarily caused by the exercise of the rights herein granted, . '

8. The rights of cither party hereunder may he assigned in whole or in part, and the provisions hereof shall extend to thejs heles, a.cessors an
asstuns: but no change or division in ownershipy of the Jand, rentals or royalties, however accomplished, shall operate to vnlurge the obligations or diminis!
the rights of Lessee; and no change or division in such ownership shall he binding on Lessee until thirty {30) davs niter Lessee shall have bees o mnizhed b
registesed U, S, mail at Lessee’s principal pluce 0f business with a certified copy of recorded instrument or instruments evidencing' same. In e event o
assisiuneat hercof in whole or in part hability for breach of any obligation hercunder shall rest exclusively upon the owner of this fease or o a pociion there
of who cummits such breach. In the event of the death of any person entitled to rentals herennder, Lesseo may pay or tendes such rentals to the credit o

.. the deceased or the estate of the deceased untili such time as. Lessee js fumished with proper evidence of the appointment and qumlifications of an executor ¢

administrator of the estate, or if there he none, then until Lessce is furnished with evidence satisfactory.to it as to the heirs or devisees uvf the. deceased. an

- that all debts of the estate have heen paid.. It at any time two or more persens be entitled to participite in-the rental puyable hereunder, Lessece uny pay ¢
“_tender said rental jointly to such persons or to their joint-credit in the depository named herein; or, at Lessce’s election, the propostionate part of sald rents

T

L 1

-, " ta which each participant i3 entitled Tl be paid or tendered to him sepurately or to his separale credit in said depusitory; and payment or toader to an
'”Pﬂf!-ici}umt of his poition of the rentals

ercunder shall maintain this lease as to such participant, . In ‘event of assignment of this lease as o & segregated par

tion of said land, the’ rentals payable’ hereunder shall be apportionable s bebween the several leaschold owners ratahiy according to the surface arca of eack

“and default in remtul payment by one shall not affect the rights of other leaseliold owners hereunder. If.six or more parties beeome entitled 1o uyalty here
,under, Lessee may withhold payment thereof unless and until fumished withh 8 recordable instrument executed by all such parties desiynating an agent to re
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« 9. The Lreach by Lessre of an obligation hereunder shall not wnrk a forfeiture or termination . of this lease nor be cause for cancellation - hereof in whale
or in past save as herein Mprossry. provided. "1f “the dbligation shotild require the dritling of a well or wells, Lessee shall have ninety (90) days after the
receipt of wrhtten potices by Lessee -from’ Lessor fpécificalls statine the breach alleged by Lessor within which to hegin operations for the drilling of any such-
“well or wells; nnd the only penalty tar failure so to do shall he the terminztion of this lease save as to forty (40) acres for cach well being worked on oz
*producing oil or gas, 1o be- selectéd. by Lessee so that cach forty (40) acre tract wi!l embrace one such well. After the discovery 'of oil, gas or other mineral
N paving guantitice on caid premises, Lessee shall reasonably develop ‘the. acreapre retpined hereunder, but in discharging this obligation it sh‘nll. in no event
bé required to drll rfiore than one well. per forty ' (40) acres. of the area retainad herduider and capable of produciag oil, gzas or other mineral in paying

quantities. : ‘ | . ' o | L .
‘ 10. lissor heseby warrants and agrees to defend the title to said land and arices that Lessee st its option may discharge nny tax, mortgage or other
licn uponn =ad Landd, . cither in whole or in part, and in cvent Lesser does so, it sball he suhrogated to snch lien with nght to enforce same nnd‘npply
pentals and royaltics accruing hereunder toward satisfving same. Without impuinnent of Lessce’s rights under the warranty in event of faijure of title, it
is agrecd ethat if Locsor owns an interest in said land less than the euntire fee simiple estale, then the royalties and reutals to be pald Lessor shall be
reduced  paajortionately,  Tailure of Lessce to reduce rental paid  herevnder ﬁh.l]l not impair the right of Lessee to reduce royaliiers, All rouvalty interest
covercd T this leare (nvhicther wr it owaned by lessor) shall he paid out of the rovaity herein provided. |
1.  8%hanld Lessez Yoo pievented from complying with any express or hinplied covenant of this lease, Irom conducting dridling or reworking operations
thereon or f1om prodincing ol or gas thercfrom by reason of scarcity of or inmability to obtain _or to use equipment or material, or by operation of force
mafeute, ¢ any Federal or state Inw or any order, rule or regutation of governmmental nuthority, then while 30 prevented, Lessee's nhiiuatinn to comply with suvch
covenant shall be suipended, and Lessee shall not he Hable in dumages for failure to comply therewith; and this lease shall be extended while and so long as
Lessee it prevented by any guch canse from couducting drilling or reworking operations on or from pmdurinf oil or gns from the leased premises; and the
time white f.ossee is <0 prevented shall not e counted asainst Lessee, anyvthing in this lease to the contrary notwithsianding,
12, The underdimed Lessor, for himself and his heirs, successors and nssigns, heiehy surrenders and releases all rights of homestead in the premises
herein dersrilicd, in so far as said rights of homestead may in any way affect the purpose for which this leasc is made as recited herein, and agrees
that the zonual dridling deferment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

In WITNESS WIHEREOF, this instrument is signed, sealed and dclivered on the date first above written -

WITNESS: . - . |
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3._._...._..;...._....._._ R Fihﬂﬂm*mgﬂj_@ml//ﬂda? A0  Shirley Gates === (sEan)
| ...':, ‘J;. " ‘ir ‘:‘ ;‘Ii; /)
ey S 0000 . e (SEAL)
dd - _
_: .
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) sTaTE oF Alabema - < ’:Eﬁiw_ Shelby Cnty Judge of Probate,AL

' AL Ol FROBATE 06/26/1980 00:00:00 FILED/CERTIFIED

. ‘COUNTY oF.. Shelby

I._MQAM,_AJ - el e AL b2-7"\._____a Notary Public in and for said County, in said Stste, hereby certify that
--LCherles Gates and wife, Shirley Gates .. _ o

e e —— e+ vt o s o e e e e e+ e e __:;__________ ____________ e e e mem rmmm e e ————n e Whose nameﬂ..._.__a..;‘g ......... — signed to the foregoing instrument, and
A LYY Py
who... ..*-QIE., 'd- - — — AT 10 me, acknowledged before me on this day, that, being informed of the contents of the instrument ... __.. th . executed the same
voluntarify Qﬁiihé’ day fba{:affnq hears date. /7 /
L Sy, w* T T, . -
"'_ R "’. o ' | "
_;::e‘#}'“ll,':indﬂ m?’fhaﬁd_ and Official Seal, thu/j ....... day Of e dUS .. - ' 19. 80N\ -
-~ . Ry S 2 “ K
S5 «oVvo - -
e - - ——— . S ——
Sy:; w1 ot . Public in
=3 C .5 i S
= -.l C‘ " - 1' o -

e —————
- - il - . —

? "o " '
- cOrmission expires: _ 3 _
Liﬂﬁ;:::;_m? o / o e flj _

WIFE’S SEPARATE ACKNOWLEDGMENT
ST AT OF e e e

com I ! Ol il ¢ Wy o ek AN R B e ey " W e gk vl g A - L T e—l— gt S = W wr v e =

S _ e e et meeea., B Notary Public in and for said County, in said State, do hereby certify that ‘
onthe .. . . . . . CQavof . ___ . ____ e e e e oo 19 ... _, came before me the within named...._.._ . .;_._._.,_.--._-..___ mmmmmmmmmmmm |
O S —— I remetrmmmemnnammrmna e KTIOWT tO me to be the wife of the within named .. ..o e ..
e e 2t rm A e e e e e ceeen e ermmmevemrennamermenmm e —ereemeee 3 WO heing examined separate and apart from the hushand, touching her

signature to the within instrument, acknowledged that she signed the same of her own free will and accord, and without fear, constraints or threats on the part
of her busband.

Given under iny hand and Official Seal, this.__ . . . day of .....__.. USRI . YU I § : SO
v ' Notary Public in and for
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