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/7 OIL, GAS AND MINERAL 1.EASE

THIS AGREEMENT made this. ..., ... 29 e day of . M3y _ .
Jam=2s P, Suttes and wife, Ginny A. Buttis
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Lessu: (whether oue or wmore) whoss eddress is:. 412 farregtv_ bBill. D-Til"le—,e--m}-dEmbﬂg-,—millﬂa-...ﬁa-i.i',‘ et e e e e
anid . Amoceo Production Company, .P.0. tox 50379, Mew Orieans, 1a.. 72100, . Losee WITNESSETEH

1. Lessor in consideration of. Ten. and. -ﬂﬁr.e”......- wimetemmes oo eamaeeeme cevamemee  semacmois b eemases -—-—-----4-.. ~ o e Dollag
(S .._1G,OD+_3nd..an:e..;, in kand paid, of the royalues herein provided, and of the agreement of Lessee herein contained, hereby grants, les.ev and et
exclisively unto Lessee for the purpose of investigating, exploring, prospecting, dnlling apd mimeg for aud praduciag oil, gas and 2l other wmin-nals, layin.
pipe lnes, bullding roads, tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treag, transport aond own uﬁ

products, and housing its employees, the following described land in ShEJ-by----“-mﬂ-—---——- e rmemeees Qounty, Alubaing, to-wy

Township 20 South, Range 2 kKast

Seetion 11: All of the NE%Z of the SW¥ and the NW} of the SEZ lying SW of
Chancellor's Perry Road.

F |
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06/26/1980 00:00:00 FILED/CERTIFIED

It is agreed and understood by and between the parties hereto that this lease does 0t

cover nor ineclude coal, iron c.e, O other minerals mined by the open pit or shaft methods

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the ptlrx;-t}:its and cunsideratiom
herein stated, all the land owned or claimed 1y Lessor, adjacent or contiguous to the land particularly described above, whether the same be a4 =2id sectiva or sections,
grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. For tlia portose ot determining

the amount of any money payment hereunder, the lands herein described shall be treated as comdprising ......_g:.é_.-.m-......-_.............---...--*.... acre;, whethee the:;e be more
or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to vontain the number of
acres stated in such assignment or surrendere

2. Subject to the other provisions herein contained, this lease shall be for a term of ten years from this date (called “prmary term™) and a3 jong
therezafter as oil, gas o other mineral is produced from said land or lands with which said land is pooled hereunder.

3. The myyaliaes to be paid by Lessee are: {(a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be Jdeliversidl ug he wells o0
to the credit ‘of.Lessac into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty ail in its poession, paying the
market price therefor peevaiiing for the field where produced on the date of purchase, in either case such interest to bear its proportion a: utiy emips.1s ot trrate
ing ummeschantable oil to render it merchantable us crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used by Liwren o prerations nod
coanectedd with the land leased or any pooled unit containing all or a part of said land; the royalty on gas sold by lLessee to be onecaivinis {17457 b the amosod
realized. at the well #7om such sales; (c¢) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufncincii g gasoline or
vther -hv-products, except that in computing such value, there shall be excluded all gas or componeats thereof used in lease or unit vpervt-t.. wl 3y am
all othe:r mincrals miried and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee's election, except that un suiphur mined andt
marketed, the royalty shall ‘be fifty cents (50c¢) per long ton. In the event that any well on the land or on property pooled therewith {.¢ with any pal therenn)
is capable of produary oil or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s nighis may be anintaned ia
the aksence of prodaetion or- drilling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in (a3 pa;ments) as heron
after prévided in paragraph §. Stiould such conditions occur or exist at the end of or aiter the primary term, or within sixty (6Q) days prior Lo the expiralion thern.
of, Lrosese’s rights may be extended beyond and after the primary term by the commencement, resumption or continuance of such payments a* the vate and n t i
manner herein pmvidpdat‘ar rental payments during the primnary term, and for the purpose of computing and making such payments the cxpiation dace cf the
primary term and each’'acniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it wijl] he considered that o
or pAs or gaseous substance is being produced within the meaning of paragraph 2 hereof. Lessee have free use of oil, gas.m 2ad water from sand
land, except water from Lessor’s wells, for all operations hereunder, and royalty on oil, gas and shall be computed after deductiny any so uzed,

4. Lessee, at its option, is hereby given the rigzht and power to pool or combine the acreage covered by this lease or any portien therect with other
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and oy~
erate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated b 2ny doly authonzed
authority, or when to do so would, in the judgment of Les.ee, promote the conservation of the oil and gas in and under and thiat ray be pioduted from
said premises. Lessee shall execute in writing an instrument id.entifying and describing the pooled acreage, The entire acreage so. pooled iuts a tract or undd
shall be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease, {f production iz found
on the led acreage, it sball be treated as if production is had from this lease, whether the well or wells be located on the premises coversd by this lease o¥
not, In lieu of the royalties elsewhere herein specified, Lessor shall receive on Erﬂducticn from a unit so pooled only such portion of the royalty stipulated

t

herein Ml te}:le amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so puoled in the particulas
unit invoelved,

5. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one verar frony this date
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to ths credit of Lowvw

in.....alladega National . o Bankat_ T SR \ /) VY58

(which bank and its Successors are Lessor’s agent and shall continue as the depository for all rentals payable hereunder regardless of changes in ownershiy

of said land or the rentals) the sum of__:EbetI.__Six_-and...Hﬂl.]QQ..__“_.___.._......_._.._.._.._._.._ . NIV b 3(13

s, n gy S . g R

($.. 4&._00-_.._“.__... ...... ), (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a period o
twelve (12) months, In like manner and upon like payments or tenders annually the commencement of dnlling operations may be further ceferred for s
cessive periods of twelve (12) months cach during the primary term. The payment or tender of reatal may be made by the check or draft of Lossee e
or delivered to lessor -or to said bank on or before such date of payment. If such bank (or any successor gank} should fail, liquidate or be succeeded by o
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental vt
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or tenders, Thy
down cash payment is consideration for this lease according to its terms and shall not be allocated as mere rental for & period. Lessee may at any v
or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the above 2
scribed premises and thereby surrender this lease as to such portion or rtions and be relieved of all obligations as to the acreage surrendorcd, and ther
after the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

6. 1f prior to discovery of oil, gas or other mineral on s2id land or on acreage pooled therewith Lessee should drill a dry bale or holes thereon, o Y
lft_el: dlscnver}r of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not terminate if Less@e commenses nddﬂt""‘f
drilling or reworking operations within 60 days thereafter or if it be within the primary term, commences or resumes the payment or tender of rectals or e
mences opcrations for drilling or reworking on or before the rental paying date next ensuing after the expiration of 60 dayvs from date of commpliction of Vv
hole or cessation of production. If at any time subsequent to sixty (60) days pricr_to the beginning of the last year of the primary tean avrl pripe to the o
covery of oil, gas or other mineral on said land, or on acreage poaled therewith, Lessee should deill a dry hole therean, no rental payment of TR R T UL L B
necessary in order to keep the lease in force during the remainder of the primary term. If at the expiration of the primary term, oil, gax wr cther rmo
eral is not being produced on said land, ur on acreage pooled therewith, but ssee is then engared in drilling or rewarking operations theren or shall “".ﬁ
cornpleted a dry hole thereon within sixty (60) duys prior to the end of the pritnary term, the lease shall remain in farce so loag as operatiic are l""‘!‘:".‘ .
ed with no cessation of more thun sixty (60) consecutive days, and if they result {n the production of oil, gus or uther mineral, so lunit thereafter 1o AT
or vther inineral is produced from said Jand or acreage pooled therewith. In the event a well or wells producing oil or gas in paying quaatities shanhl .o
brousht in on adjarent land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pooled thecewith, Lesge agre !
drill such offsel wells as & reasonably prudent operator would drill under the same or similar circumstances.

7. Luesser shall have the right“at any tima during or after the expiration of this lease to remove all property and. fixtures placed by Lewses an
land, including the rizht to draw and rewtove all casing. When required by Lessdr, Lessee will bury all pipe Hnes bLelow ordinary plow depith, amd v v
shall be drilled within two hundred (200) feet of uny residence or bam now on said land without Lessor's consent. Lossee shall be  peipoanabls ey 2

'I-‘
L)
L]

~damages caused by Lessce’s operations hercunder other than damages necessantly caused by the exercise of the rights herein granted,

. B. The rights of either party hercunder may be assivned in whole or in pant, and the provisions hereof shall extend to theie hedes, ey ey RY  3in
assigns: but na change or division in ownership of the land, reotals oz ruvalties, however accomplished, shall operate to enlarue the ohiigitens o ,r,'-'-,';‘-l;t:;l’!
the rizhts of Lessze; and no change or division in' surbh ownership shall he bhinding on Lessee until thity {30) duys alter Lesw.ee shall have hoen i hed ‘;j

oretistered U, 8. mail at Lessee’s principal pliace of husinwis with a certified cony of recordad instrument o: instruments evidencting sming, B o et S

sl

.. that all debts of the estate have been paid. If at any time two or morc persons be entitled to participate In the rental payubly hereunder, [wvisee M ad g
. tender said rental jointly to such persons or to their. joint credit in the depository named herein; or, 2t Lessee’s election, the proportionate "part. vf o4
- - to which each participant is entitled mai'whe paid or tendered to hiin separitely ar to his separate credit tn said depusitory; and payineat’ oc tepdion oo
N ;:-[inrtitir{mt of his partion of the rentals .f‘]'!i 5’&
> tion © ; ) RALE of
. and default in rental paywent by one shall nat affect the rights of other leasetbold owners hereunder. If six or more partics beauae eitithed in -Jr*?*!.?u{.ﬁfj.ﬁ;

F1 Ateive povent for all,

acsivnment hereof in whole or in part liability for breach of any obligation bercunder shall reit exclasively upon the owner of this lease or of 4 yadidy ,:f‘ N

. 0f who commits such breach, In the event of the death of any person entitled to rentals hercunder, Lessee may pay or tender such rentals o 4l papg®y £

" 1

the deteased or the estate of the deceased until such time as Lesse - is famished with proper evideance of the appointment and qualifications of an ey ARON
administrator of the estate, or if there be none, then until Lessce is furmnished with evidence satiifactory o If as. to the hein or devispes of the dapeyyy: a‘::g
. 1 o Ty
. reander shall maintain this lease as to such pasticipant, In event of - gssispunent of this teas~ as ¢ o #rwrreplis ,\i,.

saicd land, the rentals payable hereunder shall be apportionable as between the severu leasehold nwaers ratably accarding o the anrfacge oy o) gy,

under, Lessee may withhold payment thereof unless and until furnished with a recordable instrument eyecuted by alf such pasties designabing ui) ‘."T'F'F" FICS

LA TN
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) 9. Tle bLreach by Lesser ;:3[ auy obligalion hereunder shall vot wark a forfeiture or lermination of this lease. nor be cause for cun_cr]l:;tinn hereof in whole
or _in part save as lhercvin mprcssfz.'_providi-'d.,,_lh_the obligation should recuire the dnrlling.of n_wFH_ or wells, Lﬂ;u.;}mll have mnc«tyz{!}(}? q:;u after th: o
scceipt of written notices by Lossee from Lessar specifically sstatingg the brench ulleged by Iesior within which to. hegin apesatigns for the dnlling of any such.

well or. wells: and the oplv penalty for failure se to do shall be the tenmination of this lease 'save as to_ forty (40} acres fos cach well being worked on or . -

producing vil or gas, to be selecied by Lessée so that each forty (40) acre tract will embrace one such well.” After the discovery of oil. gas or other mineral
dn paying quantities op aaid premises, Lessee shall reasondbly .develop_the acrease retaimed hereunder, but in Mischarging this oblifation it . h'a_l_l_ i no._event
be _Jeq}:iwd to’ drill mwose than one-well, per forty. {40} acres. of the .area reduined lerqunder acd’ capable .of producing oil,.gas or. ether tmineral jn paying
‘quantities, | ST S - e | T T S R L A i relB s SR RY W

10, Tessor hereby warrants and agrees to defend the title to said }.uud and agrees thyt Lessee ot its option may discharge any tax, mosigage or other
lien- upon xaid Jand,. ecither in whole or in part, and.in event Lesses does so, it shall be subrorated to such lien with right to cnforce. same and apply
reintals an<d toyalties acciuing - heteunder toward satisfving same. Without impairment of Lessee’s rights undesr the warrunty in cvent of failure of title, it
ts amecd tLat it Letssor owns an interest in o said Jand less than the entire fee simple estate, then the royaities and rentale to te poid Lessor shall be
reduced  prarentionately, Failure of Lessee’ to: reduce rental paid  Tiercunder shall not inpair the right of  Lessee to reduce royalties;. All royalty interest
covered 1o thiy Yease (whether or not owned hy Jessor) shall be paid out of the oy alty herein provided, | yxve - . :

11. Should lovore be pravented from complving with any express or impiicd covennnt of this lease, from conducting drilling or reworking opcrations
thereon or fram producing oil or fas therefrom by reasen of scarcity of or inability to oblain or tn use equipment or material, or by operation of force
majenre, or any Federal or state law or any order, rule or reculation of govermmental authority, then while so prevented, Lessee’s obligation tn,"m“pl}' with such
covenant :hal) he sucpended, and Lessee shall not bhe Hable in damages for failure to comply therewith: and this lease shall be extended while an_d sg long as
Lessee is prevected hy any such cae froms conducting drilling or reworkide aperations on or frtom producing oil or gas from the leased premises; and the
time whi': Lewsve is so prevented shall not he counted vaainst Leesce, anvthing in this lease to the contrary notwithstanding? -

2, The vadersigmed Lestor, for himself and his heirs, sutcessors and assiuzns, hereby surrenders and scleases all richts of homestead in the premises

herein dv«irilied, in so far as said richts of homestead way in any way affect the purpose for which this lease is made as recited herein, and agrees
that the annual drilling deferment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigmed.

In WITNESS WHERFEOF, this instrument is signed, sealed and delivered on the date first above written

WITNESS:
James .- Butts, S-S 4. |G-
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Ir-ff%ﬁL-Mn—m d Mmﬁm Y ....a Notary Public in and for said County, in said State, hereby certity that

" Jemes F. Butts and wife, Ginny A. Butts

W e S gl W S Yl SR v S el e A i . o i gl -y - F——— -t A e S o gl sl S g e A . - Al e ety S el o e o g B e W A———— Rkl e S
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D '1"“i*ii},f
..-_d.____.._._--_'nx\j___..*}{ 0 Eﬂ.,'__,_______;____ e e e e e, Whose nameg....-_g.;:g_.._.m signed to the foregoing instrument, and
. -
* &q@,t"""' 4/ ~
L Y

who..'.,.;.;‘:*. ........_-.-.F._,.,._.Enpw’ﬁ t:':': me, acknowledged before me on this dey, that, being informed of the contents of the instrument. .. ... _._t heY ... executed the same
voluntari .y

on th{‘ S;%E 5 '?bfﬁ_ftr! date. .

- ' &?v!-u tm&.;r my -:hnd indﬁéﬁiﬁll Senl, this //-ﬂ_.—-dl? of T =
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My cb;~ . ééion‘enqaireﬂ: /2.3 .-—*.:?5

WIFE'S SEPARATE ACKNOWLEDGMENT 5
STATE OF ooeeevercaaee - e v rm e et s e o )
COUN T Y O e e e srrm e cmn sem oemame
U L. Sy e e e v e .y & Notary Public in and for said County, in said State, dr;: hereby certify that
on tha....;....-.ﬂ....._....ﬁ.q........__.dny Sy SR { : , came before me the within named______;__________....__‘__,...____......__..___.,_..
e e o 2 St mm et e e e e e e e et e e e e i+t et et oo = 2 e 2 ma m s , known to me to be the wife of the within named ... eiines
e e« o o+ et 2 e ot et et e e et e 2 e 23 e e e eeee e e e e e e e , wl 2 being examined separate and apart from the bushand, touching ber

signature to the within instrument, scknowledged that she signed tbe same of bher own free will and accord, and without fear, constraints or threats on the part
of her hushand.

Given under my hand and OQfficial Seal, this .. . day Of . ey A DL 19 -
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