[T -

- -
i
LY

R This instrument prepared by: Steve 4. Gann, 92% Parish Drive, Tupalo, s, 38801,
f :

Produrers 88-FE9305 fRevised 97173 ';'Sf'i_t.*t _ ,{__',_;_;,;iin:.;; Vrovision,

e ulie - - el -y - ey ey P -y Y ruife — ol g

]
P sk . s ey el o ap - bl e T A el el = 2 8 L e E U e ko e Ry e Srel— e o -
i p—— Aegeiepl = B g mp mih WS w B e

L - -
- il - - — b R w - e P e ok ko R g e — - Bt s % o m AR mm e e E—— = -_— g ] T EERERE s o . A — - . i '

773 OfL, GAS AND MINERAL LEASE

THIS ACREEMENT made this ... i 1_?.-__-_ .......... day of ..ol _*Iu?le..-h et e .HIQSO —---.s  betwes
Iuther M. Davis and wiTe, Nellie V, Davis
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Lessor (whetner ﬁf‘ n: mors) whusc(;‘ add:2si .. ....z .....H.-x_“__?_\_:- ‘{in?-n—tl__é];a:h3§l7ﬁ_r:#h o e
, Amoco Production Company, P.0. 3ox 50875, New Orleans, La, 7C150 osor 3 it NESSETH
AL e eiau s emmam eme e e - ——- : . e i< 17 I AN

1. Lessor in consideration of. ... Ten ang MoODe . .. . e e, U SUTOR S o 7| T
(S 1D*Q0_‘_and_,,mﬂr_&.__.), in hand puid, of the rovaltiss herein provided, and of the agreement of Lassee hecein contained, herehy ¢ranrs, leases and let

exclusively unto Lessee for the purpose of investigabag, exploring, prospecting, drlling and mining for and producing otl, g2s and al other min<rals, layin
pine lLaes, building roads, tanks, power stations, telepbione Lines and other structures thereon to produce, save, take care of, treat, transport acd ownm sai
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produc's, and housing its employees, the following descnbed land in_..... ... . ... ......J.....i-..Shelby_‘-.....,,_m_.-_.,.H.-.._-..-_.___,____._____-*__.__ ... Couaty, Al:Lama, to-wil

Township 19 South, Range 2 East

Section 13: The SW# of the NE>; Also that land commeneing in the NW corner
of the N¥+ of the SEZ, thence South 320 ft. to P.0.B.y contimae

sald course 950 ft., East 1300 f£t., North 240 ft., East 1360 £
Noxrth 695 ft., West to P.O.B.

e

Il

sook., 327 piee 242

It is agreed and understood by and between the parties hereto that this leasz does rnt
cover nor include coal, iron ore, or other minerals mined by the open pit or shaf: wethod:

It is the intention of Lessor and Lessee that this Jease shall also include, and there is hereb{: included, granted, leased and let, for the purpnses and coasideratio

berein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same b in said sectior o section

grant or grant[ls.. or in adjacent sections or grants, although not included within the boundaries of the land parﬁglgarly described above., Fo:- toe puspose of duetermiain
L /

the amcunt-of ahy monusy prayment hereunder, the lands herein described shall be treated as comprising ..o acres, whetler thece he mor
or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deeme} to coniain the number ¢
- acres stated in such assigament or surrender,

: 2. Subject! to the other provisions Herein contained, this lease shall be for a term of ten years from this date (called “primary temn’) aad as lon
. théreafter as oil, ghs or ather mineral is produced from said land or lands with which said land is pooled hereunder,

. ' 3. The royalties, to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to bz delive:sd at th: weliz ¢
- to' the credit of Lessor into the pipeline to which the wells may be counected; Lessee may from time to time purcbase any royalty oil i s posiession, »aying th
mutket price therefor prevailing for the field where produced on the date of purchase, in either case such interest to bear its proportion &t any expen,~ of treat
iny unmerchuntakle oir to render it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the yas usedd ty lotee G epmntions ne
coupectud with the Yand leased or any pooled unit containing ail or a part of said land; the royalty on gas sold by Lessee to be one-ef -l (15 of (e amoun
re+lided at the well frani such sales; (c¢) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in wanudacticiog Jsoline o
other  by-prodiutts, except tnat in computing sucﬁ value, there shall be excluded oll EM or components thereof used in lease or ucit af N and (d) o
all other mingrals mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except ioi . suigher wtitned an
marheted, the 'royalty shall be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therf:*-.f:th_ (v wiiy uy part thereof
is capzble of producing oil or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s s mien O piainlained, i
the absence nfpproductinn or dnlling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in .5 ;ayvwmanii} ss herein
after provided in paragraph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days piny o the exiiiation there
of, L~ssee’s rights mnay be extcnded beyond and after the primary term by the commencement, resumption or continuance of such payin-ate ¢ Lie rele and in th
manner herein provided for rental payments duriny the primary term, and for the purpose of computing and making such payments ine +=pirution date of th
primary term and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are mad=>, 1t w,/li Y cousidered that o
or gas or gaseous substance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, gas, (I:‘Q:;{Hm'unl warz:e from sai
land, except water from Lessor’s wells, for all operations hereunder, and royalty on oil, gas an{XTHZ shall be computed after dedu.tray a:y 20 wyed,

4. Lessee, at iis oplion, is hereby given the right and power to Pml or combine the acreage covered by this lease or any poriiun theeet with othe
land, lease or leases in thc immediate vicinity thereof, when in Lessee’'s judgment it is necessary or advisable to do 30 in order p:ufu:‘iy to davelcp and op
erate said premises In compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situatmi by any dulv authorize
authority, or when to do sc would, in the judgment of Lessee, promote the conservation of the o0il and gas in and under and thil may be produced frox
said premises, Lessee shall execute in writing an instrument identifying and describing the pooled acreage. The entire acreage sa ‘ alevl iuto a tract or un
shall be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this Juase. it prodiction is foun
on the led acreage, it shail be treated as if production is had from this lease, whether the well or wells be located on the premises covered hy this leate ¢
not. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion o the covally stipulate
he{ein as the; amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acresge 0 punied 1 the particuls
unit involved.

5. If operations for drilling are not commenced on said laud or on acreage pooled therewith as above provided on or bhefors one vear from this dal
the lease shall then ¢ inate to tfth parcties, ﬁ.nless op or before such anniversary date Lessee shall pay or tender to Lessor ac la the eradit of Lesx
Nat Vincent

First o ranc Childersburg
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{which bank and its successors are Le!snr'sﬂalgﬁat £nd ?Fﬁ;?cogtinue s hB 7e sitory for all rentals payable hereunder regardless of chanyes in ownershi
ee an
Dolla

of zg% 19.66 or the yentals) the SUM OF e S e eeeeettm e reaeenmmnm e amaon
L+
..... }, (herein called rental), which shall caver the privilege of deferring commencement of dnlling operations far a rod
twelve (12) months. In like manner and upon like payments or tenders annually the commencement of drilling operations may be farther deferred for su
cessive per'aods of twelve (12) months each during the primary termn. The Fnyment or tender of rental! may be made by the check ar draft 2§ Lessee maile
or delivered to Lessor or ta said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquitdate or be succeeded by ar
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such paymeat or tender of rental unt
- thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or tenders. T}
down cash pavyment is consideration for this lease according to its terms and shall not allocated as mere rental for a8 period. Lessee may nt any timr
" or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any %a:tiun or portians of the above d
.., Scribed premises and thereby surrender this lecase as to such portion or rtions and be relieved of all obligaticns as to the acreape surrendered, and ther
~ - after the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or reledsss,

6. If prior lo discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or holes thereon, or

. after discovery of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not terminate if Luessee commences ,ndciitim
dsilling or reworking operations within 60 days thereafter or if it be within the primary term, commences or resumes the memmt or tender of rentals or con
mences coperations for drilling or reworking on or before the rental Bpaying date next ensuing after the expiration of 60 davs from Jdate of completion of di
hole or cessation of production. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary tem and priae to the di
covery of oil, gas or other mineral on said land, or on acreags pooled therewith, Lessee should drill a dri' hole thereon, na rentul payment or onerations n
necessary in order to keep the lease in force during the remainder of the primary term, If at the exs ration of the primary tenn, oil, gus or other mi
eral is not being produced on sald lond, or on acreage pooled therewith, but Eegua is then engaged in drilling or reworking operatinns thervon or shall has
completed a dry hole thereon within sixty (80) days prior to the end of the primary term, the lease shall remain in force so lomy as operations ore prosecu
ed with no cessation of more than sixty (80) consecutive days, and if they result in the production of oil, gas or other mineral. so long th-reulter as oil, g
or other mineral is produced from said land or acreage led thercwith, In the event a well or wells producing oil or gas in paying quautitie; should }
brought in on adjacent land and within one hundred fifty (150) feet of and draining the leased premises, or ncreage pooled thethL. lesee agrees
drill such ofiset wells as a reassonably prudent aperator would drill under the same or similar circumstances.

7. Lessee shall lhave the right at any time during or alfter the expiration of this lease to remove all property and. fixtures placed by Lessee on sa
land, including the right to draw and remove all casing. When reqiured by Lessor, Lessee will bury all pipe lines below ordinary plow deptl, and no we
shall be drilled within two bundred (200) feet of any residence or barm now on said land without Lessor’s consent. Lessee shall be respansible for
damuages caused by [essce's operations bereunder other than damages necestarily cvuaused by the exercite of the rights hervin groated,

8. The rights of either party hereunder may he assigmed in whale or in part, and the provisions hervof shall extencd to their heirs. suctvssors ar
assigns, but 1o change or division in ownership of the land, rentals or rovalties, however aceomplithed, shall operate to enliuge the oblicuatinns ar dimind:
the rizhts of J.essee; and no change or division in such ownership shall he hinding on Lessee until thirty {303 davs after Lessee shall have been fumished )
regictercd U, §, moail at Lessee’s principal place of business with a certifird copy of recorded instrument or instrumasnts evidencing same. {0 the event
masicniment hereof in whole or in pait liability for breuch of uny obligation hereunder shall rest exclusively upon the owner of this lease or of g portin ther
of wha commits such breach, In the event of the deuth of .any person entitled to rentuls hereundor, Lewsee may pay or tender such rentaly ta el credit
the deveased or the estate of the deceased until such time as Lesiee is furnished with proper evidence of the appointment and qualitications of an executor
. anmiatrator of the estate, or if there be none, then until Lessce is furmished with evidence satisfactory to it as to the beins or deviswer of the dueveased, w
. that all debts of the éstate have been paid. It at any time two or more persons be entitled to participate in the rental payable hereunder, Lessee 1uav psy
;. terder said’ rental jointly to such persons or to their joint credit in the depository named herein, or, at Lessee’s election, the proportionate part of saig rent

(s Bulk o m o= VR e e i T ek e ——

-to which ¢ach participant is entitled may be prid or tendered tog him separately or to his sepamate credit in said depusitory; and pasorent or tender to a

participant of his portion of the rentals hereunder shall maintain this lease ‘as to such participant. In event of assirunent of this lease a3 (0 A seyregated pé
" - tion of said land, the rentals payable hereunder shall be apportionable as betwern the several leasehold owners ratalily according to the swface asca of eac
. and default in rental payment by one shall not affect the rights of other leasehold owners hersunder, 1f six o: more partiex become entitled to royalty her
~under, Lessee :nay'iwithhnhl payment thereof unless und until furnished with a recordable instrument executed by all such pasties desiymating an axent to »
ceive paonent foe alf, . +
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or in part <ave as hercin expressly provided. If the obligation should requite the drilling of a well or wells, Lessee shall have ninety. (90) days. after the

" Q. The breach bi' Lessée of :mi.' obligation hercunder shall not wnrk a forfeiture or termination of this lease nor bhe cause for cancellation hereof in whole .
b Y

o

_roceipt of written notices by Lessee from Lessor specifically stating the breach alleged by Lessor within which-to hegin operations for the drflling of any such - o

well or wallss and the only penalty {or fatlure so 1o do shall be the termination of this lease save as to forty (40) acres for cach well being worked on or

raducing ofl or gas, to be seiccted by Lessce so that ciach forty (40) acre tract will émbrace one such well, After the disc?vcn-'_of oil, gas or other minerdl}
n paving quantities on safd premiscs, Lessec shall reasonably develop the acreage 1ctained hereunder, but in discharging this obligation it shall in no event

be requited to diill moie than one well per forty (40) acres of the area retained hercunder and capable of producing oi), gas or other niineral .in paying

auantitics,

10, leswer herehy warrants and agrees to defend the title to said land and agrces that Lessee at its option may discharge any . tax, mortgage or other
lien upoi. »2id land, either in whole or in part, and in cvent Lessee does 3o, it shall be subrorated to sueh lien with ripht to enforce same and apply
rentals and sovalties accruing hercunder toward satisfving same. Without impalment of Lessee’s rights under the warranty in event of failure of title, it
is ag:eed that if Lessor owns an interest in said land less than the entire {fee simple estate, then the royalties and rentals to be paid Lessor shall be
reduced  propertionately, Faiture of Lussee 1o reduce  rental pald  hercunder 511:\'-P not impair the 1ight of Lessee to reducre royvalties. All ropalty interest
covercd by this lease (whether or not owned by lessor) shall be paid out of the rovalty herein provided, |

11. Shenld Lessce he guevented from comiplying with any express or impliced covenant of this Jease, from conducting dalling or rewnrking operations
therenn a1 from producing ol or gas therefrom by reason of scarcity of or inability to ebtain or to use equipment or material, or by operation of force
majeure, or any Federal oo state law or any order, rule or reculation of govermmental authonty, then while so prevented, Lessee’s obligation to comply with such
covenant s':all he suspended, and Lessee shiall not he liable in damages for failure to comply therewith; and this lease shall be extended while and so long as
Lessee is prevented by any such cause fiom vonducting drilling or rewoerking eperations on or from produving 0l or gas from the lrased premises; and the
time whil:. Lessce is ¢a prevented shall not he counted against Lessce, anything in this lease to the contrary notwithstanding.

12, Thr undesigned Lessor, for himself and his heirs, successors and assigns, hereby surrenders and releases all rights of homestead in the premises
herein de.riibed, in 50 far as said rights of homestead may in any wav affect the purpose for which this lease is made as recited herein, and aprees
that the anunual diilling defennent rental payments made to Lessor as herein provided will fnlly protect this lease as to the full interests of the undersigned.

In WYTNESS WIIEREOF, this instruinent is signed, sealed and delivered on the date first above written
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STATE OF Mab&ma Shelby Cnty Judge of Probate,AL
e | D6/26/1980 00:00:00 FILED/CERTIFIED

COUNTY oF.__Shelby

L-«me_ﬁ' KEW o—oeeeeeeeeeere. 2 Notary Public in and for szid County, in said State, Lereby certify that

c—Tuther M. Davig_and wife, Nellde Vo DA&VAS

..... e e e e e e e e e e e e e e e e e e eeeeeaeean s e Whose name 8 ___AYE ... _sigped to the {oregoing instrument, and
who . BRI  _  _____known to me, acknowledged before me on this day, that, being informed of the contents of the instrument___. ___. t. hex.._.-- executed the same

A. I ;ﬂ: 80._ |
Lt ePsq_

V4 -

et Ll ............ County,
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(5 USRI WIFE'S SEPARATE ACKNOWLEDGMENT
] , LI " \.. .-
STATE OF Gt O e
, et

FO I
#

. L
COUNTY OF . o e e e e

I, _._-'___._h_.*.h__-_.___._____.._“-_. e e ————— e e e et e e At et A e e e e e e e , @ Notary Public in and for said County, in said State, do hereby certify that
onthe____ ... .. day nf_T___,...___.._‘..__ e e - " . 19 .., came before me the within Damed. o e e e e e
——— e e e e s e+ e e et e e e s e e e v meeme- ey KDIOWT t0 mie to be the wife of the within named .. oo e,
e g s v = e o e e e 2 e et 2emm e . et ot e A e e e e e+ 2o —, who being examined separate and apart from the buthand, toucking her

signature to the within instrument, acknowledged that she signed the same of her own f{ree will and accord, and without fear, constraints or threats on the part
of Ber husbend.

Given under my hend and Official Seal, this . day O oo e —— . ey AL DO1S

T Notary Public in and for T
. »
b e i e e T e e e L e L L L T T ———— County.
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