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/4 OIL, GAS AND MINERAL LEASE yr o

« "

THIS ACGREEMENT made this oo oo 29 o .. ....day of. .._Hau meimrmimea cmstmen eaammes emte s mvraeiniwaveimes cammssnssns LD 80+ . betwe

. Dale Lloyd and wife, Iynn Lloyd
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. 31 Piverside Drive, Childersourg, Ala. 35044

Lessor {(whether one or miore) whose adiress H-Popu 50879, New Orle ans. La. JOTR0 T e
™ o1 b 1™ L --e ‘ .

wa . Amoco Production Company, F.O. Fox 50373, New Drieens, 1. TOIDO . . tesee wissesssr
= El]]ﬂj. Y

1. Leisor in consideration nf-H__-.____._.I..l. - H“;:Qre R T I LI Tt PISSIP P SEIRIS RPN & (21 1

=
(s 10i00__anq'__mo"‘ ?...). in hand paid. of the royalties herein provided, and of _tt_m agrerment of Lessee herein 1rnntqined. hereby yronts, lewves and W
exclusively unto [essee for the puwrpose of investigating, exploring, prospecting, drilling and mining tor and producing oil, gas and all other m:naeals, layi

pipe lines, building roads, tunks, power stations, telephone bnes and cglﬁre tgftun"ﬁ thereon o produce, save, tuke care of. treat, tramvonrt and own su

products, and housing its employees, the following described land in . et et s et san e s mmme e vamememse e GOUALY, Alabama, tO-w

Township 20 South, Range 2 East
Section 11: All the NE:.

19800626000069860 Pg 1/2 .00
Shelby Cnty Judge of Probate.AL

06/26/198Q Q00:00:00 FILED/CERTIFIED

o0k, 327 ee 234

It is agreed and understood by and between the parties hereto that this lease does not
cover nor include coal, iron ore, or other minerals mined by the open pit or shaft metho

It is the intention of Lessor and Lessee that this lease shall also include, and there is heresj\; incluﬂed, granted, leased and let, for the purposes and consideratic
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same b-2 1n suid secton or section
grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above, Fo: tha purpnse of determinin

the amoust of any money payment hereunder, the lands herein described shall be treated as comprising ...-:-,..1EQ..._...._._._.__..-.---...-*.--. acrzs. whather ther: be mos
or less, ‘and ik the eveant of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contaia the number ¢
.neres stated in such assignment or surrender, -

o 0 2. Subject to the other provisions Lerein contained, this lease shall be for a term of ten years from this date (called “pri.oary term®) and as lon
> thereafter as ocil, gas or other mineral is produced from said land or lands with which said land is pooled hereunder.

v 1 3. The ruyaltjes to be paid by Lessee are: {a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to t=~ dultvered at thr wells @
to the credit of Igssor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in it; pussession, paying th
market prite thegfor revailimg for the field where produced on the date of purchase, in either case such interest to bhear its proportion ol auy evpents of treal
ing unimerchantable ﬂif' to render it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used v Lo fu aperalions nc
- vonnected with tod lund leased or any pooled unit containing all or a2 part of said land; the royalty on gas sold by Lessee to be one-2. hua {18 ot tite amour
-~ realized at the well frony such sales: {c¢) unc—eiﬁhth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufgturing Gasoline ¢©
~ofker by-products, except that in computing such value, there shall be excluded all gas or componeats thereof used in lease or urit op-raticrn-. aud {d) o
‘all ‘uther minerals miced and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on suipiur mined an
markeded, . the royalty shall be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therewith {nr with w4t thereof
15 cuuaHlf.f of progucing ofl or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s righs may bie inamticioed, i
tha absence of .production or drilling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in guas parrmenlsd as herein
after provided in paragraph 8, Should such conditions occur or exist at the end of or after the primary term, or within sixty {(60) days pio. 10 the evpnadna there
of, Lessee’s rights may be extended heyond and after the primary termm by the commencement, resumption or contiauance of such payments at tre -2 sl in th
manner herein provided for rental payments during the primary term, and for the purpose of computing and making such payments the eipiesion date of th
primary term and each anniversary date thereof shall be considered as a fixed reutal paying date, and if such payments cre made, it wili e coniilered that o
or gas or gaseous substance is being produced within the meaning of paragraph 2 hereof, Lessee shall have free use of oil, gas, w.ﬂnd water from saoi
land, except warer from Lessce’'s wells, for all operations hereunder, and royalty on oil, gas and &&X shall be computed after deducting any so U,

4, Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereot with othe
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op
erate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly authorize
authority, or when to do s0 wauld, in the judgment of Lessee, promote the conservation of the oil and gas in send under and tk>t may be produced fro
said premises. Lessee shail execute in writing an instrument icfmtifying and describing the pooled acreage. The entire acreage so pooled into a tract or un
shall be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this 1:ase. 1f psoduction is foun
on the led acreage, it stail be treated as ﬁ production is bad from this lzase, whether the well or wells be located on the premises coverad hy this lease ¢
not, In lieu of the royaltiss eisewhere herein specified, Lessor shall receive on Erod_uctiun from a unit so pooled only such poartion of the royaity stipulate
heraiin usl th; amount of kis acreage placed in the unit or his royalty interest therem on an acreage basis bears to the total acreage <o pooled in the particuk
unit involved.

S. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one year frem this de
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall gﬂg or tender to Lessor or to the credit of Lessc
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{which bank and its successors are Lessor’s agent gnd shall gmt'énfe the depository {nr all rentals payable hereunder regardless of changes in owmershi
and No/ 100

Fe
- T

vebuite g,

ot sa{%énn%r the rentals) the sum of.....or}.., _._ﬁlf.?.,._{'..e....__,.__x s raem o mr———— SO b ') | F 1
{$....,........--:..--......................__...4...). {herein called rental), which shall cover the privilege of deferring commencement of drilling operations for eriod

a

twelve (12) months. In like manner and upon like payments or tenders annually the commencement of drilling ogerations may be further defrrrmr for sui

cessive periods of twelve (12) months ea h during the primary term. The Faymmt or tender of rental may be made by the check or draft of Lestee maile

or delivered to Lessor «or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidute or he succeeded by ar

other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tendur of rental uni

thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as sgent to receive such pavments or tonders, Tl

- down cash payment is consideration for this lease accordinz to its terms and shall not be allocated as mere rental for a period. Lessee may st any tin

. < ,. ot timas execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or partions of the above 4

-, " # . scribed premises and thereby surrender this lease as to such portion or rtions and be relieved of all obligations as to the acreapge surcenderec, and ther
: . after the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by sald release or releases.

e 8. If prior to discovery of oil, gas or other mineral on said land or on screage pooled therewith Lessee should drill a dry hole or lioles thereon, or
RRLRE af{cg discovery of oil, gas or other minezal, the production thereof should cesse from any cause, this lease ghall not terminate if Lessee commenc:; addition
drilling or reworking operations within 60 days thereafter or if it be within the primary term, commences or resumes the payment or tender of rovntals or con
- mences operations lor drilling or reworking on or before the rental paying date next ensuing after the expiration of 60 days from date of compi-tion of di
hole or cessation of production. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary term and priv. to the di
covery of oil, gas or other mineral an aaid land, or on acreage pooled therewith, Lessee should drill a drirnhola thereon, no rental payment or coperations n
necessary in order to keep the lease in force during the remainder of the primary term, If at the ex‘? tion of the primary term, oil, gas oc other mi:
eral is not being produced on said land, or on acreage pooled therewith, but Lessee is then engaged in drilling or rewarking operations thereon ¢ shall han
curapleted a dry hole thereon within sixty (60} days prior to the end of the primary term, the lease shall remain in force so long as operations »ce prosecu
ed with no cessation of more than sixty (60) consecutive days, and if they resuvlt in the production of oil, gas or other mineral, so lang thereafter as oil, g
or other inineral is produced from said land or acreage ?oole therewith, In the event a well or wells producing ofl or gas in paving quuntities should
brought in on adjacent land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pooled therewith, Lesiee agrees
drill such offset wells as a reusonably prudent operator would drill under the same or similar circumstances.

7, Lessee shall have the right at any time during or after the expiration of this lease to remave sll property and.fixtures placed by Lcssee on sa

Iand, including the right to _draw and remove all casing. When required by Lesspr, Lessee will bury all pipe lines bLiolow ordinan plow depth. »ad no we

shall be drilicd within two hundred (200) fect of any residence or bam now on  said Jand without Lessor’s consent. Lesiee shall be reapaesibie for o
damapes causcd by Lessee's operations hereunder other than damaxes necessarily caused by the exercise of the rights herein granted.

8. The rights of either party hereunder muy be assigned fn whola or §n purt, and the provisions hereof shull extend ta thely heirs, s ucessors ar

ussigns;, but no chuange or division in ownership of the land, rentals or rovalties, however accomplished, shall operate to enlarve the obligatinas or dimini

the rigght. of Lessee;, and no change or division in such owanership shall he binding on Lessee until thirty (30) days after Lessee shall have beeso (umished 1

reisteredd W, 5, gnail at Lessee’s principal place of business with a centifies] copy of recorded instrument or instrunents evidencime same, Tu t) - event

assiynment hereof in whole or in part liabllity for hreach ol any obligation hercunder shull rest exclusively upon the owner of this jeave or of a 1a--tlun ther

e - “of whou comumits such breach, In the event of the death of any person entitled to rentals hereunder, Lessee muy pay or tender such rentals o the credit -

e o . v . the 1h.:t.:uwtl or the estute of the deccased until such time us Lescee iy furnished with proper evidence of the asppointment and qualifications of o executor

x .. administrator of the estate, or if the.c be none, then until Lessee is furnished with evidence satisfuctory to it as to the heirs or devisees of the doceased, a

s oo o that all debts of the estate have bLeen paid. It at any time two or more persons be entitled to pasdticipate in the rental payahle hereunder, lessee way pay -

4w, wtender said rental jointly to such persons or to their juint credit in the depasitory named herein, or, at Lessee’s election, the proportionate part of said’ rent

wrur x4 to which cach pacticipant is entitled may be paid or tendered to him separately or to his separate credit in gaid depositary: and payment or teader ta a)

£ Ty pmti::i*mut of his portion of the rentals hereunder shall maintiin this lease as to such pnrti;irant. In event of assignment of this lease as to a seprevated po

v Tt tion of said land, the rentals payable hercunder shall be appartionable as between the several leasehold owness ratably according to the surface area of eac

ST Tand default in rental payment by one shall not affect the rivhity of other leaschold owners hereunder. If six or more partics become entit!*d to royalty her

oo - ander, Lessee may withhold payment thereof unless and until fumished with a recordable instivment executed by all such parties designatiog an agent to ¢
—y - ‘ceive nar et foe all,

A
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7 9. The breach by Le:ec of any ohligntion hereunder shall not wnrk a forfeiture - or lermination of this lease nor be cause for_(’.‘nn_pflla.tion:,hﬁgof in whole: . e
‘or in -part save as {wu-iu t!‘ptt'sti}' provided. 1f the obligatian shouwld require the drlling of & well or wells,. Lessee shall _havr ninety -{9_0} days _:}fter the. .- .-
receipt ©f written notices by Lessee from Lessor specifically stating the hreach alleged by Lessor within which_to hegin operations. for the dnlling of &ny such - - -- .
.well or welle; and the only penalty for failure_so to da shall be the tenmination of this lease save as (o forty (40) acres..for cach well being warked on ot. . -
rmducirig oil or maw, fo be selected by Lessee sa that. each forty (40) acre tract will embrace ‘one such well. Aftér the discovery of oil,-gd8 or.mther mineral

e paying quantities on sotd T premises, . Lessee shall reasonably develop the lacréape retained hicreunder, tmt in discharging this -obligation it ~shallzin no event
he ..l't';ltiﬁr to- ditl wore thah one well per forty  (40) acres of the arca. retained lereunder and capable of producing oil, -gas or other mrinéral in paying -
quantities, | ' . | ~ |

.. 10 Lassnr hierrhy warrante and aAgrees to defend the title to snid lund and agrees that J pesce at (s option niay discharge any tax, mortggre or nthzr S
Hen upen <l Iand, c¢ither in whole or In part, nnd in event Leseer oes so, it simll be subrognted to such lien with right to enforce: same and apply -
entals and rovalties o cining hereunder toward satisfyving same. Without bnpairment of Lessce's rights under the warranty in event of failure cf title, 1t

is agrecd that i Lossor owns un interest in said land Jess than the entire fee siminle estate, then the rovailies and rentals to be paid Lessor shall be
reduced  opartiosately,  Fuilure: af Lessca ta teduce  rental paid  hereunder shall nat impair the risght of Lessee to reduce ravallies, All royalty intervest
corvered W this lease (v hether o1 1ot owned by lessor) shal be padd out of the rovaity hercin provided,

10, Should Lester be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operaticns
thereon or Hiomwm prodicinge ofl or gas therefroin by reason of scarcity of or inability to obtain or to use equipment or materinl, or by operation of f{orce
majeure, « v anv Fedeinl ar state law or any order, rule or rezulation of govermmental authority, then while so provented, Lessee’s obligation te comply with such
covenant skall he snspendded, and Lessce shall pot he lable in damnees for failure to comrly therewith: and this lease shill be extended while and so long as
I._.msee is vrevenled by any such cause from conducting drilling or reworking operutions on or fiom producing oil or gas from the leased prtemises; and the
time while Lescee (s so prevented shall not be commted azainst [essee. anvihing in this lease to the contrary notwithstanding.

12. The undersioned Lessor, for himself and his heirs, successors and assigns, hereby surrenders and releases all riglitse of homestead in the premises
herecin de<oithed, in <o far as said oipghts of homestead may in any wav affect the purpase for which this lease is made as recited herein, and agrees
that the nnual drilling deferment reatal payments made to Lessor as herein proviced will fully protect this lease as to the full interests of the undersigned.

In WUEINEASS WHEREOF, this instrument is signed, sesled and delivered on the date first above writien
WITNESS:
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COUNTY 01}..811&1133_.___ hhhhhh e '
| | S J.(QAM/{{*__M&_S SAT e - & Notary Public in and for said County, in said State, hereby certify that

Dale Lloyd ana wife, Lynn Lloyd
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e ———— e ——_ e e Whose nameS __ 8L ... _. signed to the foregoing instrument, and
who  8TR......_...__knowu to me, ackngwledged before me on this day, that, being informed’ of the contents of the instrument._._ ... _._ th!.y___ executed the same
wnluntlﬁh'-u\?'lfﬂ '}hu f}ha satne bears dste.
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WIFE'S SEPARATE ACKNOWLEDGMENT ,

¥ i
STATE m’iﬂ- *—'.***"-‘---‘#‘-“'*“--ﬂ ol e A e s gl i N A iy ey e F Bl gy gy B ok v g gy g g g, fin el

COUNTY 0! gl - . . A i o lyen W W n gy Ny o o A A O ke wk gl A - o Bam - - e = W

U U e eermreaeen o meny & Notary Public in and for s&‘: County, in said State, do hereby certify that .
on the o . day of _ ... ,.‘ e s e e r s e —omneearneg 1B, came before me the within named. ___ __ e et e e & o A + o et e e —
e e e et e o e e e aen e et e et et et erarmn g e e mmnmerenee ey KDOWTE 0 me to be the wife of tha within named. . . @ e,
e s e 55 e £ o e e e Ao .+t e 45 e & e e Pt et 4 5 e e e et 8 e e 32 n e — » who being examined separate snd apart from the husband, touching her

sigoatwe to the within instrument, acknowledged that she signed the same of her own free will and accord, and without fear, constiaints or threats on the part
of her hushand.
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