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Lessor (whetber cue of nore) whose address s ive. 1, Hs;'permlle . AdQx X078 T
wd CAZOcn _CProductioa Lompanys 2.0. Box 50574, Z‘IFWOElaﬁna;,,lﬁ.,YG'i_ﬁﬂ_., o Lzssee, WIS NISSETY

. .ing vnaerchantable ‘oi _ | ‘ by e A F e
2T connected 'with tha iand leased or any pooled unit containing all or & part of said land; the royalty on gas sold by Lessee to b one-eizhth (J ;/3) of the amoun
= rénliced at'che well'from such sales; (c) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in nmiaefactunag gasoline o
= otter by-praducts, qxcest that in computing such value, there shall be excluded all Eas or components thereot used in leas2 o wmt opeations: and (d) o
- all other minerals mninec : 1
-marketed, the rovaity shall be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therewith (nr vl any pact thereof
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A {"}ii_d, A AND SMUINURAL 1LicASE

THIS ACKEEMENT snde thiseee. . 30 L L Ltay of e T2 18 80*. betwes
- Howard P. Gates and wite, Corine D, Gasea . . " , ” ’ l “I "’III ," Ilm” I l lll m I’l -
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1. Leéessor o consQeration Uf-._.-mﬂ:[.'.etn and, *IO-T-JE. S e semaeasseean eMee e leRI mllios emeiiheii el e eebe e ARreL e e ke e Smima s ey e in A eme en b et vem.mde Dolla
(3 10.00&Ildm0r? Y. in hand paid, of the roraitics herein provided, and of the agreemeus of Lesser hercin contain-=d. herary ariats, lun.ox and le

exchizively unto lL.essee fo: the purpose of investigatizy, explurnyg, prospecting, dnlling and munizg for aad producing ofl, ;35 and all other mivaexls, lavin

pipe lines, building roads, tinks, power stativns, telephone liney and other stroctuces therecn to produce, save, take care of, treal, Lumpnet o o' own sai

products, and houusing its emplovees, the {ollowing descritied land in ... .. Shelb_y ................................................................. County, Alehand, to-wi

Section 24: The S¥% of the NEj.

Section 26: The SE+ of the NWi; Also that part of Section 26 commencing at
the SE cornmer of the SEf of the NWz, thence run W'LY along the
South boundary of said =% to the SW corner of said 3-%, thence
N'LY alongz the West boundary of said +~% 1320 ft. to the NW
corner of said 3-3, thence W'IY along the North boundary of the
SW¥i of NWE 759 ft. to a point on the North boundary of said =i
which is 567 ft. East of the N¥ corner of said %—:ﬁ}:, thence S'LY
and parallel with the West boundary of said Section 1679 it. to
the North boundary of County Road # 62, thence NE'LY alonz the
North margin of said road to its intersection with the }orthe

South median line of salid Section, thence N'ILY along said line
to P.0.B. "

It is agreed and understood by and between the parties hereto that this lease dbes not
cover nor include coal, iron ore, or other minersls mined by the open pit or shaft meghnd

It is the inteution of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for thr purpases and considentio
herein stated, all the land owned or claimmed by Lessor, adjacent or contiguous to the land particularly described above, whether the same Le in satd section or sections
grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. Foc the purpose of Jeteyminin

the atnount of any money payment hereunder, the lands herein described shall be treated as compnsing *-“1_115.__...._.-.___.._.#_-_..-..,_._. acres, whether t}iwm he mor
or Jess, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed ts vontmin tie uumber ¢
acres stated in such assignment or surrender.

D. Subject to the other provisions herein coutained, this lease shall be for a term of ten years from this date (called “pricaary termi™’) and as lon
thercafter Ys. oil, gas jar other mineral is produced from said land or lands with which said land is pooled hereunder.

3. The royalties -t be paid Ly Lessee”are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered ot the wells o
tu the credit DE’ Lejsor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil ia its possessin, paying th
market price therefor prevuiling for the field where produced on the date of purchase, in either case such interest to bear its proportiva of zay etp nie of treat

Ftu tcader it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used by Lesier in rpecations no

and marketed, one-tenth (1/10) either in kind or value ut the well or mine, at Lessee’s election, except that on <ulshur mined ang

iﬁ. cepable of produciig dil or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessce’s righiz juey te ataintnined, i
the aksence nﬁ production .or drilling operations, bv commencing or resuming rental payments (herein sometimes referred to as shut i gas paymienis) as herein
after piunvidad in panvraph 8, Shonld such conditions oceur or exist at the end of or after the primary term, or within sixty {(80) days Drier to tha espiration there
of, Lussee’s ‘vights mav be extended beyond and after the primary term by the commencement, resumption or continuance of such payrn<nt; ut the 144+ and in th
manner herein provided for rental payments during the primary term, and for the purpose of computing and making such payments the expiiatina date of th
primary term and each anniversary dste thereof shall be considered as & fixed rental paying date, and if such payments are made. it wil! bhe coaiidered that o
or gas or gaseous substance is being produced within the meaningg of paragraph 2 hereof. Lessee shall have free use of oil, gas, coal, woud und s tee from 33i¢
land, except water from Lessor’s wells, for all operations hereunder, and rovalty on oil, gas and coal shall be computed after deductivg anv s u<ad,

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereo! with othe
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do f0 in order prop=riy tu develop end op
erate said premises ii; compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by savr dily authorize
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that niay he iroduced fror
said premises, Lessee shall execute in writing an instrument icfenti&ring sand describing the pooled acreage. The entire acreage s0 ypoaled into 2 tract or uni
shall be treated, for all purposes except the pay—ent of royalties on production from the pooled unit, as if it were included in this ]»ase. I production is found
on the led acreage, it sha!l be treated as if production is had from this lease, whether the well or wells be located on the premises mfered Ly tiis lease o
not. In lieu of the royalties eisewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royally stipulate
herein as t;:; amount of bis acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acrieage so pooled in the particula
unit invalved, *

5. If operstions for drilling are not commenced on said land or on acreage pooled therewith as above provided on or bheforz one year from this dat
the lease shall then terminate as to both parties, unless on or before such anmversary date Lessee shall pay or tender to Lesser or t the credit of Lessa

in . Plret National, Vincent Branch . . e Bask at... Childer e ven Alnbam

(which bank and its successors are Lessor’s agent and shall continue as the d;positury for all rentals payvable bereundé: rtﬁaraless of chaages it awnershi

of said land or the rentals) the sum ofm.Qne_.H!m_dxﬁﬂ_ﬂ_f_thn__and_HQ/_JQO______________.

(L-.lli.i.QQ.._...__...- .), (herein called rental), which shall cover the privilege of deferring commencement of drilling eperations for 2 .period «
tweive (12) months. In like masnner and upon like payments or tenders annually the commencement of drilling operations may be further deferred for suc
cessive periods of twelve (12) months each during the primary term. The payment or tender of rental may be made by the check or draft of Lessee maile
or declivered to Lessor «or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succecded by an
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment ur tender of rental unt
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments uc tenders, Th
down cash payment is consideration for this lease according to its terms and shall not allocated as mere rental for a periad. [esime nay at any tim
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- or times execute and deliver to Lessor or to the depository above named or place of racord a release or releases covering any portion or pertions of the above de

scribed premises and thereby surrender this lease as to such portion or rtions and be relieved of all obligations as to the acreage sarreadered. and there
after the rentals payable hereunder ghall be reduced in the proportion that the acreage covered hereby is reduced by sadd release or. releases,

8. If prior to discovery of oll, gas or other mineral on said land or on acrsage pooled therewith Lesses should drill & dry hole or holes thereon, or
¢*ter discovery of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not terminate {f Lceisee commences sddition
dritiing or reworking operations within 60 days thereafter or if it be within the primary term, commences or resumes the payment or tender of rentels or cor
mences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of 60 days from date of complotion of dr
hole or cessation of production. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary term and prior ti the di

covery of ofl, gas or other mineral on said land, or on acrenge led therewith, Lessee should drill a hr!c therean, no rental payment or operations a
necessary in order to keep the lease in force during the remainder of the primary term., If at the “I tion of the primary teim, oil, gas orv other mir
crul is not being produced on said land, or on acreage led therewith, bhut Eeueu is then engaged in drilling or reworking operations thereon or shall hav

completed « dry hole thereon within sixty (80) days prior to the end of the primary term, the lease shall remain in forve so loug as operations e prosecu
ed with no cessation of more than sixty (60) consecutive days, and if they result in the production of oil, gas or uther minerl, so long thereaét-r as oil, gt
or other mineral is produced from said land or acreage led therewith, In the event a well or wells producing oil or gas in pwving quanthitics should t
bronght in on adjacent land and within one bundred tifty (150) feet of and draining the leased premises, or acreage pooled therewith, Leus:-e agrees |
drill such offset wells as a reasonably prudent operator would drill under the same or similar circumstances.

7. Lessee shull bhave the right at any time during or ulter the expiration of this lease to remove all property and.fixtures placed by Lescee on sai
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no we
shall be drilled within two hundred (200) feet of any residence or harmm now on said land without Lessor’s consent. Lessce :lmlr be respoasihle for a
daniages caused by Lessee’s operations hereunder other than damaxes necessarily caused by the exercise of the rights herein granted.

~ 8. The rights of either party hereunder muy be assipgned in whole or in“part, and the provisions hereof shall extend to their heirs, successors an
asstins; but no change or division in ownership of the land, rentals or aovyalties, however accomplished, shall operate to enlarve the ohligatinns or diminis
the rights of Lussee, and no changge or division in such ownership shall be hinding un Lessce until thirty {(30) dass after Lossee shall have bBeen fumished b
regastered U, 8. mail at Lessee’s principal pluce of businuss with a certificd copy of recarded instrement or instruments evidencing same. 1n the pvent 1
astnment hercof in whole or in part liability fur bhreach of any obligation hereunder shall rest exclusively upon the owner of this lease or of u portion ther
of who commits such biench. In the event of the death of uay person entitled to rentals hercunder, Lassee nay pay or tender sach reutals to the eredit o
the decvuscd or thy estyte of the deceased wntil such time -as Lessee ts fumishedl with proper evidence of the appointment and gualifivation: of an executor «
ncdministrator of the estate, or if there be none, then until Lessee is furnished with evidence satizfactory to it at to the heiry or) dovisees of the deceased, as
that all «lebts of the estate have buen paid. It at any time two or more persons bLe entitled to participate in the reatal payable herenndes, lesseu uay pay o
tender said rental jointly to such persons or to their join credit in the (rupmltur)' named heecing e, at Lessce’s election, the proportionnte part of said rent
to which each participant is entitled ma\}v. be paid or tenderea to him separately o5 to his separate credit in suid depositon: and payment or tender to ar
participant of his portion of the rentals hercunder shall maintain this lease as ta such particirant_ ln event af assiciment of this lease us to a segreganted po
tion of said Jand, the rentals payable hercunder shall be appurtionahle as between the several leasehold owners ratably according to the sucface arra of enc)
ond default in rentul payment by one shall not affect the rights of other leasehold owners hereunder. If six or more partics bocomne entitled to royalty T

- under, Lessee may withheld payment therco! unless and until famished with a recordable instrument eaecuted by all such paties designaling an agent to r

ceive parenent far gll,




9. The breach by Lessce of any obligation hereunder shall not work a furfeiture or termination of this lease nor be cause for cancellation hereof in whole -
or in part save as herein mprcssf;- provided. 1f the obligation should require the drilling of a well or wells, Lessee shall have ninety (B_O_) days after the
receipt of written notices by Lessee from Lessor specifically stating the breach alleged by Lessor within which 1o hegin operations for the dnlling of any such
well or wells; and the only penalty for failure so to do shall he the termination of this lease save as to forty (40) acres for each well being worked on of
producing oi} or gas, to be selected by Lessee 30 that each forty (40) acre tract will embrace one such well. After the discove _nf oil, gas or other mineral
mpaYing guantities on said memises, Losser shall- reasonably dovelop the acivace rrtained hereunder, bit in discharging this obligation it shall in no event
be w?qircd to Jritl more than one weil per {orty (40) acres of the area rctained hereunder and capeble of producing ofl, gas or other mineral in paving
aquantitics, '

10, Lossar hereby warrants and agrees to defend the title to xald land and awrces that Lessee at its option may discharge any tax, morigage or other
lien wpen safd Jandd, either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply
rentals and rovaltics gecrning hereunder toward satishving sane. Without impainmnent of l.essce’s rights under the warranty in event of faillure of title, it
is agrecd that if luescor owns an interest in said laud less than the entire fee sanple estate, then the royalties and rentals to be paid Lessor shall be
reduced prapmbionately,  Failure of Lessee to reduce rental paid  hercunder vhall not impair the right of Lessee to reduce ioyalties. Al rovalty interest
covered v this lease (whether or not owned by lossor) shall be paid out of the royalty heiwein provided,

11, 2bonld Lewce bhe prevented Nom complying with any express or implicd covenant of this lease, from conducting drilling or reworking operations
thereon «r fiom praducing oil or gas therefrom by reason of scarcity of or inability ta obtain _or to use equipment or material, or by operation of force
majeure, or any Federal or state law ar anv order, mule ar reaulation of govermmental autharity, then while so prevented, “Lecsee’s oblization to comply with such
covenant shall Le suwpended. and Lessee shall not he liable in damages for failure to comply therewith: and this lcase shall be extended while and so long as
Lessee is juevented by any such cause from conducting drilling or reworking operations on or from producing ofl or gas from the leased premises: and the
time whilce leseee is so prevented shall not be counted against Lessee, anything in this lense to the cantrary notwithstanding, ]

12, ‘1le undersigned Lexsor, {or himmself and his helrs, successors and asclens, hereby surrenders and releases all rights of homestead in the Irmrsﬂ
hereln deceritied, in sn far as said rights of homestead may in any way eitect the purpose for which this lease is made as recited herein, and agrees
that the annual driltinge deferment rentel payments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

In WITNESS WHEREOF, this instrument is simmed, sealed and delivered on the date first above written

WITNESS:
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COUNTY OoF__Shelby. ..

| l.*".AKQLﬂ’AZ“."AéJ___ A ﬁﬁgjg;ugéﬂ__hmt Notary Public in and for said County, in said State, hereby certify that

Howard P. Gates and wife, Corine D. Gate‘s
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e T . S U ' ' 17+ 13 nmeﬁ._-g_@t ............ signed to the foregoing {nstrument, and
'y “.!! .
'L . 4 ’ )

whﬂ&. ~¢£Jf‘i._-.~f,’€ 'r':-?gvn to me, acknowledged before me on this day, that, being informed of the contents of the instrument..___.. ... t he . ... executed the same
volwutefily onethe day thezsdme bears date.
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My comzxission explres: /235 _ 5__/5 -Alabama... o
WIFE'S SEPARATE ACKNOWLEDGMENT ‘
LY V. 3 S ¢ ) |
COUNTY OF oo oo | . ..

- -

e, & Notary Public in and for said County, in said State, do hereby certify that
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onthe . . e Aoy ot e e 18 ..., came befora me the within mamed. . e e

L - L

e o e et e 8 e e e et A et e e e et e e m et e e . known to me to beg the wife of the within named.._ ... e 2 et e man et e e m

ettt e e e 22 et e e e e 2 e e et e e e i e e e ot e et —— ., who being examined separate and apart from the hushand, touchiug her
signature tc the within inst.ument, acknowledged that she signed the same of her own free will and accord, and without fear, constraints or threats on the part
of her hushand,

Given under my band and Official Seal, this.._ ... . _. K TP Y W > 1 | : W
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