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(s ' e L ... ), in haud paid, of the royalties herein provided, and of the agreement of Lessee herein contained, hershy grants, Iiuies and lets
excii-ivolv unto Leossee fur the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil. gus and all othes wmeerals. layins
pipe Lnzi, building roads, tanks, power stations, telephone lines and other structures thercon to produce, save, take care of, treat, transpoet aad ownm saic

aneloy

prodncts, and housing its employees, the following described land in. .. 7. e U N e s o ommeenee - Gutinty, Alalama, to-wik
TORISHIP 2} lorth, RANGE 13 Zast.
3SCTTI0N 10 3 The IW 1/L of the Ssction.

SSCTION 3 ¢ The MW 1/L of the SE 1/L, and tha West 1/3 of the IiE 1/, of the 3E 1/, LES
AllD EXCEPT, cnc acre square in the NE corner of caid Vest 1/3 of tha

L

t 15 the intention of Lessors to let and lease, and Lessors do hereby l=t and leale,
e thz nurpeses described herein, all of the land and mineral intrest: owned oy Lassors
in Sections 3 and 10, Toimship 24 Yorth, Range 13 East, whether said land aand rdneral

L
intrests are completely and correctly described hereln or not.

RECORDER'S MEMORANDUM

instrument was found to be |||||||| ||\| |||||2|\ l!!llll‘l

inadequate for the best photo- Parby Cnty Judge of Probate AL

§ S~ graphic rEDFOdUCtion_, 06/26/1980 00:00:00 FILED/CERTIFIED

~eral By not being produced on said land, or on acreage pooled therewith, but

THIS LEASE DOES 10T COVER COAL, IROYN ORE, OR OTHER HARD ROCK MIUERALS.

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes amdd consideratio
herein stated, all the land owned or claimed by Lessor, adjacent or conticuous to the land particularly described above, whether the same be in said sechipn or scction:
grant or ygrants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. For the purpose ¢f determinin

3
the amouant of any money payment heraundgn the lands herein described shall be treated as cumprising-..---_--z.} e CTES, Whtther Mnore be mor
or less, an‘l 1a the event of a nartial assignment or surrender hercunder, the assizned or surrendered portion or portions shall be deemced to contaia tne number ¢
acres stated in such assignment or surrender.

2. Subject to the other provisions herein contained, this lease shall be for a tenn of ten years from this date (called
thereafter as oil, gas or other mineral is produced from said land or lands with which said land is pooled hereunder.

3. The voyalties to be paid by Lessee are: (a) on oil, one-eighth {(1,/8) of that produced and saved from said lund, the same to be deliverel o the wells o
to the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in s vosossion, paving th
markei price therefor pievailing for the field where produced on the date of purchase, in either case such interest to bear its proportios oo 1oy wygee~e of treat
ing vnmerchantable ocil to render 1t mercnantable aus erude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used L T :vies n e cratione ne
coanected with the Jand ieased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to b one-ei;zzhils €175, ¢ the amoun
realize] at the well fromm such sales; (e¢) one-eighth (1/8) of -the market value at the mouth of the well of gas used by Lessee in raanataciuninye canline
other by-products, except that in computing such value, there shall be excluded all gas or components thercof used in lease or unit ovtions «d {d) o
all other minerals mined and marketed, one-tenth (1/10) either in kind or valune at the well or mine, at Lessee’s election, except thar on sahwir soned an
margeted, the royalty shall be fifty cents (50c¢) per long ton. In the event that any well on the land or on property pooled therewith (o vwith uv pai thercof
is capabi. of producing oil or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rights ma, §.2 rovintained, &
the absence mfl procluction or driliing operations, by commencing or resuming rental payments (herein sometimes referred to as shut in gas pavinonissy as herein
after provided in paragraph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) duavs prinr te e exediiition there
of. Lessee’s rights mav be extended beyond and after the primary term by the commencement, resumption or continuance of such payn: miy at the ate and in tu
munner herein provided for recta! payments during the primarv term, and for the purpose of computing and making such payments the expization dite of th
primary term and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it wil) he counsidered 3hat ©
or gas or gaseous substance is being produced within the meaning of paragraph 2 hereof, Lessee shall have free use of oil, ges, coul, woad an? woter from sai
land, except water from I.esscer’s wells, for all operations hereunder, and royalty on oil, gas and coal shall be computed after deducting .y 0 wed.

-+, Lessce, at its option, is hereby given the right and power to pool or combhine the acreage covered by this lease or any ortion thoreof with othe
lund, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properhy to duvelop and op
erate said premises in cumpliance with any lawful spacing rules which may be prescribed for the field in which this lease is situatad by aay delv authorize
authority, or when to dn so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that niny be araduced fro
saicd premises. Lessee shall exec:ie in writing an instrument identifying and describing the pooled acreage. The entire acreage so poolsd intn a trazt or un
shall bLe treated, for all purpuses except the payment of royalties on production from the pocled unit, as if it were included 1n this lease. If peag wtion Is foun
on the pouoled acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premises &nvered o us lease ¢
not. I lieu of the royalties eisewhere herein specified, Lessor shall receive on production from a unit so pooicd only such portivn of lie roayalty stinulate
he::e;;: asl th&? amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pouisd iz the particuls
unit involved.

3. 1f operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or Lefore ons wveare frorn this dal
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor ar to tie credit of Lessc

‘primiary term’”)y and as lon

- - S S . & ar I S & "

in .. SirkAnsasa trust nedional Bank Bank at....._ BRITANZA2R o . e vy Alubary

(which bank and its successors “are Lessor’s agent and shall continue as the depository for all re%tnls payable bereunder regardless of changes iIn ownershi
. HT'T ‘?., ' Iq I + ‘Tr\ - ™y

of said land or the rentals) the sum of___wm}itom_mhmm“ﬁ‘ﬁ@@n@_l*\-:/J OO D0, 5,0, O, — Dolla

e : . . :

{$ 2‘ *-.-.!.Q.Q.-,__.-.--.,--__._.-.}, (herein called reuntal), which shall cover the privilegze of deferring commencement of drilliny operations for u period
twel-e (12) months. In like manner and upon like payments or ténders annually the commencement of drilling operations may be furtler deferred for su
cessive periods of twelve (12) months’ each during the primary termi. The. payment or tender of rental may be made by the check or diaft of Lessce maile
or delivered to Lessor or to said !mn‘k on_or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeedsd by ar
other hank, ur for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender nf rental unt
thirty (30) days after Lessor shall deliver to Lussee a proper. recordable instrument, naming another bank as agent to receive such pavments or tenders. Il
down cash payment’ i8 consideration- for this lease according to its’ terms and shay not be allocated as mere rental for a period. Lesses mav at any tor
or tiines execute and deliver to Lessor or to the depository above named or piace of record a relcase or releases covering any pustion or portions of the abhove di
scribed premises and thereby surrended” this Jease as to such portion. or rtions and be relieved of all obligations. ns to the acrense sorreandered, and ther
after the rentals payable hereunder shall be. reduced in the: proportion thut the acreage covered hereby is reduced by sald release or releases,

G. It prior to discovery of oil, gas or other mineral on said land or on acreags pooled therewith Lessee should drill a div hole wr holes tlewcom, or
ﬂ“_ﬁf discovery of oil, gi¢ or other mineral, the production thereof should cease from mny canse, this lease shall not terniinate if Leéswve conunvace, gddition
drilling or reworking operations within 60 ém thereafter or if it be within the primary term, commences or resumes the payment or tender ot rewtils or con
mences operations for dff-'-l"}l! or reworking on or before the rental paving date next ensuing after the expiration of 80 days f:om date of campietion of di
hole or cessation of praduction. If at any time subsequent to sixty (G0) days prior to the beginning of the last year of the primary term and prine & the di
cavery of oil, gus or other mineral on said land, or on acreage pooled therewith, Lessee should drill a dev hole thercon, no rental puvivent or aporations as
necessary in order to keep the lcase in force during the remuainder of the Fn’mar}r term. If at the expiration of the primary temi, wil, gas or other mis

td - land .ussee is then engaued in drilling or reworking operation: thereon 1 shall hay
complcted a dry hole thereon within sixty (60) days prior to the end of the primary term, the lease shall remain in force so long as operstions wre prosecn
ed with no cessution of more than sixty  (60) consecutive days, and if they result in the production of oil, gas or other mineral, av long thereafter as oil, §2¢
or other mineral is prodaced from said land or acreage lucd therewith, In the event u well or wells producing oil or gas in pavine quantities should b
brouzht iu ou adjacent laund and within one hundred fifty (130) feet of and dralning the leased premises, or acreave pooled therewith, Lesseo agrees |
thrill :mrh Gi{set ;x*f?lnhn: :r:ieuwnulhly prudent Up:.:rnéur would drill under the saine or similar ciccuinstances. ' -

.o Lessee shull have the right at any time duaring or after the expiration of this jease tu rewmnove all property and. fixtures placed by Lo i
land, incInding thf: I:lﬂht to draw and remove all casing. When required by Lessor, Lessee will hury all pipe im".r: bzluw orciniry ?quu dt‘[:l‘h} :-,n:? ::3 :i.?u
shall Le dritlled within tveo laindred (200) feet of any residence or barn now on  said .Jand without Lessor's c<onsen?. [.es oe .;h;.:f be  pespraasiblde for o
damuves caus:xd Ly Lessee’s operations hercunder other than damages necessarily caused by the exercise of the rights herein cianted, '

. The nghts aof either party hereunder way be assitned in whole or in part, and the provisions hereof shall exteod to theie heird, $ou.s »esars AN

REIRS TP TR hut no l:hitlllﬂl’.‘.' or dwision in O\HHErhlli]I of the ]ul‘ld. rentals or ru‘_'rullil.':i, huwever m:t:ompli-ilwd. shun'ﬂpﬂmtv-tﬂ l:t‘.l:trt:u tiree olniwatious or dimmints

the rizhts uf._l.ft-ss-'ei asnd nio ehange or division in such owuenhmp.shall be binding on Lessee nntil thirty (30) <ddnys after Lossee shall have bren fomished  E
repistercl Us 5. omail at  Lessee’s principal pluce of husiness with a certified copy of recorded instnuument .or - instruments evideneing ssme, In the event . (
-assignmeat “heregf inwhale or in part liability for breach of any oblivetion hercunder shall rest exclusively upon the downer of this lease of of u curtion ther
of who comrhits-such breach, In the event of the death of ahy person -entitled to - rentals - hereunder, Lessce may pay or tender such rentals to the credit. «

the deleased or the estate of the deceased until such tane as Lesser iy furmished -with proper evidence .of the appointment amd qualiticativns of an xecntor

administrator. of  the ‘estiate, or if there be noce, then until Lessee is fumivhed with evidence satisfactory ~ta it-as to the hadrs or devisess of the deomased, ar
that all debts .oF-tlgei estate have been paid. If at afty time two ‘or more persons be entitled to participate in the rental payable Lereunder, Lessee uy pay o
tender saidl- rental juintly to such persons or to their joint credit in the depository gamed hercin; or, at Lessce's election, the propotionate part of saud renty

to which cach participant is entitled uay he paid or tendered to him separatcly "or to his separate credit in said depository; and pavmienat or teudee to an
‘;_pumu‘punt,of'hﬁ_purtmn%uf-- the rentals hereunder shail aadutain this lease as to such participant, In ovent of assipnment of this lease as to a segeedated pol

tion of siid land, the sentals payable hereundere shall be appottionable as betwern the -several leaschold owners ratably according to the surface wiea of eacl

¥ P v rll‘!.lj'lnl F
1

Cand defanlt in replgl pavinent by one shall une atfect the rishits of nthaMI‘d owners hereunder. 1F six or more partices hPL‘M‘d te rovalty here
‘Uﬂ_th‘f, Lussee ny ' | 1d payvment thereof unless amd wntil fornished ¥ Forduble instrument evecuted by all sieh s TUI ST P IY S 1
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© 7.9, The breach by Lessee of any obligation hereuniler shall not work a fodfeiture or termination of this lease nor be caunse for canccllation hereof in whole

or in part save as berein ﬂ:mmf;* provided. If the obligation should renquire the drilling of a well or wells, Lessce shall have ninety (90) days after the
receipt of wiitten notices by Lesces fromn Loessor specifically stating the bieach alleged by Lessor within which to bhegin operations for the drilling of anyv such
well or wells: and the only penalty for {ailure so to do shall be the tenuination of thisc lease save as to forty (40) acres for cach well being worked on or
praducing il or gas, to he selected by Lowsee so that cach forty (40) acre tract will emhrace one such well. After the discovery of oil, gas or other mineral
in paving qgquantities on said premises, Lessce shall reasonably develup the acreage retained: hereunder, but in dischasnging this obligation it shall in no event

he required to Qrill more than one well per forly (40) acres of the aren retained hereunder and capable of producing oil, gas or other imineral in paying
nuantitics,

10, Vascor hoteby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, inorteace or other
lien uposnt xnid land, other in swhole of in patt. and in event Lessee does xn, it shall be subrogated to stuch lien with right to enforce same and apply
renials  wil tu)nlllrl uu:-rulnn humuttder townrd sufiafls lnﬂ §noe, \\'it‘]mnt impuirnwnt ol Lelﬁt"e'l rluhl! witdler the w rrnnty in ovent of fallure of title, 1t
f¢ agrecd that if Laeswor own< wn jnterest in safid land less than the entire {ee simple costute, then tho rovalties snd rentals to he puid Lescor shall he
reduced  pregorbionmtely,  Failure of Lexsce to reduce renta)l paid  hercunder shall not impair the right of Lessee to reduce 1oyalties, All royalty interest
covores]l by thiy Jeave (whether or not ewned hv lessor) shall be paid aut of the rosaity himein provided.

11, Shaaldl Lesrce e prevented from complying with any express or implied covenant of this lease, from conducting drilling ar reworking operations
thereon or {rom jwoducing oil or yas therefrom Il.;)' rcason of scarcity of or inaLHil}' to obtain or to use equipment or material, or by operation of force
majeure, o* any I oederml or date Lav or any order, rule or requlation of govemmental authority, then while so prevented, Lessee’s obligation to comply with such
covenant shail be suspinded, and Lessce shall not be liable in damages for failure to comply therewith; and this lease shall he extended while and so long as
Lessee I8 porvented by any such ecause from conducting drilling or reworking operations on or from producing oil or gas from the lcased premistes; and the
time while Lessce 15 o prevented shall not be counted acainst Lessee, anything in this lease to the contrary notwithstanding,

12, The vundersipned Lessor, for himself and his heirs. successors and assigns, hereby surrenders and releases 2ll rights of homectead in the premises
hercin described, in siv far us said rights of homestead may in any way affect the purpose for which this lease is made as recited herein, and agrees
that the annual Jiilling deferment rental payments made to Lessor as bherein provided will fully protect this lease as to the full interests of the undersigned.

| In WITNESS WHERLOF, thi¢ instrument s signed, sealed and delivered on the date first above written
WITNESS: -

GRAICON LAND COMPATY, a partnership, composed of J. He Creyscon, Mery louiie Carr,  (erar)
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arr and Margeret Ann Dix, by and through, J. Y. Grajson,
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indivicdusily and as Attorney in Fact for Janice Wood Grayson; lMary Louwise Carr end
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husbend, Jack D. Carr; snd Margcret Ann Dix and husband, Tonrmy Dixc.
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Whoce nere s are signed to the foregoing instirument, and i'ho
Ere known to me, acknovwledged belore me cn tnis day, that, being informed ol ihe
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