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THIS AGREEMENT made this_____ -._.._.--_“--....‘_28- v IRUUSRPIN & 2.} ' 1 S J‘”EL-._._._._._--.:“:_.... , e — ,-13“92.....,__‘_, bebween
Baohby I, Hipds and wife, Larrie Sue Hinds, and Mrs. A, M. Hinds, & widow
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Lessor (whether one or mors) ‘whose address is: P'OT,“‘E‘EK_-J!“?L:EE“%%_?_@_E' - "’51 Zi..m...-ﬂ_m* e
and .. A00CO- Froduction Company, P -, Box 50879, New Orleans, La. 70150 e Lesses, YT TNESSETH-
ETRET _ e 28808 4T :

1. Lesser in consideration of.-“_gsg &id ho"'..?_i e et e _ — ——— e e ————— —— e e DO A

s 10,00 and more

soesien e e eeneemes L wc ), 0 hand paid, of the royalties herein provided, and of the agreemant of Lessee herein contained, hereby grants, lecsses and lets
exclusively unto I.essee for the purpose of  lavestigating, cexploring, prospecting, drilling ang mining for and producing oil, gas and all other raicwrals, laying
pipe lnes, building roads, tanks, pewer stativos, telephene lines and other structures thereon to produce, save, take care of, treat, transport aud own said

products, and housing its employees, the following described land in ...._._Shelby--.._-...-.-.._----...__._......,.....--_.....,....-.. R e e COUTEY,  Afabama, to-wits

Township 20 South, Hange 3 West

Section 14: Begin in the NE corner of the SEJ“ of SW:;j'f, thence proceed W!'ILY along

the North line of said %—-‘z 169.7 £t., thence S'LY 210 ft. to *ho North
R/W of County Road # 279, thence W'IY along said R/W 110 ft. and S'IY
202 ft., thence W'LY 622 f%. and S'LY 893 ft. along the South line of
said %, thence E'LY  along the South line to the East line of said %,
thence K'LY to P.0.B.; also the S% of the SE%-lying S5V of the I&N Rail-

road. | :

oDeetion 2%: The E%-of the E%-of the SW%3 less eight acres, more or less,  in the ex—
treme North of said parcel; also the SE: West of Buc s o

T o
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It is agreed ard understood by and between the parties hereto that“%nIS*Ieasé“ﬁﬁ§s*nnm ~
cover nor include coal, iron ore, or other minerals mined by the open pit. or shaft methods.

oee exnibit A

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and mnsiderqt:‘uﬁ
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said secon or sections,

grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. For the purpose of determining

the amount of any money payment hereunder, the lands herein described shall be treated as comprising -...2_4-9 - .acres, whether there be more
or less, and iuw the event of.a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assignmeant or surrender.

. E.‘$ubieEt_ to the other vrovisions herein contained, this lease shall be for a term of ten years from this date (called *‘primarv teem™) and as long
thereafter as oil, gas or orher mineral is produced from said land or lands with which said land is pooled hereunder. '

. 3. The royalties to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells or
to the credit of Lessor'into the pipeline to which the wells may be connected; Lessee may from time to time purchase any rovalty oil in its possessian, paying the
markat price therefor.'prevailing for the field where produced on the date of purchase, in either case such interest to bear its proportion of any expense of treat-
g unmerchantable 0i),to rendsr it merchantabla as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used by Las:ee in operations not
connected with the land leased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-eighthy {I /3) zf the amount
realized at the well: from sush sales; (¢) one-cighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manuiizturing gasoline or
other bLy-products, except that in computing such value, there shall be excluded all gas or compounents thereof used in lease or unit onewctions: and (d) on
all other mirerals mined and marketed, one-tenth (1/10)} either in kind or value at the weéll or mine, at Lessee’s election, except that on sulonuy mined and
markeied, the royalty shei! be fifty cen!s (50c) per long ton. In the event that any well on the land or on property pooled therewith (or with any part thereof)
15 capable of producinz oil or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rights mav be miintained, in
the absence of ‘production or dnlling operations, by commencing or resuming rental payments (herein sometimes referred@ to as shut in g3 vavimens) as herein-
atter provided in pamgrash 8, Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days prior to the expiration there-
of, Lessee’s rights mnay be extended beyond and after the primary term by the commencement, resumption or continuance of such payments at the rate and in the
manner herein provided for rental payments during the primary term, and for the purpose of computing and making such payments the expiration date of the
pritnary term and cach anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made> it will ba coastdered that oil
Or gas or gaseous substance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, gas, mhmi water from said

land, except water from Lessor’s wells, for all operations hereunder, and royalty on oil, gas andXc#aX shall be computed after deducting anv sp nsed,

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op-
erate said premises in comnliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly acthorized
authgrity, or when to do sgo would, in thé judgment of Lessee, promote the conservation of the oil and gas in and under and that may L2 produced from
said prermises, Lessee shall execute in writing an instrument identifying and describing the pooled acreage. The entire acreage so pooied inta a tract aor unit
shall be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is fonnad

on the pooled acreage, i* shal! be treated as if production is had from this lease, whether the well or wells be located on the premises coversd by this lease or |

not. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the rovalty stipulated
he;[ei? asl tﬁl:ie amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage 5o paoled in the particular
unit involved,

5. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or befors one year from this date
the Ie:gf: shall theq, temmpinate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor
_ neldy State Pe
S U : - ) '3 :| S —— VUSSR § 71 oY1 <+ -
(which bank and its successors are Lessor's agent and shall continue as the depository for all rentals payable bhereunder regardless of chances in ownership

of said land or the rentals) the sum ufi-__.ﬂh'm._Hnnd:ced_.-Eor:tymHine..and_Ec,ﬂOD . ; N, ——— e Dollars

F ]

($--.249.;90-----..._--_‘-_...--), (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for o period of
twelve (12) months. In like manner and upon like payments or tenders annually the commencement of drilling operations may be further deferrsd for suc-
cessive periods of twelve {12) wmonths each during the primary term. The payment or tender of rental may be made by the check or draft of Liessee mailed
or delivered to Lessor -or te said bank on or before such date of payment. If such bank (or any successor bank) should fail Iiquidate or bte succeeded by an-
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such pavments or tenders, The
down cash payment is- consideration for this lease according to its terms and shall not be allocated as mere rental for a period. Lessee may at any tHme
or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or pocions of the above de-
scribed premises and thereby surrender this lease as to such portion or portions and be relieved of _all obligations as to the acreace surrendered, and there-
after the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

6. If prior to discovery of oil, gas or other mineral on said land or on acreagc pooled therewith Lessee should drll a dry hole o:r holes thereon. or if
after discovery of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences additional
driliing or reworking operations within 60 days thereafter or if it be within the primary term, commences or resumes the payment or tendes ot rentals or com-
mences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of 60 days from date of caocpletion of dry
hole or cessation of production. If at any fime subsequent to sixty (60) days prior to the beginning of the last year of the primary termm and prior to the dis-
covery of oil, gas or other mineral on said land, or on acreage pooled therewith, Lessee should drill a dry hole thereon, no rental pavment or onerations are
necessary i order to keep the lease in force during the remainder of the primary term. If at the exptration of the primary term, oil, a3 or other min-
eral is not being produced on said land, or on acreage pooled therewith, but Lessee is then engaged in drlling or reworking operations thereon or shall have
completed a dry hole thereon within sixty (60) days prior to the end of the primary term, the lease shall remain in force so long as operations are prosecut-
ed with no cessation of more than sixty (60) consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas
or other mineral iz produced from said land or acreage pooled therewith, In the event a well or wells producing oil or gas in’ paving quantities: should be
brought in on adjacent land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pooled therewith, Lessce agrees to
drill such offset wells as a reasonably prudent operator would drill under the same or similar circumstances.

7. Lessee shall have the right at any time during or after the expiration of this lease to remove all praperty and. fixtures placed bv Leissee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
shall be drilled within two hundred (200) feet of any residence or barn now ou said .Jand without Lessor’s consent. Lessee shall be respoasible for all
damarzes caused by Lessee's operations hereunder other than damages necessarily caused by the exercise of the rights herein granted.

8. The rights of either party hereunder may be assigmed in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assizns; but no change or division in ownership of the land, rentals or royalties, however accomplished, shall operate to enlarce the oblizations or diminish
the rights of Lessee; und no change or division in such ownership shall be bhinding on Lessee until thirty {30) days after Lessee shall have heen fummished by
regastered U, S, mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assitunment hereof in whole or in part_liability for breach of any obligation hercunder shall rest exclusively upoa the owner of this lease or of o prartion there-

:-0f. who commits such breach, In the event of the death of any person entitled to rentals hereunder, Lessee may pay or tender such rentals to the credit -of
‘the deceased 6r-the estate of the. deceased "until such time as Lessee is fumished \ith proper evidence of the appoinfment and qualifications of an executor or

-

administrator of the estate, or if there be none, then until Lessce is furnished with evidence satisfactorv to it as to the heirs or deviseet of thi deceased, and
thut all debts of the estate have been paid. It at any time two or more persons be entiticd to participate in the rental pavable hervunder, Lessce mav pay or
tender said rental jointly to such persons or to their joint credit in the depository named herein: or, at Lessee’s election, the proportionate part of sajd rental
to which each partivipant is entitled may be paid or tendered to him sepuarately or to his separate credit in said depositorny: and parmuent or teader to any
participant of his portion of the rentals hereunder shall maintain this lease as to such participant, In event of assignment of this lease as to a segresated por-
tion of said Jand, the rentals payable hereunder shall be apportionable as between the several leasehold owners ratably according to the swface nrea of each,
and default in rental payment by one shall not affect the rights of other leasehold owners hercunder. IF six or more parties become entitled to rovalty here-
under, Lessee may withhold payment thereof unless and until furnished with a recordable instrument executed by all such parties designating an agent to re-
ceive poavonenpt far g]], '




9. The breach by Lessee of any ebligation hereunder shall not wonrk a forfeiture or termination of this lease nor be cause for canccllation hereof in whole
or in’ part save as herein expressly provided. ¥f the obligation should require the drilling of a well or wells, Lessee shall have ninety (90) days after the
receipt of written notices v Lessee {rom Lessor specifically stating the hreach alleged by Lessor within which to hegin operations for the drilling of any such
well or wells; and the only penalty for failure so to do shall be the termination of tbis lease save as to forty (40) acres for each well being worked on or
producing oil or gas, to he seleeted by Lessee so that each forty (40) acre tract will embrace one such well. After the discaovery of oil, gas or other mineral
in paving quantities on said premises, Lessee shall reasonably develop the acreage retained hereunder, but in discharging this obligation it shall in no event
be requiired to drill more than one well per forty (40) acies of the area rctained hereunder and capable of producing oil, gas or other mineral in paving
quantitics,

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option mav discharge any tax, mortgage or olher
licn upon said land,, e¢ither in whole or in part, and in cvent Lessee does so, it shall be subrogated to such lien  with right to cnforce same and apply
rentals and rovalties aceruing hereunder toward satisfving <ame, Without impairment of Lessce's rights under the warranty in event of failure of title, it
is agrecd that if Lessor owns an interest in said land less than the entirc fee simple estate, then the royalties and rentals to be paid Lessor shall be
reduced  ptoportionately. Failure of Lessee to  reduce  rontal paid  hereunder shall not impair the right of Lessee to reduce rovallies. All rovaity interest
covered by this lease (whelher or not owned by lessor) shall be paid out of the royalty herein provided.

11. Should Lessee bLe prevented f{rom complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or {rom producing oil or gas therefrom hy reason of scarcity of or inability to obtnin or to wvse equipment or materinl. or by operation of {force
majeure, or any Federal or state Jaw ar anv order, sule or rezulastion of sovernmental authority, then while so prevented, Lessee’s obligntion to comply with such
covenant shall be suspended, and Lessee shall not he Jiable 1n damages for failure to comply therewith: and this lease shall be extended while and so long as
Lessee is prevented by any such canse from conducting drillinig or reworkine operations on or from producing oil or gas from the leased premises: and the
time while Lessee is so pievented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

12. The undersigmed Lessor, for himself and his heirs, scccessors and assiens, hereby surrenders and releases all rights of homestead in the premises
hercin deseribed, i <o far as said rights of homestead may in any way affect the puspose for which this lease is made as recited herein, and agrees
that the annual driliing deferment rental payments made to Lessor as berein provided will fully protect this lease as to the full interests of the undersigned.

In WITNESS WHEREOF, this instrument js signed, sealed and delivered on the date first above written

WITNESS:
. L T P i Grces
Bohby L. Hinds_S.S.208 5~ 6 &
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e NrSe Ao Me Hinds. . - - (SEAL)

A By Bobby L. Hinds: Attorrey- in- Fagt.,,
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STATE OF_ Alabanma
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Lessor.

11 C KIS
I.—,sz_é:_;.- ) —}ﬁéW ~~-—--- @ Notary Public in and for said County, in said State, herehy certify that

Bobby L. Hinds and wife, Carrie Sue Hinds
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aom e e e —ae ] A . e e s oo e .. W HOSE DAMED.. _SLEC signed to the foregoing instrument, and
ere | _ + n4
who e ___known to me, acknowledged before me on this day, that, being infonned of the contents of the instrument...._ ..~ hel.____ executed the same
voluntarily ou the day the same bears date.
T P

Giquu under my hand sand OHical Seal, this 35 eee.day of. .

[ |
L. :
' - : a
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/ | WIFE'S SEPARATE ACKNOWLEDGMENT | <2
STATE OF ...l S , CLM
COUNTY OF oo oo e | A
" S P o ' — - --——--3 & Notary Public in and for said County, in said State, do hereby certify that )
Y on the e day of __.___ . e - ey 19, came before me the within named._ - e -
P ;1" . ] |
e S I - — .. —- IS , known to me to be the wife of the within named.... ... . -
Y
e e e e S - ] eecmrmcereemeeana s WHO being examined separate and apart from the hushend, touching her
- . signature to the within instrument, acknowledged that she signed tbe same of her own free will and accord, and without fear, constraints or threats on the part
' of her husband. - '
R O .
'-‘ﬂ: . . . . . -
ey w.  ‘Given uwmnder my hand and Official Seal, *his__ _________ —day of oo . . —e. e e WA. D 19 .
| o :
S - S - — e N e et e s
o : Notary Pablic in and for
" ; ) e ) i - e emereee. ConNity,
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proceed Bast along the South

-1
. NFL--'“: nCE . ~
che NEz, the ne to the Tast slde

| : v corner of ; (
Commence in the Si . o iyue along said 11
1 442 fi. to P.Q.B.; contl said I, thence North along

ilfnguck Creck, thence NE'DLY Ji‘f’ the f‘“’ zzdlﬁze;f thence NW'LY along sald cree
ine to the center iine O , _ 'Ly 78 1.

the East .- 58, Sy'LY 319 g thence WH'LY 45 TTey -El'jence S L T‘ﬂa ’SW'I

430 f., thence S Y 40 ft., thence SB'LY 407 ft., tuence

thence NE'IY 215 £t., thence S !

to PeOsDBe o of King Valley Road and the West

e intersection of 1 B . 219 Bt.
) Souta along the VWess 13IX _
o T Te s ¥W'LY 50

said Section, ' _ Ty 50 F
; v §0 Tte., NEITY 50
Tun Bﬁ'LY 360 ft" SE” L — N 70 £1e and N.—...:E‘L1.

't-, SRITY 408 Ttey SW'LY 2279 ftt, North 57 Ve s .

the SB R/W

+0 P.0.Besy thence

£t., NE'IY 1615 £ | |
to P.0.B. : . Wwh. thence South TOO £t. 10O

: e NEZ of the 2y - AR
commence in the NW corner th-fljethé;ce Fast 785 £te, North 30 ft., Zast 217

©,0.B., contlinue South 310 Y of County Road # 52, thence WHTLY 2long

.. NE'LY 85 f£t. to the SW
2;31 ~p0ad 930 £t., thence SW'LY 340 f£t. ©O P,C.B.

Signed -For Identification: ﬁ ;él 5 72«4{_’ f‘;&é’ p

- - 7 o B B - :*J ' .; - » {..,
- Cebisis s¥e Hinds
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N -i_- _,,-—.-E.I-— IR N | ' .
| ’:'l..Li Mrse. Ae M. Hinds ) -
' Bv: Bobby L. Hinds, Avtormey-—-iun-—rf
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