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($ ... .. Lot S0y, in hand paid, of the royalties herein provided, and of the agrecment of Lessee herein contained, hereby grants, leases an ets

exclmiteiy'{:‘ﬁis ‘Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and produciog oil, gas and ail other minerals, lavin
pipe bines, building rouds, tanks, power statiuns, telephone lines and other structures thereon to produce, save, take care of, treat, transport and own sai

" - ;T\} mors
products, nnd housing its employees, the following descnbed land in . . T T s e e s e e County, Alabama, to-wit:
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1t is the intention of Lessor and Lessee that this lease shall alto include, and there is hereby included, granted, leased and let, for the purposes n.ng:l consideration
herein stated, 2l the lund owned or claimed by Lessor, adjacent or contipuous to the land particula:ly described above, whether the same be in said section or sections,
grant or rrants, or in adjacent sections or grants, although not included within the boundanes of the land particularly described above. For the purpose of determining
the amount of «uy money payment hereunder, the lands herein described shall be treated as comprisSing ..oooooo oo G oo . ACTES, whether there be more
or less, and 1 tse eveni of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of

acres stiatud i such assijmment or surrender.

2. Snbject 19 the oclher provisions herein contained, this lease shall be for a termm of ten vears from this date (called “primary term”) and as long

thereafter #$ 0il, yzs or other mineral is produced from said land or lands with which said land is pooled hereunder.

3. The :ovaliics ta be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said Jand, the same to be delivered at the wells or
to the credat of luessor into the pipeline {0 which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market piice thercler prevailing for the field where produced on the date of purchase, in either case such interest to bear iis proportion of any expense of treat-
ing uminerchantable it to render it merchantable as crude; (b) cn gas, one-cighth (1/8) of the market valuc at the well of the gus used by Lessee in operations not
connet-al with the lard lea<ed or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-eighth (1/8) of the amount
realized -at the well from such sales; (¢) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in mmanufacturing gasoline or
other bty-producis, excegt that in computing such value, there shall be excluded 2!l gas or components thereof used in lease or nuit operautions; and (d) on
all otuer minersls mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lescee’s election, except that on sulphur mined and
marketed, the royvalty shall be fifty cents (50c) per long fon. In the event that any well on the land or on property pooled the:rewith {or with any part thereuf)
is capaltle bf Jnruducing oil or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lesser’s rights may be maintained. in
the absence of. production or dnlling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in gas pasments) as herein-
after p:ovited in paragraph 8. Should such conditions occur or exist at the end of or aiter the primary term, or within sixty (60) days prior to the expiration there-
of, Les«wwa’s rights may de extended beyond and after the primary term by the commencement, resumption or continuance of such psyments at the rate and in the
manner herein pravided for rental payments during the primary term, and for the purpose of computing and making such payments the expiration date of the
primary term and euch anniversary date thereof shall be considered as a fixed rental paying date, and if such payroents are made. it will be considered that oil
Or gas or gaseous substance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, gas; coal, wood-eud water from said
land, except water from Lessor’s wells, for all operations hereunder, and royalty on oil, gas and«coal shail be computed after deducting 4nV so used.

4. Letssee, ut its option, is hereby given Lhe right and power to pool or combine the acreage covered by this lease or any portion thereof with other
Jand, leu<e or Jeases in the immediate vicinity thereof, when in Lessee's judgment it is necessary or advisable to do to in order properly o develop and op-
erate su'dl premires in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly authorized
aqthont}', or when to t}n sov would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be produced from
said preinises. Lessee shall execute in writing an instrument identifying and describing the pooled acreage. The entire acreage so imled into a tract or unit
shall be treated, for all purpuses except the payment of royalties on production from the pooled unit, as if it were included in this lease. If production $s found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the preniises covered by this lease or
not. In licu ¢of the rovalties elsewhere herein specified, Lessor shall receive on ‘Eroduction from a unit so pooled only such portion of the rovalty stipulated

ll:;:_'::ip nsl th;- amount of his acreage placed in the unit or his rovally interest therein on an acreage basis bears 1o the total acreage 0 pooled in the particular
it invclved.

S. lf c¢perations for drilling are not commenced on said Jand cr on acreage pooled therewith as sbove provided on or befcre one year from this date

the Jease shall then qtrmmatET as tg both parties, unless on or before such anriversary date Lessee shall pay or tender to Lessor or to the credit of Lessor
st ationa Serlocouna
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(which bank and its successors are Lessor’s agent and shall continue ps _the depository for all remtals payable hereynder regardless of changes in ownerchip
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(P i), (herein called rental), which shall cover the privilege of deferring commencement of drilling operstions for a period of

twelve (12) montks. In like manner and upon like payments or tenders annually the commencement of drilling operations mnay he further deferred for suc-
Cessive PEHPC'-E of twelve (12) months each during the primarv term, The pavment or tender of rental may be msade by the check or draft of Lessee mailed
or delivered ta Lessor or to said bank on or bLefore such date of payment, ﬁasuch bank (or any successor bank) should fail, liquidate or be succecded by un-
other bank. or for any reason fail or refuse to accept rental, Lessee shall not be beld in default for failure to make such payment or tender of i1enlal until

thirty (303 dawe after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such pavments or tenders. The
down cash payment js consideration for this lease according to its termns and shall not allocated as mere rental for a period, Lessee may at any time

or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or porlions of the shove de-
scribed premijcoms and thercby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreape surrendered, and there-
after the rentals passble hereunder shall he reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

G. I prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lescsee should drill a dry hole or holes thereon, or if

_after discoevery of uil, ges or other mineral, the production thereof should cease from any csuse, this lease shall not terminate if Lessee commences additicnal

drilling or reworking cperations within 60 days thereafter or if it be within the primary term, commences or resumes the pavment or tender of rentals or com-
;ng.nn-s crevaliagng for Crilling or reworking on or belore the rental paving date next ensuing after the cxpiration of 60 davs from date of completion of

ole or Eeu‘ulmn of production. 1f at any time subsequent to sixty (60) days prior to the beginning of the last yvear of the primary tenn and prior to the gdis-
covery o wil, sras «r cther mineral on tuid Jund. or on acreage pooled therewith. Lessee should drill a érv hole thereon, no rental paviment or operationt are
necessan e order to kerp the lease in force during the semasinder of the primarv term. If at the expiration of the primary t¢rm, cil, gas or other min-
eral tis 0.3t }wim: pr?duced on sq:d*langi. D! 0N acreage ;mlcd therewith, but Lessee is then #ngaged in drilling or reworking operations thereon or shall have
rgmp_ete-.. a Cry hole thereon within sixty (60) days prior to the e¢nd of the primary term, the lease shall remein in force so long as operations arc prosecut-
ed with 1o cessalion of more than sixty (60) consecutive days, and if they result in the procuction of oil, gas or other mineral, so long thereafter as ojl, gas
or other mineral is produced from said land or acresve pooled therewith. In the event a well or wells producing o0il or gas in paving quantities should be

brought i= on adjacent land and within one hundred fifty (150) feet of a ini :
: " ! nd draining the leascd premises, or acreage pooled therewith, Lessce agrees 1o
drill sucl, wffset wells 5s a reasonably prudent operator would drill under the same or similar circumstances, me PO 5

7. Lessee shall have the right ot any time during or after the expiration of this lease to remove [ '
o ARl ) ) . _ s all property and . fixtures placed bv Lessee on said
11;“?]- lﬂl--;h’lmi: the right to dra:u and remove all casing, When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
:]m be c:iilled within two !lunf..red {200) feet of sny residence or bam now on said land without Lessor's consent. Lesses ﬁhalr be responsible for all
amages sraused by Leswee’s operations hereunder other than damages necessarily caused by the exercise of the rights herein cranted,

i B. The yightc of either party hereunder may be assigched in whale or in part. and the provisicns hereof shall oxtend to their heirs. successors and
ﬂ&!ill-‘!ffi;‘hu! ho change or division in ownership of the land, rentals or rovalties, however accomplished, shall eperafe to eniarge the obligations or diminish
the_ nighds hj l.ﬂwe;._ ayr.d no (l:_annc_ur‘ divicion in guch ownership shull e bindine on Lessee unti thirty {30) davs after Lescee tshall have been fumished by
registese U0 K, m_:nl al LESFPE_S Pl‘ml‘lt}dl.[ﬂﬂﬂ? of busin=ss with a certified copy of recorded instrument or justruments evidenting same. In the event of
assienmmen! ht'l!’(‘l..rf in whole or in part lialilitsy for breach of anv obliyation hereunder shall rest exclusively upon the vwner of this lease or of & portion there-
of \1']"“ L ngls .‘irhlh }‘l{‘ﬂf]‘l. ITI ‘hl‘, event f}f t!"l} lli‘il!h of anyv Dersori i'fltil]r‘d t0o rentals hf‘fﬂllndf’r. LPS“;EE may pay or [{-“'j{'-r 1_l.,||rh rhwntﬂ]s to the 'I"I'Edit ﬂf
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9. The breach by Lesiee of say obligation hereundar shall ant wnrk a forfeiture or termination of this fea.e nor he Jattie for cancellation re-ont in whole

or i rd save as heretn etpresily provided, fr the ablication LJhould require the dnlling of a well ar walis, Lesser shall havg mnery (303 Jays after the

reverpt of wntten nutices by Lessee from Lessor specificaliy stating the brench alleged by Lessor within which to hegin operations for the dniling of any such
well ar wells; and the only penaity for failure so to do shall he the termination of thi: lease save as to forty (40) acres for each well being warked an or
produciay oil or gas, to be selected by Lessee 50 that each forty (40) acre tract will embrace one such well, After the discovery of oil, gas or other Ihineul
tn paving quantities nn said premises, Leéssee shall reasonably develop the acreage retained hereunder, but in discharging this oblizaticn it shall in no event
he required to drill more than one well per ltorty (40) acres of the area retuined hereunder and capable of producing oil, gas ur other mineral in paying
quantities. _ _

10. L.essor hereby warrants and agrees to defend the ditle to said land and agrees that Lessce at its optioa mayv discharpe any tax, mmrtgage or other
fien upon satd land,! either in whole or in part, and in event Lessee dnes so, it shall be subrogated to such lien with right ta enforce sam» and app)
rentals and royalties accerving hereunder toward satisfving same. Without impairment of Lessee’s rights under the waoranty in event of failure of title, ﬁ
is acired that if Lessor owns an interest in said land i2¢s than the entire fee :imrla estate, then the royalties and rentals to he paid Lessor shall be
rechuced  proportionately, Faiture of Lesice 10 reduce rental Said hercunder shall not impair the right of Lesses tu reduce myaltiers. All oralty interest
covered by this lease (whether or not ownerd Ly lassor) shall be paid out of the royalty herein provided.

11. Should Lessee be prevented frora complying with aay express or jmghpd covenant of this. lease, from conducting drlling o¢ reworking operations
therean or from producing oil or gas therefrom by reason ot scarcity of or ina ihr{v to obtain or to use equipmen®! or material, or by opemation of force
majeure, or any PFederal or stute law or any order, rule or regulation of govermmmental authority, then while so prevented, Lexsee's obligation to commnply with such
covenant shall be suspended. and Lessce shall not be linble in damages for failure to comply therewith; and this lease shnll he extended while and so long as
Lesser is prevented by any such cause from conducting dalling or reworking operations on or from producing oil or gas from the lvosed prenuses; and the
time while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding. |

12. The undersigned Lessor, for himself and his heirs, successors and assigns, hereby surrenders and releases all rights of homestend in the premises
hercin described, in so far as said rights of homestead may in any way aftect the purpose for which this lease is made as recited herein. und agrees
that the annual drilling deferment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

In WITNESS WHEREOF, this instrument is signed, sealed and delivered on the date firsg above written
WITNESS:
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Wﬂ
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» came before me the within named

cemtmamermee-py  KTIOWDT t0 me to be the wife of the within named .

e L o o

of her husband.

+eerep B Notary Public in and for said County, in said Stote, do bereby certify that

—_— —en » who being examined separate and apart from the husband, touching her
sigoaturs to the within instrument, acknowledged that she signed the same of her own free will and accord, and without fear, coastraints or threats on the part

Civen under my hand and Official Seal, this day of A D 1S ...
~. T Notary Public 1o and for ——
.H ml ___-“-m. -‘
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