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78 01 GAS AND SUNFRAL LEASE

THIS AGABEMINT made s oyl (oo s T UUUUUUUUIL L -3 VY 3 """"-B'Lal-—-—*---—---*----+-—---—--*------—‘."._--.*.4_.._._“._,___._____.,!,'ﬂ 3Q v betwee
A. d. Kepnedy and wife, Cumz D, 'femedy
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Less;or (whether one or more) whose address mRt -1 ,_"Boxﬂza’._Vin‘:en-.t;_..élg.t__j.il'?g I e emmat ¢ e < cdam— a = =+ emogmn e 4 e
and -,,.-.m,ca.-fm,ducttion_cgmpa_w.;__f.E_q_QL_BQ:LS_QSJS,___l‘_f.seﬂ...Q!:l.é%g.,ﬂJ_.,.I.:fl.-g_-..TQJ-SQ,.. e rvees e Lessee. WITNESSETH
1. Lessor i consideration of . Te.lllémd,hmre.. worar wmmmann e emace baeiceie o Ammdin oo e mhen o fa e ok e < A - ammat A A% e < mbmrm b ars e rme e comemmme RIOLLBY

($ 10 .QQB.I]..i mQ;_C'.e.-. ), in hand paid, of the royalties herein provided, and of the acreement of Lessee herein contaned. bLicceby grauis, i-ases and let
exclusively uatn [Lessee for the purpose of investigating, exploring, jprospecting, drilling and rmining for and preducinz oil, zas and ail «rher riinerals, layin,
pipe lines, builiing roads, tanks, puwer stations, telepbone lines and other structures thereon to pruduce, save, take care of, real, trmaspurt aond own sais

product:, and housing s employees, the following described land in . Shelby N | LLLounty, Alibama, to-wit

Township 19 South, Range 2 East

Section 9: All that part of the N3 of the SW} of the SE% and the SZ} of the SWw}
and the Sz of the NEZ of the SW5 lying South of Spring Branch and East
of Hwy 81; also all that part of the N4 of the SW2 lying West of Hwy 81
less the 331.56 ft. North thereof and that part beginning at the inter-
section of the East line of the SW of the SW§ with the Souta R/'¥ of
Hwy 81; thenoe N'LY on said R/W 230 f£t. to P.0.B.; thence continue alon
said R/W 429.21 ft.; thence SE'LY 417.66 ft.; thence S'ILY 409,.7 ft.3

thence NW!LY 420 ft. to P.0O.B.
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It is agreed and understood by and between the parties hereto that this lease does not
cover nor include coal, iron ore, or other minerals mined by the open pit or shatt method:

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in siid section or sections,
grant or grants, or in ad;acent sections or grants, although not included within the boundaries of the land particularly described above. For the purpose of determining

the amount of any money payment hereunder, the lands herein described shall be treated as comprising _...'_?._..6.35 .......... —eee.ee CTES, Whether thace be more

or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed th contain the number of
acres stated in such assig:ment or surrender.

2. Subject vo the other provisions herein contained, this lease shall be for a term of ten years from this date (called “prnmary term™) und as long
thereafter as oil, gds or cther mineral is produced from said land or lands with which said land is pooled bhereunder.

3.-The royalties to be vaid by Lessee are: (a¥» on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered «t the wells or
to the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
marke: price thr~refbr yievailin fg: the field where produced on the date of purchase, in either case such iaterest to bear its proportion ¢f any expense of treat-
iny unaterchantable ait to rerder it merchantable as crude; (b) on gas, one-eighth {1/8) of the market aalue at the well of the gas used Ly Lessee in wperations not
connected with ths loun” !eased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-cighith (| /5) of the amount
realized at the well from such sales; (¢) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee i maunfacturiny gasoline or
other by-products, excot that in computing such value, there shall be excluded ali gas or components thereot used in lease or unit operationi; and {(d) on
all uther minerals inicea and 'marketed, one-teath (1/10) either in kind or value at the well or mine, at Lessee’s election, except that ou s:iphar mined and
marketed, ‘the royalty shall be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therewith (or with any part thereof)
is cagable of producing oil or gus or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rights mav be aintained, in
the absency o? prodachon or dsilling operations, bv commencing or resuming rental payments (herein sometimes referred to as shut in gas payrnenis) as herein-
after pruvided (n paragrunh 6. Should such conditions occur or exst at the end of or after the primary term, or within sixty {60) days prior o the expiration there-
of, Lessee’s rights may be 2xtended beyond and after the primary term by the commencement, resumption or continuance of such payments at the rate and in the
manner herein’ provided far rental payments during the primary term, and for the purpose of computing and making such paymeots tha expiration date of the
primary term and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are mndwe cnnsidered that oil
ocr zas ar gaseous substance i3 being produced within the meaning of paragraph 2 hereof. Lessee have free use of ail, ges, d and water from said
lani except water from Lessar’s wells, for ail operations hereunder, and royalty on oil, gas and shall be computed after deductiag uny so used,

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any porton theceof with otaer
land, . lease or leases in thes immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develup and op-
erate saigd premises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly authorized
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be produced from
said premises, Lessee shail execute in wniting an instrument iJentifying and describing the pooled acreage. The entire acresge so F\mled into a tract or unit
shall be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease, If production is found
on the led acrenge, it shail be treated as if production is had from this lease, whether the well or wells be located on the premises covered by this lease o1
not. In lieu of the royaitiss eisewhere herein specified, Lessor shall receive on Emduction from a unit so pooled onlv such portion ot the royalty stipvlated

t

herein asl tel:]e amount o tus acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular
unit involved.

5. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or beftore one yvear krom this date
the lease shall then terru~ate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor nr to the credit of Lessor
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{which bank and its successors are Lessor's agent and shall continue as the depository for all rentals payable hereunder regardiess of changes in ownershig

of said lund or the rentals) the sum of*..__-S..’@Xg;lﬁy_,_Six and .50[ 100
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(3-...Jﬁﬁ.sg.ﬂﬂ-ﬂ."__._._m.-). {berein called rental), which shall cover the privilege of deferring commencement of drilling operations for a riod of
twelve (12) months. In like manner and upon like puyments or tenders annually the commencement of drilling operations may he further deferred for suc-
cessive periods of twelve (12) months each during the primary term. The payment or tender of rental may be macde by the check or druft of Lessee mailed
or delivered to Lessor -or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or Lz svocerded by ane
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such pavment or tender of rental untl
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such paymeass or (snders. The
down cash payment is consideration for this lease according ® its terms and shall not be allocated as mere rental for a period. lLessee may at any time
or times execute and deiiver to Lessor or to the depository above named or place of record a releade or releases covenng any portion or portions of the above de-
scribed premises and thereby surrender this lease as to such portion or rtions and be relieved of all obligations as to the acreage surrendersd. and there
after the rentals payahie hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

6. If poonr to discovery of oil, gas or other mineral; on said land or on gcreage pooled therewith Lessee should drill a dry hole or holes thereon, or i
after discovery of oil, gas or other mineral, the production thereof should cease from apy cayse, this lease shall pot terminute if Leisee com:nences additional
driliing or reworking operdations within 60 days thereafter or if it be within the primary term, commences or resumes the payment or tender of rertals or com-
mences operations for Jrilling or reworking on or before the rental paying date next ensuing after the expiration of 80 days from date of compl-tion of dry
hole or cessation of production. If at any timne subsequent to sixty (60) days prior to the beginning of the last year of the primary term and piior to the dis.
covery of oil, gus or other mineral on said land, or on acreage pooled therewith, Lessee should driil a dry hole thereon, no reatal payment or opuerations are
necessary in order to keep the lease in ftorce during the remainder of the primary term. If at the expiration of the primary termr, c¢il, wis or other min-
erial is not being produced on said land., or on acreage pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon or shall have
completed a dry hole thereon within sixty (60) days pnor to the end of the primary term, the lease shall remain in force so long as operations ace prosecut.
ed with no cessation of more than sixty (60) consecutive days, and if they result in the production of oil, gas or other mineral, so long thereatt:r as oil, gas
or other mineral is produced from said land or acreage ;Jmled therewith., In the event a well or wells pmoducing oil or gas in paving quantitics should be

brought in on udjacent land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pooled therewith, Leisse agrees tc
drill such offset wells as a reasonahly prudent operator would drill under the same or similar circumstances.

7. Lessee shall have the rnight at any time during or after the expiration of this fwi<e tu remove all property and fixtures placed by Lessee on saic
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipes lines below ordinary plow dentt, and no wel
shall Le drifled within two hundred (200) feet of any residence or barn now on  siaid .lIand without Lessor's consent. Lessee shall he roconinle for al
dainages caused by Lessee’s operations bereunder other than damaites necessarly caused by the excrcise of the richts hervin granted.

8. The nights of either party hereund:r may be assigned in whole or in pact, and the provisions hereof shall extend ta tlietr heas, surcessars anc
assigny; bhut no change or division in ownership of the land, rentals or rovaltics, however accomplished, shall operate to enluree the oblivativ. s or diminist
the rishits of Losee;, and no change or division in soch ownership shall he hinding on Lesscee until thirty {(30) duavs after Lessee shall have beew furnished Wby
resnsdesed U, S, mail at Lessee’s principal place of business with a certified copy of recorded iustroment or instrments evidentine same. In the event o
asvipginent hf:n'uf in whole or in part ll:.lhilit}" for hrt'ﬂ.t.h ..'_}f HYA LY uh]igutiml hrrrundtr shall rest u’:.’u;luih'i.:ly uron the owner of this lease or of a pfu‘tiun thgre-
of who commits such breach. In the event of the death ot any person entitled to rentals hercunder. Lessee may pay or tender such rentals to the credit o
the fleceased or the estute of the deceased until such time as Lesver iy furnished with propee evidence of the apponndment and qualifications of an ¢xecutor o
administrator of the estate, or if there be none, then until Lesses s furniybhed with evidence satistactory to it as tu the heirs or devisces of the deceased, and
tirat ndl debts of the estate have been paid. It at any tinie two or moure persons bhe entiticd to participate in the reotal pavable herconder, Lessee wav pay o
tender said rental jointly to such persons or to their joint credit in the Jup{lﬁitdr}' named hercin, or, at Lessee’s election, the propostionate part of said renta
to which cach participant is entitled may be paid or teadered to him segacately or to his separate credit in said depositary; and pasarent ar teander to any
particvipant of his portion of the rentals hereunder shall maintain this Jease as to such participant, In event of assivhment of this lease ax to a sevregated por-
tion u} said land, the rentals payable hercunder shall be apportionalle as betwerenn the several leasehold owwers ratablv according to the surface area of each.
and default in rental pavinent by one shull not affect the rights nf other leasehold owners hereunder. If six or mote parties become entitled to royalty here-

un_:h:r, Lessee :nayliwithho!d payment thereof unless and until furnished with a recordable instrument executed by all such parties designating an agent to te-
Cetve Ny yent S afl,
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9. The breach h}r Lessee of :mr obligation hereunder shall not work a forfeiture or termination of this lease nor be cause for cancellation hereof in whaole
Or in part save as herein expressly provided, 1f the obligation should require the drilling of a well or wells, Lessee shall have ninety (90) days after the
receipt of wntten notices hy Lessee from Lessor specificatly stating the breach alleged by Lessor within which to hegin operations for the drilling of any such
well or wells: and the anly penalty for faillure so to do shall Lie the tevmination af this lease save ac¢ to fortv (40) acres for each well being worked on or
producing oil or gas, to be selected by l.cssee so that cach forty (40) acre tract will emhrace one such well. After the discovery of oil, gas or other mineral
in paying quantities on said premises, Lessec shall reasonably develop the acreage retained heseunder, but in discharging this obligation it shall in no event

be required to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil, gas or other mineral in paying
aquantilics,

‘ 10, Lewsor hereby warrants and agrees to defend the title to said land and agrees that Lessce at its option mav discharge any tax, mortepage or other
lien upon :aid land,, either in whole or in part, and fn event Lessee daes so, it shall be subraogated to such lien with right to cnforce same and apply
rentals  amd royallies accruing hereunder toward satisfying same, Without impainnent of Lessee’s rights under the warranty in event of failure of title, it
is mmeed that if Lessor owns an interest in said land less than the entire fee simple estate, then the rovalties and rentals to be paid Lessor shall be
scduced  proportionately, Failure of Lessea ta reduce rental paid hereunder shalr not impair the right of l.essee to reduce rovalties. All royaity interest
cosered by this lease (whether or not owned by lessor) shall he pnié nut of the royalty hercin provided,

11. Should Lescece be prevented from complying with any express or implicd covenant of this lease, from conducting drilling or reworking operations
thereon or iroin producing oil or gas thereftom by reason of scarcity of or inability to obiain or to use equipment or material, or by operation of farce
majewse, or aay Fedeal or state law or anv order, rule or regulation of governmmental authbority, then while so prevented, Lestee’s obligation to complv with such
covenant stall be suspended, and Lessee shall not be linble in damages for {zilure to comply therewith: and this Jease shall be extended while and so long as
Lessec is prevented hy any sueh cause from conducting drlling or reworking operations on or fiom producing gil or gas from the leased premises; and the
time while Lessce is so prevented shall not e counted agninst Lessee, anything in this lcase to the contrary notwithstanding.

12, The undersigned Lessor, for himself and his heirs, successors and nssipns, hereby sunenders and releases all rights of homnestead in the premises
hercin described, in so far nt snid vights of homestead may in any way affect the purposc for which this lease is made as recited herein, and agrees
that the aunual drilling deferment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

In WITNESS WHEREOQOF, this instrument is simned, sealed and delivered on the date first above written
WITNESS: -
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COUNT Y OF eyt et
I.—-...Az.é.%d_- - -Enﬁé.gﬁ__;zé'ﬂ_/mﬂ _______ a Notary Public in and for said County, in said State, hereby certi{y that

Ae Jo Kennedy and wife, Cume D, Kéﬁnedy _
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e eereemr e . Whose name B__8I'2 . signed to the foregoing instrument, and

_-ﬁa......#____#m o me, acknowledged before me on this day, that, being informed of the contents of the instrument_..... .......hel__ __ executed the same

. B e s ———
fnlialinld — —_——_———-_--—ﬂ—-—__——-—-—u———-—_—nn—_-—_—_rd——i——_-ﬂ

ceranvqe @ Notary Public in and for said County, in sald State, do hereby certify that

on the by o€ e, 19 » came before me the within pamed.. - s e
. -t ) .""'- - -~ l o
e .rf - il L J¥N - (rr ".u-'.“ ‘-1..;"‘1"(;—:-“-
e e e o e z i ":_':_".._.l...__-_i‘g:.-.._......_.. known to me to be the wife of the within named __ . @i,
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e e et e A e e Al . A A SO A coer 3 WhO being examined separate and apart from the busband, touching her

signeture to the within instrument, acknowledged that she signed the same of ber own free will and accord, and without fear, constraints or threats on the part

of her husband.
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