Dwms - T,
- ) }\T-'Tf,jl.p-‘ ' T | P = . AR o FPAIS TP T ~ TS e S
4 ' - P I-Ol.:. rl..- J‘Ih)rl ., s i .!» A W I i - Yoao ot ! !

PM\'jS!ﬂﬂ: - » ] » ’ . - ) l « ¥ :iftfn'f:h 3‘.’,‘“&_' IHC“‘V““. 5

-l T AR Sk ey S S N e - 1 e L L T .y S g Sy e -y — e iy R ——
allam = wam

-

Ty G o]

Froducers 88-E9803 (Himad 5/4778) Wik Pool

- s R o A= e il o - B Eegp - bt -
. - e’ S Wity w1 el

e i Ll T R RS DRI T D —— el el e U T A S—
e - e i — - B s e e T e ey e i p———————— - e TSRS = PE— §

v e o e e el P = Ay s ol W S n- P ol T B S L ———
- e e ]

Poor Quality HCY  OIL, GAS AND MINERAL LEASE

” 1
4

* A o , . L el T B .
SRR T LN R S R DN

Dl Tt . - ~ g . S s :
'I.{I". .l...L:. T [ = g T 8 o e Y e  —— 'l_..ﬂ_ «-ri--- - PP LU L L -l-—-'-H'l--l---'l-l-l-i--h- - - o m o  omea o+ —— -f .‘ - - e JCE N | b‘:m
—— e —ww v e ' in o gy s . l-------l-l"l-ul---ﬁr:h *-,__. - — ;.._....._.... -:J—- I = R - r E T mam- == SE T w e A e g e s g R S S —— S e il 8 s e ey - W A i e el w3 w v B pu i T w3 S g et m A ol -l e
iy =i T = iy e—ia— i P — . = S —— i o — ———m—#_—_ﬁh—un-mmmm — - Ty, il A surmmriey %% il el w—m— . i i i i el sy el
—i e - ————— i — —— o B Bl e s e iy — ey e, e e W gl ke il . - " e e T e i i . v i —y . 7 e e i i gt g pi— T i e S — - S w— | s . - A e ok
- — - = e i - = - ajm m-“Mﬁ#_m——-ur*“-mm“ﬂM*—MﬁMm-m-ﬂ'm“-—m
. SA T T L S ey b e B R T . SN
Lessor {(whetber one or riore) whose address is: . Soea 2 otk 2 " oneTi. vVl e g L__:._i__:_::;:__l_;_}z_.__i_é._i__ﬁ___ﬂ___.-__.. . e—
T oy e -Iq:.‘-u*v. N . v e - - TR U L e e T :“‘ LA R T R s l'-‘l N o T T j L
m{i O e 1 . ':-‘._]ﬂ#h%i';—m#ﬂ: H-h;'-l_li-.ﬁ — . -ﬂ?--l- :—::#:--:5-——:-—-;-&#-—:-;‘—-1_-1-3;&:-- ' -r:-:—:- r:--f-p:u—-r-;-l:-‘-" - -"- —.-ln-—-#-l::--l{ J ‘} P ‘_F_,Lf:s-if“. k\rImESSE‘]
. : . R " A .
1. Lessor in consideration of . bl b LA S g L AL B et e A ettt e e e e o ity o et Dol
- B . - e T » . . - - - - "
. JU— doemteoi i st b hotto. }  i0 band paid, of the rovalties Lerein provided, and of the agreement of Lessee herein contained, hersby grant.. leases and |}

exclusively unto Lessee for the purpose of invsstizating, exploring, prospeching, driliing and mining for and proftucing oil, gas and all othe- minerals. lay
pipe liines, building roads, tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat, traaspoct and own s
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ang between the parties hereto that this lecse dores noc
&

it iz azreed and uderstood
covar mor iaclule cozl, 1rcn on

L

, or olher ainerals nmnined by Tthe open plt or sy methods

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideratic
berein. stated, all the Jand owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or section
grant or grants, or in adjacen: sections ar grants, although not included within the boundaries of the land particularly described above. For the purpose of determiown

the amount of any money payment hereunder, the lands herein described shall be treated as comprising. ——t . . acres, whether there be mo:

or less, and in the event of 3 partial essignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to coatain the number ¢
acres stated in such assignment or surrender.

5. Subject to the other provisions herein contained, this lease shall be for a term of ten years from this date (called “primary term”) and as loa
thereafter as oil, gas or other mineral is produced from said land or lands with which said land is pooled hereunder.

3. The rovalties to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells o

to the cradit of Lessor into the pipeline to which the“wells may be connected; Lessee may from time to time purchase any rovally oil in its possession, paying th
market price therefor prevaihng for the field where produced on the date of purchase, in either case such interest to bear its proportion of aay expense of treat
ing unmerchantable oil to render it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas use:i by Leaser in operations ne
connected with the land leased or any pooled unit cvontaining all or a part or said land; the royalty on"gas soid by Lessee to be one-ciziieh {1785 ol tue amoun
realized at the well from such sales: {c) one-sighth (1/8) of the market value at the mouth of the well of gas used by Lessee in masufactyring gasoline ©
other b:-prolducts, excent that in computing su:ﬁ value, there shall be excluded all ﬁas or companents thereof used in lease or unit operatons; and (d) o
all oth=r minerals min anc marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except tha! on -sulphur mined am
marketed, the royulty shall br fifty cents (50c) per long ton. In the event that any well on the land or on property pooied therewith to: with any part thereof
is capable of producing oil or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rignts may b+ iuaintained, i
the absence nf production or drilling operations, bv commencing or resuming rental payments (herein sometimes referred to as shut in gas pavma=uts) as herein
after provided in paragraph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days poor to the expirauon there
of, Lessee’s rizhts mav be extended beyond and after the primary term by the commencement, resumption or continuance of such payments at the ruze and in th
manner herein provided for rental payments during the primary term, and for the purpose of computing and making such paymeats th> expiration date of th
pritnary term and each anniversary date thereof shall be considered as a fixed rental paving date, and-if such payments are made, it will Le considered that o
Or gas our gaseous substance is being produced within the meaning of paragraph 2 hereof. Lessee shall bave free use of oil, gas,-conk-wood-and water from sai
land, except water from Lessor’s wells, for all operations hereunder, and rovalty on oil, gas and«coal-shall be computed after dedusting #ny so used.
x 4. Lessee, 8t its option, is bereby given the right and power to pool or combine the acreage covered by this lease or any portion thereuf with otbe
land, le«se or leases in the imms=diate vicinity thereof, when in Lessee's judgment it is necessary or advisable to do so in order properly to develop and op
erate said premises in complianze with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly authorize
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be produced fro:
said premises. Lessee shall exscute in writing an instrument identitving and describing the pooled acreage. The entire acreage so oled iuto a tract or un
shall be treated, for sll purposes except the pavment of royalties on production from the pooled unit, as §f it were included in this lease, 1f production is foun
on the pooled acreage, it shail be treated as if production is had from this lease, whether the well or wells be located on the premises covered by this lease ¢
not. In lieu of the rovalties eisswhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulate
herein asl t:r; amount of his acrecage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooied ic the particuls
unit invalved.

5. If operations for crill:ng are not commenced on said land or on acreage pooled therewith as above provided on or before one vear from this daf
the leass shall then terminats as to both parties, unless oo or before such avniversary date Lessee shall pay or tender to Lessor or to thie credit of Lessc

L ITBY 227030 27, F1Ve FOINTE 50, STGNMC D Banket . Zirniwehacn o Alabam
(which bank and its successors are Lessor’s agent and shall continue as the depository for all remtals pavable hereunder regardless of changes in ownershi

of said land or the rentals) the sum of dne i s ey - anag g () Dolla

(§.... S ROTATRE tAN ), (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a rﬂfe:’iod 1

ﬁE) months. In like manner and upon like payments or tenders annually the commencement of drilling operations may be further defer for sw
cessive periods of twelve (12) months each during the primary term. The fa_vment or tender of rental may be made by the check or draft of Lessee maile
or delivered to lessor <or to said bank on or before such date of payment. If such bank {or any successor bank) should fail, liquidate or he succeeded by ar
other bank, or for any reason fai]l or sefuse to accept rental, Lessee shall not be held in default for failure to make such payvment or tender of remtal unt
thirty (30) days after L.essor shall deliver to L.essee a proper recordable instrument, naming gnother bank as agent to receive such payments or tenders. Tk
down cash payment is consideration for this lease according tn its terms and shall not be allocated as mere rental for a period. Letssee may at any tin
or times execute and deliver to Lessor or to the depository above named or piace of r=cord a reicase or releases covering any portion or portions of tlie above di
scribed premises and therebv surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and ther
after the rentals pavahie hereunder shall be reduced in the propertion that the acreace covered herebyv is reduced bv 213 release or roleases,

6. 1f prior to discovery of oil, gas or other mineral op said land or on acreage pooled therewith Lessee should drll a dry hole or holes tohereon, or
sfter discovery of oil, zas or other mineral. the production thereof should cease from anv csuse, this lease shall no: terminate if Lessee commences addition:
drilling or reworking operations within 60 davs thereafter or if i* be within the primary term, commences or resumes the pavment or tender of rentais or con
mences onerations for drillint or reworking on or before the rental pavine date next ensuing after the expiration of 60 days from date of complation of di
hoie or cessiition of production. If at any tiine subseguent to sixtv (60) days prior to the beginning of the last year of the primary term and prur to the édi
covery of oil, gas or other mineras on said land, cr on arzreage pooled therewith. Lessee should drnll a dry hole thereon, no rental pavrmicnt or operstions a
necessarny in order to kxeep the Jease in itorce durinz the remainder of the primary term. If at the expiration of the pnmany term, o, gas o0 othar min
eral i5 not being produced on said land, or on acreage pooled therewith, but Lessee is then engaged in drilling or reworking operations thercoa ur shall has
completed a dey hole thereon within sixty (60) days prior to the end of the primary term. the lease shall remain in force so loengz as eueratiom wre prasecu
ed with no cessation of more than sixty (60) consecutive davs, and if they result in the production of oil, ras or other mineral, so lons thercalter as oil, g
or other mineral is produced from said land or acreacve pooled therewith. In the event a well or wells producing oil or gas in pavine quantiti=c should 1
brought i on sadjacent land and within one bundred fifty (150) feet of and draining the leased premises, or acreage pooled therewith, Lesser agrees o
drill such offset wells as a reasonably prudent operator would dnll under the same or similar circumstances.

7. Lessee shall have the right at anv time durinz or after the expiration of this lease to remove all property and. fixtures placed by Lesser on sai
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe ﬁnes below ordinary plow depth, and no we
shall be drilled within two hundred (200} feet of any residence or barn now on said land without Lessor’s coasent. Lessee shalt be respoasibie for g
damages caused by Lessee’s operations hereunder other than damages necessarily caused by the exercise of thoe richts herein grant-d, S

8. The rights of either party hereunder may be -assigmed in whole or in part, and the provisions hereof shall extend ta their heirs, successors an
assigns. but no change or division in ownership of the land., rentals or rvovalties, however accomplished, shall onerate 1o enlarce the obiiration: or dimini:
the rignts of Lessee; and no change or division in such ownership shall he hinding on Lessee until thirtv {(30) davs after Lessee shull Yave beean fumished
revistered U, S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In tho event
assignment hereof in whole or in part Lability for breach of any oblicotion hereunder shall zest exclusively upon the owner of this lease or of n partion ther
of who commits such breach. In the event c¢f the death of any person entitled to rentals hereunder, Lessee mav pay or tender such rentals to the credit «
the deceased or the estate of the deceased until such time as Lessec is fumished with proper evidence of the appointment and quaiifications of an executor
admunistrator of the estate, or if there be none, then until Lessee ic fumished with evidence satistactorns to it as to the heirs our devisres of the deccased, ar
that al. debts of the estute have been paid. If at any timme two or mare persons be entitled to participate in the rental pavable hereunder, Lessee may payv «
tender said rental jointly to such persons or to their joint cradit in the depository named herein; or, at Lessee’s clection, the proportionate part of said rent
to which cach participant is entitled may be paid or tendered to him separately or to his separate credit in said depository: and pavment or tender to an
participant of his portion of the rentals hereunder shall maintain this lcase as to such particiFant. In event of assipnment of thix lease as to a segrecated po
tion of said land, the rentals payable hereunder shall be apportionable as between the several leasehold owners ratablv according to the surface areus of eacl
and default in rental pavment by one shall not affect the rights of other leasehold owners hereunder. 1If six or more partits become entitled to ruvalty berd

under, Lessee may withhold payment thereot unless and untl furnished with a recordable instrament execoted by all such parties designating aw agent to re
ceive payssent for all. .
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9. The brerach by Lessee of any obligation bereunder shall not work a forfeiture or termfnation of this lease nor be cauvse for cancellation hereof in whole
) in puart save as hercin expressly provided. If the obligation should require the drilling of 2 well or wells, Lessee shall bave nincty {(S0) days after the
eceipt of written notices by Lessee from Lessor specifically stating the breach alleged by Lessor within which to hegin operations for the drilling of any such
vell or wells: and the only penalty for failure so to do shall he the termination of this Jease save as to forty (40) acres for each well being worked on or
woducing oil or gas, to be zelected by Lessee so that each forty (40) acre tract will embrace one such well. After the discovery of oil, gas or other mineral
n paying qQuantihes on said premiscs, Lessee shall reasonably develop the acreage retained hereunder, but in discharging this obligation it shall in no event
se requirted to drill more than one well per forty (40) acres of the area retained hereunder and capable ol producing oil, gas or other mineral in paying
juantities,

10. Le<cor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other
icn upon suid Jand, either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same an:m:l‘zu:tpl;i-r
entals and rovalties accruing hereunder toward satisiving same. Without impairment of Lessee’s rights under the warranty in event of failure of title, it
s apreed that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and rentals to be paid Lessor shall be
educed proportionately, TFailure of Lessee to reduce rental paid hereunder shall not impair the right of Lessee to reduce royaltes, All royalty interest
saovered by this lease {(whether or not owned by lesscr) shall be paid out of the royalty herein provided.

11. Should Lessee be prevented from complyving with any express or implied covepant of this lease, from conducting drilling or reworking operations
hereon or from producing oil or gas therefrom by reason of scarcity of ar inability to obtain cr to use equipment or material, or by operation of force
mojeure, or nnyv Federal or state law or anv order, rule or regulation of governunental authornity, then while so prevented, Lessee’s obligation to comply with such
ravenant shili be suspended, and Lessee shall not be liable in damages for {ailure to comply therewith; and this lease shall be extended while aqd $O lcng as
Lessee is prevented by any such cause {rom conducting drilling or reworking operations on or from producing oil or gas from the leased premises; and the
lime while Lescee is o0 prevented shall not be counted azainst Lessee, anvthing in this lease to the contrary notwithstanding.

12. The undersitned Lessor, for himself and his hejrs, successors and assigns, hereby swrenders and releases all rights of bomestead in the premises
herein described. in so far as said rights of hamestead mny in any way affect the purpose for which this lease is made as recited herein, aud agrees
hat the annual drilling deferment rental payments made to Lessor 2s herein provided will fully protect this !e:ue _asd_to the full qxtgrestsi_of the undersigned.

In WITNESS \WHEREOF, this instrument is signed, sealed and delivered on the date first above written o '0 1 IEoluenc.

WITNESS:
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CORPQRATE ACKNOWLEDGEMENT

&8.

I, the undersigned, Notary Public, in and for said County in said State, hereby certify that_

el O, Lellece

Ty 3™ - - ol
whose name as LIS LGENC of

a corporation, and_____.___ _Liin . orpoll]

-;,‘..{' oy i Lt i —~ v . ‘
as -5 — [ —EIC s:g_nedtothe foregoing instrument, and who_2r = known to me, acknowledped
before me on this day that, being informed of the contents of theinstrument,__the . as such officer_c.and with
ful authority, executed the same voluntarily for and as the act of said corporation. .

y b 8

Given under my hand and Official seal this_ ___,_/_ 7_ ~dy of | E &Jé ———, 19 (;’
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