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A el ecieee ..~ }, In hiand paid, of the rovalties herein provided, and of the agreement of Lesse~ herein contained, hereby grunts, leases gnd lets

exclusively unte Lessee for the purpose of investigating, exploring, prospecting. drilling and nining for and producivg oil, gus and all other minercls, laving
pipe lines, bwluing roads, tanks, power stistions, telephone lines and otber structures thereon to produce, save, take care of, tieat, transport and own said

e : 1
products, and housing its emplovees, the following described land in .. .. .. 7° ll::}/ .-
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jton ¢, or othzr minerals mined by the shafi cr open rit method,

Jt is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
herein stated, #ll the land owned or elaimed by Lessor, adjacent or contiguous to the iand particular]ly described above, vwhether the same be in sajd section er sections,

grant ¢r grants, or i «Gjacent sections or grants, although net included within the boucdaries of the land particularly de.cribed above. For the purpose of deteomining
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or less, sud in the eveut of a partizl assignment or surrender hercunder, the assignel or surrendered portion or portions sball be deemed to contain the number of
acres stated in such gssipument or surrender.

2. Subject t¢ the cother provisions herein contained, this lease shall be for a term of ten vears from this date (called ‘‘primary term’) apd as Jong
thereaiter as oil, gas or othier minerel is produced from said land or Jands with wiich said land is pooled hereunder.

d. The rovaltics tr. be prid by Lessee are: (a) on oil, one-cighth (1,/8) of that produced and saved from said land, the same 10 be delivered at the wells or
to the credit ¢f Teacr into the pidelive to which the wells mayv be connecied: Lessee wmay from timce to time purchase any rovalty oil in its pessession, paviag the
marxet priree thereior prevaiiing {or the field where produeed on the date of purchizse, Iin either case such interest to bear jts proportion of any expense of treat-
1 unmeschontable o to render it merchantable as crude: (h) on gas, one-etphih (1.8) of the market value at the well of the gas used by Lesse= in operatrons net
cunnectc. wis the ad leased or any pocled unat contaiune all or a part of su:d jand; the rovaliy on gas sold by Lessee tu e one-eighth (1 /8) of the cmourt
rerhized a3t the well fvorn sueh salss: (o) vne-cighth (1/8) of the market wvilue abt the mouth of the well pf gas used by Lesiee in manufactunng gasohue or
other by -products, eacept that in compuating such value, there shall be excluded all gas or compornents thereof used in lease or unit operations; and (d; on
all othe: ronesals rined anu markered, one-tenth (1,/10) either in kind or vaiue at the well or tnine, at Lessee’s election, except that on sulphur mined and

- marketed, the rovaliv shall be fifty cents (50c) per long ton. In the event that any well on the Jacd or on property pooled therewith (or with any part thercof)
is capal-'e ol nrouducing ol or §as or gaseous substances in paving quantities but such minerals are not being produced, then Lessee’s rights may be meaintained, in
the abserce of vroduction or drilling operations, bv commencing or resuming rentzl pavinents (herein sometimes referred to as shut in gas payments) as herein-
alter provided 1 parcgraph 6. Should such conditions occur or exist at the end of or after the primary tenm, or within sixty (60) davs prior to the expiration there-
of, Lessee's riynis mav be extended Levond nand after the primary term by the commencement, resumption or continuance of such pavments at the rate and in the
mauner hercisn provided {or -¢ata) payments during the primary tenn, and for the purpose of computing and making such pavments the expiration date of the
primary term nud each anniversurny date thereof shall be considered as a fixed rents]l payving date, and if such payments are made, it will be considered that oil
Or gas or gacenu: fubstiace is being prodoced within the meaning of paragraph 2 hiereof. Lessee shall have free use of oil, gas, coal-amwood and water from szid
land, except water from Lessor's wells, for all operations hereunder, and rovalty on ¢il, ges and.caal.shiall be computed after dedusting any =0 used.

4. Lessee, at its option, is herebv given the right and power to pool or combine the wcreage coveied by this lease or eny portion thereof with otber
land, lease cor leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessarny or advisable to do so in order properly to develop and op-
crate said presniter in compliance with anv lawful spacing rnles which mayv be prescribed for tbe field in which this lease is situated 'y anyv dulv authorized
authority. or when to do so would, in the judgment of Lessee, promote the consemvation of the oil arnd gas In and under and thut vy be produced from
said premises, lLessee chall execute in writing an instrument identifving and describing the pooled acreage, The entire acreage so pocied into a tract or unit
shall he treac«d, for 2l purposes except the pavment of rovaities on procduction from the pooled unit, as if it were included in this jeace. 11 production ir found
on the posled ncreage, it shall be trested as ¥ production is had from this Jease, whether the well or wells be iocated on the premices covered by this ieate or
not. In leu of the rovaltics elrewhere herein specified, Lessor shall receive on production from a unit so pooled onlv cuch portion of the royalty stipulated
herein asl th;: smount of his ecreage placed in the unit or his rovalty interest therein on an screage basis bears to the total acreage so pocied in the particular
unit involved,

5. If operations for dilling are not commenced on said land or on acrezge pooled therewith as above provided on or hefore one yvear from this date
the lease shall then terminzte as to both parties, unless on our before such anriversary date Lessee shall pay or tender -to Lessur or to the credit of Lessor
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the amount of any meney pavment bereunder, the lands herein desciibed shall be treated as comprising L2 e J acres, whether there be more

" V. e o I-"i.'!__ - N R, PR N AR Y i""f'l"f
- P - i ;-'*-;11“ [ d : lr. 1!.\"“ €L .1'1'-!1..---.' . i bl ;4l 4
A e e AL O e v e s Bank At T L o . Alabama
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(Sgﬂé"‘m""“—"“----—m—-}- (herein called reuntal), which shall cover the privilere of deferring commencement of drilling operations for a perind of
twelve (12) moniths, In like manner and upon like pavinenis er tenders annually the commencement of drilling copeiations may be furtlier cdeferred Ior sue-
cessive Periods of twelve (12) nonths each during thie primary term, The pavirent or tender of rental may be muade by the check or drrit of Lescee mailed
or delivered to lesser ~or to said bank on or hefore such date of pavment. If such bank (or any successor bank) should fai), liquidate or e svrcerced by oan-
other bank, or for wnv reasen {ail or refure to accept rental., Lessee shall nct be held in default for failure to moke such payment or tender oi rent:l until
thirty (30) davr piter l.essor shall deliver to Lessee a proper recorduble instrumest, naming another bank s agzent 10 1ecernve such payments or tenders, The
down cish pavmient 30 consideration for this lease according to its terms and shaill not he allocated as mere rental for a peiiad. Lessee mav at zany time
or times execute and deliver to Lessur or to the depositary ahove named or place of record o release or relexses covenni any portion or portions of the above de-
scribed premiises nn:d therebv surrender this lease as to such portion or portions and be reiieved of &il oblizations as ta_the acrecare susrencdered, and there-
ntter the rentalc pavabie hereunder shall be 1cduced in the propostion that the acseage covered hereby is reduced by said release or releases,

6. If pricr 1o discoveny of oil, gas or other mirerz! on nid land or on screage ponoled therewith Lescee should dnll a drv hole or holes tbhereon. or if
after discovery ~! il vas or ether mineral. the production theree! should cease froin any cause. thisv lewre shall 1ol terminate if Lesses commences ad.liticnal
érilline or reworanig operations within 60 davs thereatter or if it be within the primarny tenn, commences or resumes the pavment or tendes of rentais or com-
mences operaticons for doihng or reworking on or before the rentdd novire date next ensuing after the expiration of GU days from date of ecmpletion ef dry
hole or cescoiir . of modaction, IF £t any time cuhseqguent to sixty (60) Cavs pner to the beginnine of the last »year of the primary tean and prior o the Us-
covery of i .. or other nnneral on said land, or on acreage pocicd thovewith. Le<see should drill 2 dry hole thereon, no rental payvment or opceratinns ure
necessary in g o leep the leuce in force during the temainder of the primary term. If ot the expiration of the primarv term, oil, gas or ather min-
eral ic net Ldipns produced on said land, or on screage pacled therewith, V.ot Lescee s then encaced in droihing or reworiing operations thercon or -0 have
completed 53 drv bule thercon within sixty (60, davs pror to the end of the primamy term. the lease <hall remain in force so long as operations are pro ecut.

¢ with ro ces<ation of more thon dvixty (FO) roncecative dave, and iF thee ‘:-n « o the prodvcting of il gac or other miner!. o Yos e theeafter ﬂ,f T
oY other minerad s I‘ﬂuduu:d f1e0. sa:d larnd or avrease ]‘rtwuit*d ﬂ:tfrwith_ In e event o well Cr owelln prbducing Gl o1 LS 1IN p;v,:.:iﬁ:__.: qllhjltiti#:f_ <Vinu;d he
brought ih on  adjscent Jand and swithin one hundred {ifty (150) feet of anl drotning the leased premises, or acreage pooled therewith, Lescee agrees to
drill such ofiset well' as a reasonably prudent oncrater would dnl! under the same or sinilar circumstances,

Y. Leserp c3all have the michkt ot any time dunng or after the expiration of this lease to remove 21l property und . fixtures placed Ly Lessee oo said
Inand, including the rizht to draw and remove all casing. When regiired by Lessor, Lessee will bury all pipe lines below ordinarny plow depth, and no well
shail be dniied soithin two hundred (200) feet of any residence or barm now con siid dand  without Lessur’'s consent. Leccee shall be responsibhle for all
damapes cauced by Lessee’s operations hereunder other than damapes necesszrnly cauved by the evercise of the rights hercin granted,

8. The nights of either party hereunder may be assirmed in whole or in pat, and the provisions hereof slall exterd to their heirs, suceessors and
assins: but neo Jhanze or division in ownership of the Jund, rentals or rovalties, however accemplished, shall operate to enluree the obligations or diminish
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revisered U S0 mafl ut Lesiec’s principal place of business with a certificd copy of records 4 indlromuent or dnstruments evidencing sone. In the event of

assimunent 'erec? 1n whole or in part liabihity for hreach of anyv oblirut:on hereunder shail rest exclvcively upon the mwner of this icase o1 of o portion there-
0f who eommite 0 b beeaceh, T the event of the Qeatl of o porson e tied to rectals Lerews doer, Lessee mmay o payoor tendler culhh aentals to the crednn of

ramunistrator of e estute, or i there be none, then untl Lescee i« fumithed with ovdence setidfactury to 30 as to - heirs or devisere of the deeccased. and
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that all debts ar the estate have been patd. H at anyv time two or more persens bhe ontitled to particindde i the reninl pavable hercunder, Lesser may pay or

tender said rentel jnintly to such persons or to their nint eredit in the depository nemed Leaen: or, ot Lessee’s ¢lection, the proportionate part of said rental
to which cach swrticivant is entitled mav be paid or tendered te Rim separately or to his cenarete credit in saia depositorv: ard pavnent o or terder to any

Narticipant ¢f ke portien of the rentals hercunder chall vaintaln thic lesse s te cuch particinant, Tn event of acoc anert of this Jeaee ac te 2 recrevated vor-
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Br o deliant an yenlal pavinent by oie sthall not aifect the nichts of o'her leascheld owners Lerevnder, [ gix or migre parties hecame entitled 1o rovaliy berve
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Gr in past save as bercin expressiy provided, If the oblization should rveqaire the diiliing of & well or wueiss, Lessee shall tuve uinety (90, davs after the
r~ceipt of written notices by Lessee from Lessor snecifizally < oraogr the breach alleged by Lessor withuia which to beoin operations for the drilitng ot zuy such
well U2 well s oacdt e sy penaltt ior Dditre s b dn oAbttt o tevtonation of thas lene save o0ty forty (40 oo for o cazh well betns voked oo or
nrsducine ol 07 Lo, b be o selocted by Lesse: so thal cash ' :
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(20} acre tract will embrace one zuch welll Aftr (ne Ciicoven of o1, gas or rlher minesnl
in paving quantities on said premises, Lessee shall reasonably develop the acrezame retained hereunder, but in discharziang this oblization ir shall in no e¢vent
be requaired to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil, gas or other mineral in paying
Guarntites,

10. Lassor hereby warcants and agrees to defend the title to said land and agrees that Lessee at its option mayv discharge any tax, mortgace or other
lien uron said Yamd, eithe:r in who'e or in part, and in eveat Lesse does so, it shall be subrogated to such hLen with nght to enferce saine and apply
rentls and rovLMies aceru o heeand or tow ord satisfying same. VWithe ! imparmneat ©f Lessee’s rizhic under the L ocrrant pn -vent of Tanre of title, ot
is ayrecd that if Lessor ¢-ns an interest in said land less than the entire fee simnle estate, then the royalties acnii rentals to be naid Lessor shall be
reduced proportionatelv., Failure of Lessee o reduce rental paid hereander shall not iinpair the right of Lessee to reduce rovalpes., AR rovalty interest
covered bv this iease (whether or not owned by lesscr) shall be paid out of the roxvalty berein provided.

11. Shonid L.essce be preveated from complving with any express or implied covenan! of this lease, from conducting drllin: or rework'~ 7 operations
thereon or from poodtucine oil or gas trerefroon by cason of searcity of or i:yaEihry to coh.ain or to use equipmen: or material. ' by o5, cion of futca
maicure, or any Federal o7 state law o anv oodzn cdle or reaulaotion of poveramental sauthonty, then while 5o prevent2d, Lesses’s oo! o lion 1o o o v with sagh
covenat shall he - sneodat, and Lesses shali not be Hable in damages for failure to compls therewith: and thi: jease shall be extooi=d while ¢ ¥ sa li~7 s
Leussewr a5 prevented by aay such cause from conducling drilling or rewocking operativas on or from produciog oil or gas trom toex lzased pres . -ip ancd the
titne while Lessee 15 s0 prevented shall not he count=d asrainst Lessee, anyvthing in this lcase to the contrary notwithstanding.

12. The undersyymed Yossor, for himself and his heirs, successors and nassigns, hereby surrenders and releases all rights of homestead in the premises
hersin dewcribed, in so far u: said nights of homestend may in any way affect the purpose for which this lvase i1s made as recited herein, and srrees
that the aanual dilling deferinent rental pavirents made to Lessor as herein provided will fully protect this lease as to the full interests of the undersizned.

In VVOIUUNESS WHERLGDT, this instrument 1s sipned, secaled and delivered on the date first above wiitien
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Penny Wlizabeth Gallups, =nd husband,Randy Gs1lluns
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I , Py DT ""_; ' ____:""":_"'T'"_",’.'a Notary Public iz and for said Countv, in said State,  do bhereby certify that
: s ~
i ] - - L ' " - fﬂ"\ _'_h Mi______..-"-' .
on the . day of - . . . - R | ° , came before me the within named . . e
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e - — L — » who being examined separate sand apart from the husband, touching her
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Lessor.

,._/L'__.[ 2. _’f IITQ_LQ 523’ M — .a Notary Public in and for said County, 1 saau ocate, hereby certify that

o e F—— — —— L R R,

signed to the foregoing instrument, snd

...-;LL‘.:I..lcﬁown to me, acknowledged before me on this day, that, being informmed of the contents of the instrument . _ .__LJS&:‘,L_._ cxecuted the same

signature to the within_ instrument, acknowledged that she signed tbe same of her own free will and accord, and without fear, constraints or threats on the part

of har husband. SR e
. L...!,-'n:. 1*,:- T TRy ") :
5 ny 7= o — L
Given under my hand and QOrhcid) Seal, this —day of . ____ - yA. D19
Notary Public in and for
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