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Producers 88-E9803 (Revised 9/1/73) With Pooling Provision.
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OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this...... @@ oo day of JMBY e 19.80 _ petween
_Bugh MeClinton and wife, Jessie. M¢Clinton
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. Lessor (whether one or more) whose address is:..E.F“--. 1’_qu65’ Vincent! Ala. 35178
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wma Amoeo Production Company, P.0. Box 50879, New Orleans, La, 70150

v Jy T eyt o= . e I e iimiomeneaene. Lessce, WITNESSETH:
Ten and More
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1. Lessor in consideration of __ .

10,00 and more . . . . - . . .

($... Pt eosnsdvlilieseis r }, in Land paid, of the rovalties herein provided, and of the agreement of l.essee herein contained, hereby grants; lenscs and lets
excluu}'ely unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas and all other minerals, laying
piye lines, building roads, tanks, power staticus, telephore Unes and othe: stroctures thercon to produve, save, tuke care f, treat, transnort and own  <aid
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products, and housing its employees, the following described land in ... Shelhy cre e e et omma s mm aemamrmem e anmnena —ammnen —ameeene COUDLY, Alabama, to-wit:

Township 19 South, Range 2 Bast

&

Seetion 17: The W%iof the NE3 of the NW%; the SE% of the NWi; and the NE* of
the SW e

R TMRATRTAO ~

19800605Q000061560 Pg 1/2 .00
Shelby Cnty Judge of Probate,AL

06/05/19680 00:00:Q00 FILED/CERTIFIED

It is egreed and understood By ard ketween the parties hereto that this lease does not
cover ror inelude coal, iron ore, or other minerals mined by the open pit or shaft methods.

It is the intention of Lessor and Lessee that this lease shall alco include, and there is hereby included, granted, leased and let, for the purposes and consideration
herein stated, 2l the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land garticnlarly described aliove. For the purpose of determining

the amount of any mooey pavment hereunder, the lands herein described shall be treated as comprising 1.0.0 .................................. acres, whether thcre be more

or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assismment or surrender. K -

2. Subject to the other provisions herein contained, this lease shall bhe for a term of ten years from this date (called “primary term’) and as long
thereafter as oil, gas or other minera] is produced from said land or lands with which said land is pooled hereunder. |

3. The royalties to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to he delivered at the wells or
to the credit of Jessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any rovalty oil in its possession, poying the
market price theretor prevailing for the field whete produced on the date of purchase, in either case such interest to bear its proportion of any expense of treat-
iy shmerchantable wl to reoder it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used Lv Lessee in operations not
conzected with the fand leased or any pooled unit containing all or a part of said land; the royslty on gas sold by Lessee to be one-eighth (1/8) of the amount
resazed at tae well {rom such sales; (¢} one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or
other by-praducts, except that in computing such value, there shall be cxcluded all gas or compounents thereof used in lease or unit operatinns; and (d) on
all yther mineorals niined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulphur mined and
inarketed, the royalty shall be filty cents (50c) per long ton. In the event that any well on the land or on properly pooled therewith (or with any part thereof)
is cupubld.of produting vil or gas or gascous substances in paying quantities but such minerals are not being produced, then Lessee’s rights may be mmaintained, in
the absence of productian or drilling operations, by comnnenting or resuming rental payments (herein sometimes referred to as shut in gas pavments) as herein-
after provided in parsgruph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days prior to the expiration there-
of, Lesser’s 3ighis may be extended bevond and after the primary term by the commencement, resumption or continuance of such payments at the ret= end in the
manner herein provided for rental payments during the primary term, and for the purpose of computing and making such payments the expiration date of the
primary tenn and each anniversary date thereof shall be considered as a fixed reantal paving date, and if such payments are made, it will be considered that ail
or gas or paseous substance is being produced within the meaning of paragraph 2 hercof, Lessee shall have free use of oil, gas, coal, wood and water from said
land, except water from Lessor's wells, for all operations hereunder, and rovalty on oi), gas and coal shall be computed after deducting any so used.

4. Lessee, at its option, is hereby given the right and power to pnol or combine the acreage covered by this lease or any portion thereof with otber
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do <o in order properly to develop and op-
erate said premises in compliance with any lawful spacing rules which may he prescribed for the field in which this lease is situated by any duly authorized
authority, cr when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be produced from
said premises, Lessee shall execute in writipg an instrument identifying and describing the pooled acreage. The entire acreage so pooled into a tract or unit
shall be treated, for all purpuces except the payment of royvalties on production from the puoled unit, as if it were included in this jease. If production is found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells he located on the premises covered by this lease or
not. In lieu of the royclties elsewhere berecin specified, Lessor sha!l receive on production from a unit so pooled only such portion of the royalty stipulated
- herein _ESI t!*:;- amount of his acreage placed in the unit or his rovalty interest therein on an acreage basis bears to the total acreag> o pooled in the particular
- unit involved,

5. 1f operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one year from 1this date
the lease shull then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

TR v 1 o - 3 /S 1> vis N ¢ ) o V- X 25U, Bank atﬂ-Childg;a.sE}g{ﬁn_ﬂm_ﬂ-....-_,. e onny Alabama
e 4

(which bank and its successors are Lessor’s agent and shall continue as the depository for all rentuls pay der regardless of changes in ownership
of said land or the rentals) the sum ﬂf.-_..Q.ne._-.Hmrﬁd__ﬂnd_“m_ﬂl.]oo---._-....,,..-._..--_-,.._--..-.._.___-_..,-__-....---_-_..-..‘..-.---.H-.---,---..... ................. : ... Dollars

YA & ] QQ-HOQ-.---.H.,-...._.H-}, (berein called rental), which shall cover the privilege of deferring commencement of drilling operations for a period of

, twelve (1) months. In like manner and upon like pzymients or tenders annually the commencement of drilling operations may be further deferred for suc-
cessive periods of twelve (12) months each during the primary term, The payment or tender of rental may be made by the check or draft of Lecsce mailed
or delivered to Lessor -o1 to said bank on or before such date of payment. If spch bank (or any successor bank) should fail, liguidate or be sucrerded by an-
other bank, nr for anv reason fail or refuse to accept rental, l.essee shall not be held in defzult for failure to make such pavment or tender of rental until
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent tu receive such payvments or {cnders, The
down cash paymeut is consideration for this lease according to its terms and shall not be allocated as mere rental for a period. Lessee may at any time
or times execute and deliver to Lessor or to the depository 2bove named or place of record a release or releases covering any portion or portion. of the abeve de-
scribed premires wnd therehy surrender this Jease as !0 such pertion or portions and be relieved of all obligations as to the acreage sumrendered, and there-
after the rentals pavable hereunder shall be reduced in the proportion that the acreage covered herehy is reduced by said releasc or releases,

6. If prinr to discovens of oil, gas or other mineral on said land or on acreage ponled therewith Lessee should drill a dry hole or holes thereon, or if
aiter discovery of uil, gas or other mineral, the production thereof shonld cease from any cause, this lease shall not teyminate if Lessee commences addiional
drilling or i1eworking aperctions witlin 60 davs thereafter ar if it be within the primary termn, commmences or resumes the payment or tender of rentals nr com-
mences operstions for drilling or reworking on or hefore the rental paving date next ensuing after the expuation of 60 dayvs from date of completion of drv
hole or cessation aof production. If at anv time snbhsequernt to sixty (60) davs prior to the beginmning of the lart yeur of the primary tena and prior to the dis-
covery of oil, pas or other mineral ou said land, or en ac:e-a0e pooled therewith, Lessee should dnll a dry hole thereon, nn rental pavmenrt or opcerations are
necessary i order 1o beep the lease 1n force during the remainder of the primary term. If at the eapiration of the primary term, o, ¢us or other min-
ezt v net Lo prodieced gn osaid Lo ar on acrencie 1o btk reaeith, bt Yoovee i then enraved i diitling or orewe sking et e theoan or chall o
completed w dry Lole thereon within sixty (60) Jdays prios to the end of the primary term, the lease shall remain in force so long as operitions are prosecut-
ed with no cessation of more than sixty (60) consecutive days, and if they result in the production of oil. gas ¢r other mineral. so long thereafter as oil, gas
or other mineral is produced from said land or acreage pooled therewith, In the event a well or wells producing oil or gas in payving quantities should bhe
brought in on adjacent land and within one hundred {ifty (157) fect of and draining the leased premices, or screage pooled therewith, Lessee agrees to
drill such oifset wells as a reasonably prudent operator wauld drill under the same or similar circumstances.

7. Lessee chall have the rieght at any time during or adter the expitation of this lease lo remave all property wind fixiures placed Ly Lessce on said
Iand, indduding the right to draw and remove all casing., When required by Lessur, Lessee will bury all pipe lines below ordinamy plow depth, and no well
shall be dridlcd within two hundred 200) feel of any redidence or harmm now on sald  Liod  without Lessor’s conseut. Lessee shull be  responsible  for  all
damares cuwred by Lessee’s operations hereander other thon dampges  necessarly caunsed by the exercise of the richts herein grented.,

8. The rights of either party hereunder may be assiened in whole or in part, and the provisions hereof shall ¢xtend to their heirs, successors and
assigns; but o change o1 dividion i ownership of the laznd, rentale or rovalties, howesor accompiiched, shall operate to onlarve the obligations or diminish
the richts of Lessee: sand no chante or division in sueh owanership shall he bhindineg on Lessee until thirty {30) davs alter Lessee shall have been fumnishied by
restistercod 170 N mal o at Lessee’s prineipal plave of business withy a certified copy of recorded instroment or dostrune ot oovidencsor o same, In the cvent of
assivnmetd Joreef inowhale e part haebility for Lreach of g oblication hercuider shall rest eacingsively upon the owner of this Jease a1 of a portion thore-
uf who ton oty suech hreach, In the event of the death of oy person ontitled 1o vertals herennder, Tescee may pay om o towedor cued rentads 1o the oredit of
the deteased or the estate b the deccored until such time us Lescee js fumished with propee evidence o the arpointment and aguclilications of an exceulor ¢r
cacdhinintrater o) the estate, or il there he nove, then wntfl Toescee 0 funnished with evidence satisfactory ta it as to the heis or devivees of the deccased, and
that all debts of the estate hine been paid, It at any time ™o or more persons be entled 10 participate in the rental pavable hercander, lessee mny pay or
tender saul rental donatly to suels persans or to their juint credit in the depocstory mamed horein: o, at Lessee’s election, the propostionate part of soid rental
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0. The breach by Tewses of arv aWliration bheceunder shall nat wark a farfeiture ar termication of this lease nor ke cause {ar crwncellatina herent in whaole
or :no part cave as Serdin expresy’ s viovided, 15 the obligatin should reguire the deilling of g wwell ar wells, Lewee shall Lave ninety (50) .5 after the
receart ol written nutices by Lessee tiom Lessor specifically stataey the breach alleged by Lessor wititin which to hegin operations {or tne dr_ilhng of any such
well or wells; and the only penalty for Eailure so to do shall be the termination of this lease save as to forty (40) acres for each well being worked on or
produdcing oil or gas, to be selected by Lessee so that each fortv (40} acre tract will embrace one such well. After the :Iiscm&ﬁ*‘_ﬂf o}, gas .or hfhﬂ'f mineral
in pasing quantities on said premises, Lessee shall reasonably develnp the acrence retained hereunder, but in discharging this obtgation it Sh*ﬂ“ it no event
he required to drill mote than one well per forty (40) acres of the area retuined herrunder and capable of producing oil, gas or other mun2adl in paying
quantities,

1{}. Lessor hereby warrants and avsrees to defend the title to said Jand and agrees that Lessee at its option may ﬂisﬁ‘h_urm‘-‘ Ay tax, morttaze ar other
lienn upon said land,. either in whole or in part, and in event Lessee does so, it shall he subrogated to such lien with right to enforce Sarae nnd'npply
rentals and royalties aceruinz hereunder toward satisfving same. Without mpairment of Lessee’s ripghts under the warranty in event aof failuie ot title, it
is aurecd that if Lessor owns an interest in said fand loss than the entire fee siaple estate, then the royalties and rentals to be paid Lessor shall be
reduced  proportionately, YFailure of Lessee to reduce  rental pail  hescuoder shall not impair the right of Lessee to reducve myaities, Al ravalty interest
coveryd by this lease (whetiivr or net owned by lesser? Lo beopand sy of the s ity hopein pooe, ! d, .

11. Should Lessce be preveated from complying with any expiess or imphed covenant of this lease, frote conductinug drilling or rewr cking opesations
thereou or from producing oil or gas therefromn by rcason of scarcity ¢f or inahility to obtain or to uvse equisment or Il"l:'ltﬂ'ﬂ.'tl:‘ or hy oncodion of force
majeure, or any Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, Lesses’s ablization to crnmpily with such
covenant shall be suspended, and Lessee shall not he liable in damages for failure to comply therewith; and this lzuse shall be extended while At 50 long as
Lessee is prevented by any such cause from conducting dritiing or reworking operations on or from producing oil' ar xas from the leased premises; and the
tine while Lessce is so prevented shall not be counted aZainst Lessee, anything in this lease to the coutrary notwithstanding.

12. The undersimned Lessor, for himself and his heirs, succestors and assigus, hereby surrenders and releases all sights of homestvad {n the premises
Y.or i clusc‘ribr:::l. in su far as saird riohts of homeatead ML) 13 any  way ﬂff:;:CE the 1?!1:5}{35{: for whlfhﬁthls lease i3 masle as crcited herf:n. AN ggrtﬁ
that the annual drilling deferment rental payments made to Lessor as herein provided will fully protect this lcase as to the full interests of the undersigned,

In WITNESS WHEREOF, this instrument is signed, sealed and delivered on the date first above written
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é I, ._-*.4@ . -Lﬂ_#aﬂ--- 3 -Mim_mmmmn_-. a Notary Public in and for said County, in said State, hereby certify that
0 '
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_Hugh MeClinton and wife, Jessile ldeClinton
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ﬂ,mrrmm,,m Whose pamdid.. _ALE€ signed to tte foregoing instrument, and
s pp Y
wha-_,g_e \!__ ﬁn},to me, acknowledged before me on this day, that, being informed of the countents of the instrument ... .. he ..3:-... executed the same
vnluntn:izi nthd*ddy<he ﬁFh‘bm date.
- * .- s - LS -
N a s v -~ !
Given oy \ym?,hm’ﬂ_ £24 -Official Seal, this.--..CZ.-.l-,_.-_-.day o MBY et
LSy = . . . v - :
T
: . A ~ R e
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- 4 \ . ——— .- County,
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My céﬁh}iniﬁ‘s_:l.dn'_-texpires: ]l — 3 ~& 3 Alabama

WIFE'S SEPARATE ACENOWLEDGMENT
STATE COF e e e e e e et e et e e e m -
COUNTY OF e v e
(S —e e ey, B Notary Public in and for said County, in said State, do hereby certify that
onthe . dayof.. e ieeeeees 19 .., came before me the within named..__'i_._;._.....__“_....._-,____.---ﬁ.__.__‘---.__._....__.._.._.-....._
e e e et e e e e e e e e e n s any known to me to be the wife of the within named .. ... ... _

— e e et et e ame e e e ;. WHIO DeINE examined separate and apart from the husband, touching her
signature to the within instrument, acknowledged that she signed the same of her own free will and accord, and without fear, constraints or threats on the part
o} ber husband.
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:- . CGiven under my hand and Official Seal, this . . . .__..day of _____. e e e e A+ it A e e
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This instrument was {iled fc:r record on the...... ... ..

PRSP | + S 1 -

eommrms e mmmesmeneveeee. @ CYOCK M., snd duly recorded in

B.DOL.. e e v ee Pag'e....:......_.._........._.._...._._._.......
of the cestereceraeeeameewreee-.. YECOTAdS Of this office,
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