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THIS AGREEMENT cade ths . 2 }‘ e e e e e -:d!.‘:' Gt G el T T L e e e - =2 ., between
Bldridgs Partridge and his_ wife Helen FPartridze e et P —
Lessor (whether oune or more) whose address I:BH;EB’ - BOK92’ Pe}'l C lty‘l*ﬁ&la‘pggﬁa--"--- Somr e s T sme s e srmsiien L e ereessanemsesoees
O Aaoco Prodluction Uomnany, P.0. Box 30877, liew .T-.‘-Ii qang, Loulslana L pTNESSETI

1. Les.sor ia coasiceration nf.-,_-TE—-J’-“-.-- Ei':lril;r*ilfurara.ll'ip' _“E‘Tif._-.cqn Siﬂﬁ‘{;&'ﬁlf}_ﬂﬁ_ v amaeheme mmmmmie o e emme et - .. BDollars
(S 10 LG QU L ...}, in hand paid, of the royalties herein provided, und of the agreement of Lessee herein contaiped, toerehy wruits, Teaies and lets

exclusis =lv unto Lessee for the purpose of investizating, expioring, prospecting, driliing and mining for and producing oil, o and 2l ather ednerals, laying
pipe itnes, building roads, tanks, power stations, teiephone lines and other structures thereua to produce, save, take care o, tread, transport and own said

~ Sheloy

products, wnd howsing ity emploree, the folluowing descnbed land in e e een e LcCounty, G abama, to-wit:

——a - aam

TOWNSHIP 18 SOUTH, RANGE 2 WAST:

SRCTION 4: All that part of the NEX of Ny, lying East of Kelly's CreekF and all that
' part of the S+ of NE+, lying North and East of Kelly's Creek.

UL
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THIS LEASE DOZS NOT COVER COAL, IRON ORE, OR OTHER HARD ROCK MINERALS.

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, w.vhe‘_ther the same he in said section or sections,
grant or grants, or in adjaceat sections o: grants, althouzli not included within the boundaries of the land particularly described above, For the purpese of determining

the amount of any mouney pavment hereunder, the lands herein described shall he_treated as comprising -_.49, feeeeee. ... ACTES, whethqr there be more
or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contaia the nunber af
acres stated in such assignment or surrender.

2. Subject to the other provisions herein contained, this lcase shall be for a term‘ﬂf ten years from this date (calied “primary tenn’) and as long
thereaiter as oil, gas or other mineral is produced from said land or lands with which said land is pooled hereunder,

3. The royalties to be pzid by Lessee are: (a) on oil, one-cighth (1/8) of that produced and saved from said land, the same to be delivered at the wells or
to the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time tu time purchase any royalty oil in its8 possession, payiny the
market price therefor prevailing for the field where produced on the date of purchase, in either case such interest ta bear its proportion of any expense of treat-
ing unmerchantable (pil to render it merchantable as crude; (b) on gas, one-ecighth (1/8) of the market valae at the well of the gas used by Lusice in oporations not
connected with the land leased or any poeled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-cighth (1/5) of the amount
realized at the well from such sales; (¢) one-cighth (1/8) of the market value at the mouth of the well of gas used by Les;ee in manufacturing Kasoline or
other by-products; -&xcept that in computing such value, there shall he excluded all gas or components thereof used in lease or unit operndicns; wand (d) on
all other minzrals mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on s-drhur minel and
marketed, the royalty shall Le fifty cents (50c¢) per long ton, In the event that any-well on the land or on property pooled therewith (or withr any gt tirerect)
is capable of pruoducing oil or gas or gaseous substances in paying quaatities but such minerals are not being produced, then Lesser’s rights may be maintained, in
the absence o?pmduction or driilling onerations, bv commencing or resuming rental payments (berein somnetimes referred to as shut in gas pavments) as herein-
after provided in paragraph 6. Should such conditions occur or exist at the end of or after the primary tenn, or within sixty (60) Qays prior to the expiration there-
of, Les.ee’s rights may be extended beyond and after the primary term by the commenczment, resumption or continuance of such payrnents at the rate and in the
maunner herein provided for rental payinents duiinyg the primarv term, and for the purpose of computing and making such pavments toe expiration date of the
primary tenin and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payruents are made, it will he considered that oil
or gas or gaseous substance is being produced within the meaningiy of paragraph 2 hereof. Lessee shall have free use of oil, gas, coal, wood and watec from saird
langd, except water from Lossor’s wells, for all overations hereundcer, and rovalty on oil, gas and coal shall be computed after deducting any so used,

4. Lessee, at its option, is hereby given the right and power to pool or combine the acrenge covered by this lease or any portion thereof with other
land, l:ase or leases in the immediate vicinity ihereof, when in Lessee’s judgment it is necessary or advisable to do =0 in order properly to develo) and op-
erate said premises in compliance with avy lawful spacing rules which may be prescribed for the field in which this lease is situated by ane duly acthorized
authority, or when to do so would, in the judzment of Lessee, promote the consecrvation of the oil and gas in and under and that may te preduced from
saidd premises, T.essee shall execntle in wrting an instrument identifying and descriliing the pooled acreage, The entire acreave so poolcd 0to a tract or upit
shall be treated, for all purposes except the payment of royalties on production trom the pooled unit, as if it were included in this lease. If production i3 found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on thie premises covered by this lease or
not. In lieu of the rovalties eisewhere herein specified, Lessor shall receive on production from a unit so pooled only such purtion of the royalty stipulated

herein aals1 thda amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in tae particular
unit involved. ~ _

5. If operations for drilling are not commenced on said land or on acreaze pooled therewith as above provided on or before one year from this date
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessos

im . Union_State Bank e Bank at___.cedl Cliy, Alabama _  Alabama

(which bank and its successors are Lessor’s agent and shall continue as the depository for all rentals payable hersunder regardless of changes in ownership
of said land or the rentals) the sum gf_.____E_o:'j:y:.-_bllﬁnaq__a,nd._-ﬂgllQ.Q_::_::_.-:———---—-----—-----—-—------- e e _ Dollars
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(S.."’-‘I:,Q...OFQ.-_..___...__-.__.....). (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a penod of
twelve (12) months, In like manner and upon like payments or tenders annually the commencement of drilling operatioas mav he further de&:rﬂ«f for suc-
cessive periods of twelve (12) months each during the primary term. The payment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to Lessor or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succesded by an-
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or tenders, The
down casli payment is consideration for this lease according to its terms and shall not be allocated as mere rental for a period. Lessee may at any time

. or times execute and deliver to Lessor or to the depository ahove named or place of record a release or releases covering any portion or portions of the above de-

scribed premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the ucreage surrendered, and there-
after the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases,

6. 1f prior to discovery of o¢il, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or holes thereon, or if
after discovery ol oil, gas or other mineral, the production thereof should ceass from any cause, this lease shall not ferminate if Lessee commences additional
driliing or reworking operations within 60 days thereafter or if it be within the primary termy, commences or resumes the payment or tender of rentals or com-
mences operations for drilling or reworking on or beforel the rental paying date next easning after the expiration of 60 duys from date of completion of dry
hole or cessation of production. If at aay time subsequent to sixty (680) days prior to the beginning of the last year of the primary term and prior to- the dis-
covery of oil, gas or other mineral on said land, ur on acreage pooled therewith, Lessee should dnll a dry hole thereon, no rental pavyment or operations are
necessary in order to keep the lease in force during the remainder of the primary terra. If at the expiration of the primarn term, oil, gas or other min-
eral is not being produced on said land, or on acreage pocled therewith, but Lessee is then engayed in drilling or reworking onerations thereon o shall have
completed a dry hole thereon within sixty (60) days prior to the end of the primary termn, the lease shall remain in force so long as operations are prosecut-
ed with no cessation of snore than sixty (603) consecutive days, and if they result in the production of oil, gas or ather raiecal, so loor thocad -r as oil, Fas
or other nineral 15 produced from s:iid land or acreage pooled therewith, In the event a well or wells producing oil or gis in paving quantities should bhe
brought in on adjacent land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pooled therewith, lesive agrees to
drill such olfset wells a3 a reasonably prudent operator would dnll under the same or similar circumstances.

7. Lessce shall have the right at any time during or after the expiration of this lease to remove all property and.fixtures placed by Lessee on said
land, including the right to draw and remmove all casing, When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
shatl be drilled within two hundred (200) feet of any residence or barn now on said land without Lessor's consent. Lessee shall be responsible for all
damages cuused hy Lessce’s operations hereunder other than damaces necessanly caused by the exercise of the rights herein grauted.

5. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs. successors and
assigtus; but na change or division in ownership of the land, rentals or rovallies, however accomplished, shall operate to enlarge the obligations or diminish
the rnighty of Lessee; and no change or division ia such ownership shall he binding on Lessee until thirty {30) days after Losdvee shall have been fumished by
reyistered U, 5. mail at Lessee’s principul place of business with a certified copy of recorded instrumcent or instruments evidencior same. In the event of
assiznment hereof in whole or in part liababity for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion there-
of who commits such Lreach, In the event of the death of any person entitled to rentals hercunder, Lessce may pav or tender such gentals to the credit of
the deceased er the estate of the deccased until such time as Lessee i35 fumished with proper evidence of the appointment and qualifications of an executor or
administrator of the estate, or if there be none, then until Lessee is furnished with evidence satisfactory to it as to the heirs ar devisees of the deceased, and

~that all Jdebts of the estate have been paid. IY at any time two O more Jatrsnna be entitled {o partivipate in the rental payable hereunder, Lessee mav pay or

tender sird rental jointly to such persons or to their joint credit in the depository named herein; vr, at Lessee’s election, the proportionate part of said rentat
to which cach participant is entitled may be paid or tendered to him separately or to his separate crockit in said depository:; and payment or tender ta any
participant of his portion of the rentals hereunder shall maintain this lease as to such participant, In event of assignment of this lease as to a serregated por-
tion of said land, the reantals payable hereunder shall be apportionable as between the 5tx'erai leaschold owners ratubly acearding to the surface area of each,
and default in rental payment by one shall not affect the rights of other Jeasehold owners hereunder. IF six or more parties become entitled to royalty here-
under, Lessee may withhold payment thereof unless and until furnished with a recordable instrument executed by all such parties designating an agent to re-
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Q. The hreach by Lessec of any obligation hereunder shall not work a forfeiture or termination of this lease nor be cause for cancellation hereof in whole
or in part save as herein cxpressly provided. If the obligation should require the drilling of a well or wells, Lessee shall have ninety (90) days after the
receipt of written notices by Lessee {rom Lessor specificnlly stating the breach alleged by Lessor within which to hegin operations for the drilling of any such
well or wells; and the only penalty {or failure so to do shall he the termination of this lease save as to forty (40) acres {or each well being worked on or
producing 0il or gas, to be selected by Lessee so that each forty (40) acre tract will embrace one such well, After the discovery of oil, gas or other mineral
in paving quantities on said premises, Lessee shall reasonably develop the acreage retained hercunder, but in discharging this obligation it shall in no e¢vent
be requnired to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil, gas or other mineral in paying
quantitics,

10. Lessor hereby warrants and agrees to defend the title to said Jand and agrees that Lessee at its option may discharge any tax, mortgage or other
licn upon said land,; either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce samme and apply
rentals and royaltics aceruing hereunder toward satisiyving same, Without impairment of Lessee’s rights under the warranty in event of failure of title, 2t
is agrecd that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and rentals to be paid Lessor shall be
reduced  proportionately. Failure of Lessee to reduce rental paid hercunder shall not impair the right of Lessee to reduce royalties., All royalty interest
covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided.

11. Shonld Lessce be prevented from complying with any express or implied covenant of this lease, from conducting drlling or reworking operations
thereon or from producing oil or gas therefrom by reason of scarcity of or jnability to obtain or to use equipment or materinl, or by operation of force
majeure, or any Federal or state law or any order, rile or regulation of governmental authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended, and Lessee shall not he liable in damages for failure to comply therewith; and this lease shall be extended while and so leng as
Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased premises; and the
time while Lessee is so prevented shall not he counted acainst Lessee, anything in this lease to the contrary notwithstanding.

12, The undersigned Lessor, for himself and his heirs, successors and assigns, hereby surrenders and releases all rights of homestead in the premises
herein described, in so far as said rights of homestead may in anvy way affect the purpose for which this lease is made as recited herein, and agrees
that the annual drilling defermment rental pavinents made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

In WITNESS WHEREOF, this instrument is signed, sealed and delivered on the date first above written
WITNESS:

7’ A 7 G R
Partridge )SSh#
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_Z._gb _ a Notary Public in and for said County, in said State, hereby certify that

Eldridge Partridge and his wife Helen Partridge
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_____ e e e e et e e e e e e emem e e e anreneeee . Whose name.. S . __AXC____ signed to the foregoing instrument, and
'?"‘

wbﬂ*--._..._.....a;“'(? - known to me, acknowledged before me on this day, that, being informed of the contents of the instrument._______ _.. hl:%_ executed the same

voluntarily on the day the same bears date.

Given under my hand and Official Seal, this............._._..day of
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BRIty WIFE'S SEPARATE ACKNOWLEDGMENT
STATE OF,., 35 & S
COUNTY OF ___._. e e e
| (U ey 8 Notary Public in and for said County, in said State, do hereby certity that
onthe ... . dayof_. ... . e reaaeeny 19, came before me the within named. .- e = e e e N ]
— e e e i . e e e e e e e e e e e e e em oo et ama , known to me to be the wife of the within named .. ... . ... ...
e e s e o =t = o am e e e weree—uwy Who being examined separate and apart from the husband, touching her

sigpature to the within instrument, acknowledged ti;nt she signed the same of her own free will and accord, and without fear, constraints or threats on the part
‘of her husband.

) Given under my band and Officigl Sesl), this ___ ... .. . —.day of . e e e e i i e eeerramre—eeary e Do 19 ]
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