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($ et 820y in hand paid, of the ovaities herein provided, and of the agreement of Lessee herein contained, hereby grants, leases and Jets
excluosively vnte Lessee for the purpuse of investivating, cxpionny, prospecting, dolling and mining for and producing oil, gas and all other runerals, laying
pipe lLres, huilding rouds, tanks, power stations, telepheone Looy zd other structurtes tlerevn to produce, sine, lake care of, treat, transpott and uwn szid
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dtis the intention of Le<sor and Lessee that this lease shail al<o include, snd there is hereby included, pranted, leased and let, for the purposes and consideration
herein stated, all the land owned or claimed by Lessur, adjacert or eontiguous to the land particularly described above, whether the sanie be in said seclion or sections,
prant or giants, or in zdjacent sections or grants, although not inclided within the boundaries of the land particularly dexeribed above, For the purpuse of detesrmining

-
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the amount of any mnney payment hereunder, the lands hercia described shall be treated as comprising = acres, whether therc be more
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or less, and in the event of a partial assignment or surrender bereunder, the assigned or surrendered portion or portions shall be deemed to contain the nuber of
acres stated in sveh assigament or surrender.

2. Subject 10 the other provisions herein contained, tris lease shall be for a term of ten years from this date (ealled “primary term™) and as long

thereafter as wl, gus or o’ber nineral is produced {romn saudi larnd or lands with which said land is pooled Lereunder.

3. The rovalties to Le pzuid by Lessee are: (a) on qil, one-eizhth (1/8) of that produccd and saved {rom said land, the same to be delivered at the wells or
to the credit of Lessor into the pipeline to which the wells mzy be connected: Lessee may {rom time to time purchase any rovalty oil in its possession, paving the
market prica therelor prevatling {or the field where produced on the date of purchase, in either casc such interest to hear its prupsrtion of any expense of treat-
ing uninctchautalile oil ta render it merchavtable as crude; (B) ¢n gas, one-cighth (1/8) of the market value at the well of the ¢i.. u-ed by Lessce in operations not
connected. with the Jand leased or any pooled unit containing ali or a part of said !and; the rovalty on gas sold by Lessee to be cne-eighth (1/8) of the amount
realized at the well from such sales; (¢) one-eighth (1:8) of the market value al the mouth cf the well of gas usted by Lessee in manufacturing gasoline or
other by-products, except that, in campeting such value, there shall be excluded all gas ur components thereof used in lease or unit operations; and (d) on
all other mmineraly mined and marketed, one-tently (1/10) errer 1in kind or value at the well or mine, at Lessee’s election, except that on suiphur mined and
matketed, the rovalty shall be {ifty cents (50c¢) per long ton. In the event that any well on the land or on property pooled therewith (or with any part thereof)
1S capabie of Iprudtwinr.: ot} or gas or gaseous substances in paving quantities but such minerals are not being produced, then lLessce’s rights mav be maintained, in
the ab<ence of production or drilling operations, bv commenting nr resuming rental payments (herein sometimes referred to as shut in gas payments) as herein-
after pruvided in paragraph 6. Should such condilions cccur ur exist at the end of or aiter the primary term, or within sixty (60) davs prior to the expiration there-
of, Jessev’s righis wnay be extended bLevond and after the primarvy term by the comimencement, resumption or continuance of such pavinents at the rate and in the
manner hereln provided {or rental paymments during the pritnzry tenn, and for the purpose of computing and making such payments the expiration date of the
primary teon And eatch anniversary date thereof shall be corsidesed as a fixed rental paying date, and if such payments are made, it will L considured that oil
Of 2105 Or srascous substance is being produced within the meaning of paragraph 2 hereof. Lessee shall,have {rece use of vil, gas,-tnak-wwead.and water from said
land, except water from Lessor’s wells, for all operations hereunder, and rovalty on oil, gas and.cbzb“shall he computed after deducting any so used.

4. Lessee, at its option, is hercby given the right and power to pool or combine the acreage covered by this lease or anv portion thereof with other
land, leasc or leases in the immediate vicinity thercof, wlen in lLessee’s judgment it is necessary or advisable to do =o in order properly to develop and op-
crate said premises in compliance with any lawful spacing rules which may he presceribed for thbe field in which this lease is situated by any duly authorized
authonty, or when to do so weuld, in the judgment of Lewses, promote the conservation of the oil and gas in and under and that may be produced from
said premi-ei, Lessee «li2il execute in writing an instrument identifying and describing the pooled acreage. The eutire acreage so pooled inlo a tract or vt
shall be treated, for all purposes except the pavment of reizities on production from the pooled unit, as if it were included in this lease, If production is found
on the pocled acreage, it thall be treated as if production is had frem this lease, whether the well or wells he located on the prer:ires envered by this lease vur
not. In lieu of the rovalties elsewhere herein specified, Les<or shz!l receive on production from & umt <o pooled only such portion of the royally stipnlaled
berein as the amount of Lis acreage placed in the unit or his reyalty interest therein on an acreage basis bears to the total acreage so pooled in the particular
unit involved.

5. If operations for drilling are ncet commenced on said lznd or on acreage pooled therewith as above provided on or hefore one vea, from this date
the lease <hall then terminate as to both parties, unless oz cr before such anniversary doate Lessce shall pay or tender to FLessor or to the credit of Lessor
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{which bank and its successors are Lessor’s agent and shall cortinue as the depository for all reutals pavable hereunder regardless of changes in owmership
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t(3.':;._1____, 1“ '_] ..., C(herein called rental), which shza!l cover the privilege of deferring commencement of drilling operations for a criod of

weélve (12 months.,

In ke munner and upon like paynients or tenders annually the commencement of drilling aoperations may be further deferred for suc-
of twelve (12) months each during the prnsnary term, The payment or tender of rental mav be made by the check ar draft of Loes:ee meiled
or debivered oo Lessor or to said bank on or before such date of pavnent. If such bank (or any successor bank) should fail, lignidate or be succecded by on-
other bank, or for any rewson fail or refuse to eccept rentzl, Tessee shall not he held in default for failure to make ruch payment eor tender of rental until
thirty (30) <avs after Lescor shall deliver to Lessee o pronsr recordable instrument, naming another bhank as agent {o 1eceive such pavments or tendess, The
down carh payment is consideration for this lease accoréinz to its terms and shall not be allocated as mere rental for a period., Lessce may at any time
or times excente and dreliver to Lessor or to the depository abve named or place of record a rclease or releases covering any portion or portions of the above de-
scribed premises anrd theieby sutrender this lease as to cu-h partion or portions and bLe relieved of all ohligations as to the acreage sorrendered, and there-
after the retitals | LAt znie hereumder shall be reduced in tlhe prOnaTiion that the acreayre coveied hert-hy is rectuced by said relagse or releaves,
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6,77 peinr ty doeeny of o0 e o other utneal e 02T band or oa acreure pouded thitewith Lessee should dnll a diy Lole o0 heies thercen, or it
after discovery of i}, ga- or other mineral, the production thereaf should cease frem any cause, this lease shall rot terminate if Lecwce comiaences additional
drilling or scworking opeedions within 60 davs thereafter o if it be within the primeary tenn, commences or resumes the payment or teader of rentnls ve com-
mences opeeations for draling or rewoerking on or boefore the renta! pavingeg date naat ensuing after the cxpiration of 60 days from date of completion of df}'
hole or ceation of prednctinn. If ot zny time subsenuent to sitty (60) days prior to the heginning of the last year of the primary tena and prior to the dis-
covery of o, pas o1 other mdnerel on said land, or on wormace panled therewith, Lessce should drill a dry haole thereon, no rental payinent or operations ore
necessany i order to beep the lease i force dunng the remainder of the primary term. If st the expiiztion of the primare term, oill gas or ather min-
eral i noet oing piodured on sald land, or on arreaye poeleld therewith, bt Lessee is then encaced in grilling or reworking operaticns thereaon or shall have
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or nther mive il s prodaced frum <aid tand or acrienve posie 1 the cewmith, In the event a well or wells prodacing o1l or gas in paving quantities <honld be
hluut‘:i}l m ull htlj;u_*t_*nt land and within one IHHEL!IL‘II iIIt: flEr,. feet of and dnaininu’ the leased ]ﬁl‘[,‘ﬂ]i‘.‘l’.‘ﬂ, Oor artreare pﬂtﬂt‘d l]lf‘!‘t.‘.‘“‘ith‘ Lewee nagrees {o
drill such oflvet wells o3 n reassnable prudent cperater woue,d €= under the same or similar circnmstances.

7. Laswce shall hove the neht oat anv thee duaving or siter the expiration of this leace to remaove all property and fixtures ylaced by Lessce on saind
land, indludize the right (o Graw and remove all cnsing, Wheo sequited by Lessor, Lessee will by all pipe Mnes below ordiney plew desth, and no wil
shall he dribied within two bhandred 120D) fect of anv residence or Larn now oo tuid  Jand  withoout Lessor’s  concert. Leswre chall be  responsible for  all
dumages covsed by Lecee’s aperations hereonder other than damaages necesvanly camsed by the excrcise of the rights hervin granted,

. The niphis of either party boreunder miay he assirred in whole or in part, and the provicsions hereof chall extend to their heirs, successors ond
Assipgry:; bul 0o chauge or division in aownership of the lund, rentals or rovalties, however scecomplished, shail onerate to enluree the obligations or Jdpninish
the gichts of Tesseer and ta chianve or dividvion in such ewne -3 <hadl be binding on Juessee artil thirty $30) davs after Nessee shall have Leen funnished hy
redistered UL N0 mail i Lescace’s principal pdace of businss with, n ocertified copy of recorded arstrument or instruments evidending <ame, In the cvent of

cessive Petlo
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that ail detts of the ectate heve heen paid, IF at any e 20 o more persons he entitied 1o patticinate in the rental pavable Yereander, Lessee BLLY pay or

tender said rental jointiv to sudds persons or to their joint cred toin the depositony pan ed berein; or, ot Lessee’s lection, the paoportionate part of f““l rental
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heren described, in so for as said nights of

WITNESS:

covenant shall be suspended, and Lessee sh, 1!1 not bhe lable 0 damiagces b Fualure to comply therewith;

P, Should Tt oo e presented from oo o7 o wita any poess oF ‘i::'r!‘]'i{*d- covenant ot thns lease, [rom condi ting dnhad € _T*"*"" '-‘:-"—5 ﬂl’“‘“‘f“‘f“’
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iewre. o any Foderal or state low or anv order, ““L_ or reqsulation of g avernmental authority, then while so prevented, Lessee’s oblisdion to tur sy with suc
and this Jease shall Le extanded while and so lenz as
esace i preventod h} any ‘stuch cause from conducting drilling or rn»urkmh aje rattuis on or fro:m PI'CHIHEHI" ot! or gas from the leased preinises; and the
e while Lessee is so prevented shall not he counted amainst Lmu-e anything in this lease t{} the :.(mtmry ot wthutnndl?ﬂ . , - ) .
10, Tre wundersiomned Lewsar, for hinsolf aed his nelvs, cuccessors and assiolog, Lereby surrendens and relsaes all gight. of bomesi® T o ihe premises
Lomestead . t}. IV any  way ..lff"t..t the purpﬂse for which this lease s nmdl" as  rectled hmv:m, and agrees
to Lessor as herein provided will fully protect this lease as to the fall interests of ti.e undemimed.

hat the annual dritling deferment rental payments made
In WITNESS WHEREQL, this instrument is signed, sealed and delivered on the date first above written
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