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O, CAS AND MINERAL LFASE /47

THIS AGREEMENT made this... . ... L9tn . o day Of April 18, B0, between
... Bldridge Partridge and his wife Helan Partridge and Rapdall Parcridge and his wife

Geykxe and Larry Blue and his wife Snelia.
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Lessor (whether one or more) whose acdiess ¥ -,3'[.1'1.*" 33‘ B_Q_K_ 92!_:1361]: . ""J.' E,f_aﬁ.:q.l,.a-t?%m?*-.__. 4 e memmmn  mmambaee e mememmem e e m = e

wma tmoco Production Co. P.O. Boyx 50379, New Orleans, Lowisiana . Lewee WITNESSETH:
}. Lessor in cansideration ﬁft,_erian_d Q_{;.:r_l_e;_if_gluaﬂ._“_ble qg.ong’._id-e;_%t’:’:ons e e —mes e e e e e+ = wee Drodlars
. r T .

(5 LJ ‘G_Q---.Q!E-_---._._._ ...}, in hand paid, of the rovalties here a provided, and of the agreement of l.essee herein contained, hereby grants, leases and lets

exclusively unto Lessee for the purpose of investigating, explorinz, prospecting, drilling and mining for and produciuy¢ oil, gas and all other minerals, laving
pipe lines. bhuilding roads, tanks, power statinns, telep:hone line. and other siructures thereon to produce, save, taks care of, treat, transpert aad own said

nroducts, and housing its employees, the following deseribed lard in - L0 . Shelb}ruouﬂtE ....................................... e County, Alabama, to-wit:

TOWNSHIP 18 SOUTH,RANGE 2 EAST:

SECTION 4: The E+ of SEx and all that part of the W3 of the SE; lying South of a certain
branch running from near the 0ld Fielden Lawley house to the Spruiell Branch
and all that part of the SW: of SEf lying South of the Spruiell Branch and
Bast of Kellys Creek.

NN

i UL

Shelby Cnty Judge of Probate, AL
B6/05/7198p 12:80:00 AM FILED/CERT

00k . 320 e 1489

THIS LEBASE DOES NOT COVER COAL, IRON ORz, OR OTHER HARD ROCK MINERALS.

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby includéd, granted, leased and let, for the purposes and consideration
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. For the purpose of determining

the umﬂuhtiqf any money payment hereunder, the lands herein described shall be treated as comprising ... 10‘?_ .................... — acres, whether there be more
or less, and 1t tha event gt a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assigniment or surrender, -

2, Subject to the nther’i provisions herein contained, this lease shall be for a term of ten years from this date (called “primary term’™) and as long
therealter as pil, £as.or other mineral is produced from said land or lands with which said land is pooled hereunder.

3. The royalties o be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells or
to the credit bf Lessor into the pipeline to which the wells may he connected; Lessce may from time to time purchase any royalty oil in its possession, paying the
niarket price tierefor Pr&vai!iag for the field where produced on the date of purchase, in either case such interest to bear its proportion of any cvipense of treat-
ing unmerchantuble o\ {o render it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used by Lesses in operations not
cornecied with the land leased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-eizhth {(1/8) nf the amount
realizéd- 1t the well from.such sales; (¢) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or
othec hy-products, except that in computing such value, there shall be excluded all gas or components thereof used in lease or unit operntion,, aued (d) on
all oth.r prinerals minéd aand. marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on suiphur mined and
marketed, thersrpyalty shall be fifty cents (50c) per long ton. In the event that anv well on the land or on property pooled therewith (or with any part thereof)
is capable of ‘producing oil or gas or gaseous substances in payipg quantities but such minerals are not being produced, then Lessee’s rights mav be maintained, in
the absence' of rpreduchon or drilling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in gas pavments) as herein-
after provided in paragraph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days prior to the expiration there-
of, Lessee’s rights may be extended beyond and after the primary term by the commencement, resumption or continuance of such payments at the rate and in the
manner herein provided for rental payments during the primarv termi, and for the purpose of computing and making such payments the expiraton late of the
primary term and each anniversarv date thereof shall be consider=d as a fixed rental paying date, and if such payments are made, it will be considered that oil
or gas or gaseous substance is being produced within the meuaning of paragraph 2 hereof. Lessee shall have free use of oil, geas, coal, wood and water from said

land, except water from Lessor’s wells, for all operations hereunder, and royalty on oil, gas and coal shall be computed after deducting any so used.

4. Lessee, at its option, is hereby given the right and power to pool or cembine the acreage covered by this lease or any poriion thereof with other
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op-
erate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by aav duly authorized
authority, or when to do so would, in the judement of Lessee, prowmote the conservation of the oil and gas in and under and that may be prodiuced from
said premises. Lessee shall execute in writing an instrument identifying and describing the pooled acreage. The entire acreage so pooled into a4 tract or unit
shall be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease. If productinn is found
on the oled acreaze, it shall be treated as if production is had from this lease, whether the well or wells be located con the premises covered by this lease or
not, In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated
herein asl tg)de amount of his acreage placed in the unit or his royalty interest tgerein on an acreage basis bears to the total acreage so pooled in the parccular
unit involved,

5. If operations for daolling are not commenced on said land or on acreage povled therewith as above provided on or before one year from this date
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

in __Unlon State Bank o _.Bamkat_____Pell (ity, Alabama_ . .., Alabama

(which bank and its successors are Lessor’s agent and shall continue as the depﬁsit.ory for all rentals payable hereunder regardless of chanzes in ownership

of said land or the rentals) the sum nf_-.Oﬂﬁn--HMdrﬁdﬂand__S_ﬁ_}’:Qn.--B.Ild___ND,ZJ_D. T et e e e e e e e e 2o 20 e e 4 g g Dollars
(s______l_QZ_;__QQ___________"_ . (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a period ot
twelve (12) months. In lJike manner and upon like payments or tenders annually the commencement of drilling operations may be further deferred for suc-
cessive periods of twelve (12) months each during the primary term. The payment or tender of rental may be made by the check or draft of lessee mailed
or delivered to Lessor -or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succecded by an-
other bank, or for anv reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental untl
thirty (30) days after Lessor shal! deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or tenders. The
down cash payment is consideration for this lease saccording to its terms and shall not be allocated as mere rental for a period. Lessee may at any time
or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the above de-
scribed premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and there-
after the rentals pavable hereunder shall be reduced in the prorortion that the acreage covered hereby is reduced by said release orv releases.

6. If prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drll 2 dry hole or holes thereom, or if
after discovery of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences additional
drilling or reworking operations within 60 days thereafter or if it be within the primary term, commences or resumes the payment or tender of rentals or com-
mences aperations for drilling or reworking on or before the rental paving date next ensuing after the expiration of 60 days from date of completion of dry
hole or cessation of production. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary term and prior to the dis-
covery of oil, cas or other mineral on said land, or on acreage pooled therewith, Lessee should dnll a dry hole thereon, no rental payment or operations are
necessary i order to keep the lease in force during the remainder of the primary term. If at the expiration of the primary tem, oil, ¢us or other min-
eral is nnt being produced on said land, or on acreage paoled therewith, but ILessee is then engaged in drilling or reworking operations thereon or shall have
completed a dry hole thereon within sixty (80) days prior to the end of the primary term, the lease shall remain in force so long as operations are prosecut-
ed with no cessation of more than sixty (60) consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as otl, gas
or other wnineral is produced from said land or acreage pooled therewith., In the event a well or wells producing oil or gas in paviug guantities should be
brouszht in on adjacent land and within one hundred {ifty {(150) feet of and draining the leased premises, or acreage pooled therewith, Lessce agrees to
drill such offset wells as a reasonably prudent operator would dnll under the same or similar circumstances.

7. Lessee shall have the: right at any time dnring or after the expiration of this lease to remove all property and.fixtures placed by Lessce on said
land, including the right to draw and remove all casing, When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
shall be drilled within two hundred (200) feet of any residence or barn now ou said .land without Lessor’s consent. Lessee shall be responsible for all
damages causvd by Lessee’s operations hereunder other than damages necessarily caused by the cxercise of the rights herein granted.

8. The rights of either party hereunder may be assitned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, rentals or rovalties, however accomplished, shall operate to enlarge the obldirations or diminish
the rights of L.essee; and no change or division in such ownership shall be hinding on Lessee until thiaty {33) days after Lessee shall have been f{umished by
resistered U, S, mail at Lessee’s principal place of business with a certified copvy of recorded instrument or instrumeats evidencing same. In the event of
assionne ot hereof in whole or in part lability for breah of any obhe hion hereunder shall rest excelusis ely upon the owner of this lease or ¢f a1 portion there-
of who commits such breach. In the event of the death of any person entitied to rentals hereunder, Lessee may pay or tender such rentals ¢ the credit of
the deceased or the estate of the deceared until such time as Lessee is fumished with proper evidence of the appointment and qualifications of an executor or
administrator of the estate, or if there bLe none, then until Lessee is fumished with evidence satisfactory to it as to the heirs or devisees of the deceased, and
that all debts of the estate have been paid, It at any titne two or raore persons be entitled to participate in the rental payvable hereunder, Lessee may pay or
tender said rental jointly to such persons or to their joint credit in the depository named herein; or, at Lessce’s election, the proportionate part of said rental
to which cach participant is entitled may be paid or tendered to him separately or to his separate credit in said depository: and payment or tender to any
participant of his portion of the rentals hervunder shall muaintain this lease as to such participant. In event of assignment of this lease as to n segreyated por-
tion of said land, the rentals payable hereunder shall be apportionable us between the several leasehold owners ratably according to the surface area of each,
_and default in rental payment by one shall not affect the richts of other leasehold owners hereunder, If six or more parties hecome entitled to royaltly here-
under, IL.essee ‘{nny“withhold payvment thercof unless and uatil fumished with a recordable instrument executed by all such parties designating an agent to re-
ceive pareoent for glf,
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9. The breach by Lessee of any obligation hereunder shall not work a forfeiture or termination of this lease nor be cause for cancellation hereof in whole

or mn part save as hercin expressly provided, 1f the obligation should require the drilling of a_well or wells, Lessee shall have ninety (90) days after the
receint of wrtten notices by Lessee from Lessor SPE’hIL“IH} stating the breach alleged by Lessor within which to hegin operations for the drlling of any such
well or wells; and the only penalty for failure so to do shall he the termination of this lenle save as to forty (40) acres for each well being worked on or
producing oil or gas, to be sclected by Lessee so that cach forty (40) acre tract will embrace ore such well. After the discovery of oil, gas or other mineral
in paying quantities on said premises, Lessec shzll reasonably develop the acreage retained hereunder, but in discharging this obligatinn it shall in no event
he required to drill more than one well per forty (40) acies of the area retained hereunder and ca;}nble of producing oil, gas or other mineral in paying

quantmes

. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other
lien ufann said land,, cither in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply
rentals and royalties aceruing hereunder toward s.tishhing same. Without impairment of Lessee’s rights under the warranty in event of failure of title, it
i1s agrecd that if Lessor owns an interest in said land less than the entire fee simple estate, then the rovalties and rentals to be paid Lessor shall he
reduced proportionately, Failure of Lessee to reduce rental paid hercunder shall not impair the right of Lessee to reduce ID}'ﬂilES All rovalty mnterest
coevered by this lease (whether or not owned by lessor) shall he p'ud out of the royalty herein provided.

11, Should Lessee be prevented from complving with any express or implied covenant of this lease, from conducting dnlling or reworking operations
therean or from praducing oil or gas therefrom by reason of scarcity of or 111ab:]|tv to obhtain or to use equipment or material, or by operation of force
majeure, or any Federal or state law or anv order, rule or regulation of governmental authority, then while so prevented, Lessee’s ﬂh]lf,"lflﬂﬂ {o comply with such
covenant shall be suspended, and Lessee shall not be linhle in damages for failure to comply therewith: and this lease shall he extended while and so long as
Lessee is prevented by any such cause from conducting drilling or rewﬂrkmﬂ' nperatlﬂns on or from producmg oil or gas from the leased premises; and the
time while Lessee is so pn.“.enu:d shall not he counted a<ainst Lessee, anything in this lease to the contrary notwithstanding.

12. The undersigned Lessor, for himself and his heirs, successors and assigns, hereby surrenders and releases all rights of homestead in the premises
herein described, in so far as said rights of homestead may in any way affect the purpose for which this lease is made as recited herein, and agrees
that the annual drhlmg deferment rental payments mzde to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

In WITNESS WHEREQF, instrument is signed, sealed and delivered on the date first above wrtten

LA e (SEAL)

(La:fry Blue) _
oL _ (SEAL)
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(Helan Pariridge)
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STATE OF..___ A labama /722
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COUNTY QEI" S/AH-EE__.L’g/ SO LT Lwir, '
I,_---d(Q.A_;/_?:ﬁi_ﬂ { g_f?‘,g gf E}Zﬁ ' .._..;.-._--- a Notary Public in and for said County, in said State, hereby certify that

__F13ridege Fariridge and his wife Helen and Randall Partridge and his wife Gaile.asnd
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—Iarry-Blue—and-his wife-Shelfa _ — —

R & ' 1+ 13 name_.‘.s_-_-.,ég.’l:_‘f,_- signed to the foregoing instrument, and
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wha___-._...__a_‘..l: e Jnown to me, acknowledged beivze me on this day, that, being informed of the contents of the instrument_ . ___ t _he¥Y___ executed the same
voluntarily on the dﬂy thre same bears date.
Gn en .nnder_ _;:pf hand ﬁﬂd Official Seal, this _.--.day of _B j A
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s, 4 j--"? 3] A M WIFE’S SEPARATE ACENOWLEDGMENT
STATE OF /2. e
COUNTY OF._.__ — — .
X, e e a —e - -y @ Notary Public in and for said County, in said State, do hereby certify that
onthe . day of ) - .» 19 , came before me the within named -
e e a e e N -, known to me to be the wife of the within named.._.___ R N -

—— — e — . — , who being examined separate and apart from the husbhand, touching her
.slgnanue to the within instrument, acknowledged that she signed the same of her own free will and accord, and without fear, constraints or threats on the part
of her busband.

* CGiven under my bend and Official Seal, this - day of .. — N . ot A D19
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19800605000061460 2/2 $.00 e L —County,
Shelby Cnty Judge of Probate, AL
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