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OIL, GAS AND MINERAL LEASE /65 ' oLt

THIS AGREEMENT pade this___ 30 . April 19___6_9____. between ... .
: Alva. Thompscn, widow
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Lessor (whether one or more) whose address is: ﬂ:rl‘[_‘. ?— ' :anen't, y La bama.
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: (3_.:]__0_..0.0 2 3 .}, in hand paid, of the royalties berein provided, sand of the agreement of lLessee herein contained, hereby grants, leases and lets
;; exclusively unto Lessee for the purpose of investigating, exploring, prospecting, driliing and mining for and producing oil, gas and all otber minerals, layin

. pipe lines, building roads, tanks, power stations, telepbone lines and other structures thereon to produce, save, take care of, treat, transport and own sai
4 ', 7 -

‘§ products, and bousing its employees, the following described land in__.____-_,_._._..f.l'_]_e_‘l'_g;[__ e County, Alabama, to-wit:
o

k Township 19 3South, dange 2 Bast
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i Section 23: Southy of SE of Wi, .
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14+ 35 arreed between the pariies hereto that this lease does not cover nor include coal,

iron ore, or other minerals mined oy the shaft or open pit method.

1t is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
berein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
grant or grants, or in adjacent sections or grants, although pot included within the boundaries of the land particularly described above. For the purpose of determining

the amount of any monev pavinent hereunder, the lands herein described shall be treated as comprising - % . acres, whether there be more

or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assignment o:r surrender.

2, Subject to the other provisions herein contained, this lease shall be for a term of ten years from this date (called “primary term™) and as long
. thereafter as oil, gas or other mineral is produced from said land or lands with which said land is pooled bereunder.

3. The royuities to be peid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells-or

. to the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any rovalty oil in its possession, paving the

- market price thtrefor prevailing {or the field where produced on the date of purchase, in either case such interest to bear its proportion of any expense of treat-

o I unmershontsble oir to render it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used by Lessee in operations not

. connected with the land ieased or any pooled unit containing all or a part of said land; the royvalty on gas sold by Lessee to be one-eighth (1/8) of the amount

. Teaiized b the well from sach saies: (¢} one-eighth (1/8) of the market value at the mouth of the well~of gas used by Lessee in manufacturing gasoline or

other by-preducts, axcept that ia computing such value, there shall be excluded all gas or components thereof used in lease or unit operations; and {(d) on

all other minerals mine¢ and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulphur mined and

. marketed, the royalty shall be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therewith (or with any part thereof)

-+ is capabie of 1plnu:::u::"’ua‘:::ing cil or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee's rights may be maintained, in

the absence of yroduction eor driling operations, bv commencing or resuming rental pavments (berein sometimes referred to as shut in gas pavments) as herein-

after provided {n paragraph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days prior to the expiration fd:atre-

: of, Lessee’s righs :may be extended beyond and after the primary term by the commencement, resumption or continuance of such payments at the rate and in the

~+ pudnner herein provided for yrental pavments during the priman- term, and for the purpose of computing sud making such pavments the expiration date of the

w4~ primary term end each anriversary date thereof shall be considered as a fixed rental paying date, and-if such payments are meade, it will be considered that oil

W OF £as o7 paseous substance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, gas, cozl, wood and water from said
land, except water from Lessor’s wells, for all operations hereunder, and royalty on oil, gas and coal shall be computed sfter deducting any so used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with otber
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop apd op-
erate said premises in compliance with any lawful spacing rules which may be prescribed {or the field in which this lease is situated by any dulv authorized
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be produced from
said premises. liessee shall execute in writing an instrument identifying and describing the pooled acreage., The entire acreage so oled into a tract or unit
shall be treated., for all purposes except the pavment of rovalties on production from the pooled unit, as if it were included in this lease, If production is found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premises covered by this lease or
not. 1n liew of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated
hel_'::l_n asl t::lf smount of his screage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular
unit involved.

S. 1f operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one wvear from this date
the Jease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to l.essor or to the credit of Lessor

- ;"‘-1 3 y a1 .r‘-l'*- ok P
' ks . '-.] 1.-.- TT
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(which bank and its successors are Lessor’s agent and shall continue as the depository for all rentals pavable hereunder regardless of changes in ownership
of said land or the yentals) the sum of . '-._[l_‘.-j_el’l't"f & No/100 . Dollars
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($..2.0.,.0.0._._...-..___ ), (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a period of
twelve (12) months, In like manner and upon like paymenis or tenders annually the commencement of drilling operations may be further defenned for suc-
cessive periods of twelve (12) months each during the primary term. The pavment or tender of rental mev be made by the check or draft of Lessee mailed
or delivered to Lessor -or to said bank on or before such cdate of pavment. 1f such bank (or any suvecessor bank) should fail, liguidate or be succeeded by an-
other bank, or for any_ reason fail or refuse to accept rental, Lessee shall not be held in default for {ailure to make such pavimert or tender of rental until
thirty (30) dsyt after Lescor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such pavments or tenders. The
down cash pairment is consideration for this lease according to its terms and thall not be allocated as mere rental for a period. Lessee may at any time
-or times execute and deliver ta Lessor or to the depositorv above named or place of record a release or releases covering any portion or portions of the above de-
scribed premisvs and thereby surrender this lease as to such portion or portinns and be relieved of all obligations as to the acreage surrendered, and there-
after the rentalc pavebie hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases,

6. If pricr to discovery of oil, gas or other mineral on said land or on acrezge pooled therewith Lessee should drill a drv hole or holes thereon, or if
after discovery eof onil, gas or other mineral, the production thereof should cease from any cause, this lease shall net terminate if Lessee commences additional
driiling or reworking operations within 60 davs thereafter or if it be within the primary tenn, commences or resumes the pavinent or tender of rentials or coms-
mences operatiens for crilling or reworking on or before the rental paving date next ensuing afer the expiration of 6C davs from date of completion of dry
hole or eessation of production. If at any time subseguent to siaty (60) davs prior to the beginning of the last vear of the primarv term and pnor to the dis-
covery of oil, ¥as or ether mineral on said land, or on acreage pooled therewith, Lessee should drill a dry hole thereor. no rentsl pavment or operations are
necessany in order to keep the lease n force during the remainder of the prinary term. 1f at the expiration of the priman: term, oil, gas or other min-
eral is not being produced on said land, or on acreage pouoled therewith, but Lessee is then engaged in @nliing or reworking operations thereon or shall have
completed a dy bole therectn within sixty (60)° davs prnior to the end of the primary term, the lease shall renain in force so long as operztions are prostecut-
ed with no cesuntion of more than sixty (80) consecntive cdavs. and if thev resul: in the production of oil, gas or other minerzl, sao long thereafter as oil. gus
or other mincral i« produced from said land or acteage pooiec therewith. In the event a weil or wells producing oil or gas in paving guantities skouid be
brought in on sdjacent land and within one hundred f{if% (150) feet of end draining the leased premises, or acreage pooled therewith, Lescee agrees to
driil such offse! wells as a reasnnabl}' prudent operator would drill under the came or similar circumstances.

7. Lessee shall have the right at any time during or after the expiration of this Jease to remove all property and.f{istures placed by Lessec on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and une well
shall be drilled within two hundred (200) fect of any residence or barn now on said land without Lessor's consent. Lessee shall be responsible for all
damapes caused by Lessee's operations hereunder other than damages necessanly caused by the exercise of the rights hercin granted.

_ 8. The rigits of either party hereunder mav be essisned in whole or in part, and the provisions herecf shall extend to their heirs. successors and
rRssigns; but no change pr division in ownership of the land, rentals or rovalties, Liowever accomplished, shall operate to enlarce the ohligations or Qiminish
the rights of Lessee; and no change or division in such owrnerthip shall he binding on Lessee until thirty (30) days after Lessee shall have heen fumished by
registered U, K, mail at lLessec’s principal place of business with a certified copy of recorded instrument or instruments evidencing samc. in the event of
assirnment hc_:*t'uf in whole or in part liahility for breach of any obligpation hereunder shall rest exclucivelv upon the owner of thic lease or of u portion theres
of who commits such breach. In the event of the death of any person entitled to rentals hereundesr, Loessee mavy pay or tender such rentals to the credit of
the ‘_—11‘_1-'1‘-'35-':3 o1 the estate of the deceased until such time as Lessee is fumiched with praper evidence of the anpointment and oualifications of an executor or
administrater of the estate, ar if there be none, then until Lessee is fumished with evidence satisfactary to it as to the heirs or Cevicees of the deceascd. and
that all debts of the estate have been naid. 1§ at any time two or more persuns be entitled tc participate in the rental pavable hereunder, Lessee may pay or
tender said rentul jointly to such persons or to their joint credit in the depository named herein: or, at Lessee's election. the proportionate part of said rental
to wh}t:h each participant is entitled mav be paid or tendercd to him separately or to hLis separate credit in said depository: and »mavment or tender to anv
participant of Lis portion of the rentsls hereundrer <hell me'ntain this lease ag to such partiomant, It event nf asdotonent ~f thic Yepce as ta oa scoresmted pos-
tion of sagd !;4-11'3. the rertoic pavalae bherevrdde: <Lall be arnvortignable gs between the severn! leivehindd owners rataoiv oacee. . - o the sarfare anrer of each.
aind default in rental pavment by one shill not aftect the r.onis of other leasehold owners hereunder. 1f six or more partics becosw.. entitled ta royalty here-

under, Lessec {nﬂ}'.{:’"i‘hhuld payment thercof unless und until fumished with a recordable inctrument executed by all such parties desip.. *ing an agent to re-
Teive pavment yor 010,
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weil o ekl and he Ly penaltt tor rabwdre So oo G0 osiall be the termination of ini: o drase save as to torty (40) acres for cach wel beiad workad o or
producing o1l or gas, to b= selected by Lessee so that each fortv {10) acre tract will embrace one such well, After the discoven of i, r13 ur other mineral
in paving quantihies on said prensises, Lessee shall reasonably develop the acreage roinin~d hereunder, but in discharging this oblization ¢ shall in no event
he required to diill wure than -~ well per forty (10) acres-of the zrea retained hereunder and capable of produciag oil, zas or othwr mineda in pavioe
quaniities.

10. Lessor hereby warrants and asurees to detend the titie to said land and agrees that Lessee at its option may discharge any tax, mortgage or othet
lien upon said land, either in whale or in part, and in event Lessee does so, it shall be subrogated to such lien with rizkt to enforce same and apply
rentals and rovalties accruing herevader toward satisfving same. Without impairment of Lessee’s rights under the warranty in event of failure of title, it
is agrecd that if Lessor owns an intersst’ in said land less than the entire fee simple estate, then the rovalties and rentals to be paid Leszor shall be
reduced proportionately. Failure ¢f IL.cssee to reduce renta! paid hereunder shall not impair the right of Lessee to reduce rovaities, All royalty interest
covered by this Jease (whether or nat owned by liscr) shall be paid out ef the royalty herein provided.

11. Should Lessee be preventsd from complving with any express or implied covenant of this lease, from conducting drilling or reworking aperations
thereon or from producing oil or gas therefrom by rcason of scarcity of or inability to obtain or to use equipment or material., or by operation of force
majeure, or any Federal or state law or any order, rule or regulation of govemmental authority, then while s0 prevented, Lessee's ohligation to comply with such
covenant shall be suspended, anl Lessee shall not be Lable in damages for failure to comply therewith; and this lease shall he extendsd <ahile and so0 long as
Lessee is preventad by any such cause from conducting drlling or reworking operations on or from producing oil or gas from tbe ieased prencsws; and the
time while Lessee is s0 provental shall not be counted against Lessee, anvihing in this lease to the contrary nonwithstandiag.

12. The undersipned Lessor, for himself and his heirs, successors and assigns, hereby surrendsrs and releases all rights of homestend in the premises
herein described, in so far as said rights of homestead may in any way afiect the purpose for which this lease is made as recited hercian, and aprees
that the annual drilling deferment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of th- undersigned.

In WITNESS WHERLQOF, this instrument is signed, sealed and delivered on the date first above written

WITNESS: ' W CZ . #_,_,/
U e fﬁf/ Z .g_fl_tsz&)
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Alva Thompson 5. e
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STATE OF AL AS3N A

COUNTY OF n - ’

. te NOBEKIS o~

Alva Tho:pson, widow

.""._*15.:

& Notary Public in and for said County, in said State, hereby certify that

Whosemame__ 7 S sipned to the foregoing instrument, and

ho__Z;_hm to me, acknowledged before me on this day, that, being informed of the contents of the instrument.._ é.hc____ executed the same

ciluntarily on the day the same bears date.
l\. Given nndc_:'-,t_nﬂr ‘l;;nd and Official Seal, this‘_i___day of
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s SNauTU R I, WIFE'S SEPARATE ACKNOWLEDGMENT °
-~ " .
ISTATE OF e
COUNTY OF
1, , & Notary Public in and for said County, in said State, do hereby certify that

onthe _________ ____  _ day of e .19, came before me the within named

, known to me to be the wife of the within named

pnlp———

.» who being examined separate and apart from the husband, touching her

sigonature to the within instrument, acknowledged that she signed tbe same of her own free will and accord, and without fear, constraints or threats on the part

of her husband.

Given under my hand and Official Seal, this — e day of

A D IS,

E . Notary Public in and for
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