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- OIL, GAS AND MINERAIL LEASE

THIS AGREEMENT made thise oo oo 3 aoeeeeeeday of.... MAS e 18 o TN between
Houston Ii.Ectfwr&.rab and mfe,'lm:rbha Ann ) 8

=il LA 3 W CTUR e

- B A et el e e By el W w m ooy el e Ak s p— g W A e w - S e wm e ¢ T W - A RS W % AN ok W S A W W W i R M ks Bk M A TR W WP R S N R el B v e el e o S B el ol e g gy T M A W B R B el w-dk B T R CE G W R P Sm g NN TR R A B A ok sk ok S e e e e e A B B B e B Bl oy T E o g g g™ W ma p T T SN oG

T el TN w o wh B g e W vk e e -

S e g bl ke o S — ol . =l S sl gl ol T SR B e TS v i ermis s Sl me e e b ey g SRR W W S S Sy e el e ey el o o we v W W R el bk =g mm L R 1 B L RN L R e L - = mlk o = - O o b B e el S w e o =

- g A P Nk EE - Ml i g e e ol o W T P S W SRR A

e vl e 8w Y ke e el o BT ErrEe p—— ) Y N . -

— e kLT i dr gk g Emm— e W ™ e w TP sk e gl gy el e gy g T T S L A A e o g e el A,

o N S [ pap— - — — —— - N - - om mam m el m—— e - o EEEE M N W = = [ e b L L TR L N L Toue. [ e et KT et a———— T R S S S R s e L il el LR T R L D I T R L R R L R e i ]

Lessor (whnether one or more) whose address uRt.1,Box49,Vmcent,Mu35178 ................................................................. —
and . Amoco _Praduction Company, P.0._Box 50879, New Orleans,le,. 70150 . ... . <o Lessee, WITNESSETH:
1. Lessor in cansideration of._ ____. Tenani-_h"mr B...T.___ ................... e e e e e e e e e e rmm e eeemremenmee. DOllars

{$..1.0.tOO..-.and_.QO_--.), in hand paid, of the royvalties herein provided, and of the agrecement of Lessee herein contained, hereby grants, leases and lets

exclusively unto Lessee for tle purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas and all other minerals, layirfg
pipe lines, buﬂdiug roads, tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat, transport and owm sai

products, and housiug its employees, the following described land in She:[b? e e e oo e m e e eaoree e iteene anncnans - . County, Alabama, to-wit:

Township 19 South, Bange 2 East
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It 1s agreed gnd understood by &nd between the perties hereto that this lease does not

cover nor include coal, iron ore, or other minerals mined by the open pit or shaft method,

‘ It is the intention of Lessor and Lessee that this lease shall also include, and there is hl?!‘f‘by included, granted, leased and let, for the purposes nnf.i consideration
herein stated, all the Jand owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or seclions,
prant of granis, o1 in adjacent sections or grants, although not included within the boundarics of the land particularly described above, For the purpose of determining

the amount of any money payment hereunder, the lands herein deseribed shall be treated as comprising ... 40 ................................... acres, whether there be more

or less, and in the eveut of a pariial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assigimment or surrender.

2. Subjcct to. .the other provisions herein contained, this lease shall be for a term of ten years from this date (called “primary term"”) and as long
thereafter as .vil, 'gns’ or othsr mineral is produced from said land or lands with which said land is pooled hereunder.

3. The rovalties to be paid by Lessee are: (a) on c¢il, one-cighth (1,/8) of that produced and saved from said land, the same to be delivered at the v:'elli or
to the credit of Le<sor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royaity oil in its possession, payving the
market price theref{or prevailing for the field where prqduced on the date of purchase, in either case such interest to bear i!s proportion of any expense of treat-
ing unmerchantable uii iv render it merchantable as crude; (b) on gas, one-cighth {1/8) of the market value at the well of the gas used by Lessee in operations not
connected awith the land leased, or any pooled unit containing all or a part of said land; the rovalty on gas sold by Lessee to be one-eighth (1/8) of the amount
realized at the well from such'sples; (¢) one-eighth (1/8) of the market volue at the mouth of the well of gas used by Lessee in manufacturing gasoline or
other bysproducis, except 'that .in computing such value, there shall be excluded all gas or components thereof used in lease or unit operations; and (d) on
all other rminerals m'nea and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulphur mined and
markcted, the royalty shall hé fity cents (50c) per long ton. In the event that any well on the lapnd or on property pooled therewith (or with any part thereof)
is capable af ?deucing oil or gas or gaseous substances in paving quantities but such minerals are not being produced, then Lessec’s rights may be maintained, in
the absence of praduclion or drilling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in gas payments) as herein-
after provided in paragraph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty {60} days prior to the expiration there-
of, Lesteec’s rights may be ertended beyvond and after the primary term by the comimencement, resumption or continuance of such payments at the rate and in the
manner herein provided for rental payments during the priman term, and for the purpose of computing and making such payments the expiration date of the
primary tenm and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it will he considered that oil
or gas or gaccous substance is being produced within the meaning of paragraph 2 hereof. Lesse have free use of oil, gas, XX XIAICand water from said
land, except water from Lessor's wells, for all operations hereunder, and royalty on oil, gas and shall be computed after deducting any 50 used,

4. Lessce, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op-
erate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly authorized
authority, or when to do so would, in the judgment of Lessee, promoie the conservation of the oil and gas in and under and that may be pruduced from
said premises. Lessee shall execute in writing an instrument identifying and describing the pooled acreage, The entire acreage so pooled into a tract or unit
shall be treated, for all purpoces except the pavment of royalties on production from the pooled unit, as if it were included in this lease. If production is found
on the pooled acreage, it shall be treated as if production is had from this lease, whetber the well or wells be located on the preinises covered by this lease or
not. In lieu of the royaities elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty 5tipt§lated
hcl_';ﬂn]n as! t}:;: amount ¢of his acreage placed in the unit or his royalty interest tgercin on an acreage basis bears to the total acreage so pooled in 1be particular
unit involved,

S. 1f operations for drilling are not commenced on said land or on acreage pooled therewith as sbove provided on or before one year from this date
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

in ----ﬁl‘ﬂtﬂﬂ.‘biﬂl]ﬂl.._*_....____“_H_“,Bank at_.Chi.].d%r%]m  emem S e eeoenneeeary Alabama
{which bank and its successors are Lessor's sgent and shall continue as the depository for all rentals payable hereuntder regardiess of changes in ownership
of said land or the rentals) the sum of. FOT LY. _&nd No/1006 . : e e .. Dollars

{3---40409-1.-..--.-.....mum_._*-), {herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a period of
twelve (IZ) months, Jn like manner and upon like payments or tenders annually the commencement of drilling operations may be further deferred for suc-
cessive penods of twelve (12) months each during the primary term. ‘The pavmenti or tender of rentzl may be made by the check or draft of Lessee mailed
or delivered to Lessor or to said bank on or before such date of payment., If such bank (or any successor gank) should fail, liquidate or be succeeded by an-
other bank, or for any reason f{ail or refuse to accept rental, Lessce shall not be held in default for failure to make such payment or tender of rental until

. thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrutnent, namin§ another bank as agent to receive such payments or tenders. The
e

down cash payment is consideration for this lease uccording to ifs terms and shall not allocated as mere rental for a period, Lessee may at any time
or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the above de-
sctibed preimnites aud theteby surrender this lease as to such postion or portions and be relieved of all obligations as to the acreage surrendered, and there-
after the rewmtals pavable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases,

6. If prirr to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee shou!d drill a drv hole or holes thereon, or if
after discovei of cil, gas or other mineral, the production thereof should ceasc from any cause, this lease shall not terminate if Lessee commences additional
dalling or reworking operations within 60 dsvs thereafter or if it he within the primary ternn, commences or resumes the payment or tender of rentals or com-
rmences operaitous for drilbng or reworking on or before the rental paving date next ensuing after the expiration of 60 days fiom date of completion of dry
hole or ¢ewrrtion of juoduction, I at any time <ubsequent te sixty (60) davs prior to the beginning of thie last vear of the primary term and prior to the dis-
covery of «1}, gas cr ether mineral on said land, or on acreuze pooled therewith, Lessce should drill a dry hole thereon, nu rental payment or operations are
necessary in order o keep the lease in force during the remainder of the primary term, If at the expiration of the pnmary term, oil, gas or other min-
eral is not being proditced on szid land, or on acreage pucled therewith, but Lessee is then enpaged in drilling or reworking overatiors thereon or shall have
completed 2 dry kole thereon within sixty (60) days prior to the end of the primary term, the lease shull remain in force so long as operations are prosecut-
cd with na cessation of more than sixty (60) consecutive duys, and if they result in the production of oil, zas or other mineral, so long thereafter as oil. gas
ar other wmineral s produced {ront said land or acreace pooicd therewith, In the event a well or wells praducing cil or gas in paving quantities should be
brought in on adjacent land and within one hundred f{ifty (150) feet of and draining the leased premises, or acreage pooled therewith, lessce agrees to
drill such offset wells as a reasonably prudent operator wonld drill under the same or similar circumstances,

7. Leswer shall have the night st any tine dwing or after the expiration of this leace to remove all property and. {ixtures placed by lLessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
shall be driicd within two hundred (200) leet af any residence or barn now on said .land without Lessor's concent., Lessee shall be responsible for all
damages caused by Lescee’s operations hereunder eother than damaves necessarnily caused Ly the exercise of the rights hercin granted,

8. The aights of either parly hereander may be assigned in whole ar in part, and th~ provisions hereof shall cxtend to their heits, successors and
assipies; bak na change or division in ownership of the land, rentals or rovalties, however accomplished, shall operate to enlirge the ohbligations or diminish
the rights of Lessee; and no change or divisian in such ownciship shall he binding on Lessce until thirty {30) days after Lessee shall have been fumished by
registered U, S, mail at Lessee’s principal place of bhusiness with a certificd copy of recorded instrument or instruments evidencing same. In the event of
assigninent hercof in whole or in part liability for hreach of anv obligation hereunder shall rest exclusively upon the owner of this lease nr of a portion there-
of who cotnmits such breach, In the event of the death of auv person entitled to rentals horcunder, Lessee tnay pavy or tender sach reatals to the credit of
the deceasad or the estate of the deceased until cuch time as Lescee is fumished with proper evidence of the appointment and qualifications of an executor or
adminishyates of the ectate, or of theie be none, then awdtil Toewvee 0 farnished with (vVidenee seti-factory to il oy to the: heiss or Jevisees of the deceased, and
that ail debts of the estate Lave beea paid, I at any time two or more persons be entitled to participate in the rertal pavable hereunder, Lessee may pav or
h?ndf.-r_ sitte! rentsl jointly to such persons or o their juint credit in the depository nned hewein; or, at Lessee’s election, the proportionate part of saild rental
to ‘-‘:’1‘_"-11 cath participavt is entitfed may be paid or tendered to hitn separately or to his senarate credit o said dencsitory: and pavment or tender to any
participant «:f his portiun of the rentals hereunder shall muaintain this lease as 10 such et tivipant, In event of assivnment of this lease as to a segroyated  por-
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Q. The breach by Lessee of nnr obligation hereunder shall not waork g forfeituce or termination of this lease nor be cause for cancelliation hereof in whole
or in purt save as herein expressly provided. 1f the obligation should require the deilling of a well or wells, Lessee sbhall have ninety (901 days after the
recetnl of written notices hy Lessee from Lessor specificaily stating the breach alleged by Lessor witnin which to hegin operations for the dnlling of aay such
well or wells; and the ouly penalty for faibire so tn da shall he tue tennipgation of this lease save as to forty (40) acres for cach well being wosked on or
prodiuciog, il or zas, o b selected by Liessee su that each forty (40) acre tract wiul enbirace one sucih well, After the discov-ov of oil, gas or o her mineral
in praving quantities on said premises, Lessee shall reasonably develop the acreage retaiued hereunder, but in discharging this oblication it shall in no event
Lbe required to drill mare than ane well per forty (40) acres of the area retained hereunder and capable of produciag oil, gas or other mineral in paying
quantities,

10. Lessor hereby warqants and acrees to defead the title to said land and agrees that Lessee at its oplion may discharge any tax, mortitage or other
lien uwpon said land., either in who!= or in part, and i event Lessee does <o, it shall be subrogated to such lien with it to enforce sa-ue and apply
rentls  and royalties aceruine heceunder toward satisfving same. Without impairment of Lessce’s tizhts under the warranty in eovent of failuce of title, it
is nonieodd that of Lessor owns an interest in said land less than the entize fee simple estate, then the royalties and rentals ta he paiil T.ezsor shall be
redeced  proportionately., Failure of Lessee to reduce ryental paid herennder sh:ﬂf not impair the right of Lessee to reduce royalties. AU valty interest
carverod by this lease (whether or not owned hy lessor) shall be pni}] out of the royalty herein provided.

11. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or frum producing oil or gas therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by operation of force
maj-ure, or any Federal or state law or any order, rule or regulation of governmental nuthority, then while so prevented, Lesvee’s uhlu:utu:n to comply with such
cot . .nt shall be suspendod, and Lessee shall not he fiable in damages for fuiiuce to compiy therewith: and this izase shall be extend:<l while and so long ms
Lessee is prevented by any such caunse from conducting drilling or reworking operations on or ftrom producing o1l or gas from the leased premises; and the
time while Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding. _ )

12, The undersigned Lessor, for himself and his heirs, successors and assigns, hereby surrenders and releases all nghts of homestead in the premises
herein described, in so far as said richts of homestend may in any way aftect the purpose for which this lease is made as recit»d herein, and agvees
that the annual drilling deferment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

In WITNESS WHEREOF, this instrument is sigzned, sealed and delivered on the date first nbove written

WITNESS: .
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e e s e n — U e temme cm st e wemm e eenn rameeeaneneenrnsery. KDOWD t0 me to be the wife of the within named oo . .
e e e e Al A e e e At et e e e e e et s smn e ee e e s WO being examined separate and apart from the busband, touching her
signature to the within instrument, acknowledged that she signed the same of her own free will and accord, and without fear, constraints or threats on the part
of her husband. |
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