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Poor Quality OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made this 14 ¢ ia GO
made this T e BBY O e R e 19 O ey Detwesn
? " T an ! 1 = -y *, - o T e . -
o Jack R, tallls anc wife, Alta Sue Wcllis _
TR Lent T ~t o anly g i SN P2 - S
. Lessor (whether one or more) whose address is:..__...._ s 203 QA LS IGie, :CLHC2Y15, 17 3404 e et e e em s I e e e i e
% .- . - oS mey (Y mymimeramae T Y i Tmae DTV 7- s vy o T~ YIAE Bads
and . L20QC0Q _Tocuccron Lownan-, F.O.0o 50078, ev Urleans, L. 7l C0 o Lesses, WITNESSETH:
[ g | .y - - .
1. Lessor in comsideration of .o A Y B T O Dollars

( m Cw"). Ee OO ’ ' . . . : :

. TSRS § weobvon Sl ndd b ), In hand paid, of the royalties herein provided, and of the agreement of Lessee herein contained, hereby grants, leases and lets
exclusively unta Lessce for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas and all other minerals, layin
pipe lines, building roads, tunks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat,; transport snd own snig
products, und housing its emplovees, the following described land in . e A T e .. .. County, Alabama. to-wit:
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It is the intention of Lessor and Lessee that this Jease shall z2lso include, and there is hereby included, granted, leased and let, for the purposes and consideration
hercin stated, all the Jand owned or claimed by Lessor, adjacent or contiguous to the land particularly descnibed above, whether the same be in said section or sections,
grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. ¥or the purpose of determining
the amount of anvy money payment hereunder, the lands herein described shall be treated as comprising ey e acTes, whether there be more

or less, and in the event of a partial assigminent or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assipument or surrender.

2. Subjeot to the other provisions herein contained, this lease shall be for a term of ten years from this date (called “primary term’’)

and as long
thereafter us <il, gas ¢r other mineral is produced from said land or lands with which said land is pooled bereunder. et

T 13 ooreed ond uiderstood by a1c between the varties hereto thet tials lease does not cover
or inclule coal, irom ore, or other miwnerzls mined by the open pit or shafit methods,

3. Tle iovalties to be paid by Lessee ate: (a) on oil, one-eighth (1/8) of that produced and saved from said Jand, the same to bhe delivered at the wells or

to the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase uny royalty oil in'its possession, paving the
market price therefor prevailing for the field where produced on the date of purchase, in either case such interest to bear its proportion of any expense of treat-
ing unmerchantable u:ali]7 tn render it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used by J.essee in operations not
connected with the Jand leased or any pooled unit containing all or a part of said land; the royalty on gas-gold by Lessee to be one-eighth (1/8) of the amount
realized at the well from such sales; {c) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessce in manufacturing gasoline or
other by-products, except that in computing such value, there shall be excluded all gas or components thereof used in lease oF unit operations; and (d) on
all other mineruls mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulpbur mined and
inarketed, the royaity shall be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therewith (or with any part thereof)

is capable of ‘pmducing oll or gas or gaseous substances in paving quantities but such minerals are not being produced, then Lessee’s rights may be maintained, in

the absence of productian or drilling operations, by cominencing ar resuming rental pavments (herein sometimes referred to as shut in gas pavment.ﬁ_) as herein-
after provided in paragraph 6. Should such conditions occur or exist at the end of or aiter the primary term, or within sixty (60) days prior to the expiration there-
of, Lessee’s rights may be extended beyond and after the primary term by the commencement, resumption or continuance of such payments at the rate and in the
manner herein provided for tental payments during the primary term, and for the purpose of computing and making such payments the expiration date of ‘lh_-‘-
primary term: &and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments arc made., jt will be considered that oil
or gas or gpaseous substance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, ges, coal,.woddsand water from said

-y w -‘-r

land, exceyt water from Lessor’s wells, for all operations hereunder, and rovalty on oil, gas and coal'shall be compuled after deditztivg any so used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acréige covered by this lease or any portion thereof with other
Jand, lease cor leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do fo in order properly to develop and op-
erate said premises in compliance with any lawful spacing rules which may he prescribed for the field in which this lease is situated by any duly authorized
authority', or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and tbat may be produced from
said premises, Lessee shail eaxccute in writing an instrument identifyving and describing the pooled acreage, The entire acreage so poosled into a tract or unit
shall be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this iease. If production is found
on the led acrcage, it shall be treated as if production is had from this leasc, whether the well or wells be located on the premises covered by this lease or
not. In liew of the royaities elsewhere herein specified, Lessor shall seceive on production from a unit so pooled only such porticn of the royalty stipulated
herein as the amount of his acreage placed in the unit or his rovalty interest tﬁerein on an acreage basis bears to the total acreage so pooled in the particular
unit involved.

5. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one year from this date
the Jease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to i.essor or to the credit of Lessor
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i kG lonners (oxinea 3 ) e Bankat TRy ML e Alabama
(which bank and ils successors are Lessor's agent and shall continue as therzde‘pusit :rl;v fcnr all rentals payable hereunder regardless of changes in owmership
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of said land or the rentals) the sum of .. . . A }'_1____.*._.___*_ff,f_.ﬁﬂ______-___h-.-- e e e e NI B 41} I+
| ] ; rll '-‘h » » > & -y
o { $_.__.....--,::’.::'..:-.“_‘29_._--.,...-..--m). (herein called rental), which shall cover the privilege of deferring commencement of _dnllmg ﬂll’)eratmns l’t‘.-rjr a period of
twelve (12) months. In like manner and upon like payments or tenders annually the commencement of drilling operations may be further deferred for suc-

cessive periods of twelve (12) moonths each during the primary term., The payment or tender of rental may be made by the thck or draft of Lessee mmled
or delivered to Lessor «or to said bank on or hefore such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeeded by an-
other bank, or for any recason fail or yefuse to accept rental, Lessee shzll not be held in defaclt for failure to make such payment or tender of rental until
thirtv (30) davs after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive su_ch pavments or tenders, The
down cash payment is considerstion for this lease according to its terms and shall not be allocated as mcie rental for a period. Lessce may at any tune
or times exccule and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or poriions of the above de-
scribed pre:nises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and there-
after the rentals payvable hereunder shall be reduced in the proportion that the acreage covered herchy is reduced by said release or releases.

6. If prior {0 discovery of ail, gas or other mineral on sz2id land or on screage pooled therewith Lessec should drnll a dl:y hole or holes thercon, or it
after discovaiy of oil, ;zz< or other mineral, the production thereof should cease froin any ceuse, this jecase shall not terminate if Le<see commences additicnal
drilling or 1eworking operations within 60 days therealter or if it be within the primary term, commences or resumes the payment or tender of rentals or com-
mences operations for drilling or reworking on or befure the rental pavinrg date next ensuing after the expiralion of 60 davs from date of completion of dnv'
hole or ceusstion of j.roduction. If at any time subseguent to sixty (60) davs prior o the beginning of the last ycar of the primary term and prior to the dis-

b

covery of uil, yas cor other mineral on said land, or on acieage pooled thercwith, Luessee should dnil a dry hole thereon, no rental piayment or operations are.

necessary in order to keep the lease in fofce during the remainder of the primary term. It at the expiration of the primary tenm, oil. gus or othcr min-
cral is not beinuy produced on snid land, or on acreage pooled therewith., but Lessee is then engaged in drilling _Or_rt-wnrkmﬁ; operations thergﬂn or shall have
compiried a ry hole therenn within sixty (GO) davs prinr to the end of the primary term, the lease shnﬂi remain in force 50 long as operations are prosecut-
ed with wa wessation of more than sixty (60) connsecutive dave, and if they result in the production of o, gas or u;hor mmer:::t!. O lpnn‘ thereqf_ter as mﬁl. fras
e athee mmeral iy pradured from sadd ot or acreawe pooled therewith, In thie eveut a well or wells producing oil or pgas in payving _QUH‘MI“{'S shon’d le
brought ia on adjatent land and within one hundred }Iftr {150) feet of and draining the leased premises, or acreage pooled therewith, Lessce agrees to
drill such cifset wells a3 a reasonably prudent operator would drill under the same or similar circumstances,

7. Lessre thall have the right nat any time during or after the expiration of this lease to remove all property and.{ixtures placed by Lessee on said
land, inviudie? the right to draw and 1emove all casing, When required by l.essor, Lessee will bury all pipe lines below ordinary plow depth, and no well
shall be drilled within two hundred (200) feet of anv residence or bamm now on said .land without Lessor’s consent. Lessee shall be responsible for all
damuges caured by Lessee’s operations hereander other than damages necessarily caused by the exercise of the rigchts herein granted.

8. The nghts of either party bereunder may be assigned in whole oc in part, and the provisions hereof chall extend to their heirs, successors and
assigns: but no change or division in ownership of the land, rentals or rovaltics. bowever accomnplished, shall operate to enlarge the obligutions or dimninish
the rinhts of Lessee; and no change or division in such ownennhip shall be binding on Lessee until thirty £30) dayvs after Lessee shall have been {umished by
resistered UL S0 mail at Lessee’s prineipi]l place of business with a certified copy of recarded instrment or instruments evidencing some. In the event of
assignment Lercof in whole or in part lisbhility for breach of any abligation hereunder shall rest exchnively upon the owner of this lease or of a portion there-
of who covniits snch breach, In the event of the Jdeath of anuv prrson entitled to rentale herennder, Lessee mayv pav or tender suech rentals to the credit of
the deccuscd or the estate of the deccased until such e us Loessee s furnished with propoer evidence of the appointment and gualifications of an eaecutor or
administrator of the estate, o1 if there bhoe none, then until Lessee is furnished with evidence satisfactary to it as to the heirs or devisees of the deceased, and
that all doeits of the estule have been paid. It at any timme two or nware persons be entitled to particinate in the rental pavable Lereander, Lecsee mav pay ar
tender siaidd rental jointly to sueh persous or to their joint credit in the depository named hiereing or, at Lessce’s election, the propotionate part of said rental
to wh_ir:h vach participant is entstled mmav be paid or tendered to him separately or 1o his separate credit in saod depositary; and pasment or tender to any
participant of bis portion of the 2entals hercunder shall meintaine this leace as to such participant, In event of assivnment of this fease as to a segregated por-
tion of ~a -7 Laosd ahe st 00 saealle bercomder chall 1o apnorte ahde ay Yebeeen the cever D Tease hald ows e sate v e s ding Lo the serface aiea of each,
and delons an rentd g avinent by one shodi o not adfect b piohte of otheg Teasehold concis seretindor, 3 s e g e puoties Yocene eaitlod tu o rovalty here-

under, Laoser :uayl;ﬂthlm!d payment thoereof unless and until fumished with a recotdable fnstrument exectted by all cuch parties designating an agent to re-
veive petoeent Do a0y,




G lair e a oo Lessce af any vbiin oo foerevreeer soatl il wacd o a furft*ltun: o teinvnatiun of us lease nor he cacse for canceilatica nersot 1 whole
or in pait save as herein expressly provided., If the oblization shonld require the drilling of a well or wells, Lessee shall have ninety (90) days after the
receipt of written notices by Lesiee from Lesior specificaliv statinge the hreach allered by fﬁuan within which to hegin nperations for the drilling of any such
weil eoow Clsn and tos only penabtv 1 taioate so to do ahiall be tnr ternpaation ot tins Jesi save as o forty {40y acres for o it v Y being wuoked on ot
pradi-fag oil or gas, to Lo selectad b Lessee so that each fors (MG) acre tract will embrace one such well, After the discorery of cil, gas or olher mineral
i pazing Qquantities on said premes, Lessee shall reasonably dev elop the acreave retained hereunder, but in dlschnr&,:n}, this f-bh,_.mttan it shall in no event
be required to drill more than one well per forty (40) acres of the area retained hereunder and cupable of producing oil, gas or other mineral in paying

quantities,

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option mav discharge any tax, morteeze or other
lien upon said Lind,. cither in whole or in part, and in event Lessee does so, it shall be mhrnmted to such lien with right to enforce same and npplr
retitals avd woyalties acvruineg hereonder towacrd sattfving s rme, Without impmirment of Lessee’s rights under the warranty in event of failu:e of title, it
is amieced tuat if Les.-or owns an nterest in said land lu-::s than the eotire fee simrlu estate, then the royaltics and rentals to be paid I.e-%ﬁ-'-r shall be
reduced proportionately, Foailure ot Lessee to reduce r[-ntal paid hercunder shail not impair the richt of Lessee to reduce rnyalties. All e alty interest
covered by this tease {(whether or not owned by lessar) shall be p.ml out of the royalty herein provided.

11. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or -reworking operations
theron or fron producine oil or ¢as therefrom by reason of acvreity of or inalility to obitain ar to use eguinmen? or material, or by ope=i vn of facce
IR eace, O any veleral or state Law or any order, rule or reguhnun nf gnvemmrnml autlmrlt}’. then while so prevented, Lessce’s ablix Tation to Lth"*p y with such
covenant shail bhe suipeaded. and Lessee shall not be liakle in damages for failuie to - comply therewith; and this lease shall be ex:: -nded while a+! s longy as
Lessee 15 p"vvuntui by any such cawse from conducting drilling or rewarking upt-mt:uns on or biom prnducmq oil or gas from the leased pireinses; and the
time v.h le Lossce is 5o prevented shall not be counted azainst Lessee, anything in this lease to the contrary notwithstanding.

The underm,med Lessor, for himself and his heirs, successors and assiuns, hereby surrenders and seleases all rights of homestead in the premises
hcrem de:cnhed in so far as said rights of homestead may in any way affect the purpose for which this lease is made as recited herein, and ngrees
that the annual dn!lmg deferment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

[+ WITNESS WIHEREQF, this instrument is signed, sealed and delivered on the date first above written
WITNESS:
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-STATE OF"“""""‘“}j‘%‘"“‘-‘“’““"““m‘"““—“' Shelby Cnty Judge of Probate,AL
06/05/1980 00:00:00 FILED/CERTIFIED
hé COUNTY {OF Cg
= Y, et s T _.__-.._.__é..'.__....M e e e et e s e e o -8 Notary Public in and for said County, in said S::.®, hereby certify that

cacl: 2. YVallis and S5 Ailtz Sue Vallis
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who. . obo& known to me, acknowledged before ms on this day, that, being informed of the contents of the instnunent. .. .. .. he....._..., ted the. samcl ,
voluntarily on thae day the same bears date, f

/ /7 | | .'L ‘E * "’/} ':;;-'-h"'
Given under my hand and Official Seal, this...___ day of .. /k.-_- AR ., e
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STATE OF e

COUNTY OF e . U

..... ,» & Notary Public in and for said County, in said State, do hereby certify that

I‘ jg— il e o i, = -— - . i i == A, i . nleen . -
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" onthe . . dayof . _ e - » 18, came before me the within named. . _ .

ceevcememe-meey KDOWD t0 me to be the wife of the within named ...

o e Sl o gl byl e oSyt Sl 5 ey o e S, Sl ool - A Sy el gl e Sl - — AN sl Sr—

——p Who being examined separate and apart from the hus'bmd touching her
signature to the within instrnment, acknowledged that she slgned the same of her own free will and accord, and without fear, constraints or threats on the part

of bher hushand.
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