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Lessor {whether one or more) whose address is:.. ... *O_:-,"-{H}J :;'lr.:eFS‘JlllC_t_‘r:.l..'_..,:l;_fzjfi:{ _______________________________________________________________ —
end .20 CY _Progucticn Comnonr, PLl.r0x DULYE, Tiew Urleans, Ta Y0156 _ Lessee, WITNESSETH:
1. Lessor in consideration of ... o oo :3'-1,._::'1:.-1"‘3_1‘0 .......................................................................................................... Dollars

r, £ & e . T » * - . . .
(5.___]._.r.!.r.__.‘:..}-.-.'-f_ FAQ L. ), in hand paid, of the royalties herein provided, and of the agreement of Lessee herecin contained, Lerchy grants, leases and lets
exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas and all other minerals, laying

pipe lines, buildiug roads, tanks, power stations, telephone lires and other structures thereon {o produce, save, take care of, treat, transport and own saj

. : . _ _ T~ e _

products, seci=tmesingpatrtiovnesy the following described land in | . . T LA l re e e e e e e e e e . Countv, Alabama, to-wit;
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It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
grant or grants, or in adjacent sections or grants, althoush not included within the boundaries of the land particularly described above, For the purpose of determining

. ‘ﬁi v ey
the ammount of any money payment hereunder, the lands herein described shall be treated as comprising ... o e acres, whether there be more

or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of

acres stated 1 such assigrnnent or surrender.

2. Subject tv the other provisions herein contained, this lease shall be for a term of ten years from this date (called “primary term”) and as long

therealter as nil, gas: or. olher mineral is produced from said land or lands with which said land is pooled hercunder.

3. The roralties to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to he delivered at the wells or
to the credit ¢f Lessar into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
inarket price theselor prevailing for the {ield where praduced on the date of purchase, in either case such interest to bear its proportion of any expense of treat-
ing unmerchantable oil ta render it merchantable as crude: (b) on gas, one-eighth (1/8) of the market value at the well of the gas used by Lessce in operations not
connectes. with the land leased  ¢r .anv pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be oue-eighth (1/8) of the amount
reabized at the well from 'such: sales; {(¢) one-cighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or
other by -products,  excent :that in computing such value, there shall be excluded all gas or components thereof used in lease or unit operations; and (d) on
all other minerals mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulphur mined and
marketed, the royalty shall be fifty cents (50¢) per jong ton., In the event that any well on the land or on property pooled therewith (or with any part thereof)
is capable «l producing oil or gas or gasegus substances in paving quantities but such minerals are not being produced, then Lessee’s rights may be maintained, in
the absence .f produchon or dtilling operations, bv commencing or resuming rental payvments (herein sometimnes referred 1o as shut in gas payments) as herein-
after provided jrparagiaph 8. Should such conditions occur or exist at the end of or after the primary term, or within sixtv {(60) days prior to the expiration there-
of, Lessee’s yvighis may be extended bevond and after the primary term by the commencement, resumption or continuance of such payments at the rate and in the
manner herein provided for rents]l payments during the primanv ternm, and for the purpose of computing aovd making such payments the expiration date of the
primary tenn and each anniversary date thereof shall be considered as a fixed rental payving date, and if such payments are made, it will be considered that oil
or gas or gaseous substance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, gas,tagl >wood and water from said
land, except water {rom Lessor’s wells, {or all operalions hereunder, and royalty on oil, gas and ¢cot@l: shall be computed after deducting any so used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other
land, lease or lJeases in the imniediate vicinity thereof, when in Lescee’s judgment it is necessary or advisable to do so in order properly to develop and op-
erate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly authorized
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and thst may he produced from
said premises, Lessee shall execute in writing an instrument identifying and describing the pooled acreage. The entire acreage so led into a tract or unit
shall be treated, for all purposes except the pavment of rovalties on producticn from the pooled unit, as if it were included in this lease. If production is found
on the pocicd acreage, it shall be treated as if production is hud from this Jease, whether the well or wells be located on the premices covered by this lease or
not. In lieu of the rovalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royaity stipulated
he[e:p n.-.;l th;‘ amount of his acreage placed in the unit or his rovalty interest therein on an acreage basis bears to the total acreage so pooled in tle particular
unit 1invalved,

5. If operations for drilling are not commenced on said Jand or on acreage pooled therewith as above provided on or before one year from this date
the lease shall then terminate as to both parties, unless on or bhefore such anniversary dale Lessee shall pay or tender to Lessor or to the credit of Lessor
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(which bank and its successors are Lessor's agent and shall continue as the depository for all rentals payable bereunder regardless of changes in ownership
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(8. et tadw it ..}, (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a period of

twelve (12) months. In like manner and upon like payments or tenders annually the commencement of drilling operations may he further deferred for suc-
cessive periods of twelve (12) months each during the primarv term, The payment or tender of rental may be made by the check or draft of Lcesree mailed
or delivered to Lessor wr to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeeded by an-
other bank, «r for any reason fail or refuse to accept rentzl, Lessee shall not be held in default for failure to make such pavment or tender of rental L’:ﬂtﬂ
thirty (30} dass after Lessor shall deliver to Lessece a proper recordable instrument, naming another bank as agent to receive such payments or tenders, The

' down cash pavment is consideration for this lease according to its terms and shall not be sllocated as mere rental for a period. lLessee may at any time

or times exccute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the above de-
scribed premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as tu_!he acreage surrendered, and there-
after the rentals pavable hereunder shall be reduced in the proportion that the ucreage covered hereby is reduced by said release or releases,

6. If ;:im to discovery of oil, gas or other mineral 02 said land or on acreage pooled therewith Lessee should drill a dry hole or holes thereon, or if
after discovery of oil, gas or cther mineral, the production thereof should cease from any cause, this lease shall not terminate if Lessea connnences additioral
drilling or reworking operations within 60 deyvs thereafter or if it be within the primary tenn, comniences or resumes the pavment or tender of rentals or coin-
mences operainms for dulling or reweorking on or before the rental paving date next ensuing after the expiration of €0 days from date of completion of dry
hole or cessation of production, If at any time subsequent to sixty (60) davs prior to {he beginuing of the last vear of the primarv term and prior to the dise
covery of « I, yas or otlier mineral on said land, or on acreage pouoled therewith, Lessee should drill a dry bole thereon, no rental payment or operutions are
necessary in order to keep the lease in force during the remainder of the primary term. If at the expiration of the primary term, oil, gas or other min-
eral is not being produced on said land, or on acreage pooled therewith, bhut Lessee is then engaped in tgrilling or reworkiug operations thereon or thall have
conipleted a dry hole thereon within sixty (60) days pricr to the end of the primary term, the lease shall remain in force so long as operations are prosecut-
ed with no cessation of more than sixty (60) consecutive davs, and if they result in the production of oil, gas or other minceral, so Jong thereafter as oil, pas
or other m'noral s pmioduced fromm said land or aereace pogled therewith, In the event a well or wells producing oil or gas in paving quantities should he
broutht do o wdjacent huad and swathin one hurd:od fifty 1130) feet of and draining the leased premsises, or acreage pooled tiwrewith, Lessce agrees to
drill such ofiset welly as n reasonably prudent operator would dril) under the same or similar circumstances.
fane 71niclif1:::': &illilnlll _hlm-c ﬂée rfghtdnt‘ any tm;-c ::_l_urm:: ar after the expiration of this lease to remnve‘all property nnd.ﬁn_dures placed by Lessce on said
et Aok e right (o draw and renfove all casing. When regnired by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
shall be ¢hilled within dwo hundred 200) feet of any residence or barn now an  =uid Jund without Lessor's conscit, Lessee shall be responsihle  tor all
daimages onnced hy Leswee’s operations hereunder other than dumages necessarily caused Ly the exercise of the rights hercin mrarted.

8. Thu rights of eithe pmty hereunder may be assizmed in whole or in part, and the provisions hereof shall extend to their heirs, successars and
SN, but no change or division in ownership af the land, rentals or rovalties, however gecomplisbed, shall operate to cnlarce the oblirations or diminish
tlmi riglats u_l' l.:tﬁﬁl:ti and no :_-h';mge_nr division in such ownership shull he hinding on Lessee until thirdy {30) davs after Lessee shall have been fimished by
repictered UL 5, mail at Lf-‘hi‘-ﬂﬁ.ﬂ principal place of business with a certified copy of recorded instrument or instruments evidencing same, In the event of
it;'ilunl'nr_'nt hereof in whoele or in part DLability for Lreach of anv oblivation hereunder shall vest exclucively upon the owner of this lease or of a portion there-
of who commits such breach, In the event of the death of 40y person entitled to rentals hereunder, llessee may pay or tender such rentals to the credit of
the Tl'['"_{{‘ﬂ!':‘-} er the ecdtate of the deceased uptil cach tine: as Leevoee 15 furmished with proper evidence of the arpointment and aqualificatione of an executor or
adminmistrat. 1 o f the eslute, or af there be none, then untn Lessee s finmished watly en e o catihaciory to itoas to the hens or devisers of the deveused, aand
that all deb-ts of H!'-‘_ estate: have been paid. It st cny timme two or more persons be entitled to participate in the rental pravable bereander, T.essee wavy pay or
tender said rental jointly to such persous or to theair joint credit in the Jdepositorny named herein; or, at Lessoc's election. the propoitionate puart of said rental
to which cach participant is entitled may he paid or tendeied to bim separately or to his separate ercdit in said depasitory; and pasment or tender to any
participant of his portion ef the rentals hereander shall maintain this lease as to surh participant, In event of ascigrnment f,['[']n'-, lesise as o a segregated por-
ton of <aid land, the rentals pavable heremader <hall be arpostionadle as between the several leasehold owners ratably according to the curface arca of each,
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9. The breach by Lessee of any obligation hercrunder shall not work a forfeiture or termination of this lease nor be cause fnr canccllation hereof in whole
or in part save as {:erein expressly provided. 1f the obligation qhm'ld require the driling of a well or wells, Lessee shall have nincty (90} days after the
receipt of written notices by Lessee from T.essor specifically stating the breach ‘allaged by Lessur within which to hegin onerations for the drilling of any such
well or wells: and the only penally for failare so to duo shall bhe the termination of this lease save as to forty (40) acreszs for '-w.h well betng worked on or
prodacing oil or gas, to be selected by Lessee so that each forty (40) acre tract will embrace ane such well. After the (diicov. > oi], pas or other mineral
i1 s ing quantities oo said premises, Lessee snall reasonably doevelon the acrende retained hereunder, but in dischacging this u‘}l:;::ttinn it shali in no event
be required to dnll maore than one well per forty (40) ucres of the area retained hereunder and capable of producing oil, gas or other mineral in paying
aquantities,

10. Le¢ssor herebv udrr.t.its and agrees to d. fLﬁ{l the title to said laud and agrees that Lessee at its option may discharge any tax, mostiage or other
tien upon said Limd, ether in whale or in part, and in event Lesses dues so, it shall e subcocated to such lien with ot o eafome fo..0 and apply
reatals  end m)nl.nu averwing hercunder towand satisfymg siane, VWithont irnp.urment of lessce's nights under the warrant, in event of fatiure of title, it
is Agrecod thao of i’.t.‘:.m: u'-\-':‘:“-: un 1:1h-rr5t Lt sald land less toan the entire fee simple eslate, then the royalties and n..nu!; ty by patd tLessor shall be
reduced proportivaeateiy.  Fadline of Lessee to reduce rental paid  hercunder slml not inpair the right cf Lessve to reduce moyalties. A rovally interest
coversd by this lease (whether or not owned by lcnur) st.xll bhe p:ud out of the royaity herein provided.

11. Should Lessee be pueveuted from complying with any express or impiied covenant of this lease, from couducting driliing or rewarling operations
thercon or frum producing oil or gas thercfrom ‘b} reasont of scarcity of or inability to obhtain or to use equipment or material., nr by opecration of force
majeure, or any }'ede.al ur ut wte lasv or any order, nule or regulation of governmental autuonty, then while so prevented, Lessee's ohlizition to cownnly with such
covenant <hall be <o led, anmd Lessee shall not be lable in darazes for failure to comply therewith: and this lease sha'l be oowcanded whels 200 s0 long as
Lessee 1y prevented EJ) uny “such cause from conducting deilling or reworking operations on ‘or from producing ol or gax from the leased premises; and the
time while Lessee is so prevented shall not be counted arainst Lessee, anything in this lease to the contrary notwithstanding.

12. The undersigned Lessor, for himself and his heirs, successors and assiuns, hereby surrenders and releases all rights of homestead in the premises
herein descnhﬂl in s0 far as said rights of homestead may in any way affect the purpose for which this lease is made as recited herein, and agrees
that the annual dr:lhnﬁ deferment rental payments made to Lessor ns hervin provideid will fully protect this lease as to the full interests of thé undersigned.

In WITINESS WHEREOQF, this instrument is signed, sealed and delivered ¢n the date first above written \
WITNESS:
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vﬂlunt’amwoa thu day tbo sarne 'bcar: date.
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! WIFE’S SEPARATE ACKNOWLEDGMENT
STATE OF oo —— e e e mn -
COUNTY OF oo e e e -
| S e e e et et et Pt = et —_——— «mene-., @ Notary Public in and for said County, in said State, do hereby certify that
onthe . . oo day of .. . e e 39, came before me the within mamed. e ——— s
e e e e e e e e e et Bt i i £ e i e e . e e % # s wre e s e mmare e eeeey KTIOWD tO Me to be the wife of the within named. . ..o oo
e e e e e e e e oo e e U Y rmaesereeeeeee y WHO being examined separate and apart from the husband, touching her:

signature to the within instrument, acknowledged that she signed the same nf 'her own free will and accord, and without fear, constraints or threats on the part
of her husband.
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