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Poor Quality OIL, GAS AND MINERAL LEASE
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_.Lessee, WITNESSETH:

Dollars

}, in hand paid, of the royalties herein provided, and of the agreement of Lessee herein contained, hereby grunts, leases and lets

exclusively unto lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and ‘ ' : '
X VEei) o _ a . ] , cting, 2 § producivg oil, gas angd all other minerals, laving
pipe lines, bullaing roads, tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat, transport and own said

Snelby

products, and housing its employvees, the following described land in - ———
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Secticon 13: The H4: lying ¥V of the Atlantic Coast Line Railroad.

Section Z22: That part of the i of the 57 sou
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vds., south 440 yds., ezst 110 yds., north 440 yds
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~County, Alabama, to-wit;

talliroad:;

19800605000061360 1/2 $.00
Shelby Cnty Judge of Probate,

- B6/05/1880 12:00:00 AM FILED/CERT
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= It 1e =mzresd pelween the parties neredo that this lezse does not cover nor include coal,
iT

on ore, or other minerals mined by the shzft or open plt method.

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, Jeased and let, for the purposes and consideration
herein stzted, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
£rant ¢r grants, or 13 agjacent sections or grants, although not included within the boundaries of the land particularly described above, For the purpose of determining

the amount of any money payment hereunder, the lands herein described shall be treated as comprising -

266.0

o ——

acres, whether there be more

or less, snd in the event of a partizl assignment or surrender hereunder, the assigned or surtendered portion or portions shall be deemed to contain the number of

acres stated i such zssisnment or surrender.

2. Subject tc the other provisions herein contained, this lease shall be for a term of ten vears from this date (called “‘primary term’’) and as long

thereafter as oil, gas or otber minerel is produced from said land or lands with wkich said land is pooled hereunder.

3. The roralhies t¢ be prid by Lessee are: (a) on oil, one-eighth (1/8)" of that produced and saved from said land, the same to be delivered at the wells oz
to the credit of FLeswsor into the pipelive to which the wells may be connected; Lessee may from time to time purchase any rovalty oil in its possession, paviag the
marxet priee thergior revainng {or the {field where produced on the date of purchase, in either case such interest to bear its proportion of 2ny expense of treat-
ing unme:chantable oil to render it merchantable as crude: (b) on gas, one-eighth (1/8) of the market value at the well of the gas used by Lessee in operations not
conneclcr witn the fand lcased or any pooled umt contamning all or a2 part of said land; the rovalty on gas sold by Lessee to be one-eighth (1/8) of the smount
rezlized at the weil Lrom :ich sales; (¢) ovne-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or

other bv.pragucts, except that in computing such value, there shall be excluded all gas or components thereof used in lease or unit operations; and (d) on
all othes n.nerals rined anu markered, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulphur inined and
-marketed, the-rovehv shall be fifty cents (50c) per long ton. In the event that anv well on the land or on property pooled therewith (or with any part thereof)
is capalle of producing oil or gas or gaseous substances in paving quantities but such minerals are not being produced, then Lessee’s rights mayv be maintamed, in

t}}e absernce q{' procduction or drilling operations, bv commencing or resuming rental pavments (herein sometimes referred to as shut in gas pavments) as herein-
a-ter provides in puragraph 6, Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) davs prior to the expiration there-
of, Lessee's TIgthls r{m*:;be extcnaed bevond and after the primary term by the commencement, resumption or continuance of such payvments at the rate and in the
manner herein provided for wental payments during the primary term, and for the purpose of computing and making such payments the expiration date of the
primary term aud cach anniversary date thereof shall be considered as a fixed rental paving date, and if such payments are made, it will be considered that oil
O fas or gaseous rubstence Is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of

Iand, except wsater from ILessor’s wells, for all operations hereunder, and rovally on oil, gas and.caal.shall be compute

oil, gas, coal-avood and water from szid
d after deducting any so used.

4. lLessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this Jease or any portion thereof with otber
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op-
erate said preinises in compliance with any lawful spacing rules which may be prescribed for tbe field in which thic lease is situated Wy anv dulv authorized
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be produced from
s:u::;'.1l premises, Lessee shall execute in writing an instrument identifving and describing the pooled acreage. The entire acreage so pooled into a tract or unit
shall he treated, for 2]l purpases except the payment of royalties on production from the pooled unit, as if it were included in this lease. i production ic found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premises covered by this lease or
not. In Jiew of the rovalties elsewhere herein specified, Lessor shall receive on production from a vnit so pooled only such portion of the rovealty stipulated
herein as the amount of his acreage placed in the unit or his rovalty interest therein on an acreage basis bears to the total acreage so pocied in the particulaer

unit involved.
2. If operations for drilling are not commenced on said land or on acreage pooled therewith as above
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th \ ; _ provided ou or before one vear from this date
¢ lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender-to Lessor or to the credit of Lessor

neent

, Alabama

il

{which bank and its successors are Lessor's agent and shall contirtue as the d'épository for all rentals pavable hereunder regardless of changes in ownership

of said land oy the rentals) the sum of

s2hA.CO_

g a—

Two Hundred, Sixty- Six & No/100

iy plllll il

.— Dollars

), (herein called rental), which shall cover the prvilegze of deferring commencement of drilling operations for a period of

twelve (12) monibs, In like manner and upon like pavments or tenders annually the commencement of drilling operations may be furthier Geferred for suc-
cessive periods cf twelve (]12) months each during the primary term. The pavment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to Lesscr-or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeeded by an-
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until
thirty (30) davr aft : Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or tenders. The
down cash pavment 15 consideration for this Jease according to its terms and shall not be allocated as mere rental for a period. Lessee mav at anyv time
or times execute and deliver 10 Lessor or to the depository above named or place of record & release or releases covenng any portion or portions of the above de-
scribed premises and thereby surrender this lease as to such portion or portions and be relieved of zll obligations as to the acreage surrendered, and there-
atter the rentals pavabie hereunder shall be reduced in the proportion that the acreage covered herebv is reduced by said release or releases.

G, 1 pner to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or holes thereon. or if
afier discovery of cil, gas or other mineral, the production thereof should cease from anv cause, this leace shall net terminate if Lessee commences adsitional
ériliine or reworsing operantions wiathin 60 dayvs thereatter or if it be within the primary term, commences or resumes the pavment or tender of reniais or com-
mences operatione for drillmg or reworking on or before the rental paving date next ensuing after the expiration of 60 davs from date of cempletion of dry
hoie or cessuiic.. of production. If at any time subseguent to sixty (60) days prior to the beginning of the last vesr of the primary term and prior to the dis-
covery of ¢.d. j.: or olher noners! on said land, or on acreage pooied tlerewith, Lessee should drill & dry hole thereon, no rental pavment or operations are

necessary in oiu-r o keep the lease in force during the remainder of the primary term. If at the expiration of the primarv term, oil, gas or other min-"

eral is nct beinc produced on said land, or on acreage pooled therewith. but Lessee ic then engaged in drilling or reworking operations thereon or s}l have
completed 3 dry bele thercon within sixty (60) days prior to the end of the primary term. the lease shall remain in force so long as operations are pro-ecut-
ed with no ces<ation of more than sixty (60) concecutive davs, and if they resu't in the productinn of oil. gas or ather mineral. te lone thereafter as (il aas
or ather mineral )» produced from =<aid land or acreace pocied therewith, In the eveat a well or wells producing oil or gas in paving guantities should be

k)

brought Jh on adjacent Japd and within one hundred {ifty (150) feet of and Cdruining the leased premises, or acreage pooled therewith, Lessee agrees to

drill such offset wells as a reasonably prudent operater would drill under the same or similar circumstances.

7. Lescee chall have the night at any time during or after the expiration of this lease to remove all property angd. fixtures placed bv Lessee on said

land, including the right to draw and remove all casing. When reguired by Lessor, Lessee will bury all pipe lines below ordinarv plow depth, and no well
- shall be drilled =«within two hundred (200) feet of any residence or bam now on szid iand without Lessor’s ' ’
damages cauced by Lessee’s operations hereunder other than damares necessarily caused by the exercise of the rights herein granted.
~ 8. The richis of either party hereunder may be assizned in whole or in part, and the provisions hereof shall extend to their heirs. successors and
assigns; butl no change or division in ownership of the land. rentals or rovalties, however accomplished, shall operate to enlarge the ohligations or diminish
the rights of Leszve; and no change or division in such ownership shall he binding cn Lessee until thiriy (30) days after Lessee shall have been fumished by
registered U, S, mail at Lessec’s principal place of business with a certified copy of recoirded instrument or inctruments evidencing same. In the event of

assignment heree! in whole or in part lLiability for breach of anv obligation hereunder shall res: exclusively upon the owner

consent.

Lessee

shall be

respensible for all

¢ this iease or of 2

porton there-

0f who commits «urh breach. In the event of the death of any person entitled to reatals herevndcr, Lessce may pav or tender such rentals to the credit of
the deceased or the estate of the deceased until such time 2s Lescee is fumithed with proper evidence of the appointment znd gualifications of an executor or
adrinistrataor of *ne estate, or if there be none, then until Lessee is fumished with evidence satisfactory to 3t as to tive heirs or devisees of the deceased. and
that all debts o the estate bave been paid. If at any time two or more persens be entitled to participate in the rental pavable hereunder, Lesser may pay or
tender said rentzl jointly to such persons or to their joint credit in the depository named herein: or, nt Lessee’s ¢lection, the proportionate part of said rental
to which eath narticipant is entitleé may be pnid or tendered to him separately or to his separete credit in said depositon: and pavment or tender tdo any
' - Gl secrevated por-
ton of said sy | tie yentals pavalde hereunder shuli be apportionable as hetwee:. the several leasehold owner: ratublv accordine to the suriate ares <f eadh,

participant ¢f hi< portion of the rentals hercunder shall maintain this lease as to such particinant. Tn event of asornment of thic leasr as 1o 2

1

ﬂ’j’d defavlt in yenial Lbayinent by ocne shull not affect the rights of other leasehold owners hereunder. If six or more parties bhecome entitled 1o royvalty here-
under, Lessee may withliold payment thercof unless and until furmished with a2 recordsble instrument executed by zall such parties desiemating an acent to re-

ceive pavient fo all,



2, The wmieaddt oy Toooer ol amy oD abion horsonder st wer oo T o Didieiture o tormination of this lca = nor t2 caass for cancellahion trereni in whgla
or 1n part save as herein expressiy provided, If the oblization should require the ditlling of a well or welis, Lessee shall bave ninety (9U; duavs after the
receipt of written notices by Lessze from Lessor specifizally stating the hreach alleged by Lessor within which to hegin operations for the drliing of anv such
well or wells; and the only penalty for fnilure so to do shall ¥ ' e teannation of this lease save a. to forty 140 .z7us for cazh well beiny so.ked on or
producing ol or gus, to be selected by Lessee so that each r. o (40) acre tract will embrace one such well, After tne diseovesy of oil, pas or «:hzr mineral
in paying quantities on said premises, Lessee shall reasonably develop the acrecage retained hereunder, but in discharzing this oblization it shall in no event
be required to drill more than one well per forty (40) acres of the area retained hereunder and capable of preducing-oil, gas or other mineral in paying
quantibes,

_ 10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharre any tax, mortgace or other
lien upon said land, either in whole or in part, and in event Lessse does so, it shall be subrogated to such lien with right to ecniorce same and apply
rentals and rovaltios  accruiny hereunder toward sotisfying same, VWithe'st impairment of Lessee’s rizhis under the so-rranty in event of fai'nre of title, it
is agrecd that ji Lesyor gans an interest in said land less than the entire fee simple estate, then the royalties and rentals to be paid Lessor shall be
reduced proportionately, Failure of Lessee 5 reduce rental paid hereunder shall not impair the night of Lessee to reduce rovalmes. All royalty interest

covered by this lease (whether or not owned by lesscr) shall be paid out of the royalty herein provided.

11. Should Lessce be prevented from complying with any express or implied covenant of this lease, from conduchng dnllin: or reworki-~2 operatons
thereon or from praducing oil or gas therefrom by rteason of scarcity of or inability to ob.ain or to use eguipment or material »- by op.-.jon of ic-ce
majeure, or any Fereral o7 state law or any oeder, :ule or regulation of governmental authonty, them while 50 proventad, Lessea’s ochb=iinn 1o oo me lv wil® snch
covenaat shall be =uspendod, and Lessez shall not b liable in damages for faiiure to comply therewith: and thi; jease shall be externdsd while .0 sq lo~~ as
Lesser 15 prevented by any such cause from conducting drilling or reworking operativns on or from producing oil or gas from the lzased prew i.2i; and the
time while Lessee is so prevented shall not be countad arainst Lessee, anvthing in this lease to the contrarv notwithstanding. T

12. The undersigned Lessor, for himself and his heirs, successors and assigns, hereby surmrenders and releases all rights of homestsad in the premises
herein described, in so far a3 said rights of homestead may in any way affect the purpose for which this lease is made as recited herein, an agTees
that the annuval drilling deferment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

In VWITNESS WHERYEOT, this instrument is signed, sealed and delivered on the date first above written

WITNESS:
] i , Mﬁ/ _U' z;);g'ﬂ‘?ﬂ*""’" e (SEAL)
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L—M-Ai?"” / Jgf{ ) ﬁ 125 L ﬁzl zﬁ:/ 5 Notary Public in and for said County, in said State, hereby certify that

-

Vestula V, Thompson, wldow; .John H, Thompson, 111, and wife, Sherry K. Thompson;
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Srm—ray

Penny Blizabeth Gallups, =2nd husband,Randy Gsllups
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signed to the foregoing instrument, and

I\'w —— oot ;::i:ldwn to me, acknowledged before me on this day, that, being informed of the conten!s of the instrument_____ _ibse-;z._ executed the same
voluntarily or the dayitbhe same Lears date, ~

t:‘g - _ Rt gt W, .

g_:: Giveu. t:ﬂc';el:.. my hangd snd ‘Dificial Seal, this 3 o day of e
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17 39
EAND s . o
- e, 19 , came before ma the svithin pemed.__- e ————an
. e —eeeeaee—., knowm to me to be the wife of the within named o e
— - e - —_ . _, who being examined separate snd apart from the husband, touching her

signature to the iritﬁin__instmmmt. acknowledged that she signed tbe same of her own free will and accord, and without fear, constraints or tbreats op the part
of her husband. TIRAL
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Given under my bhand and Orficsd) Seal, this____ day of o o D 16 |
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T 19800605000061360 2/2 $.00
Shelby Cnty Judge of Probate, AL
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