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It is the intention of Lessar and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same he in said sechon or scections,
graut or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above, For the purpose of detemuning
the amount of any money payment hereunder, the lands herein described shall be treated as comprising ... R L S eveme.... acres, whether there be more
or less, and in the event of a partial assighment or surrender hereunder, the assigned or sunrendered portion or portions shall be deemed to contain thes number of
acres stated in such assignment or surrender.

2. Subject to the other provisions herein contained, this lease shall be for a term of ten years from this date (cailed “‘primary term”’) and as long
thereafter as. oil, gas or other mineral is produced from said land or lands with which said land is pooled hereunder.

3. The royalties'té be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be deliversd at the well; or
to the credit of Lessor into the pipeline to which the wells muy be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor prevailing for the field where produced on the date of purchase, in cither case such interest to hear its proportion of any expensye of treat-
ing unmerchantahle oil to render it merchantable as* crude: (b) on gas, one-eighth (1/8) of the market value at the well of the gas used by Lessee in o) erations not
connected with the land lrasid or any pooled unit contairing all or a part of said land; the royalty on gas sold by Lessee to be one-vighth {1/5) of the amount
rea:ized at the well: from such sales; (c) one-eighth (1/8) of the market value at the mouth of the well of gas used Ly Lessee in manufacturing gasoline or
.other "by-products, except that in computing such value, there shall be excluded all gas or components thereof used in lease or wnit operativons; and {(d) on
il other mionerals mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that (o sulmaur mined and
marketed, the, royalty shali be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therewitn {(nr with any part thereof)
is capable of producing cil. or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rights may be maintained, in
the absence of production or drilling operations, by commencing or resuming rental payments {(lerein sometimes referred to as shut in gas payments) as herein-
after pipvided.in parageaph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) davs prior to the expiration there-
of, Lessee’s righis may '‘ve extended beyond and after the primary term by the cominencement, resumption or continuance of such payments at the rate and in the
manner herein ‘provided for rental payments during the pimary tenn, and for the putpose of compnting and making such pasments the vyniration date of the
primary termrauﬁ vach anniversary date thereof shall be considered as a fixed reutal paying date, and if such payments are made, . is.will .be coevidersd that oil
Or gas or gaseous substance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, ges, Lwoddwand wates from said
land, except water from lLessor’s wells, for all operations hereunder, and royalty on oil, gas and.coal shall be computed after deduacting any so used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this Jease or anv purtion thereof with other
land, lease or leases in the immediate vicinity thereof, when in Lessee's judament it is necessary or advisable to do ro in order pioperly to develop and op-
erate said premises in compliance with any lawful spacing rules which may be prescribed for the lield in which this lease is situat=d by any dulv authorized
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be prodeced from
said premises. Lessee shall execule in wrnting an instrument identifying and describing the pooled acreage. The entire acreage so pooled into a tract or unit
shall be treated, for all purposes except the pavment of royalties on production from the pooled unit, as it it were included in this lease. If production is found
on the ;iu:mled acreage, it shail be treated as if production is had from this lease, whether the well or wells be located on the premises covered by this lease or
not. In lieu of the royalties eisewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the rovalty stinulated

herein asl t:de amount of his acreage placed in the unit or his royalty interest therein on am acreage basis bears to the total acreage so0 pooled in the particular
unit involved,

5. It operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one year from this date
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Y.ossor
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PR § FENNC V=4S IS 010 E— ), (berein called rental), which shall cover the privilege of deferring commencement of drilling operations for & period of

twelve (12} months. In like manner and upon like payments or tenders annually the commencement of drilling operations may he further deferred for suc-
cessive periods of twelve (12) months each during the primary term. The payment or tender of rental may be made by the check or draft of Lessee inailed
{ - Or delivered to Lessor-or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeeded by uan-
.- . other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until
. ~. thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such pavments oc tencers. The
" down cash payment is consideration for this lease according to its terrns and shall not be allocated as mere rental for a period. Lessee may at aanv time
or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the ahove de-
scribed premises and thereby surrender this lease 2s to such portion or portions and be relieved of all obligations as to the acreage surrendered, and there-
after the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

6. I prior to discovery of cil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or holes thereon., or if
after discovery of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences additional
drilling or reworking operations within 60 days thereafter or if jt be within the primary term, commences or resumes the pavment or tender of rentals or com-

, Imences operations for drilling or reworking on or Leforel the rental paying date next ensning after the expiration of 60 days from date of completion of dry
hole or cessation nf production. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary termm and prior to. the dis-
covery of oil, gas or other mineral on said land, or on acreage pooled therewith, Lessee should drill a dry hole thereon, no rental payment or operations are
necessary in order to keep the lease in force during the remainder of the primary term. If at the expiration of the primarv term, oil, gas or other wmin-
eral is not being produced on said land, or on acreage pooled therewith, but Lessee is then engaved in drilling or rewaorkingy operations thereon or shall have
Cﬂmp]_t'tt'd a dry hole thereon within sixty (60) days prior to the end of the primary term, the lease shall remain in force so long as operations are prosecut-
cd with no cessution of more than sixty (060) consecutive davs, and if they result in the production of oil. gas or other minetal, so longe thereafter as oil, cas
or other .II'IIHEI'III I{: pl‘ﬂduf"&‘d frum Sﬂid lind or acreave pﬂﬂled thu:rcwith. in the e¢vent H | ‘Wt‘]] Qr wells prnducing' o1l or s in l;n}'ing auantitices Shull!d be
brousgtht in on adjacent land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pooled therewith, Lessee agrees to
drill such offset wells as a reasonably prudent operator would drll under the same or similar circumstances.

7. Lessee shall have the night at any time during or after the expiration of this lease to remove all property and.fixtures placed hy Lessee on said
Jand, 11101114::'1;1' the right to draw and remove 2]l casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
shall Le drilled within two hundred (200) feet of any residence or barn now on said .land without Lessor's consent. Lessce slmlF be responsible for all
damages caused by Lessee’s operations hereunder other than damages -necessarily caused by the exercise of the rights herein granted,

8. The rights of either party hereunder mhay be assismed in whole or in part, and the provisions hereof shall extend to their heirs, successors and
asskgns; bhut no change or division in ownership of the land, rentals or rovaltiey, however accomplished, shall operate to enlarce the obligatinns or diminish
the rights of Lessee; and no change or division in sach ownership shall be binding on Lessee until thirty {30) days after Lessee shall have been fumished Dy
registered Ul S, mail at Lessee’s principal pluce of businas with a certified copy of recorded instrument or instruuments evidencing same. In the event of
assiconmuant h-:p:ul' in whole or in part lhiability for breach of any obligabion hercunder shall jest exclusively upon the owner of this lease or of o poution there-
of who cummits such breach. In the event of the death of any pessan entitled to rentals hereund: r. Lessee Ly pay or tender such rentals to the credit of
the deccused ur the estute of the deceased until such time as Lessers iy fumished with proper eviidlonce of the appuintinent and qualifications of an cxeentor oe
adminiztiator of the estate, or §f there be nwone, then until Lessee is furnished with evidence satisfactory to it as to the heirs or devisevs of the deceused, and
that all debts of the estate have been paid. It at any time two or more persons be entitled tu participate in the rental payable hereunder, Luossee raay pay ot
tender satd rental jointly to such persons or to their joint credit in the depository named herein; or, at Lessee’s election, the proportionate part of said rental
to which each participant is entitled may be paid or tendered to him separately or to his separate credit in said depositony; and payment or tender to any
participant of his portion of the rentals hercunder shall maintain this lease as to such participant. In event of assignment of this lease as to a seureyated por-
tion of said land, the rentals payable hereunder shall he apportionable as between the sm'erar leasehold owners ratably according to the surface area of each,
and default in rental payment by one shall not affect the rights of other leasehold owpners hereunder. If six or more partics become entitled to royalty here-
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9. The bhreach by Lessee of any obligation hereunder shall not work a forfeiture or termination of this lease nor be cause for cancellation hereof in whaole
or i part save as herein cwressly provided, If the obligation should require the drilling of a well or wells, Lessee shall have ninety (90) days after the
receipt of written notices hy Lessee from Lessor specifieally stating the hreach nlleged by Lessor within which to hegin operations for the drilling of any such
well or wells; and the only penalty for {ailure so to do shall he the termination of this lease save as to forty (40) acres for each well being worked on or
producing oil or gas, to be selected by Lessee so that each forty (40) acre tract will embrace one such well. After the discovery of oil, gas or other mineral
- paying quantities on said premises, Lessee shall reasonably develop the acreage retained hereunder, but in discharging this obligation it shall in no event
he "i'f}'l""ed to drill more than one well per forty (40) acres of the area retained hereunder and capable of praducing oil, gas or other mineral in paving
quantities. -

_ 10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option mav discharge any lax, mortgage or other
lien upon said land,i cither in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and applv
tentals and royalties accruing hereunder toward satisfiing same, Without impairment of Lessec’s rights under the warrauty in event of failure of title, it
is aunecd that if Lessor owns an interest in said land less than the entire fee simiple estate, then the royalties and rentals to be paid Lessor shall be
reduced  proportionately, Failure of Lessce to reduce rental paid bercunder shall not iimpair the right of Lessee to reduce royalties. All jovalty interest
covered by this lease (whether or not owned by lessor) shall he paid out of the royalty herein provided.

11. Shenld Lessece be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing oil or gas therefrom by reason of scarcitv of or inﬂLilit}' to obiain or to use equipment or material, or hy operation of force
majeure, or any Federal or state law or any order, rule or regulation of govermmental authority, then while sa picvented, Lessece’s ohligation to comply with such
covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith: and this lease shall be extended while and so long as
Lessee is prevented by any such cause friom conducting drilling or reworking operations on or {rom producing oil or gas from the leased premises; and the
time while Lessee is so prevented shal not he counted against Lessee, anything in this lease to the contrary notwithstanding.

12, The undesrsiyned Lessor, for himself and his heirs, successors and assigns, hereby surrenders and releases all rights of homestead in the premises
herein described, in so far as said rights of homestead mav in any way affect the purpose for which this lease is made as recited herein, and nagrees
that the annual drilling defeiment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

. In WITNESS WIHEREOQOF, this instrument is signed, sealed and delivered on the date first above written
' WITNESS:
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RECORDER'S MEMORANDUM o
At the time of recordation, this

instrument was found to be

Inadequate for the best photo-
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