OIL, GAS AND MINERAL LEASE /b a
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1. Lescer in consideration of_ e e A SN S S i e - . - — - DDollars
($._ L ilen o one , in hand paid, of the sovalties herein provided, and of the egreement of l.essee herein conteined, Lereby grants, leases and lets

exclusively unto Lessee for the purpose of investigating, exploring, prospecting, aniling ané mining for and producing oil, gas ekeeuiemebaenrmindmn. Jayving
pipe lines, luilding roads, tanks, power siations, telephone Lnes und other structures thereon to procduce, save, tike care of, treat, ticnsport and owmn said

. . . . . - . -' " r.:" -| -EI-}' "
products, segdresgympergmyewasnintacs, the following descnbed land in .. .. ... _ it oo . County, Alabama, to-wit:
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cover nor include coal, iron ore, or olher ninerals mined 7 Th:e oncn T OX 3aale nSTnods.,

1t 1. the intention of Lessor and Lesser that this lease shall aleo include, and there is hereby included, granted. leared and let, for the purposes and consideration
herein stated, wll e Iand owned or claimed by Lessor, adjacent or contiguous to the land particulariv described ahove, wheti.er the same be in said section or sections,
grant or grants, or in adiacent sections or grants, although not incivded within the boundanes of the land particularly desciihed ahove., For the purpose of detennining

o

the amount of any monev pavment hereunder, the lands herein deseribed shall be treated as cowmprising oo e 1S, Whether there bhn more

'
-_--I.-—

or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shal!l be deemed to contain the number of
acres stated in such assigament or surrencer.,

2. Subject to the cther provisions herein contained, this lease shall be for a teno of ten vears from this date {(called “pruna-y term™) and as long

therealter oy ¢il, gas or other mineral is produced from said land or lands with which said land is poaled hercunder,

3. The r1exvaltic: to be paid by Lessee are: (a) on oil, one-cighth (1/8) of that produced and saved from said Jand, the same to be delivered at the wells or
to the ‘-‘“"E!“ of Lessar o the pipeline to which the wells mav I connected: Lessee may from time to time purchase any sovalty oil in itv potsession, paving the
market prite therefur ;:rﬂ*aiiinf: far the field where produced on the date of purchase, in eithier case such interest to bear its propcrtion of anyv expenses of treat-

oy oa”

ing unre-chiinti Lt G e reider 1 mierchiantable as crurde; (b) en £, one-cighth (1,8) of the market value at the well of the cas vsed hov Lessee in onerations not
connected vith the jand leased or snv pooled unit containing ail er & part of «iid land; the rovalty oo gas sold by Lessce to he one-vicr:: (1/8) of the wmiount
realizea at the well froin such sales: (¢) ore-cighth {(1/8) of the market velue at the mouth of the well-of gas used by Lessee i n,zavfacturing gascune or
other brv-products, ercept tie* in computing such value, there shall be excluded all gas or components therce! used in Jeute or unit operations; aud (<4) on
21l other roverals muned and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election. eseerstwtmrieemeaalnlaiz ol -esnd

' - BT CY PV s St PP o g w= In the event that anv well on the land or on propertv pooled therewith (o with any part thiereof)
ir capLbic ! producing oil or ges or gaseous substances in paying gquantities but such minerais are not being produced. then Lessee’s right: mzy be maint2ined, in
the absence af prodiction or drilling operatiozs, bv conmimencing or resuming rental pavmients (berein sometimes referred to as shut in gas pavments) ac herein-
atier provided 1 paragraph 6. Should such conditions occur or exist at the end of or after the pnmary term, or within sixty (60) dayvs prior to the expiration there-
of, Lessec’t tights ey be oxtended bevond and after the primmarv term bv the commencement, resumplion or contizuvance of such payments at the rate and in the
manner Lerein provided for rental payments during the primar- tenn, and for the purpose of computing and making such pavments the expiration date of the
pranary Yoo and each snuiversary date thereuf shall be considered as a fixed rental paving date, end if such payments are made, i1 w:i¥ be concidered that oil
Or g£as or getecizs substance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, gas,aewimtbpod sod water from said

lang. exce;d weler {ion. Lessor’s wells, for 511 operations hereunder, and rovalty on oil, gas and Ldabilialy be computed after deducting anyv so used,

4. Lessee, ®t its option, is bhereby given the right and power to pool or combine the acreage covered by this lease or gny porbon thereof with otber
land, leuse or lesses in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop aud op-
“erate said premises in compliance with any lawful spacing rules which mav be piescribed for the field in which this lease is situated by any duly authorized
authority, or when to do so would. ino the judgment of Lessee, pronote the conservation of the oil and gas in and under and that may be produced frum
said premives. Lessee shall execute in writing an instrument identifving and desccribing the pooled acreage. The entre acreage so ro.ied into a tract or unit

LS ]

shall be trested, for all puorposes except the payment of roveltics ou production from the pooled unit, ss if it were included in this icosz, If produvction is found
on the pocled acreage, it shall be treated as if production is had from thic lease, whether the well or wells be located on the premises covered by this Jease or
not. In lieu of the rovalties elsewhere herein specified, Lesser shall receive on production from a unit so pooled only such porticn of the royalty stinulated
herein 2< the amount of bis acreage placed in the unit or his rovalty interest the:ein on an ecreage basis bears to the total acreage so pooled in the parHcular
unit involved.

5. 1f opeietions for drilling are not commenced on said J=td or on acreage pooled therewith zs above provided on or before one vear from thic duate
the lease shall then termiinate as ta ‘both parties, unless on or hefore such anniversary date Lessee shall pay .or te:wder to Lessor or to "the credit of Lessor
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(which hank and its successors are i.essor’s agent and shall continue as the depository for zll rentals payvable bereunder regardless of changes in ownership
. Orie nuncred i oance flo/1o0
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(5._._.....-‘1:&'.._-4_:. ..... .}, (herein celled rental), which shall cover the privilege of deferring commencement o¢f drilling operations for a periad of

twelve (1Z) months. In like mapner and uvpon like pavments or tenders annually the commencement of drilling operations may be fusther deferred for tuc-
tesive prrocs of twelve (12} months each during the primary term. The pavmen! or tender of rental mav be made by the check or draft of Lecsee mailed
or delivered te Leccor -0r to suid bank on or betore such date of pavinent. 1f cuch bank (or any successor hank) thonid €ail, liquidate - Le succeeded by an-
othier bank, or for any reason fail or refuse to accept rentzl, Lessee shall nct be held in default for failure to make such pavment or tender of jrental until
thirty (C0) @Givs after Lessor thall deliver to Lessee a proprr recorduble instrument, naming another bank as agent to veceive such porments or tenders. The
down cash poument 1s coasiderziion {or this lease according to its terms and shall not be allocated as mere rental for a period. Lessee may at any time
or times execule and deliver to Lessor or to the depository above named or place of record a release or releases covering any nortion or portions of the above de-
ccribe@ premires sud thereby surmender this lease as to sech portion or perSons and he relieved of all oblications 2¢ to the acreace surrendered, and there-
after the rentil rurvable hereender shali be redueed in the mreporion that the acieage covered Lierebw is reduced by sald reles.e or reieases.

ﬁ,‘_l“' prica to ditcovery of 0il, gas or other mineral on s2id land cor on atreace pocled therew:th Leccer chould driil a dn Laole or boies thereon. or if
afler ditconeny of i, pen ar ether miners!, the producticn th

"X
'y erecd cnould cease from anv cause, thic Jeare <hall not terminate 1t Lessee commmences pcaitiornal
dritline or rewearking cpe:stiany wathin 60 davs thereafler or ifF 3¢ he within 4%~ ~rimiaty term, commences or resnres the raviment or tender of rentule or com-
mences aperatirms for ciuhmg or reworking on or belere the reccs! paving dote next ensuing after the exmiration of 66 drvs from dzte of completion of dnrv
Lole or cevsatioee of proiioction, JT &t any time subsequent to sixty (60) dovs pricr to the Lepinning of the last vear of the primany termy and prier to the dis-
covery of oil, oas ¢ olher nnneral on said land. or on acreace poaled therewith, Lessce should drill a dmv hole thereagn, no rental navment or operetions are
necessary in order 19 keep the lesse in force duane the remainder of the rvrimary termi. If ot the espiration of the primary teim, ofi. gus or othier min-
eral v not bein: prodace? en seid land, or on acieage pooled therewith, but Lessew is then encaved in er:liine or reworxking oneratiors thereon or shall have
completed a iy hole thereon within sixty (60) dave pricr ta the end of the priniarny term. the lease shall remeasn in force so loup as oneritiont are prosecut-
cd wail o ne o0 st o0 e thear Sty CRT) Cunti ttive Gavi, owr D ST thes result in b rocuelten of ol s o oitner miners )l s oo thwreafter o YL s
o1 cther mmerat i+ produced from said land or acreege ponled the-ewith, In the event a well or welis procucing 0il o gas n poveing quantities should be
brought in o= udnicent lard and within one hundred fifty (1303 feet of znd draining the leased premictes, or acrearce poeoled therewith, Lessee acrees to
drill such offset welle us & reasonably prudent operator would érili under the same or similar circumstances. |

V. Lescee slull have the right at any time dwiing or oftcr the expiration of this lease to remove all property and . fiztures nlaced by T.essee on suid
Iind, inclvdine the right to diaw and remove all casing., When reomted b Lessor, Leccs will hury all ripe Tnes below ordinary plow depid, and no well
shall be @il witinn tweo hundre@ (200) feet of any residence or harm pow on sl Jand  without Lessor's comeent. Lessce <hayi be 1eennnsble for  all
damages rauced by Letwee’s operztions hereender. other than demarves necessaniy caused by the exercise of the richts herein granted.

. S. The ziehts of eithur purty hereerder may be assipred in whole or in parnt, and the provisicns hereef shall extend 1o their heirs, suecessors and
esyigns; but v chunge vr division in ownership of the )and, rentils or rovalties, Lhovever wccomplished, shall onerate to enlazes the oblivations or diminish
the richts of lLessee; and no chanze ar divicion in such owtiennbin thall be bincdins on Lessec until thifty (30) dovs after Lescer shali have been furuished by
repistered U, S mial at Leswec’s principal place of busings with o certificd copy of recorded justrument or instruments evidocmz same. In the eveut of
assignnient hereol 1 \'n'}--*ﬂr_ or m nirt bubility for breach of arv obhization herevnder sh.!l rect eaclosvdvely unon the ewner of s iease or of a porlien there-
of whwo t.ﬁn;:mh f-_uf.h Breadh, In tnhe event of the dooth of aniy peron eolitied 10 sentals herenndern, Looscec rmnav o pavo o or terade!l o sud o rentals to the credr of
the decewed oy tne estale of the decensed until such tine ae Lecwer §o dnpiched with prorer eviaence of the appe.ptment and o TiHesto ne of aun oewezutor or
pdmizetralos t;:m:' cytate, o7 3f there be none, then unt] Lecee is fumniched with evidences sunsinctory to 14 L e the heirs rr ovisers o8 the deccased, znd
that all debte of e ectate have been puid. If at any time two - mnje persons be entiticd to potticrate in the rontal pavable horesnader, Lessee mav rav or

tender <aid rental juistly 1o such persons or to their joint credit in the depository named herein; or, at Lercee’s election, the proprrticnate part of s6d rental
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and acinit i rents] pavinent by one shelt not affect the riche of other leasche!

owyers hesceunacer, 1 sx or more partics brcone catitied 10 revalts heye-

under, Lessee may withhold payment thereof unless and wntl furmished with a recnmdal e instrument exeented by sl such parties docignasing an avent to re-
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or in part save RS heron n“*n't-::.dv Prmuled 1{ the nhh" L1on ahnhi‘ I'Hli‘!fﬂ the driling of n “-"“u or welis, Les<ee ahal

Q. the orach v Lesiee of aav obhgation Lerevmndze shall noat sork a dorieiturs or termination o inis lev2 mor he eause for cancellation hereoft in whole
Vobave nipety fJ“] dﬂyt after the
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Ve b 0T el nm'! tre o _-:-..-:.l;'-' tor :':*Lﬂu'e s to do el be S s s {f this lease savs s to o0 (0Y alres for oeath cw b“n worked on or
Preaucing ﬂu cr ga3, te be solected by Lessee so that each o .f}} acre tract will embrace one such well. Aft'r the discoverv ot ml Fas n'fuﬂ'hﬂ'f mmt:ral
in r-a\],.:';': Guaatibizs on 51.(1 p-_--gmp,eg I_,e «¢ shall r:::l‘-‘-u'r‘ﬂ\n dey :';{Ir: the asreade retamed hL"EJﬂdf‘ but in L sthar L.I'l"" Laes DhL‘i‘:ﬂLﬂﬂ 1t Shﬂ 1{1 no E‘-Fﬁt
bhe ‘requred to drill more than ons weil per forty (40} acres of the area retained herrunder and c..r;wb‘e: of prndut ng 6il, gas or other mincral o paying
Quantibics,
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10, I.es.or hereby wairants and ageees to defend tho title to said land and agrees that Lessec .-t its option may dischirae any tax, me:hiwse or other

lien wooen sqid land, either in whole or in part, and i@ event L*a.-:rf: does sp, It 51.:111 be subrogated to such lien with nuoht to enforce soen and apply

- . * u . . . . - :. — r L -
re:ntals and rovaltics aceruiag herennder toward .at:s:y” T same, Withou! impainnent of Lessee’s rigots under the “Jrr.tnh in event of flf LH ltltilt’:'. it
is aurm-d thiat if Leossor owns an intecest in sud land less than tl*:: entire fee simple estite, then the royalties and renta's 1o be paid Lo>anc shall be

reduced  poportionately, Failure of Lessee to reduce rental paid  herennder shall not impair the right of Lesses to reduce royalties. Al hoyalty interest
covered by this lease (whether or nnt m'vmf:d by lesscr) s..all be paid ont of the rovalty herein pmwded

thereon or Loore pradunizt 011 or 4
rmasloe, OF snuy Forfoiar OT
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3 t't-*:rcf:-'u_. by reason of scarcire t:r ur Inability to ohtaiyn or to .¢ equ!l P"“""t or matedal, o by cpeaton ﬂll oL
atate law or anv (der, rule or g5 LK ation o gﬂ.'“frl.nurmnl ﬂu..nu""*t, then whils su prevented, Lesne& obligation to ¢« . .0l with such

cos erant shail b s \_1:'.*."2..&, and Lossee shail not be liable in damazes for failure to compiy therewith: .'1"':.1 this lease shaill he extended winle Ll SO 102{: as
Ir*s:e-* is prevented by oaany such cause from conducting drilling or reworkinz 0pf.r1tlmh on or from producinz oil or gas from the leased prriuises; Aan the
time while Lessee is so prevented shall not bz counted azainst Lessee, .muthlt.g in this lease to the cmit.an' notwithstaonding,

19, The undersigned Lessor, for himself and his heirs, successors and assigns, bereby sumrenders and releases all rights of homestead in the premises

Lerein described, in so far as said rights of homestead may in any way affect the purpose for which this lease is made as recitad hercin, and ngrees

b~
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that the ar:.:al drilling defs«mmeat reuatal pavments 1aacde to Lessor os nerein providel wall fully juvotect thas lease as to the foll intercuts of the undermigned,

WITINESS:

In WITNESS WIHEREGCE, this instrument is sigued, sealed and delivered on the date hirst above written
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WIFE’S SEPARATE ACEKNOWLEDGMENT

r

STATE OF_ — ) -

I, - —— e e, , @ Notary Public in and for said County, in said State, do hereby certify that
onthe __ .  _ _day of____ e — . 19._ .. came befora me the within named e, e
e e et e —e — — , known to me to be the wife of the within named . -_______
. - — ' ! —— — — » who being examined separate and apart from the husband, touching her

sigunature to the within instrumen?, acknowledged that she signed th: same of her own fres will and accord, and without fear, constraints or threats on the part

" of her bushand.

Givea under my band and Official Seal, this —te e day of _

- —s A.D. 19 ..

. Notary Public in and for - T
. ————ee . County,
1 i . A S e : |
' : : i i 5 G i ; - - : : ' ;
a z z s ! a i ! A ;  ~ s i
] R < 01 i F CHE. |
| o s E s = IS i ! B ! = =' :
! . “ A ¢ 3 ' ' - ] E : : 1—- : %
l E e ! : i ;N : : = ! : ot 2 ! i : :
: 3 : : : : : : Q i © = ; o 15 ;
| &) ; | 5 : : ; O : = 1t > = & te 5 !
l I B s | i s s i e L ey i = IS s
= ] ] S S N - S
' . 3 - : : ' | : ; ! | — ’ : | 3 : S T
l . s o A D T R R s
= , E E i ] ! ' | & : I : © | <
i ! » ot :. i H i ! i 1 - E ! i % E : :-:
5 - -2 : 5 5 | : : | . E o % : | r
= | - s i ? j ! ! S | ! SR T | x |
| g h | ! i | | E * © | o | ;B l
g | . . S S R P A R
| | - i | i | ; | - B ; s = ! | i S
: % * : : : : [ | i # : S | i 5 ‘ §
| N i % E .l E i | i o i i =. i :
: 1 © . [ I R S T S R B f
i o | l : E ' 1 o ! . E ) | |
= ' o i e ! ' : | : | i % T-: | ‘ i ! : i |
o | s . o= | l | : i : . " : ! : : ;
80 O | | | | I ' ’ : 5 l : : ;
| = | . | = ‘ : i - l
4l : ‘ E : o | : » | i - .
Y ; : | h : | = | | ! I l
I : . ) " 1 } ! o
= l : 'k - < ‘ o ' : v | e
TE: : ! = o | E - i '§ <
’” - H ! H [ iy '
S N I I : ! & i = : Q 3




