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Poor Quality OIL, GAS AND MINERAL LEASE . /62—

THIS AGREEMENT made this_ __ . — — day of 19 ., bhetween

Vestula V, Thompson, widow; Jonhn H, Thompson, ITI, and wife, 3Zherry K, Thompson;
~1i=aheth Callups
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and hushand, rRandy Gallups
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Lessor {whether one or more) whose address is: e _ . TV . — —————
Sl o LT - - Lt ‘;:r > ™ ~ :ﬁ,:r, o .7 -.f}'_'“‘ By -r -
and ___AMNCCO Progiction Lompany, r. L. LOX JJly s T GLATAnS, . ?(.} . Lessee, WITNESSETH:
1. Lessor in comsideration of.  T€n & Ho/170 Dollars & Cther Valuable Considerations

~ - Dollars
(SJOIOQ A + }, in hand paid, of the royalties herein provided, and of the agreement of lLessee herein contained, hereby grunts, leases and lets

e:_r;clusi}'el}- ungoi_lﬁse; for the purpose of investigating, exploring, prospecting, drilling and mining for and producivg oil, gas and all other minerals, laving
pipe lines, building roads, tanks, power ststions, telephone lines and other structures thereon to produce, save, take care of, treat, transport and own said
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products, and housing its emplovees, the following described land in : -
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- County, Alabama, to-wat:
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Section 13: The Hi% lying ¥ of the Atlantic Cozst Line Rallroad.

¥

&
o AR - ~ = s " - 3 - 2 -~ T 3 - T ST -
Section 22: That part of the [Zi of the 5<f south of the Atlantilc CP?S?ibinc 2 1¢ro?d,
tho Ski of the 32z teginning at the RNi corner of the SWULEDy run west 110
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vds., south 440 yds.,, east 110 yds., north 440 yds.
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iron ore, or othasr minerals mined by the shaft or open pit method.

It is the intention of Lessor and Lessee that this Jease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
herein stated, zll the 1and owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in sajid section or sections,
grant cr grants, or in adjacent sections or grants, although pot included within the boundaries of the land particularly described above. For the purpose of determining
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Tt ie =zreesd pelween the parties hereto that thilis lezse does not cover nor include coal,

the amount q.f any moeney payment bereunder, the lands herein described shall be treated as comprising — _.266' O -..-. acres, whether there be more
or less, and in the event of a partial assignment or surrender hercunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assipmiment or surrender.

2. Subject‘ tc the other provisions herein contained, this lease shall be for a term of ten vears from this date (called “primary term’) and as long
thereafter as oil, gas or other mineral is produced from said Jand or lands with wkich said land is pooled hereunder.

Jd. The royralties to be prid by Lessee are: (a) on oil, one-eighth (1/8)° of that produced and saved from said land, the same to be delivered at the wells or
to the credit of Te.ior into the pipelive to which the wells may be connected; Lessee may from time to Hme purchase any rovalty oil in its possession, paving the
marxet prize therelor prevailing {or the {ield where produced on the date of purchase, in either case such interest to bear its proportion of 2py expense of treat-
Ing unmeschontable oil to render it merchantable as cruce: (b) on gas, one-eighth (1,/8) of the market value at the wel) of the gas used by Lessee in operations not
connecter witn the zand Jeased or any pooled umt contamung all or a part of szid land; the royalty on gas sold by Lessee to be one-eizhth (1/8) of the zmount
re2lized st the well fiom :ich sales; (¢) one-cighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or
other byv-products, except ibat in cumputing such value, there shall be excluded all gas or components thereof used in lease or unit operations; and (d) on
all othes nnersls zyned anu markered, one-tenth (1/10) either in kind or vaiue at the well or mire, at Lessee's election, except that on sulphur mined and
-marketed, tne-rovalv shall be fifty cents (50c) per long ton. In the event that anv well on the land or on property pooled therewith (or with any part thereof)
is capalie of producing ofl or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rights may be maintained, in
the absernce of production or dvilling operations, bv commencing or resuming rental payments (herein sometimes referred to as shut in gas payments) as herein-
alter provided i puragraph 6. Should such conditions accur or exist at the end of or after the primary term, or within sixtv (60) davs prior to the expiration there-
of, Lessee's riy=is maw be extended bevond and after the primary term by the commencement, resumption or continuance of such pavments at the rate and in the
manner hereln provided for teatal payments during the primary term, and for the purpose of computing and making such pavments the expiration date of the

 primary term aud eacl. anniversaury date thereof shall be considered as a fixed rental payving date, and if such paymenis are made, it will be considered that oil
0 gas or gaseous substence is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, gas, coal-wood and water from said
land, except water from Lessor’s wells, for all operations hereunder, and rovalty on oil, gas and.gaal.shall be computed after deducting anv so used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acresge covered by this lease or any portion thereof with other
land, lease cr leamses in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op-
erate said presnises in compliance with any lawful spacing rules which may be prescribed for tbe field in which this lease is situated I anv dulv authornized
avthority. or whea to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in sand under and that mav be produced {rom
said premises, lessee shall execute in writing an instrument identifving and describing the pooled acreage. The entire acreage so pooled into a tract or unit
shail be treated, for 2ll purposes except the pavment of rovalties on production from the pcoied unit, as if it were included in this lease. I{ production ir found
on the pooled acreage, it shall be treated as if production is had from this Jease, whether the well or wells be located on the premises covered by this lease or
not. In lieu of the rovalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled onlv such portion of the royalty stipulated
hm_‘:ﬂp asl t;cie amount of his acreage placed in the unit or his rovalty interest therein on an acreage basis bears to the total acreage so pocled in the partcular
unit involved.

5. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one vear from this date
the lease shall then ferminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender-to Lessor or to the credit of XLessor

- . ) = _ _-' - rr1 . - I__‘ .'.! -1 % a .
in . -_m_ilﬁﬁ_.{i;“n I"..(... 0._1 C}.’.}:" L..:.E - S‘_"JUI',-_-:, ——— ——e e Bank at _"*__:_EJE ent - — . -, Alabama
{which bank and jts successors are Lessor's agent and shall contiiue as the depository for all rentals pavable hereunder regardiess of changes in ownership

i Two Hundred, Sixty=- Six & No/100

(326@L i }, (herein called rental), swhich shall cover the privilege of deferring commencement of drilling operations for a perdod of
twelve (12) months. In like manner and upon like payments or tenders annually the commencement of drilling operations mav be furthier deferred for suc-
cessive penods of twelve (12) months each during the primary term. The pavment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to Lesscr-or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be svcceeded by an-
other bank, or for anv reason fail or refuse to accept rental, Lessce shall not be held in default for failure to make such payment or tender of rental until
thirty (30) davr sfter Lessor shall deliver to Lessee a proper recordable instrument, naming another bank 2s agent to receive such payments or tenders, The
down cash pavment is consideration for this lease according to its terms and shall not be allocated as mere rental for a period. Lessee may at anv time
or times execute and deliver to Lessor or to the depository above named or place of record s release or releases covering any portion or portions of the above de-
scribed premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and there-
atter the rentals pavable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

6. If prniecr to disvovery of oil, gas or other mireral on said land or on acrezge pooled therewith Lessee should dérill a drv hole or holes thereon. or if
afier discovery «f ril, gac or other mineral, the production thereof should cease from any cause, this leace shall nel terminate if Lessee commences additional
driliing or rewwursing operations within 60 davs thereafter or if it be within the priman term, commences or resumes the pavment or tender of reniais or com-
mences operation: for dvilling or reworking on or before the rental paving date next ensuing afler the expiration of 60 dayvs from date of ccmpletion of dry
hoic or cessaiic. of production. If at anyv time subseauent to sixty (60) cdays prior to the beginning of the last vear of the primarv term and prior 1o the dis-
covery of ol .+ or other mmer:z]l on said land, or on acreage pooled therewith. Lessee should drill & dry hole thereon, no rental pavment or operations are
necessary in oru~r to keep the lease in force during the remainder of the primary term. If at the expiration of the primarv term, oil, gos or other min-
eral is nct beinz produced on said land, or on acreage pooled therewith, Lut Lessee is then engaged in drilling or reworking operations thereoz or sh+jl have
completed a dry hule thereon within sixty (60) days prior to the end of the primary term. the lease shall remain in force so long as operations are pro -ecut-
ed with no ces<ation of more than sixty (60) concecutive days, and if thev resuv’t in the production of oil, gac or other minernl. o lonr thereafter ac (il aas
or other mineral s produced {rom said land or acreage pooled therewith, In the evest a well or wells producing oil or gas in paving gquantities should be’
brought in en adjacent land and within one hundred fifty (150) feet of and cdrauining the leased premises, or acreage pooled therewith, Lessee agrees to
driil such ofiset wells as a reasonably prudent operater would drill under the same or similar circumstances.

7. Lescee chall have the right at any time during or after the expiration of this lease to remove 2ll property and. fixtures placed by Lessee on said

land, including the rizht to draw and remove all casinz. When required by Lessor, Lessee will bury all pipe lines below ordinar plow depth, and no well

- shail be drilled within two hundred (200} feet of any residence or bam now on szid land without Lessur's consent. Lessee shall be responsible for all
damages caused by Lessee’s operations hereunder other than damages necessarily caused by the exercise of the rights herein granted.

8. The ngchis of either partvy hereunder may be assigned in whole or in part, and the provisions bereof shall extend to their heirs, successors and
assigns; bul no c¢hange or division in ownership of the land, rentals or rovalties, however sccomplished, shall eperate to enlarge the obligations or diminish
the rights of Lessee; and mo change or division in such ownership shall he binding en Lessec until thirty (30) davs after Lessee shall have been fumished by
registered U, §. mail at Lessec’s principal place of business with a certified copy of recoirded instrument or inctruments evidencing same. In the event of
assumment herewf in whole or in part liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a porton there-
¢ who comimits sk breach. In the event of the death of any person enttled to remtals hereundcr, Lessee may pav or tender such rentals to the credit of
the deceased or the estate of the deceased until such time as Lessee is fumithied withi prover evidence of the appomntment and gualifications of an executor or
administratar of *he estate, or if thiere be none, then until Lessee is fumished with evidence satisfactorny to 3t as to thwe heirs or devisecs of the deceased, and
that all debte o the estate bave been paid. If at any time two or more persens be entitled to participale in the rental pavable hereunder, Lessee mav payv or
lender said rertzl jointly to such persons or o their joint credit in the depository named herein: or, at Lessee’s election, the proportionate part of said rental
to which cach yarticipant is centitleé may be paid or tendered to him separately or to his senarete credit in said depositony: and pavment or tender to any
participant ¢f ki~ portien of the ryentals hercunder shall miaintain this lease as 40 such particinant. Tn event of asvienment of this leasr as to 2 segrepated vor-
ton of said ue .. tne aentals pavallde hereunder shuli e apportianable as between the several leasebold owners ra'uhlv wecordine to the suvurince arez «f earh,
dnd dedaclt in rental payment by une shall not affect the rights of other leasehold owners herevnder. If six or more parlics hecame eniitled 1o royvalty here-

under, Lessee fnm}',;*"'ithhu]d payment thereof unless and until {urnished with a recordzble instruinent executed by all such parties designating an agent to re-
Cewve pavinent tor all,

of said land or the rentals) the sum of — —ee e — Dollars
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CU0 Whe Lreadh oy Turore ul amy 6D dgation Dorevnder shT et a0 Di-teiture o) tromination of this lea.e nor B2 cadse for cancell «iom Merse: 9o whole
Or 1 part save as herein expressiv provided., If the oblizatiun should require the drilling of a well or welis, Lessee shall have ninety (9U) cdaws after the
receipt of weritten notices by Lessee from Lessor specifizally sisting the breach alleged by Lessor within which to hermin operations far the drilling of anv such
well or welle; and the ouly penalty for frilure so to do shali t = tearnation of this lease save a1 to forty (40 ooros for eazh well beiny vo-xed o2 or
producicg oir or gus, to be selected by Lessee so that each «. v (£0) acre tract will embrace one such well, After the discoves of ail, pas or ~ther mineral
In paying quantities om said premises, Lessee shall reasonably develop the acreage retained hereunder, but in discharaing this oblization it shall in no event
EE ru:;lgr;ured to drill more thaa one well per forty (40) acres of the area retained hereunder and capable of producing-oil, gas or other mineral in paying
uantities.
_ 10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option mav discharge any tax, mortgace or other
lien upon said land, either in who'e or in part, and in event Lessee does so, it shall be subrogated 1o such lien with mght to cniorce same and apply
rentais and royiltics accrui-ig hercunder townrd satisfying same. Withe'it impairment of Lessee’s rizhs under the v -rrant in event of fu'nre of title, it
15 agreced that ii Lessor owns an interest in said land less than the entire fee simple estate, then the royalbes and rentals to be naid Lessor shall be
reduced proportionately., Failure of Lessee ts reduce rental paid hereunder shall not impair the right of Lessee to reduce royalpes. AL royalhy interest
covered by this Iease (whether or not owned by lesscr) shall be paid out of the rovalty herein provided.

11, Should Lessee he preveanted from complving with any express or implied covenant of this lease, from conducng drillinz or reworki~z operations
thereon or from producing oil or gas therefrom by reason of scarcity of or inability to oh.ain or to use egquipment or material, or by on.r.ion of fa-cu
majeurg, or any Ferderal or state law or any oiderz, :ule or regulation of governmental authority, then while so przvented, Lessea’s obl z:linn 1o i'::‘._r-r fv wit™h such
covennat shall be ~cspendad, and Lessez shall not be liable in damages for failure to comply therewith: and this Jease shall be extenid-d shile #o % sa Je~~ o5
Lessec is prevented by any such cause from cornducting drlling or reworking operations on or from producine oil or gas Irom the leiased prew ..23; and the
time while Lessee is so prevented shall not be counted arainst Lessee, anvthing in this lease to the contrarv nobwithstanding. o

12, The undersigned Lessor, for himself and his heirs, successors and assigns, bhereby surrenders and releases all rights of homestesad in the premises
herein described, in so far a3 said rights of homestead may in any way affect the purpose for which this lease is made as recited herein, and azrees

that the annual drilling deferment rental paviments made to Lessor as herein provided will fully protec this lease as to the full interests of the undersiened.
In VWITNESS WHEREOT, this instroment is signed, sealed and delivered on the date first above writizn

WITNESS
: . — WU gr{‘”ﬂ'—-"{ Y—— e (SEAL)
Vistula V7, ChompoonY CLDLE
I . 1 — — — o (SEAL)
f. ...._,-;'1 ..I-,.r -.-1--—*1-1‘ : - s o, . B --h\iln.. » -
G ST V4 Bt 1 . \_PM-‘U INLS NI T N ) (SEAT)
// John H, Thompson,/ IT1 u.b.r"f_ ONEerry he N NOmnson N
- S — e e - S——_——— . - —— ———— P— ——— R - - - e P *-—-——-—(SEAL)
o~ : -
— ' ; - _— ———n- —_— —— ——t —— — —— J— —— R EEE——— . — P — —l s {SLAL)
A I | J-/ ! ' R %D 1:)(‘\ 5o -
___Z_'_.[-_j_____f’:’j'z-::/;f;/éi (or to (S JL. 7 /f,;_ﬁé:’; ‘ I ALT RN f‘g-': ot U (4D e {SEAL)
Penny MAlizabsitn Gallups™ 7 Handy Galliupg )
——se— e AL
STATE OF.___ ALABARA
COUNTY OF._____oHwlBY =~~~ '

I.—M.A&/‘ / I i , Mgﬁ__'jﬁ/]/ _ . a Notary Public in and for said County, in s5aid State, herebyy certitvy that

Vestula V, Thompson, widow; John H., Thompson, 111, and wife, Sherry K. Thompson;

L N WL L L L L ———

W . il Ny i el ol agenbienlr—m

Penny Blizabeth Gallups, =2nd husband,Xandy Gallups
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€D, are

et . Whose name=________ —signed to the foregoing instrument, snd

V7 ‘ &,-',L'*_!:iiilk’:ﬁnﬂ to me, acknowledged before me on this day, that, being informed of the contents of the instrument._____ _ihﬁ?e;i___ executed the same
E voluntarily or the dayithe same Lears date, ~
tl-g '-.i"'r PO L RO
g_t: Giveu.vneer, my hand and ‘Official Seal, this 3_0 day of — A, D g9 " .

/ ——
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| WIFE’S SEPARATE ACKNOWLEDGMENT
iy ,=.~'
STATE OF e+ oo ,—.«;f_.;:.;.,{ Tﬁu}-—- f::?-:/_:’?f-
‘;’/:#?LM-J;( f3 3G
COUNTY OF s eeeae et . ' -~ -
) t;fr! f 3 ;1-:' L 7:,‘:)_1) _ . fi/' -..f; ‘.?J
1, < _ : : = '7 _a,_,"aﬁNntary Public ir and for seid County, in said State, do hereby certify that
N L NS S - i |
oathe . @ dayof-. A . _, 19 ___ _, ceme before me the sithin named._. e S _

, known {0 me to bz the wife of the within nagted . . ___

—_— _ e . i — e e, Who being examined separate and apart from the husband, tooching her
signature to the ‘within instrument, acknowledged that she signed the same of ber own free will and eccord, and without fear, constraints or threats on the part
of her husband. TR A

| "L:..-{;.: ;; Foemn !:rq....n_ﬂ;fil | .
Given under my hand and Officidl Seal, this___ __day of .. e e LA D18 .

I T
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