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{$ R I L hand paid, of the rovet:es }n-rt:_m provided, and of the auecment of Lessee hetein contaimned, hereby grants, leases and lets
r!f;rnm}'tly :r::t? .I,m.u:{* for thee purpose of investivating, exploring, prospecting, Jrdling and mining for and producineg ail, gas and ol other minerals, laying
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It s the intention of Lessor and Lessee that this lease shall also include, and there is herchy included, granted, leased and let, for the purposes and consideration
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or scctions,
grant or yrants, or in adjacent sections or grants, although not included within the hboundarnes of the land particularly described above, For the purpose of determining

the amount of any money paymenut hereunder, the lands herein desciibed shall be treated as compnrsing RN, avies, whether therc be more
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or lixs, and in tle event of a partisl assignment or surrender hereunder, the assigned or surrendered portion or portions thall be deereid to contain the number of
acres stoled i sw h assigmaent or surrender,
2. Subiccet to the other provisions herein contained, this leuse shall be for a term of ten years from this date (called “primary tcrm™) and as long

thereafter us oil, gas or other mineral is produced {froth said land or lands with which s2id land is pooled hereunder,

3. The revaltics to be paid bv Lesser are: (a) on oil, grne-cishth (1/8) of that produced and saved from :aid land, the same to he delivered at the wells or
to the creclit of Tesear inta the pipeline to which the wellh may be connecied; Lessee may from time to time purchase any rovalty oil in its possession, paving the
market price theretor provaling for the fiteld where produced on the date of purchase, in either case such intercct to bear its propaortion of eny expense of ireat-
ing wimerchantable oil to render it merchantabile as crude; (b) on ypas, one-eichth (1/8) of the market value at the well of the gas used by Lessee in operations not
connecied with the Jand lecsed or anv pooled unit containing all or a part cf said land; the royalty on gas sold by Lescee to be one-eizhth (1/8) of the arnount
realized at the well from soch sales: {e) one-eighth (1 S of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or
otrer by-products, except tbat in computing such value, there shall he excluded ail gas or comipouents thereof used ia lease or unit operalions; and (d) on
all other minerals inined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulphur mined and
marketed, Lhe royaly- shall be filty cents (50c¢) per Jong ton. In the event that any well on the land or on property pooled therewith (or with any part thereof)
is cepable of ‘pmdminn oil or £25 or gasenus suhstances in payving quantities but such minerals are not being produced, then Lessee’s rights may be maintained, in
theabsence ¢f production or drilling operations, by commenzing or resuming rental payments (herein sometimes referred to as shut in gas payments) as herein-
after provided in paragraph 6. Should such conditions occur or exst at the end of or after the primary tern, or within sixty (60) days prior to the expiration there-
of, Leswee’s rights may be extended beyond and after the priniary term by the commencement, resumption or continuance of such pavments at the raic and in the
mauvne: berein oyrovided, {or rental pavments durine the pnmary tenn, and {for the purpose of computing and making such pavments the expiragtion date of the
primiuty ferin. and esch, guniversary date thercof shall be considered as a fixed rental paving date, and if such payments are made, it will be considered that ail
or gas ur gateous substance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, gas, coaki-wood -and water from said
land, except. water fxom Lessor’s wells, for all opcrations hereurnder, and rovalty on oil, gas and coal-shall he computed after deductiiy any so used.
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4. Lessee, at its option, is hereby given the right zad power to pool or combine the acreage covered by this lease or any portion thercof with cther
land, lcase cor leases in the immedizte vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do o in order properly to develop and op-
erate siid premizes in compliance with any lawful specing rules which may be prescribed for the field in which this lease is situaled by any duly awvthorized
authority, ur when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and tha! may be produced froin
said premises, Lessee shull execule in writing an instrument identifyingz and describing the pooled scrcage. The entire acreane so pooled into a tract or unit
shall be treated, for all purposes except the payment of rovaltics on production from the pooled unit, as if it were inciuded in this lease. J{ praduction is found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the weli or wells he located on the premises evwvered by this Jease or
not. In lien of the royalties elsewhere lierein specified, Lessar shall receive on production from a unit so pooled only such portion of the royulty stipulated

herein as the amount of his acreage placed in the unit or kis royvally interest therein on an acreage basis bears to the total acreage so poculed in the particular
unit involved.
il

5. I operations for dnlling are not commenced on :aid land or on acreage pooled therewith as above provided on or before ore vear {rom this date
the lease shall then terminate as to both parties, unless oan or before such anniversary date Lessce shall pay or tender to Lessor or to the credit of Iessor
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{(which bank and its sveccessors are Lessor’s agent and shzll continue as the depository for all rentals payable hereunder regardless of changes in owmnership
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(S 5. Tl I .}, therein called rental), which sha!l cover the privilege of deferring cemynencement of drilling operations for a period * of

twelve (125 wonths. In like manner und upon like paymenss or tenders annuzlly the commencement of dnliing operations way he further deferred for suc-
cessive periods of twelve (12) months each during the nrimarv ternmn. The payment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to Lessor ~or to salid bank on or before such date of payment. 1f such bank (or any succescor bank) should fail, liquidate ¢r ke sueceeded by an-
other bank, or for apny reason f2.1 or refuse to accept remiz!, Lessee shall not be held in dcfault for {ailure to make such payment or tender of rental until
thirty (20} devs after Lessor shtail deliver to Lesser a proper recordeble instrument, naming another bank as agent to receive such paymients or tenders. The
down cash pevment is consideration for this lease according 1o its terms and shadl not be allocated as merc ruI}tal for a period, Lessee may at any tume
or tmes cacente and deliver ta Tassor nr to the depository above named or place of record a release or releases covering any portion or posticns of the above de-
scribed prersizes ond therehv su-render this lease as to <u<h potion or pertions and be relieved of all obligaticns as to the acieage surrender~d, and there-
after the rertads pavanie ncoreurnder shall be reduced 1 the nroportion thnt the acrenze covered hrreh}' is reduced b}‘ said release or releaces, *

6. If prior tn discovery of cil, gas or other mineral on said land or on acieaye pooled thesewith Lessee should drill a dry hole or holes thereon, or 1f
after Zicton . vy of uil, pas or orther minerzi, the production thereor sheuld cease from any cause, this lease clail 50l terminate 1f Lessee couanences aoo ional
dnlling or 1eworking opciations within 60 Aays thereafter or if it be within the primary tenmn, commences or restanes the pavment nr tender cof rentals oy G-
mences opcictions for driliing ur reworking on or hefeie tne rerntal paring date next ensning after the expiralion of 60 dn}'s*frmn date of rmn_u]utmn of (iTy
hole or covantion of produoction, 1 at any time subsequent to sixty (E0} dayvs prior to the bepinning of the st vear of the primary ters: aned prior to _ﬂm is-
covery of o), pas or cther mineral orn <aid Lind, or on acqe o nanled therewith, Lesser should drill a dry hole thereon, no rental pooreant or o eperntions are
necessary in nnder 1 keen the Yease in frace durime the roeasinder of the peimary term, I oot the expirmtion ¢f the primany teum, Lt eag or ofber mine-
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{‘unulh'tl'd et tl:}‘ hooe theseon swithan siabv (60)) davs prior te the end of the pnimaay teim, the lease shall reminin in foree o long ws oporithigns are prosecut-
ed with nn cessation of more than <aty (60} concecutive ézavy, and 1 they result in the production of oil, ras or other mineral, so lonye thereafter as ol ges
or other minal s prodoced from said land or acreasze poucled therewith, In the event a well or wells producing oil or pas in paving quanstities should he
brought in o adiacert Jand and within ene bhundred Lfte (150) fect of and diasirning the leased premtses, or sdcreaye pocled therewitth, Lessece agrees to
drill such ofiset wells as a recsnnably prudent operntor woilld dnil under the same or similar circumstances,

7. loovoee shudl Lave the richt at any time durire or after the evpiration of this leace to remove ail propenty and, fivtures pliced by JTlessee an satd
Innd, includaer the tight to drew and remove @l casing, Wien required Ly Lessur, Jiessee will bury all pipe lines brelow ordinary plow denth, and no well
shall be driled within two hundred (200) feet of any residence or bam nwow on <ad  lard  withcut Lessoar’s consent. Tescor <hall be responsibile for  all
Jinazes coessed by Leswee's oprrations heretnder other thas damages necessarily caused by the exercise of the nubte Lerein granted,

8. The righits of either party  herenmeder mayv be #ssivned in whole or in part, and the jrovisions hereof shail eaterd to thetr Jhairs, successors and
ndpns: it o dhianre or Jdivision an ewnershin of the dancd o rentals or orovaitios, however aceemplished, shail operate to cunlirce the oblizations or Jdiminish
the rigdds ¢! Lessee; and no chaure or dvidon in o h awperdap cha!l he bindiog on Le<scee nntil thirdy {30) dave a‘ter Lessee shall bave been fermiched by
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of whg o raity, S1tele breoch Ty ottt euent f the death o f SO A ¢ LA 0 ¢ B {*ulith;;{ tey renta.s T':fnlint_lcrr, 1_,1'53'1';1;_' FEA2S SN © BTN ¥ o ft'luh'r £ readn s tn lhu eredit of
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achiciuistitor of the estote, er 11 there he neno, then untid Tessvee iy funnished with ovidenoe calisfactory o it ac to the Licirs or dovisees of the deevascd, and
thit ail Jdelas of the ety Rave Yeen 1}:.1{;]_ It at any tirne two 1 yoorne persuUn s be entiiled to ;}:lrii{‘ip.ttv 1 the rental 11;1}'.!113;‘ heve mmader, Taossce ypw pay or
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tor wliie b o 0t gaartrer o e e e o b il e to eee Dt oy e et T Lo .
l.i..'lifiii{‘;ﬂit S S R SR VI L ¢ ¥ fe3L it B cwnnder  caued 1ooanc L by e ot g AU TEER DY Broesent oan anwesttanend of Yy brare gl Ty sedigadeu froci-
tioy o cuid Taval, the sentale mevad: Leteunder shall be aponctiomnhle ay Lwiween tee s ol bacchold awoerny ntnb

- 1 N * b ) r '

aned ot ol e eyt ] e e b ! TS VS BRI BEETE EFTEE BN 3 PTEE ST ST S (YIT A TP L P S S Fr M A XA
| ] 'I . . »

" ]

Fewod’s ele tian the poeswetionete cat o rand re o

e e vt wrer D LT e ity L e o Sence b iy

rll

Ls
3
1

‘-.l":‘*. atd t_nl,{“nf.' tur Iht* o T BN AT LT i T | i"[ ':‘LL":EI,
T Y g e b-o v o et '! o r:-'-',*!"_t' },r-.
1

- . 1 - _ -
' r . ' LI ' ' - . ' + * r LA b . r '.' ]
] N R N o ' . ' ' L} a | . | , . \ .
1
|

NUTH Y b ey Toe o




4. ‘Uhe breach by Luessee of any oblization Lereander shall not wark a forfeicure or ternun 1ti¢.,n of thig lease nor be cause for cancelliution hereof in whole
5" in part save o herein sty procadad, U0 the obligatioa shaatd rrmm.-' the crliinyg of a well or '..-.;ln, Lessee Zuall bave wincty (U9) days after the
SRR 4 “f writton BT APIES ";* ] .0 f;-;:n Lar T _,_F_-*.i!';:.‘;ln}' H'.lfil"‘!i’: Ih** !"’thh ;l| t_"}utl 1'}5 l.t SLOT ‘tnﬁl:l wr.m“ Lo }:E;_,Il -”‘L‘{"l 113 f:u‘ t}.‘if: {‘T'ﬂ‘:lrt'!' tf ANY SIICh
we'l Groawells nnd fre vy penatty tor Eodre seoto dooshall boe o the termanati o ot this lease save as to forev (HY)Y oo fﬁr Ty w:'*fi beint searded on ot
coosTacro o Or s, o | EEREEEIPTMETS KRS S AL cwn r oy troab e sy Yy acrn Yk will emmbrare one e v ;..'ﬂ* Aites ¢t e v ot :,'.!i MO0 R T 4 RS "!"._L“r 1Latteral
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| BTE .L.qh”ph to deill raore than one well poer Fordy 0} acoes of the arca retained bereander aad C.tp.lhlt: of producine Gil, s or other mneral 1n paymng
cuanliiies.,

1D, f.essor herehy Warrants and agrees to defend the titie to said land and aurees that Lesses at s option nuy dischucze any tax, raoditzage or other
ooy umveny sacd g .. o1'hvrr 1N vwipln (r e p-‘;:i‘_ RELTE IS eyent Foveoe does 53, it ~hall IT'L‘ stubo ocated o such lien with mhs rey cntorce e e A0 Rilfll?'
rentals aind toayaities accoring hereuoader oowarnd o satuivee s, Without gapatiment o Lessee’™s righias uader the wamrante dooeveat of 100 e of title, 1t
i avreod thar at T.ow.or ovns on interest T sl Land des: tan the entice e vimple estate, then th= rmoyalties and rentiz to bHe pelt {oaocr shyll be
rern el prosvntion, tele, Foflure of Lee et reduce restal paid heresielder S ot smpadr the righe of Lessee to redie covaltves, A covaliy anterest
covercd biv this lease (whetl, o 60 not owned by lossor) shadl be paid ont of the ovalty herein providod.

11. Shoulld Lesser he neevented foor cmepiying with any expoess or imphed covenant of this lease, drom conducting dnlline or rew 20 operations
thercon or ftom prodocins ol or s thenotnoan by seaon of searcity ot or in.uLilit} to obtain o g use cqgquipment er manaterial, or byoonec oo of foree
Bl e ldie, OO any Federal oo <tat law or MV o:der, nde or I'l"*"l.l-ritlﬂn of lory T g atal :.l'llthllfil}', tiien while :0 Iift‘\t‘iltt'{l. [eange s l'l""'“!:f.lt"-'ll ta j‘l)‘ with such
ot ARt he o crpes Y Lo <800 e T bl o Jlnceres fo f Dlare ta comnty th e cecithin and this deasss chalb Ve e et el Vo b oas
Lovsvee as prevendtad Lyvoae, sudds cause trom conducting duliing or reworkin g ulhllthhh on o1 f.om producing ol or as fruin the codyend joeoeh;y and  the
tirne while Lessee is so prevented shall not Le covnled aeainst Lessee, anything  in this lease to the contrary notwithistandng,

12. The undersivoed Lessar, for hinself and his heiis, successors and :1':‘51111‘!5. hereby surrenders and aeleases all rights of homestead v the piemises
herein deseribed, in so far 25 said Argkds of homestead may in wany way affoct the purpose for which this lease 1s madi as  recited ""f:r 1:, and agcees

that tns annual drillin:-: defonnent rental paryments made to Lesser as herein provided will fully protect tbis lease as to the {ull mmterests of - underigned,
In WITNESS WHERIFOF, this instrament 3 sizoned, soaled and dolivered on the date Dt above wntten
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COUNTY OF e e e e

ol L. aODnerizom . . L .
| S e ._."_'__-_‘._L_"_“___’_______,__:'L_.-_H, ....................................... voieeeeieeew—. & Notary Public in and for said County, in said State, Lereby certify that
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