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Alabama s instrument Ere ared by: Steve T. Gann, 925 Parish Drive, Tupelo, MsS. 38801
Producers §8-E (Revised 9/1/773) With Pooling Provision.
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OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this .....-..._..--.___-.,--*r...:l 6 . o @Y Of Hj.a I .............................................. ._19-_,.§9_-_-.-., batween

Nettie Kiddy, & Bi_:}g_Ig woman
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Lessor {(whether one or more) whose address .s“Ri;.,1,Box.245,Ymceni,Al&._.35178 ............................ e e et e e
L ——Amoeco-Produetion. . Company, P.0,. Box 50879, New Orleans, le, 70150 . Lessee, WITNESSETH:

1. Lessor in consideration of oo R BNG . K O Y O e e Dollars
10.00 and more | _ | _ . _
£ P ), in hand paid, of the royalties herein provided, and of the agreement of Lessee herein contained, liereby grants, leases and lets
exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas and all other minerals, laying
pipe lines, building roads, tanks, power stations, telephone lines and other structures thereon to produce, save, take care of. treat, transport and own sajd

products, and housing its employees, the {ollowing described land in..-,___._--...Shelby._---....._.._._...--_..__._.__._--_.__._.__,---_*___-._____.____‘-.___-*-__“_-,-__-_.,Counly, Alabama, to-wit:

Township 19 South, Range 2 East
|

" Seetion 1: The SWz of the NWZ; N3 of the SEF of SWZ; and the NEZ of the SWwi,
less and exeept 3 aecres in the KW eorner of the NE} of the SWi.

U
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9e of Probate, AL

It 18 ggreed and understood by and between the parties hereto that this leamse dees not
cover nor inelude e¢oal, iron ore, or other minerals mined by the open pit or shaft methods,

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
hercin stated, all the land owned or claimed by Lessor, adjacent aor contiguous to the land particularly described above, whether the same be in said section or scctions,

_grant or prants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. For the purpose of determining

the amount of any money payment hereunder, the lands herein described shall be treated as comprsing oo .. 97 ...................... acres, whether there be more

or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assignment or surrender. .

2. Subject to the other provisions herein contained, this lease shall he for a term of ten vears from this date (called “primary term™) and =as long
thereafter as cil, gas or other mineral is produced from said land or lands with which said Jand is pooled hereunder.

- r

3. The rovalties to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells or
to the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any rovalty cil in its possession, paying the
matrket price therefor Fruvailing for the field where produced on the date of purchase, in either case such interest to bear its proportion of any expense of treat-
ing unmerchantabl: oil to render it merchantable as crude; (b) on gas, one-e¢ixzhth (1/8) of the market valu® at the well of the gas used by Lessee in operations not
connected with thé land leased or any poocled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-eighth (1/8) of the amount
realized at the well from: such sales: (c¢) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or
other by-prodacts, except that 'in computing sucﬁ value, there shall be excluded all gas or components thereof used in lease or unit operations; and (d) on
all other miuerals mined and marketed, one-tenth (1/10} either in kind or value at the well or mine, st Lessee’s election, except that on sulphur mined and
marketed, /the royalty- shall be ‘fifty cents (50c) per long ton. In the event that any well oa the land or on property pooled therewith (or with any part thereof)
is capahig pf g)roducinp: oi} or gas ‘or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rights may be maintained, in
the absence of grcduction or drilling operations, liv commencing or resuming rental payments (herein sometimes referred ta as shut in gas payments) as herein-
after provided in paragraph 6. Should such conditions occur or exist at the end of or alter the primary term, or within sixty (80) days prior to the expiration there-
of, Lessbe™s . rights inay bo, extended beyond and after the primary term by the commencement, resumption or continuance of such payments at the rate and in the
manner herein provided for rentul payments during the primary term, and {or the purpose of computing and making such payments the expiration date of the

. primary term ‘and each anniversmy date thereof shall be considered as a fixed rental paying date, and if such payments are made, it will be considered that oil

or gas or gaseous, substauce is being produced within the meaning of paragraph 2 hereof. Lessee have free use of oil, gu,m and water from said
land, except vater {Yomy Lessor’'s wells, {or all operations hereunder, and rovalty on oil, gas and shall he computed after deductiug any so used,

4. Lesvee,’ at|its opt.ion,. is hereby given the right and power to pool or combine the acreage covered by this lease or any porton thereof with otber
land, lcase or lcases in the jmmediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op-
evato said premises ju compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly authonized
authority, or when to do so would, in the judgment of Lessee, promote the conservatiun of the oil and gas in and under and tbat may be produced from
said premises, l.essee shall execute in writing an instrument i(fentifying and describing the pooled acreage. The entire acreage so pooled into a tract or unit
shall be treated, for all puiposes except the payment of rovalties on production from the pooled unit, as if it were included in this lease, If production is found
on the poolel acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premises covered by this lease or
not, In Jieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated

herein as] the amount of his acreage placed in the unit or his rovalty interest therein on an acreage basis bears to the total acreage so pooled in the particular
unit involved,

5. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one year from this date
the lease shall then terminate as to both parties, unless on or bLefore such soniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

i e Myt National . Bank-at_ﬂhilder-s.bui,i‘ﬁ ey Alabama

{which bank and its successors are Lessor's sgent and shall continue ss the depository for all remtals payable bereun regardiess of changes in ownership
of said land or the rentals) the sum of_ Ninety Seven_and No/100 . e e e Dollars

( s*-.-BfZL..OD......_“-_“_ﬂ____“), (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a period of
twelve (12) months. In like manner and upon Jike payments or tenders annually the commencement of drilling operations may bhe further deferred for suc-
cessive periods uf twelve (12) months each during the primary term. The payment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to Lessor -or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeeded by an-
other bank, or for any reason fail or refuse tn accept rental, Lessee shall not be held in default far failure to make such payment or tender of rental until
thirty (30) days after Lessor shall deliver to Lessee a proper recardable instrument, naming another bank as agent to receive such paymeris or tenders, The
down cash payment is consideration for this lease according to its terms and shall not be allocated as mere rental for a perind. Lessee may at any tme
or times execute and deliver to Lessor or to the depository above named or place of record a release or rcleases covering any portion or portiors of tlic above de-
scribed ypre:nises snd theiebw surrender this lease as to such portion aor partions and he relieved of all obligations as to the acresge surrendered, and there-
after the rentuls pavable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

6. If pnizr to diseoserv of oil, gas or other mineral an said land or on acreage pooled therewith Lessee sheuld drll a dl:}' hole or holes thereon, or if
after discovers of ail, gas or other mineral, the production thereof should cease ficm any cause, this lease shall not terminate if Lessee commences additional
drilling or reworking eperations within 60 davs thereafter or if it e within the primary tenn, commences or recunes the payment or tender of rcnta_‘s or ¢oHome-
mences operstions for drilliug or reworking on or before the rental pavitig date next cnsving atter the expiration of 60 days from date of comyletion of d;ry
hole or ceryotion of production. If at anv time suhsequent to sixty (60} days prior to the beginning of the last year of the primury termy and psior to the dis-
covery of nil, gas or-other mineral on said lund, or on acreage pooled therewith, Lesses shouid drill a dry hole thereon, no reotul payment or operations are
necessary in order to keep the lease in force during the remainder of the primary term. If at the expiration of the primary term, oil, gas or other min-
etal is not being vroduced on suld land, or on acresge pooled therewith, but Lessee is then envaged in drilling or rewcrking operations thereon or shall have .
completed & Jdmv hole (hejoon within siaty (60) duayvs prior to the end of the prindary tenn, the lease shall remain in force so long as operations are protecut-
ed with no cessation of more than sixty (60) consecutive davs, and if they result in the production of oil, gas or other mineral, so lung therﬂ_lf_ter as ouil, gas
or other mineral §s pinduced from said land or acreave ponled therewith, In the event a well or wells producing oil or gas in paying quantities should he
brought in on adjacent land and within one hundred §ifty (150) feet of and draining the leased premises, or acreage pooled therewith, Lessee agrees to
drill such ofi<et wells ns a reasonably prudent operator would drill under the same or similar circumstances.

7. Lescee shall have the right at any time during or after the expiration of this lease to remove all property and. fixtures placed by Lescee on said
land, including the richt to draw and remove all casing. When required by Yessor, Lessee will bury all pipe lines below ordinary Flnw depth, and no waell
shall be drilled within two hundred (200) feet of any 1esiflence or barn now on said Jand without Lessor's consent, Lessee shall be tesponsible for all
damages causcd by Lessce’s operations hereunder other than damapes rnecessarily caused by the exercise of the rights herein grauted,

B. The rights of either party hereunder may be assigned in whole ar in part, and the provisions herenf shall extend to their heirs, successors and
assigns; but no change or division in ownership of the land, rentuls or rovalties, however accomplished, shall operate to enlarge the obligations or diminish
the rights of Lessce; and no change or division in such owmership shall he hinding on Lessee amtil thirty {30) days alter Lessee shall have been furnished by
repistered U, 8, mail at Lescee’s principal place of husiness with a certified copy of recorded instrunment or instruments evidencing same., In the « ¢nt of
assipnmmnent heced! in whole o1 in part hability {or breach of any oblivation heseander shell ot exelucivddy upon the owner of this icase or of a portion there-
of who commiits snch Licach, In the event aof the dreath of any person entitled to reatals herecunder. Toessee may pav or tader such rentils ta the rredit of
the dereas: d ar {lie estiite of the deceased until such tine as Lesser is furmished with proper evidence of the appointment and gaalificstions of an executor or
administrator of the estate, or if there be none, then until Lessce is fumiched with evidence sutisfuctory 1o it as 1o the heirs or deviceos of the deceac<ed, and
that all debits of the estate have been paid. It at any time two or more persons be entitied to participate in the rental pavahle herennder, Lessee mav pay or
tender said rental jointly to such persnns or to their joint credit in the depositoiy named heiein; or, at Lessee’s election, the pioportionate part of said rental
to which «arh partiaopaat 1o entitted may he paid or tendered ta Lo seoarately ar tn his oo cormte eredit in osaoid denositern: and poavee st or tender to any
participastoed i putieon of the rendtals hereander vt yuniatar: this oo e ons ta el paitsc ot i oevent of assienmient of this dcice L oo souregated por-
bon of <l dana, the gentads pavabie hereunder shall e wpporbonable o tetween the seseral Scasehuld owners ratabiv according to the < riace a1ea ot each,
and defauit o orental payment by one shall net affedt the rivbts of other leaschold owners hereunder, If six or mote parties become entitied to rovalty here-
anl{‘-'l'. 1-"“-"‘1.: :HT‘"-" ‘“-',:ll".l‘h"ﬂit | {0 nient f?lt*’”‘ﬂf Ii!r}l‘:ﬂﬂ s vl un!’fl f*!ruiﬂ}l{}r! \-.'F!h ™ n-ru"f?:!}jl.-.‘ ‘i!:t:"t.l'n*'r‘? F\r:i‘llffj.-l I-‘}' ;‘i" ‘-."‘t'h H rr“-lir", I']f"f Fﬂ'-l"fnt: nyy el o roa.
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9. The breach »v Lessce of any obligatisy hereandar shail not wnork a forfeiture or termvination of this lease por be causs for cancellution hereof in whole
or in part save a; herein expressly provided. If the obligation should require the drilling of a well or wells, Lessee shall have ninety (90) days after the
receipt of written notices by Lessee from Lessor specifically stating the breach alleged by Lessor within which to hegin operations for the drilling of any such
well or wells; and the only penalty for failure so to do shall be the termination of this lease save as to ferty (40) acres for each well being worked on or
producing oil oc uas, to be seiccted by Lesses so that each forty (40) acre tract will embrace one such well. After the discovery of oil, gas or other mineral
in paying quantities on said premises, l.essee shall reasonably develop the acreage retained hereunder, but in discharging this obligation it shail in no event
e remuured to drill more than one well per forty (40) acres of the area retained hereunder and capable of preducing ¢il, gas or other minerai in paying
aquantiti, ;. |

10. Lessor hereby warrants and agrees to defend the title to said lund and agrees that Lessee at its option mayv discharge any tax, mortgaze or other
lien upou said land., cither in whole or in part, and in event Lessee does sp, it shall be subrppated to smch lien with right to enforce same and‘npply
rentals and royalties acerming hercunder toward satisfying same. Withonut impairment of Le:;see':; riyhts under'the warrauty in cvent of fuilure of title, 1t
its nurecd that if Leswor owas an »ySuerest in said fand less than the entire fre simple estate, then the royaltiss and ventals to be paid Lessar s!!ull he
reduced  proportionately, Fualure of Lessee to reduce reatal paid hercundere shall not iiapair the right of Lessee to reduce royalties. Al iuvaity interest
covercd L this lease (whether or nat cwned by lessar) shall be paid out of the royalty herein provided. _ | _ _

11. Should Leswee bhe preveniel from cowmnmplyving with any express or implied covenant of this leage, frl?rn conducting drilling or reworkinz uoperations
thercon or from producing oil or gas therefrom by teason of scarcity of or inability to obtain or to use equipment or material, or by opeinticn of force
majeure, or any l?c-deml or state luw or any order, rule or regulation of governmental authority, then while so prevented, Lessce’s obligation to comply with such
covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shall be extended while and so long as
[.essee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased premises; and the
time while Lessee is 50 prevented shall not be counte-l against Lessze, anything in this lease to the contrary nobwithstanding. )

12, The undessizied Lueswor, for oimself aud V. heirs, successars and assigns, hereby surrenders and releases all rights of homestzad in toe premises
hercin described, in so far as said rights of homestead may in any way affect the purpose for which_this lease is made as recited hercin, and agrees
that the annual drilling deferment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersiyned,

In WITNESS WHEREOF, this instrument is signed, sealed and delivered on the date first above written

WITNESS:
e e eeee e ettt et oo et et eeeereee e e . (SEAL)
VS Nettie Xidd S.5. (SEAL)
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C\l I,._.. .&AH-A/._-HJ_.__ - ﬁﬁgﬁﬁﬂ//-_“_-n a Notary Public in and for said County, in sald State, hereby certify that

C2  Nettie Kidg 8 single woman
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VNSRRI . v - S o — e evm e sa e ra s neanees WHOSE BAMO oo oo . signed to the foregoing instrument, and
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who___:r.f__.c__kn'g-{n tozmm séknowledged before me on this day, that, being informed of the contents of the instrument ... ._._gha...__.. executed the same
voluntarily on t'heﬂr!y the fame bparddate.
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D e ——— e eeveey, & Notary Public in and for said County, in said State, do hereby certify tEnt
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onthe .. __ .  _dayof .. . o . IS { * I

e A A A B S ettt i et a8 w2 e i et e n e s ameesmmsem ey XTIOWR 1O Me to ba the wife of the within named .
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e ot e sttt st s e m vemn s amans - s ey WHO DG examined separate and apart from the bushand, touching her |
signature to the within instrument, acknowledged that she signed the same of her own free will and accord, and without fear, constraintsy or threats on the parst
of her husband.
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Given under my hand and Official Seal, this.______ . __day Of oo
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