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1. Lessor in consideration of - > l.ﬂ-c‘ : -O l@"“ *""‘"]:.':'-" O e 1:_ ' :‘:.E:' A il e ed T b 1o 2 N - e Dollars
4 ¢ o -
‘j L} n » - [ ] | | [ 3
{E'LU“‘.) ............................. ), in bend paid, of the rovalties herein provided, and ¢f the agreement of Lessee herein contained, hersby grants, leases and lets

exclusively unto Lessee for the purpose of iavestigatipg, exploring, prospecting, dnliing and mining {or and producing oil, gas and all otber minerals, laving
pipe lines, building roads, tanks, power stations, telephone Ynes and other structures thereon to produce, save, take care of, treat, transport and own said

Sheloy

products, and housing its emplovees, the following described land in

- — e .. County, Alabama, to-wat:
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It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted. leased and let, for the purposes and consideration
Hherem stated. all the land ovwned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
c—grant or grants, or in adjrcent sections or grants, although not included within the boundardes of the land particularly described above, I'or the purpose of determining
s A

cC}hie amount of any money pavment hereunder, the lands herein described shall be treated as comprising ... ) et daM o apcres, whethier there be more

or less, and in the event of a partial essignment or surrender hercunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated 1n such assigmuent or surrender.

2. Subject to the other provisions herein contained, this lease shall be for a term of ten years from this date (called ‘“‘primary term”) and as long
thereafter as oil, yos or other minerasl is produced from said jand or lands with which said land is pooled hereunder.

3. The ruvaizies to e pasd by Lessee are: (a) on oil, ore-eighth (1/8) of that produced and saved from said land, the same to be delivered at the welis or
to the wredit ¢f Uriasr into the pipeline to which the wells may be connected; Lessee mav from time to time purchase any rovalty oil in jts possession, payi:gz the
market pnce there-or prevailing ftor the field where produced on the date of purchase, in either case such interest to bear its proportion of any expense cf treat-
ing unmerchin!a®le oil to render it snerchantable as crude; (b} on gas, one-cighth (1.’8) of the market value at the woil of the gas used hy Lessee in operations not
connected with tiw lvnd jeaced or auy pooled unit contatning 2!l or a part of said lend; the rovalty on gas sold by Lessee to be one-eighth (1/8) cf the amount
realived at the well from such sales: (¢) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lestee in munufarturing gasoline or
other byvepigavets, ervept that in computing such value, there shall be excluded all gas or components thereof used in lease or unit operations; and (d) on
all other mveerzis ninied end marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee's ¢lection, except that cn sulpbur mined and
mnrketed, the rovilty’ sholl be fifty cents (50¢) per long ton. In the event that anyv well on the land or on property pooled therewith (or with any part ithereof)
is capable of producing il L1 yas or gaseous substances in paving qQuantities but such minerals are not being produced, then Lessee’s rights may be maintained, in
the absence of mcduction or drilling operations, bv commencing or resuming rentzl pavments (herein sometimes referred to as shut in gas pavments) as herein-
after provided i paragraph G. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days prior to the expiration there-
of, Lessee’s rights muv be extenaed beyond and after the primarny term by the commencement, resumption or continuance of such pavrients at the rate and in the
manner herein provide? tor rental payvments during the priman term, and for the purpose of computing and meaking such pavments the expiration date of the
primary tenn and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it wiil be considered that cil
40 or gas or paseous substance is being produced within the meanine of paragraph 2 hereof. Lessee shall have free use of oil, gas, eeal.waod and water from said

land, except water {rom Lessor’s weells, for all operations hereunder, and rovalty on oil, gas and <esel- shall be cemnuted after deducting any so used.

4. Lessee, at its option, js hereby given tbe right and power to pool or comhine the acreage covered by this lease or any portion thereof with otber
lznd, lezse ¢r leases in the immediate vicinity thereof, when in Lessee's judgment it is necessary or advisable to do so in order properly to develep apc op-
.erate said premises in compliance with anv lawful spacing rules which may be preccribed for the field in which this lease is situated by any du}:-"ﬂurhurized
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and tkat mav he produced from

. saxd prennses. Lessee shall execute in writing an instrument identifyving and deceribing the pooled acrcage. The ertire acreage so pooiec into a tract or urat

shall be treated, for all purposes except the payvment of rovalties on procduction from the pooled unit, as if it were included in this lease, If production is {found

.. on the pooled acreage, it shall be trested as if production is lLiad from this lease, whether the well ar wells be located gn the premises covered by this lease or

+° not. In lien of the rovalties elsewhere herein specified, Lessor shall receive on rroduction from a unit so pooled only such portion of the rovalty stipulated

" berein ml 1h§ ottt of his acreage placed in the unit or Lis rovalty interest therein on an acreage hacis bears to the totzl acreage so pooled in the parliculer
unit mvolved.

S. If operations {for diilling are ngt commenced on said land or on acreage pooled therewith as above provided on or before one vear from this dzte
the lease shall then terminate 25 to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit ot l.essor
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(which bank and its snccessors are Lessor's s2gent and shall continue as the depasitory for all rentals pavable bereunder regardless of changes in ownership
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of said Jand or the rentals) the sum of. - N AMOLES }‘__“: r_tk cive <L “)L..::_.C 2 RN b [} EY

(s 145,00

N2}y (herein called rental), which shall cover the pnvilege of deferring commencement of drilling operations for a period of
twelve (12) months, In Lke manner and upon like payvments or tenders annuzily the commencement of drilling operations may be further deferred for <uc-
cessive periods ol twelve (12) months each during the primarv term. The pavment or tender of rentzl mav be made by the check or draft of Lessee mailed
or debivered to Leisar or tu said bank on or before such date of pavment. If such bank {or enyv snccessor bank) should fail, lguidate or be succeeded by an-
other banlk, or for auy reason fail or refuce to accept rental, Lessee shall not be held in default for {ailure to make such payvment or tender of rental until
tintty {30) éove after Lessor shall deliver to l.essee a proper recordable inctrument, naming another bank as agent to receive ruch piryvments or tenders. The
down cesh payvinent s consideration for this leave according to jits terms and shzl! not be allocuted as mere rental for a period, Lessee may at anv time
or tunes execute and deliver to Lessor or to the depository above named or place of record a release or reieases covering any portion or portions of ‘the above cde-
scrihed premices and thereby surrender this lease as to such portion or partions and be relieved of all obiigations gs to the acreage surrendercd, and there-
after the rentals pivable herevnder shall be reduced in the proportion that the acreare covered hereby is reduced by said release or relecses.

6. 1f pricr to di~covery el oil, gac or other mineral on said land or on acreape pooled therewith Lessee sbould drill a drv hole or holes thereon, or if
alter Ciccoveny o Gl gas ©r olher nineral. the production thereof should cezve from anv cause, this leare shall no: termninste if Lessee commenzes addilional
dniling or rewaking opesations within 60 devs thereafter or if it be within the primmary term, commences or resumes the paviment or teader of rentals or com-
mences operations {for dnting or reworking on or before the :rental maving dute next ensuing after the expiration of €0 davs frem date of completion of div
bhole or cewsatis of production. If at anv time subtequent to sixty (i) davs prior to the bheginning cf the last vear of the primary tenn and piic: o the dis-
covery of Oii. s or cther mineral on said land, or on acreate ponled therewith, Lessee should dnli a ¢ hole thereon, no rentul payment or operutions are
necessary an order to keep the lease in force during the remainder of the primane termm. If at the expiration of the priman: term. oil. gas or citer mine-
erai is not beiny produced on suid land, or on acreage pouoled therewith., but Lessve is then eangaged in drilling or rewarking ope-atiuns thereen or sl have

completed a o+ hole thereon wiathin sxty (60) days prior te the end of the primary term. the Jeare shall remain in force so long as operations are prosecut-
ed vwith neococting of amere than ot (00 eonsecutive dovtl and 30 ey recslt n the prodoctiin of 00 ras gz oiber minzral, sooong thereniter o i g

or nll:vr minci., s produted fsom said land or acreage poonied therewith, In the evernt a well or wells producing oi! or gas in peving quantties sheuid be
brought i «u adjacent land and within one hundred f{ifty (150) feet of and draining the leased premises, or acreage pooied therewith, Leccwe agrees to
drill such obicel wells as a reasonadblyv rrudent onerator would dnll under the same or similar circurnstances.

7. Lessee c«hail have the right at any time durnine ¢r after the expiralion of this Jeare to remove all properiy and, fivtures piaced by Les<ee on said
land, mcludine the right to draw and remove all casing. When required by Lestor, leszee will burny 21l pipe Hn2s below ordinary plow depth, and no wril
shall be drilled withiyy two hundred (200) fee! of anv residence or barn now on said Jand without Lessor’s consent. Lessee shall be te<ponsible for all
damages caused by Lesree’s operations hereunder other than damages necessarilv caused by the caercise of the riglhits hetein granted.

- 8. The rights of either party hercunder inay be assipned in whole or in part. wnd the provisions herenf skall voend to their heirs. successors and
assigns; but no change or division in ownership of the land, rentals or rovalties, kowever accomplished, shall encrate v eularre the ohlicstions or dininish
the rights of Lewsee; and no change o5 division in such ownership sha!l he bindinz on Leswee until thirty (30) davs iter Lescee shall have been fumished by
segistered U, S, mail at Lesser’s principal place of business with g certified copy of recorded gnstrument or instturoonic ovidencing same. In the eve.t  of
assignment herenf in whole or in part liabilits for bicach of any oblization buerennder shall rect evchitively upon e ssvner of this Jease or of 4 —oiien there-
uf who congnits such breach, In the eveut of the death of any person entitled to tentals bercunder, Le-cee may pas o tender such pentads o the viedit of
the fh'.""“""" 1 the eddate of the deccased tntil such tinie oy Lecer is fumicshed svith proper essdence nf the appo:von.ont aad cualifications of an executsr or
administrator of ahe estate, or if there B none. then un'il Lessee is furpished with evidence satidactor 10 it 25 10 the heirs of fevivers of the derensed. and
that all delty o the estate have Leen poid. If ot any Ume iwo or more persons be entitled to participate an the rentul pavable lereunder, Lescee may nav or
tender said rental I_Ui_lll‘i}’ to such persons or ta their joint credit in the depository numed hersin: or, at Lessee’s election. the prr‘-purtinnnt;— Pt of said rents?
to \‘E‘h_lth ¢ach pnrhc‘u{unt 1¢ rulitled 1nvavy he ]}.E:iE or tendered to himn separndely or to hi- scpasate credt in said denositorny aviel Pravment or tencer o any
participant ¢ partion ef S rersnd Lo chall prcintaiy this Yoo o0t ey parbicipazt I o0 onmt 1 pew s oment of V0 Jence e 4a . seerpcnted wae.
tion of suid Vo il ke yendnl povabice beeearno shall be anp oteneble o0 Lelweer the teverss hoarthobl pwners tan v arcopd ne to the serince aren of ttit":?
and default inoreptal praameent by oue shall not sffect the nylts of other leatehold owners hereander. H six or wore Dattivs beeome ent ; ‘

mder, Lossee ay withhol : 1 : - . . entiticd to resaliy here-
L;ut ¥y Lh'!:-i{: :na} 1;-&11 vhold pavmient thereo! anless and untl fomished with 2 reccrdeble instrunnent execufed by all snuch pidies dedeneting an afent to re-
ve paverd e o0y | H ‘




9. Thr breach by Tetsee of oy oblization hereunder thall not work a forfeiturs or termination of this boue nor Yo ¢ otie far co: ~Vation hereaf jn whole
OT 1 parl aave o8 doeretn expresly precdeds T8 the obhization ghentd rogretire the drlhin s o8 a2 o well o vz, Lecore 20T Bave g oo 000 Gave ufter the
reseipt or writien notres by lewnes from Lessar speciticaliv staung the breach allegsd by Lessor within whith to hemin ¢nerations for the cdrilling of any such
well or wells: and the only pennlsv for failure so to do shall he the termination of this lease save as to forty (40) acres for each well being worked on or
proedanang il or gas, to be selec:~d by Lessee so that each fo:rny (10) acre tract will embrace cue such well After the Ciscovery of ail, gas or other mmeral
tri iy eaantittes on osaid preesoes, Lessez shall reaszonably ddevelop the ancreage retained herevnder. bat in chschareinag this oblisution i+ shall in no ¢vent
Le rorsred to drill inore than ae well per forty (40) acres of the area retaizned hereunder and capnble of produciaz oil, gas or other minecal in paying
(juartitifres,

10, Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge sny tax, moitgacte or other
hen wpon satd land, either in whole or in pari, and in event Lessee does sg, it shall be subrogated to such lien with night to enforce saine and apply
rentals  andl royalties aceruing bherequnder toward satisfving same. Without impairment of Lessee’s right, under the swarransy in event of failuie of title, it
13 agreed thal if Lessor owns an inter=st in said Jand less than the entire fee simple estate, then the rovaliies and rentals to be paid Lessor shail be
reduced  proportionately, roture of Lessee 0 reduce rental paidd hereunder simlr not impulr tae rivpt of Lesse=o to reducs rowvallies, AN rovalty interest
coverod by this lease {(whellsr or not owned by lessers shalt be paid oul of the rouralty herein provided. '

11, Shouid Iescce he | ~evented Drom coropling with any express or implizd covenaut of this lease, from conducetiag ¢ Ving or rren a2 operations
thereun or from praducing o't or gas therefronm by reason of scarvity of or inabilitv to obtain or to use cquinmeatr or matenal, or by ooerution of force
mairurae, or any Iederal or stat=s law or any order, nitle or regulation of governmental authority, thea while so preveated, Les,ce’s abhlisation t9 camply with such
cov »aont shall be suspended, and Lesiee shall not be liable in damagzs for failure to coinply therewith; and this icase zhall be extanded vohile and so long as
Lesv.er is prevented by any such canse from conducting driliing or reworking operations on or from producing oil or gas from the leased premilses; and the
time whiir Lessee is so prevented shall not be counted apainst Lesscee, anvthing in this lease to the contrary notwithstanding.

12 The undersirned l.essor, for himnself and his hzis. sucresiars and as<igns, herehy suirende= erd releases W11 richts of homesteal 31 (he premizes
heooin deserthed, 1n o so far a3 suid nghts of homest-ad may g any wav aftect the purpose for which this Jease is mmade as recited hervin, and agrees
thot the annsal dritling deferment rental payments made to Lessor as herein provided will fully protect this lease as to the full inlereste of - undersigned.
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g T i e e e e ——Whosenamé&.______ ______signed to the foregoing iastrument, and
(_tho___ A Ee Junown to me, acknowledged before me on this day, that, being informed of the contents of the instrument ,..:;,;l]p,_bf__, executed the same

quunta:ﬂ? on the dsy the tams bears date.
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COUNTY OF - - .

) (R - e e e, & Notary Public in and for said County, in said State, do hereby ceriify that
onthe . _ . _dayof.. . . _ . - . . . 19._____ , came before me the within named.__ e
——— e e ) — - , known to me to be the wite of the withm mamed . o
e e ————e e — : ey WHO being examined separate and apart from the hushand, touching her

signature to the within iastroment, acknowledged that she signed the same of her own free will and acrtord, and without fear, constraints or threats on the part
of her busbhand.

Given under my hand and Oficial Seal, this_ . day of ———— —_— -— ., A. D, 19 .
Notarv Public in and for i
S . — ——-——:.m....,a.-collnty.
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