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1. Lessor in consideration of U'eryp ”Olﬁ SIS, OS] fl?_:‘:‘_.;» __!.i-i_'*.f%r "I‘-l' j T*E'“J (_:"_. T -}-‘-_;:_ﬂf_r:_"_* o LIS L Dollars
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(S.H--.'..Q-l..};f.l:.--._.-._.t__._..---__.__-*_.-_), in hand paid, of the rovalties berein provided, and of the agreement of Lessee berein contaiped, hereby grants, lezses and lets

exclusively unto Lessce for the purpose of investigating, exploring, procpecting, dnlling acd mining for and producing oil, gas and all other minerals, laying
pipe lines, building roads, tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat, trensport and own said

Clhe i :
products, and housing its employvees, the following described land in .. R ] b2 LIS 2 _l'r - . County, Alabama, to-wit:
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Tt is mrreecd =nd understood by itne parties hereto tiat this lease dees nct cever nor incluce
cozl, ircn ovre, or other minersls mined by ine shait or open pit metnod,

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and )et, for the purposes and considerzticn
hercin stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
grant or grants, or 1n agjacent sections or grants, althovgh not inclucded within the boundaries of the land particularly d[‘:S(,(.":I)'lbt‘d above. For the purpose ol determinicg

£0)
the amount of sy morney pavment hereunder, the lands herein descrined shall be treated as comprising _____. ] e ) .acres, whether there be more

or less, and in the event of a partial assignment or surrender hereuznder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated 1n such ussipnment or surrender.

2. Subiject to the other provisions herein contained, this lease shall be for a termm of ten yvears from this date {(called ‘“primary term’) and as long

thercafter as oil, ges or other mineral is produced from said land or lands with which said land is pooled bereunder.

3. The roviities to be paid by Lessee are: (a) on ¢il, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells or
to the credit ¢! Lessor into the pipeline to which the wells may be connected; Lessee mey from time to ime purchase any roraity il in its porsession. paving the
inarket price thereior vrreveiinng for the field where produced on the date of purchase, in either case such interest to bear its propostion of acy expente of treut-
ing unmescharntlBle 28 te suider it merchantntis as ovedyr, (WY on gar, ane-eizhidh (1 /8) of the market value 22 the well of the gze usted by Leces in operations not
connected with tie lmnd lvased er wnv pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-cighth (1 ‘83 ot the smonnt
realized ot the well from aach 2ales; (¢) one-eighth (1-5) of the market value at the moutbh of the well of gas used by Lessee in manuwiacturing xdasoiine or
othier buv-produets, eacept that in computing such value, there shail be excluded all gas or components thereof used in lease or unit operations; anG {(di) on
all other mirere’s mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulphur mined and
nmiarketed, the revally shzll be {ifty cerds (50c) per long ten. In the event that any well on the land or on property pooled therewith (or with any part thereot)
is capable of preducing oil or pus or gasecus substances in paying quantities but such minerals are not being produced, then Lessee’s richts may be maintained. in
the absence of produchion or dritiing operations, by commencing ¢r resuming vental payvments (herein somietimes refened to as shut in gas pavments) as herein-
efter provided in paragrarh €. Should such conditions occur or exist at the end of or after the primary tenn, or within sixty (60) davs prior Lo the expiration there-
of, Les<ee’s rirlts mav be extended bevond and after the priman term by the commencement, resumption or continuance of such payments at the rate and in the
manner hejein proviaed for rental pavmems during the priman- tenn, and for the purpose of computing and making such pavruents th« expiraton date of the
pnmary term and each gnniverssurv date thereaf shall be counsidered as a fixed rental paving date, and-if such pavments are made, it will be considered that oil
Or fas or gaseous substance is being procduced within the meaning of paragraph 2 hereof, Lessee shall have free use of oil, gas, il owood and water from said

land, except weter froin Lesser’s wells, ~for all operatiens hercunder, and rovalty on oil, gas and £aal. shall be computed after deducting any so used.

4. Lessee, at its optien, s herchy given the right and power to pool or comhine the acreage covered by this lease or any pertion thereof with otber
land, lease or leases in tus jmimediate vicinity thereof, when in Lescee’s judgment it is necessary ¢r advisahle to 3o so in order properly to develop and op-
erate said premises in compliance with aoyv lawful spacing rules which mav be prescribed for the field in which this lease is situated by snv duly authorized
authority, or whea to do so would, in the judrment of Lessee, promote the conservation of the oil and gas in and under and that may be produced from
said premises, Lessee chall eaecute in writing an instrument identifving and describing the pooled uscrenge. The entire acreage o pooled into o tract or unit
shall be tieated. for all purposes except the pavment of rovaities on production from the pooled unit, as if it were included in thic Jease. If production is found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be lccated on the preriises covered by this leate or
not. Iu liex of the rovalties elsewhere herein specified, Lessor shall receive on production {rom g2 unit so pooled only such poéruon of the rovalty stipulated

Lherein as the srcunt of his acreage placed in the unit or his rovaity interest therein on an acreage basis bears to the total acesge so pooled in the particuiar
unit mvolved,

5. If ope:ations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one vear fru_m this date
the ‘]_g;gse shail then terminate as to both parties, unless on or before such anniversary date Lessce shall pay or tender to Lessor ¢r to the credit of Lessor
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(S4--;’..6.0_-.&'}-5__,,“_-”____,__ﬂ__)‘ (herein c¢alled rental), which shall cover the privilegre of deferring commencement of drilling operations for a period of
twejve (12) months. In like manner and upon like payvinents or tenders annually the commencement of drilling operations mav be further deferred for suc-
cessive periods of twelve (12) months each during the primarvy tern. The payment or tender of rental mav be made by the check or drzft of Lessee mailed
o7 delivered to Lessor <or to said hank on or hefore such date of pavment, If such bank (or anv successor bank) should {ail, liquidate or be succecced Lwv zan-
other bank, or {or any reason fail or refuse to accept rentzl, Lessee shall rot be held in default for faiivre 0 make such pavment cor tender of rental until
thirty (30) da>s ifter Lessor shall deliver to Lessee a proper recordable instrument, naming another bank us agent tu receive such pavments or tenders, The
down cash parwnent is condideration for this lease anccording to jts terms and shall not be allocated as mere rental for a period. Legsen may at any time
or times execote snd deliver {o Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the above de-
ccrihed premicec gnd therelar currender this lease as tn such portion or partions arnd bhe relieved of ali obligations as 1o *he acreage surrendered, and there-
after the rentuin pavable herennder shall be reduced in the nroportion that the acreage covered hereby is reduced by said release or rejeases,

G. If prior {0 discovery ef oil, gas or other mineral on said land or on acreagre pooled therewith Lessee should drill a drv hole or lLinles thereon. or if
ﬁﬁ,?{ discovery I ail, gas or other mineral, the production therecf should cease from anv cause, this leace shall not terminute if Lessee commences additional
aritiing or rewo g operibong withiin G0 dovs therealter or if it be within the primany tenn, cominences or resumes the paviment o5 tender of rentals o1 <om-
mences operatio s for Grilisng or reworking on or before the rental paving date next ensuing after the expiration of €60 davs from dute of comvletion of drv
bole or cessation. of procduction. If at any time subreguent to sirty (60) dave prior to the ber.aning of the Iast vear of the primary term and prior to the dis-
covery ¢f oil, v:. o ether miberal on said land, or on acrease pocled therewith, Lessee should driil & dry hole thereon, no rerfal pzvi.ent or opcrations are
MCTELSAry i otuer to krer the leare in force Quring the remainder of the primany term. If at the expiration of the pnmar tenn., oll. gas or ctler min-
eral i« not bein: produced on sald land, or on acreage pooled therewith, but Lessee is then engawved in drilling or reworking ownerations tnereon or shail have
cempleted a2 drv bole thereon within sixty (6803 Gavs prior t2 the end of the primary terma, the lea<e shall remain in force so long a« operations are proseciyt-
ed with no ceniion of more than dixtyv (600 consecutive <aves., ond if they resuelt in the production of oil. gas or other miner:l. so long therezfter wo o). gas
crodthes mines. D prodoced from B Jund cr o Sereene s theoains In the event aowell er owells nreducinge 0l or o oeas i Vee 33030 €paanititio.s louid e
bBrouwgit an o waoent dand and within one hundred fifte (1500 feet of and draining the Jeased premises, or acreage pooled therewith, Lescee ggrees to
anll such offret welll as a seasonablv prudent operater would dnl! under the came or similar circumstances,

Y Lescee stunl bave the raht st any time during o- after the expiration of this lease to remove all property and fictures placed by Leccee on said
lnnc.. lntlllt}:ﬂﬂ i I:i;:‘-_ht to drow wnd Teinove ail casizye, When '_rf-::;lzirt:d b}' I,{?SS{I]"' Lessee will bur}- all I’im lines below orainarv plﬂw d:.“,')th. and o well
shall be dritted wathin two hundred (200) feot of any residence cr bara now on said lsnd  without Lessor’s consent. Lescce  shuil  be responcibie for all
damages coused by Lessee’s operatiomy hereunder other than dumares necessarily caused by the exercise of the 1ighits hesein granted.

- 8, The nehis cf either party herennder may be assi;ied in whole or in part. and the provisions hereof shall extend to their heirs. successors and
assigns; but ne cbhange or division in ewnership of the land, rent.ls or rovalties, however accomprlished, shail operate o enlurce the obligaticng or diminish
the rights of Lesee; and no change or division in such ownership shali he bhinding on Lessce until thirty (30} davs after Lescee shall have been fersished by
recistered U, £ inail at Lessee’s principa) place of business with a certified copy of recorded instrument or inetruments evidencing same, In the event of
assizniment }1".7"r’f in whaie or in part Lability for .breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a 1 von there-
of who commits snch breach, In the event of the death of any person entitled (o rentals hereunder, Lecsee mayv pay ar tender such rentals 1o i credit ¢f
the deceased oo the estate of the decewsed until such time ay FLeccee s furnichie:d with proper evictence of the oppointmert wnd guatificetions of o1 creerior cr
adiinistrator ¢f the estate, or it there be none, then unti! ‘ 1 Sy ' : :

th Lescee iv fuminhed with covidence satisfacterny to it as to the heirs or devivees of the decessed, aud
that ali debts o the estate have Leen paid, I at any
tender said rentul jointiy to such persons or to their

*

tune two or more perons be entitlad to participate in the rental paveble herevnder, Lestec aay pay or
t ‘hicl } ! " o A roint credit jn the depositery named herein: or, at Lester’s election, the propertionate part of szid rental
O wihich cach participant 15 enhiied may bhe paid or tendered to b separately or to his separate credit in said depository: and pasysient or tender to anv

patbiapant of e portion 0! the 1entuls hereunder <hall maintuin thic leace nt to suck partcipunit. In event of assimument of this fease as $n a stegregated por-
tion of ratd Iy 7 the retals Paville Tespgo oy B0l W e rpyn ql e > e [
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rnd Gotauelt oo prsmcal v oone wnall et afiect the rronts of other Jeacraid ovpom Yerennger O PrGre parteee Do oge e rs et e, e heeas
uncer, Lesser raar with hold paytaent thereof vnless and until furrgs hed

; with a recorduble distrument excecuted by all soch varties devenating a Y1t ¢ _
ceive pavinent fir 41!, t v such parties gevagnuating an agend to e
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. Phe booaen by aoases 0F cay obhigation bereunder shall not work a farfelture or termination of this lease nur be cause for canceliation hereof in whole
Or T Dart save as  herciu cr'rr*usiv prm'm.:d If the obliz 1t10n <houid yeouire the dnlimg or o well or wells, Lessee shail have ninstv (50) dnvs after the

Pored s A sreitrae p ot e T T s Fraey Toeqsnr speriiically oty n the ke R Llteead by Lessol cotttan wenien to begin o ciations oo the :illin~ oI aany such
W U s, and ghe e ay for fadlure so ta ¢ shall o toe ter minauos o f this le.se sin. as &9 farts (401 azres far cash w2l hela: worked on or

Rrov.oing 0l or gas, ta b osei “Ltﬂd by Lessts so that each fom (IOJ acre tract wi'l embrace cue such well, After the discoven: of ml gas or other rneral
10 pasing quantities on said premises, Lessee shall reasoncbly develon the acreage retained horeunder, bul in disebarging this umh”at:on it shall in no cvent
he recwirsd to drill mare than one well per forty (40) acres of the area retained hereunder and camblc of preducing oil, gas cor other mineral in paying

guanuties,
10. lL.essor ht'rrh}! warrants anc 4 LTEES to deivnd toe titie to £aid land and ASTEeS t"i't" Lessee at its 011 mn mayv discharge any tax, masttude of other
Bea woon caid land, either in who!'s or in patt, cnd in event Lerses does so, it “shall ta sub: crated ta such len with mizht to enforce =amae ::md anuly

reatls and royalties aceruing herecader toward satisfving same. Withost impainnent of Lessee’s ngnts under the warranty in event of fa:lure of titie, ¢
15 acresd that tf lL.essor owns an interr:-'st in s«id land less than the entire foe simpzle estat=, then the rovalties and rentals to be paid Lessor shall he
recreed propariionately.  ruailure of Lessve to reduce reatal paid hereunder shalli not 1mpair the nght of Lessee to reduce m_.,;ltws All rovalny Interest
cover«d by this lease (whether or not owned by lesscr) shall bhe p*vd out cf the rovalty horein prﬂ"id:.u.

11. Stouldt J.essee bhe prow ented from comnpling with any canrass or inplisd covenant of this leass, from conducting drilliny ue rewashing operriivns
thotenn or from e L,,.u....cz civoor ogas toersfrom by rrason of scuacity ot or inabii:r}f to ohiain o to use equimn:nt or matenal, or by opes-ton of forece
o ocure, oo any Federal of siate law or any orders, rale or rezalation of Jovernmentai authornty, then while 0 p:-vented, Lessee’s il rin to ¢ , vy wwith such

rn & |

v cepant shali be oooendad, and Lessee shall not be liabie in damages for failura to comply therewith; und tiis Jrase shali bz extenced whiie w7 22 long as
I.-'E.‘z--t‘ﬁ' 18 prf:»antr_l }n any such cause from c:audu ting arihng or rewarkmﬂ operations on or from pmducmg oil or gas from the lzased proetdiavs; and the
vy while Lessce 13 50 prevented shall not be counted against Lessee, anvthing in this lease to the contrary notwithstanding.

12, The undersignied Lessor, for himself and his heirs, successors and assigns, hereby surrenders and re!cassﬁ all rights of Lomestead in the premises
herf.u deseribed, in so far as said rights of homestead may in any wav affect the purpose for which this lease is made ax recited herein, and azrees

thiar te annual drilling Cefament rental payments nade to Lessor zs herein provided wvill tully protec: this lease as te the full nitviests of the undersizned.
I WITNESS WHEREQY, this instrument is signed, scaled and deiivered on the date {irst above written
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signed to the foregoiny instrument, and

R L e Whose name

Lheg Y | executed the same

- ey ’ ‘ A " .
who _CbL72  _ knawn to me, ncknnwledged before me on this day, that, being informed of the contents of the instrument
voluntarily a2 the da;at..;:: dams baan date. *
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Given m:der ' my hand and Offlc:nl SEEL this h29 —day of — — AE‘L.LL_ — o A D, 19 ..
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5
| S . — - - .» & Notary Public in and for said County, in said Stateé, do hereby certify that

on the e . day of _ e - , 19_______, came before me the within pamed_.______ _ _ e, ]
- e — — s known to me to be the wife of the within named _ ______ ——
—— - e . — - -——— » Who being examined separate and apart from the husband, touching her

signature to the within instmrment, acknnwledgcd that she signed the sarne of her own free will and accord, and without fear, constraints or threats on the part
of her husband.

Given 1mder my hand and Official Seal, this —— day of __ . , A. 1D 19 e
. Notary Public in and for
_ e ~——County,
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