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Lessor (whether one or more) whose address is:. &.1-;:-.... 1:_‘]}*_*11_(_3_{__:?2113 _.}.h"_'.:]'_"..j_-..bf_.'_.}.‘.a__...__, S — -
i . .- s n ~ () 7 - .y
wnd __Amceo Production Companyv, P. U. Box 50879 Hew Orleans, le. 70150 —_Lessee, WITNESSETH:
.ot E AT ey 1) < v \f- ry Oy g y 7 tlons
1. Lessor in consideration of len L“:i.g/_] U‘)J ;)L_{.J.&TS & .91"1‘5"‘__. ‘[L}_lu'LDleq”bqsid(’iL{?_ > A ~—oe— Dollars
(S.---l.LEJ-QL'_-—:t..-_ v ). in band paid, of the rovalties bherein provided, and of the agreement of Lessee herein contained, hereby grants, leases and lets

exclusively unto Lessee for the purpose of investigating, exploring, prospecting, driiling and mining for and producing oil, gas and all other minerals, laying
pipe lLines, building roads, tanks, power statons, telephone lines and other structures thereon to produce, save, take care of, treat, transport and own said

products, and housing its employees, the following described land in. . e _..___S_EElby N —eeeeen. County, Alabama, to-wit:

Towncship 19 Tcouth, Range 2 Fast

Saction 21: 'The Yests of the Sky of the Hv= & 5 acres in the ki corner of the i of

—
—
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Tt is asreedbctween the parties hereto that tnils lease d?es not cover nor include coal,
iron ore, or other minsrals mined by the shzft or open pit pethod.,

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereEf;included: granted, leased and let, for the purposes and consideration
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said sechon or sechons,
grant or grants, or in adjacent sections or grants, although pot included within the boundaries of the land particularly described above. For the purpose of determining

the amount of any money payvment hereunder, the lands herein described shall be treated as compri.sing,_________.___.___.g:z_gr .e-—. aCres, whether there be more

or less, and in the event of a partial assignment or susrrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assipnment or suwrrender.

2. Subject to the other provisions herein contained, this lease shall be for a term of ten vears from this date (called “primary term™) and as long
thereafter as ail, gusz or other mineral is produced from said land or lands with which said land is pooled hereunder.

3. The royvalues to be paid by Lessee ate: (a) on oil, ane-eighth (1/8) of that produced and saved from said land, the same to be delivered at the u;ells or
to the credit of Lessor into the pipetine to which the wells may be connected; Lessee may from time to time purchase any rovalty oil in its possession, paying the
market price therefor ‘Ptevailinu llu;r tte field where produced on the date of purchase, in eitber case such interest to bear its proportion of any expense of treat-
ing unmerchantable oil t& render it - m2rchantable as crude; (b) on gas, ounc-eighth (1/8) of the market value at the weil of the gas used by Lessee in operations not
connected with the land Jeased or anv pooled unit containing 2ll or a part of said land; the rovalty oo gas sold by Lessee to be one-eighth (1/8) of the ainount
realized at the well from suci: sales; (c) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or
other by-products, except tha® in computing such value,rthere shall be excluded all gas or components thereof used in lease or unit operations; and (d4d) on
all other minernls mined 33d marketed. one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulpbur mined and
+ marketed, the yovalty shall be filty cents (50c) per long ton. Jn the event that any well on the land or on property pooled therewith (or with any part thereof)

is cepable of juoducing oil or gas ©F gaseous substances in payving quantities but such minerals are not being produced, then Lessee’s rights may be raintained, in
the absence of projucticn or-drilling operstions, by commencing or resuming rental pavments (herein sometimes referred to as shut in gas pavments) as herein-
after provided i piuegranh 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days prior to the expiration there-
of, Lessee’s rights muay Le extended bevond and afler tbe primary term by the commencement, resumption or continuance of such payments at the rate and in the
menner herein provided for zental payments during the primary tenn, and for the purpose of computing and making such payments the expiration date of the
primary term and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are mede, it will be considered that oil
‘©F f£as Or faseous substance is being produced within the meaning of paragraph 2 hereof, Lessee shell have free use of oil, gas.soal.wvood and water from said
land, except water {rom Lessor’s wells, for all operations hereunder, and rovalty on oil, gas and eoel=shall be computed after deducting any so used.

: 4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other

* land, lease or Jeases in the immediate vicinity tbereof, when in Lessee's judgment it is necessary or advisable to do so in orcder properly to develop and op-

erate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease js situated by any dulv authorized

. authority, or when to do so would, in the judgment of Lessee, promote the consernvation of the oil and gas in and under and that may be¢ produced from

said premises, Lessee shall execute in writing an instrument identifving and describing the pooled acreage. The entire acreage so oled into a tract or unit

- shall be treated, for ail purposes except the pavment of rovalties on production from the pooled unit, as if it were jncluded in this lease, 1f production is found

on the pooled wcicage, it shell be treated as if production is had from this lease, whether the well or wells be located on the premises covered by this Jease or

not. In lieu of the rovalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled onlv such portion of the royalty stipulated

herein as:l t:g amount of his acreage placed in the unit or his rovalty interest therein on an acreage basis bears to the total acreage so pooled in the particular
unit 1Invoived,

5. 1f operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one vear from this date

the lcase shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or te the credit of Lessor
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(which bank and its successors are Lessor’s agent and shall contirue as the depository for all rentals pavable berennder —r;ga:dless of changes in ownership

of said land or the rentals) the sym of. o . HTEEEE:)'- F_}Ve & o 09_, et e e . Dollars
{ 8-2.5.._09 rrrmer e 1y (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a period of

- twelve (12) months, In like manner and upon like pavments c¢r tenders snnually the commencement of drilling operutions may be further deferred for suc-
cessive periods of twehe (12) months each during the primary term. The payment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to Lessor or to said bank on or before such date of payment. If such bank (or sny succetsor bank) should fail, liquidate or be succeeded by an-
other bank, or for anv reason fail or refuse to accept rental, Lessee shall not be beld in default for failure to make such paviment or tender of rental until
thirty (30} daws atter Lessor shall deliver to Lessee a proper recordable ipstrument, naming another bank as agent to receive such payments or tenders, The
down cash payment is consideration for this lease accarding to its terms and shall not be zllocated as mere rental for a period. Lessee may at any time
or times execute snd deliver to Lessor or to the depositorr above named or place of record a release or releases covering any portion or portions of the shove de-
scribed premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surmrendered, and there-
sfter the rentais parable hereunder shall be reduced in the proportion that the acreage covered hereby is seduced by said rclease or releases,

6. If prior to discovery of oi!, gas or other mineral on said land or on acieage pocled therewith Lessee should drill a dry hole or holes thereon, or if
after discovery of oil, ras or other minera]l, the producticn thereof should cease from any cause, this lease shall not terminate if Lessee commences additional
drilling or reworxing operations within 60 days thereafter or if it be within the primarny tenm; commences or resumes the payment or tender of rentzis or come~
mences operations for driiling or reworking on or before the rental pasing date next ensuing after the expiration of 60 davs from date of completion of dryv
bhole or cessation of production. If at any time subseguent to sixty (60) davs prior to the berinning of the last vear of the primanv term and prnor to the dis-
covery of ¢il, ¢os or othier moneral on said land, or on acreage ponled therewith, Lecsce should @rill 2 drv hole thereon, no ren‘zl pavmen®t or operations ore
necessary in oiuer te keep the lease in force durning the remainder of the primarv term., If at the expiration of the prmary term, oil, pas or other min-’
eral is not bemw procuced on said land, or on acreage pooled therewith, hut Lessee is then engaced in drilling or reworking operations thereon or shall have
completed a <+ hole thereon within sixty (60) gays prier 1o the end of the primary term, the lease shall remain in force so long as operations are prosecut-
ed with no ceswvation of more than sixtv (80) consecutive davs. and if they resuit in the production of oil, gas or other mineral, so long thereafter as oil, gas
or other minerui i¢ produced from said land or acreage pooied therewith, In the event a well or wells producing oil or gas in paving quantities should he
brought in on adincent land and within ore hundred fifty (150Y feet of and Arzining the leased premises, or acreage pooled therewith, Lecttee agrees to
drill such effset wells as a reasonably prudent operator would drill under the same or similar circumstances.

7. Lescce shall have the right at any time durirg o afrer the expiraticn of this ieace o remove all propertsy and fixtures pliced by Lescee on said
land, inc]!xc_]inr the rivht to draw and remove all casingz. When required by Lessor, Lessce will bury all pipe lines below ordinary plow depth, and no well
shall be Zrifled within two hundred (200) feet of any residence or bam now on suid land without Lessor's consent. Lessee shall be responsible for all
damages caused by Lessee’s operations hereunder other than damages necessanly caused by the exercise of the rights herein granted.

8. The riuhts of either party hereunder may be assicned in whole or in part, and the provisions bereof shall extend to their heirs, successcrs and
assiggus; but na change or division in ownership of the land, rentals or rovalties, however accomplished, shall operate to enlarce the oblirations or diminish
the rightr of Lecsce: and no change or division in such ownership shall he bindinz on Lessce until thirty (30) davs after Lessee shall have been furmnished by
repistered U, §. mail at Lessee’s priacipal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assigznment hercof in whole or in part Liability for breach of any oblipation hereunder shall rect exclusively upon the owner of this lease or of a3 portion there-
of who commits such hreack, Jn the event of the death of any person entitled to rentals hereunder, Lossee may pay or tender such rentals to the credit of
the {Je_ceused or the estate of the deceased until such time as Lessee s fumished with proper evidence of the appointment and qualifications of an executor or
administrator ¢f the estate, or if there be none, then until Lessee is fumished with evidence satisfactory to it as to the heirs or devisees of the deceased, and
that all debts of the estate have been puid. I at any time two or more persons be entitled to participate in the rental pavable hereunder, Lessee mav pay or
tender said rent. b owintly to such persens or to their joint credit in the depository nam#d bherein; or, at Lessce’s clection, the preportionate part of said renial
to which each purtivipant is entiticd may bhe paid or tendered to Vim separately or to his separzle credit in said depository: and pavment or tender to any
participant of Lis poartion of the rentals hereunder shall maintain ¢« Jease as to such particirant, In event of assignment of this lea<e us ta a segrepated por-
tion of suid land, the restals pavable hereunder shali be apportionabile as hetween the severai leaschold owmers ratably acrording to the surface ares of each,

and default in rental payment by one shall not affect the rights of other leasehold owners hereunder. If six or more partivs hecome entitied to rovalty here-

under, Lessee may withhold payment thercof unless and until furmished with g recordable instrument executed hv all such parties desicunting an agent to re-
rewve pavinent for all. | )}




.

9. The bireach by 1. o0 of anv obhiuation hereander shall nnt we % g forfeiture o5 tednation rn-‘ shis lease nor Y r o cause far cvaeelation Vereof in whaole
G700 T s s T RESHIRING vaoondad, D the C":. s et reniaite the iank o o el or wells, Leciee shall Suve niaeny ('lffl days after thbe
ceceynl of wentten pot e o Lesste frum Lessor specitie h.}' stator tie oeacn adlepsd v essor withine which (o lu;.-”:‘.n. aneratinus fur the &iliing af any such
well 07 weils: and the on.. conalty tor feliure so to do shall b2 e 1 rmnanon of this lease save as to forty (403 acres for eash wel. bdang worked on or

producing o or gas, to be selected by Lessee sa that each forty (30) acre tract will embrace one such well, After the discovery of oil, gis or other mineral
in paying guantities on satd premises, Lessece shall reascnably develop the acreage retained hereunder, but in duchnr*m" this obhlvatioa 12 shall in no event
‘be required to dnll more than one well per forty (40) acres of the area retained hereunder and copable of producing oil, gas or other mineral in paying
quantiiies.

10. l.essor hereby warrants and azrees ta delend tre title to said land and arrees that Lessee at its option may E-ISCh-'iFI!E any tax, mortiage or other
licrn L-an said land, either in whole or in part, and i c¢ven: Lessea dues so, it shuli be subrogated to such lien with nght ¢ ensome saine and a Ph
rentals’ and rovalties accruing  hereunder toward satisiving sameo. Without impairment of Lessee’s rights under t*u, warranty in event o failure of title, il
is acrded that if Lessor owns an interest in sad biad 12ss than the entize fee simple estate, then the joyalaoc and rentals to Le mid Lessor shkall be
redi.ced  prenortionately, Failure of Lessee to reduce reantal paid herecnder thlf nat imopars thﬂ richt of L. -ss::e to reduce rovalties, All reyalty interest
covered by this lease (whethicr or not owned by lesser) shall be paid out of the rovalty herein provid ool ‘

Il. Should Lessee be provented from cnmr:l»mg with any express of impiizd covenant of trn f2a.e, frown conducting driillug or reworkmy operitions
therzca o0 from producing ¢! or was thercfroan by reason of scarcity of or m:tb:?:h to obtain or te wse equipument or material, ¢r hy opsrztian of forue
m1re...¢. ar anv Prderal Gr stale law or any order, rule or reguiation ‘of govermmental authority, then while so prevented, Lessve’s onli-ation to oo niv with such
covenant shall Ly suspended, and Lessee shall not be liable in damages for failure to comply therew:th; and this luse shall be exrended while «ad so long as
Lecsee is nrevented ln any such cause from concucting drillinz or reworking operations on or from pmducr'rf oil or gas from the leased prooiises; and the
time while Lessce is so prevented shall not be counted against Lessee, anything in this lease to the contraiv nntwlthstandm::.

12. The undersigned Lessor, for himself and his heirs, successors and nssigns, hereby surrendérs and releases all rights of bomestead in the premises
herein de=scribed, in so far as said riches of homestead mav in any way affect the purpose for which this lease is made as recited hervin, and agrees
that the arnual dnlling defermeat renta!l payments made to Lessar as herein provided will fully protect this lease as to the full interesis o the undersigned.

In WITNESS WHEREQPF, this instrument is signed, sealed and delivered on the date first above written
WITNESS: N/ S S
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STATE OF .. -{&, ~“'_1..f.ljilliki — - e Shelby Cnty Judge of Probate AL
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_ e Notary Public in and for said County, in said State, hereby certify that
- . . - - - _ . L, T - Ty LR . l'l e
l.-i :'i nn -w B ., : .hi..lt nri;[:f:j '-:J :r:'. y .L e .}- ] E-—,ﬂi S 1.: ’ ot i a-afry . » - -.1 Ip
Ef_:’ - — - eeooee o Whosename .. signed to the foregoing instrument, and
ﬂ"‘ .. l"‘l
wbho known to me, acknowledged before mes on this day, that, being informed of thu contents of the instrument . __t.flfc'\_._.._ executed the same

C@ﬂuntan!y opn tke day the same bears date.
SRR
C\-‘*l CGiven tmder ur::' hnnd lnd Ofﬁmal Seal, thu_ZQ__._day of ]

Lot . 7, .. .
S e S~ L Notary Publ}dm and for
g . . “';; -H- i- 'i ; o i . ~ S
L a M t'_“' F o
&) oo ) - g ' _ 2 County,

R A ,
_ LY E0MTISTION BXPIRES: )2 - 3.5 .1 e AL
- (g reannnnn WIFE'S SEPARATE ACKNOWLEDGMENT |

STATE OF .~ * - _ —
COUNTY OF — — s - .

) SO e _ . — — — — - , 8 Notary Public in and for sai_d County, in said State, do hereby certify that
on the ~-Qay of_ - e + 19 —_, came before me tbhe within named. S, e e
— i — S e - ———e, Known to me to be the wife of the within named.____ —
. — e - » who being examined separate and apart from the husband, touching her

signature to the within instrurment, acknowledged that she signed the same of her own fre-e will and accord, and without fear, constraints or threals on the part
of her busband,

Given under my hand and Official Seal, this____ o day Of . A, D. 19 _
] - Notary Public in ‘and for -
; — e e County,
s s e P gy i m— —_— p— e aP o S —————— e e ity et e s e — ——-—-—-—-———-——-—-———-—-—-—-——-———-—-—.____.__
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