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1. Lessor in comsideration of oo e N O N B T e T e l
{(S.. ... Ly Ay ), in hand paid, of the royaliies herein provided, and of the agieement of Lessee herein coatained, hereby gorants, levies and lets

EICIUSiVEI}’ unto ]".;E'SSE'E f{]r th;; purpose ﬂE iﬂ\r’EStigﬂtiIlg, E.Kplﬂriﬂg, prnﬁpucting, f.lfﬂllﬂg ﬂud Ininiﬂﬂ fUl" I.I.I‘H'] pfﬂduciﬂg Dil. '--:‘:‘“ ﬂﬂ{l ﬁ“ ﬂtht‘r ‘!‘Tuﬂi‘rﬂ.ts. Iﬂ.)'ﬂ}g
pipe lines, buildinz rvads, tanks, power stations, telepbone lines and other structures thersun to produce, saver, take care of, treat, transport and own said
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products, und housing its employees, the following described land In e e e et e e County, Alibama, to-wit;
Townsaly 10 boutn, ange 3 Lust
Soctio=n ~0:  ent 2005 acres of Gn. oD Wy tlest D acres ol 00 0 .
Section 19: S50 of "Wk Lest 195 acres of 34,1 of Nyl
Seotionr 15 3 of S of Si..; West 30 acres 01 SL4w ol Sl
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It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
herein stated, all the land owned or claimed by Lessor, adjacent or coantiguous to the land particularly described above, whether the same be in said secdon ar sections,
grant or grants, or in adjacent sections or grants, althouzh not included within the boundaries of the land particularly described above. For the purpose of determihing

e
the amount of any money payment hereunder, the lands herein described shall be treated as compnsing -1,“:’:.‘"-.__ acres, whether there be more
or less, and in the event of a partial assignment or surrender hercunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assignment or surrender. *

2, Subject to the nther provisions berein contained, this lease shall be for a term of ten years from this date (called “primmary termy’’} and as long
thereafter as;uil, ‘¥as Or; cther mineral is produced from said land or lands with which said land is pooled hereunder.

3. The royulties to ‘b2 paid by Lessee arve: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to Le delivered at the wells or
to the credit-of Lessor into the pipeline to which the wells may be connected; Lessce may from time to time purchase any royalty oil in its possession, paying the
market price therefor prevailing for the field wheresproduced on the date of purchase, in either case such interest to bear its proportion of any expense of treat-
ing unmecchantible oil t9 render it merchantable as crude; (b) on gas, one-eighth (1/5) of the market value at the well of the yas used by Lessee in opesations not
connected with: the lana leased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be une:mghth (1/8) of the amount
realizey) -at the' well frare such sales; (¢) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in mmanufacturing gasobine or
other hy-produéie, except’ that in compnting such wvalue, there shall be excluded all gas or components thereof used in lease or unit operations; and {{) on
all other minerals mined ‘and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulphur mioe=d and
marketed; the royulty shall te fifty cents (50c) per long ton. In the event that any well on the laud or on property pooled therewith (or with any part therent)
is capable of producing oil or gas or gaseous substances in paying quantilies but such minerals are not being procduced, then Lessee’s rights may be maintained, in
the ahsencﬂ;ng? production or drilling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in pas payments) as herein-
after provided in patdgraph 6. Should such conditions cccur or exist at the end of or aiter the primary term, or within sixty (60) days prior to the expirution there-
of. Lessee’s rights tnay be extended beyond and after the primary term by the commencement, resumption or continuance of such payments at the rate and in the
manner herein provided for rental payments during the primary tenn, and for the purpose of computing and making such payments the expiration date of the
primary tarm andi‘each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it will be considered that oil
or gas or gasecus substance is being producved within the meaning of paragraph 2 hereof, Lessee shall have free use of oil, gas, coak-~wood -and water from said
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land, except water from Lessor’s wells, for all operations heieunder, and royalty on oil, gas and-ceal shall be computed after deductmg any so used,

4. Lessee, at’ its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof! with other
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is nccessary or advisable to do 20 in order properly to develop and op-
erate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly authorirzed
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be produced from
said premises, Lessee shall execute in writing an instrument identifying and describing the pooled acreage. The entire acreage so pooled inty a tract or unit
shall be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease, If production is found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premises covered by this lease or
not. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the rovaity stipulated

herein asl 21&3 amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage su pooled in the particular
unit involved. .

5. 1If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one vear from this date
the lease sball then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to_Lessor or to the credit of Lessor

1rst Taticnal Srrlaczu @
1+ R e e e I‘_ "?t ._‘;i?}_(..:la.!: e tmmmemnm —— _Bank at.........___.._......,_..._...-.h..____-_..._..‘::_-_.,m..-q....:_“;f:..__........... ..... —, Alabama
(which bank and its successors are Lessor’s agent and shall cootinue as the depository for all rentals payable hereunder regardless of changes inm ownership
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(s._..,..“.]_.--.-i.Q_.-__:?.;-f.---m_..._.__...--). (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a period of

twelve (12) months, In like manner and upon like payments or tenders annually the commencement of drilling operations may be further d-ferred for suc-
cessive periods of twelve (12) months each during the primary term. The payment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to Lessor -or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeeded by an-
other bank, or for any_ reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or tenders. The
down cash payment is consideration for this lease according to its terms and shall not be allocated as mere rental for a period. Lessee inay at any time
or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the above de-
scribed premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and there-
after the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is.reduced by said release or releases.

6. 1t prior to discovery of oil, gas or other mineral on said land or on acreage pcoled therewith Lessee should drill a dry hole or holes thereon, or if
after discovery of cil, gas or other minerial, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences additional
drilling or reworking operations within 60 days thereafter or if it be within the primary term, commences or resurnes the payment or tender of rentals or com-
mences operations for drilling or reworking on or before' the rental paying date next ensuing after the expiration of 60 days from date of completion of dry
hole or cessation of production. If at any time subsequent to sixty (60)gdays prior to the begianing of the last year of the primary term and prior to the dis-
covery of oil, gas or other mineral on said land, or on acreage pooled !’herewith, Lessee should drill a dry hole thereon, no rental pavment or operations are
necessary in order to keep the lease in force during the remainder of the primary term, If at the expiration of the primary term, oil, gas or other min-
eral is not bheing produced on said land, or on acreage pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon or shall have
completed a dry hole thereon within sixty (60) days prior to the end of the primary term, the lease shall remain in force so long as operations are prosecut-
ed with no cessation of more than sixtv (60) consecutive days, and if they result in the production of cil, gas or other mineral, so long thereafter as oil 7as
or ofher mineral is produced from said land or acreave pooled therewith, In the event a well or wells producing oil or pas in paviny quantizies should he

" brought in on adjacent land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pooled therewith, l.esice agrees to
drifl such ofiset wells as a reasonably prudent ouperator would drill under the same or similar circumstances.

7. Lessee shall have the right at any tiine during or after the expiration of this lease to remove all property and.fixtures placed by Lessee on said
Iand, including the right to draw and remove all casing., When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
shall be drnlled within two bundred (200) feet of any residence or bamm now on said land without Lessor’s consent. Lessee shall be responsible for all
damages caused by Lessee’s operations hereunder other than damages necessanly caused by the exercise of the rights herein granted.

- 8. The rights of either party hereunder may be assiuned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assspns; but no change or division in ownership of the land, rentals or royalties. however accomplished, shall operate to enlarre the oblications or diminish
the rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty {30} days after Lessee shall have bieen fumished by
revistered Ul S madl at Lessed’s principal place of buasin:sss with a certified copy of recorded instrument or instruments evidencing saine. In the event of
assuzent hereof in whole or 10 part liability for hreach of anv obligation hercunder shall rest exclusively upon the owner of this leuse or of a portion there-
of who comunits such breach, In the event of the death of any person entitled to rentals hereunder, Lessee snay pay or tender such rentals to the credit of
the <eceased or thE‘ estate of tht: dl:{‘l'.‘d';t.‘d until such time as Lt*:i*;!‘,'t‘ s fuﬂli:.‘h{'d with Proper t:viclenc-c [If ﬂ‘.lf'.' ﬂppuintmf;nt um.l {Illnlifi{';lti[lllq nf al execiiiaor or
administrator of the estate, or if there be none, then until Lessee is furnished with covidence satisfactory to it as ta the heirs or devisees of the deceased, and
th.t all {!t*lit*i of the estate have been paid. Tt at any timne two or more persons be entitled to pacticipate in the rental payable hereunder, Lessee wuav Pay or
tender said rental jointly to such persons or to their joint credit in the depository named hercin; or, at Lessee’s election, the proportionate part of said rental
to which vach participant is entitled may be paid or tendered to him separately or to his separate credit in said depository; and paviment or tender to any
participant of his portion of the rentals hereunder shall maintain this lease as to such participant. In event of assimiment of this lease as to a segregated por-
tion of said land, the rentals payable hereunder shall he apportionable as between the several leasehold owners ratubly according to the surface aren of each,
and dcfault in rental payment by one shall not uffect the rights of other leaschold owners hereunder, 1f six or morc parties become entitled to rovalty here-

- ..under, Leussee may withhold payment thercof unless and until furnished with a recordable insteument executed by all such parties designating an agent to re-
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9. The breach by Lessee of any obligation hereunder shall not wark & forfeiture or termination of this lease nor be cause for cancellation hereof in whole
or in part save as herein expressly provided. If the obligation should requiro the drilling of a well or wells, Lessee shall have ninety (90) days after the
receipt of written notices by Lessee from Lessar specifically stating the breach alleged by Lessor within which to hegin operations for the drilling of any such
well or wells: and the only penalty for failure so to do shall Lie the termination of this lcase save as to forty (40) acres for each well being worked on of
producing oil or gas, to be selected by Lessee so that each forty (40) acre tract will embrace one such well. After the discovery of oil, gas or other mineral
im paymg quantities on said premises, Lessee shall reasonably develop the acreage retained hereunder, but in discharging this obligation it shall in no event

he r:f}pired to drill more than one well per forty (40) acres of the area rctained hereunder and capable of producing oil, gas or other mineral in paying
quantities.

_ 10. Lessor heiehy swarrants and agrees to defend the title to said land and agrees that Lessee at its option mav discharge any tax, mortgage or other
lien upon said land,, either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply
1::::1:;115 and  royalties accruinme hiereunder toward satisfying same. Without impainnent of Lessee’s rights under the warranty in event of failue of title, it
is asttecd that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and rentals to be paid Lessor shall be

reduced  proportionately, Failure of Lessee to reduce  rental pud  hereunder shall not impair the right of Lessee to reduce royalties. All royalty interest
covered by this lease (whether or not owned by lessor) shall be paid out of the rosaity herein provided.

11. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thr.rcnu or from producing oil or gas therefrom by reason of scarcitv of or innLilit'y to obtain or to use equipment or material, or by operation of f{orce
majeure, or any Federal or state law or any order, mule or rezulation of govermmental authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended, and Lessce shall not be liable in damages for fajlure to comply therewith; and this lease shall be extended while and so long as
Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas fron the leased premises; and the
time while Lessve is so prevented shall not be counted apainst Lessee, anything in this lease to the contrary notwithstanding.

12. The undersigned Lessor, for himnself and his heirs, successors and assigns, hereby surienders and releases all richts of homestead in the premises

herein deseribed, in so far as said rights of homestead muy in any way affect the purpose for which this lease is made as recited herein, and agrees.

that the annual drilling defennent rental payments made to Lessor as herein provided will fullv protect this lease as to the full interests of the undersigned.

In WITNESS WHEREOF, this instrument is signed, sealed and delivered on the date first above written
WITNESS:
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e e e e 2 2 0 A e e e e oot < et e — e —— . —-—, knowm to me to be the wife of the within named. ... . ... I
e o e e et e e e et ememe ey 'WhO being evamined separate and apart from the husbend, touching her
signature to the within instrument, acknowledged that she signed the same of her own free will and accord, and without fear, constraints or threats on the part
of ber husband.
Given under my hand and Official Seal, this.___.___ . e @Ay OF e e U . DU D I § ¢ M
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