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OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this < i day of Februar 1980 | betwees
James T, Davis, and wife, Anne X, bavis

e A

312 Bast oterrett

Lestor (whether one or more) whose address is:
L _ (J' -

and ¢ Proguectio
1. Lassor in consideration of i & 1 1 ol iz @ Dollars -

. \ _
(3_]_0,_9(; + ), in bend paid, of the royalties herein provided, and of the sgreement of Lessee Lerein contained, hereby grants, leases and lets

- exclusively unto Lessee J{nr the purpose of investigating, expioring, prospecting, cdrilling apd mining for and produciog oil, gas and all other minerals, laying
Dipe lines, buiiding rouads, tanks, power statons. telepbone lLnes and other structures thereon to produce, save, take care of, treat, transport and own said

products, and housing its employees, the following described land in s>helov

str., Loiunbiana,

Ala, 3_,1- 51

Lessee, WITNESSETH:

County, Alabama, to-wit:

Townsnip 2% North,Range 15 Zast ‘
}
Sectlon 7: All that part of the section west of the Waxahzatchie (Creek less & except the
SouthéSW%, and less & except the NWI3Wy. |
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BOOK 326 PA-GE 768

It is agreed by and between the partiss hereto that this lease does not cover nor include
coal, iron ore, or other minerals mined by the open pit or shzft method.

It is the intention of Lessor and Lessee that this lease shall alse include, and there is hereby included, granted, leased and let, for the purposes and consideration
berein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whetber the same be in said sechon or sections,
grant or grants, or in adjacent sections or grants, although no! included within the boundaries of the land particularly described above, For the purpose of determiring

the amount of anv money payment bereunder, the lands berein described shall-be treated as comprising._________z:lj_:._o_______..acres, whether there be more

or less, and in the event of a partial assignment or surrender bereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assignment or surrender. - ‘

2. Subject to the other provisions herein contained, this lease shall be for a term of ten vears from this date (called "pﬁmm: term’’) and as long
- thereafter as cil, gas or other mineral is produced frem said land or lands with which said land is pooled hereunder,

3. The royalties to be prid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells or
to the credit of Lessor into the pipeline to which the wells mav be connected; Lessee may from time to time purchase any rovalty oil in its possession., paving the
market price therefor preveiling fer the field where produced cn the cate of purchase, in either case such interast to bear its proporticn c¢f =zy expense ci treat-
ing unmerchantatle oil to render it merchantable as crude; (b) on gas, one-eighth (1,/8) of the market value at the well of the gas used by Lessee in operatons not
connected with the land leased or any pooled unit containing all or a part of said land; the rovaity on gas sold by Lessee to be one-eighth (1/8) of the amount
realized at the well from such ‘sales; {c) one-eichth (1/8) of the market value at the mouth cf the well of gas used by L.essee in manufacturing gascline or
other by.products, eacept. that in computing such value, there shall be excluded all gas or componeants thereof used in lease or unit operations; and (d) on
all other minerals mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee's election, except that on sulphur mined and
marketed, the roviity shell be fiity cents (50c) per long ton. In the event that any well on the land or on property pooled therewith {or with any part thereof)
is capable of producing c¢il or gas or gasequs substances in paving quantities but such minerals are not being produced, then Lessee's rights may be maintained, in
the absenca uf production or drilling operations, bv commencing or resuming rental pavments (herein sometimes referzred to as shut in gas pavments) as herein-
after pravided in paragraph 6. Should such condibons occur or exist at the end of or aiter the primary term, or within sixty (80) days prior to the expiration there-
oi, Lessee's riphts may be extended bevond znd after the primary term by the commencement, resumption or continuzoce of such pavments at the rate and in the
msannar herern provided .for reatal pavments during the primary tenn, and for the purpose of computing and making such payments the expiration date of the
primary temm ard each anniversarv date thereof shall be considered as a fixed rental payving date, and.if such pavments are made, it wili be considered that oil
or gas or gascous eubstance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, gas, eesl, wood and water from said
land, except wurer from Lessor’s wells, for all operations hereunder, and rovaity on oil. gas and eoel sball be computed after deducting any so used.

4. Lessec, at jtr option, is hereby given the right end power to pool or combine the acresge covered by this lease or any portion thereof with other
Jand, lease or leases in the immediate vicinity thereof, when in Lessee's judgment it is necessarv or advisable t0 do so in order properiy to develiop and
erate said premises in compliance with anv lawful spacing rules which may be prescribed for the field in which this lease is situzted by any duly suthorized
autherity, ¢r when to do so would, in the judgmént of Lessee, promote the conservation of the oil and gas in and under and tnat mavy be produced from’
said premises. Lessee shall execute in writing an insttument identifving and describiag the pooled acreage. The entire acreage so poosec into a tract or umt
shail be ‘reated. for zll purposes except the pavment of rovaities on production from the pooled unit. as if it were included in this iease. If production is found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the v-ell or wells be located on the premises covered by this lease or
rot. In lieu of the rovaliies elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the rovalty stioulated

herein asl th; amount of his acreage placed in the unit or his revality interest therein on an acreaje basis bears to the total acreage so pooled in the particular
unit invaoived.

5. I coperztions for Crilling are not commenced on said land or on acseage pooled therewith as above provided on or before one vear from tnis date
the lease sha)l then terminate as to both parties, unless on or before such gnniversary date Lessee shall pay or teader to Lessor or to the credit of Lessor

. biret Wetldcoo=dt o Bankat _____  Columblana , Alabama

in o
{which bank and its successors ere Lessor's agent and shall continue as the depository for all rentals payable bereunder regardless of cbanges in ownership

of said land or the remtals) the sum of ___Tvo ﬂnm_fﬂuwﬁm______ Dollars

’ L)
(Sﬁl__?t.._QQ ), (herein called rental). which shall cover the privilege of deferring commencement of drilling operstions for a period cf
twelve” (12} months. In like manner and upon like payments or tenders annually the commencemernt of crilling operations may be further deferred for suc-
cessive periods cf twelve (12) months each during the primarm term. The payment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to Lessor ©r to said bank on or before such date cf pavment. If such bank (or any successor bank) should fail, liquidate or be succeeded by ane
othe: bank, or for any reasen fail or refuse to accept rental, Lessee shall not be beld in default {or failure to make such payment or tender of rental until
thirty (30) days after Lessor shall deliver to Lessee a proper recordabie instrumernt, neaming another bank as agent to receive such payments or tencers. The
down cash pavment it consgideration for this lease according 20 its terms and shall not be allocsted as mere rental for a penod. Lestee mav at any time
ar timers exscule and Celiver 15 Lessor or to the depusiun above named or piace of record a reicase Or reieases covering any portion or »oriicns of the above de-
scribed premises snd therehy surrender this lease as to such portion or portions and be relieved o©f ail obligations as to the acreace surTendered. and there-
ufter the rentais pavable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or rereases,

6. If prior to discovers cf oil, gas or other miner2] on said land or on acreage pooled therewith Lessee should drill a drv hole or boles tbereon, or if
after discoverv of oil, ras or other mineral. the nroduction thereof should cease from anv cause, this leace shall not terminate if Lessee commences acditional
driiling or reworking operations within 60 davs thereafter or if it be within the primary term, cocmmences or resumes the pavyment or tender of rentals or com-
mences operationg tor driling or reworking en or befnre the rental naving date next ensuing after the espiration of 60 davs frormn cate of _compit-tfun of drv
hole or cessatiorn o procasuon. If 2t any time subsequent 10 sixn (50) davs prior to the beginning or the jast vezr of tre s“nan tenn and prier to the dis-
covery of oil, gas or other mineral on said land, or on acreage ponled therewith. Lessce should dnili 3 drv hole thereon, no rental payment or operations are
necessary in order to keep the lease in force cdurning the re:naincder of the primary term. 1f at the exviration of the primary term, oil. gas or other min-
eral ic not bejne produced on said land, or on acreage pooled therewith, but Lessee is then engaged in criliing or reworking operations thereom or shail lhuve
completed a drv hole thereon within sixty (60) davs pnor to the end of the nrimary term, the icase shall remain in force so long as operations are pros<ecut-
ed with no cersut nn of more than sixty (60) consecutive cdavs, aznd if they rtesult in the production ©f oil. gas or other minerzl, so iong thereziler as il fas
or other minerz! i+ rroduced from said land or acreage pocied therewith. In the evezt a well or wells nroducing oil ar gas in paving quantities shouid be
brought in on adiacent land and within one bundred fifty (150) feet of and draining the leased premises, or acreage pooied therewith, Lessee agrees to
drill such ofiset weils as a reasonabiv prudent operator weula ¢rill under the same or cimilar circurmstances.

7. Lescee shall have the richt at any time during or 2fter the expiration of this lease to remove 2all property anc. fixtures piaced by Lessee on said
land, inclading the right to draw and remove all casing. When required by Lesrsor, Lessee will bury all pipe lines below ordiran- plow depth, and no well
shall be drilled within two hundred (200) feet of any recicence or bam now on said land without Lessor’s consent. Lessee chall be responsibie {or all
damages caused by Lessee's operations hereunder cther than damages necessaniiv caused by the exercise of the richts hercin granteq,

S. The rights of either party hersunder mav be assigned in whole or in part, and the provisions hereof shall extend tn their heirs, successors and
rssigns: but nu change or divisicn in owrnership of the land. rentals or ravalties, however sccomplished, shall operate to_enlaryge the obiivatiens or dimipish
the rigihits of Lessce; aud no change or division in such owmership shall be pinding cn Lessee unti thirty (20) days after Lessee shall have been furnished by
registered U, S, mail st Lessee’s principal place of business with a certified copy cf recorded irstrument or instruments evidencing same. In the event of
actipnment hereof in whole or in part Lability for breuch of anv cblization hereuncer shall rest exclusiveiv vpon the owner of this lease or of a portion therew
of who commits such breack In the svent of the Jeath of any pe=on entitled to rentals bureunder, Lessee may pav or tender cuch rertals to the credit of
the deceascd cr the enate ¢ the daceased uptil cach time as To oo v fpmipched witl proper evidenor of the aprointinent and guan® st os of v exeuler of
administrator of the estate. ur if there be none. then unt:) Lectee it fumished with evidence sahsfacion (0 it as to the heirs or dewisess of the deceased. and

ol &

that all debts of the estate have been paid. If zt anv time two or more nercons be =natitied ta partcipate in the rental pavabie hereunder, Lessee miav pav of

-
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recetpt o vitten nolices 0y Lessee from Lessor speciticaliy stating the breocn ali=ged by Lessor within which to bhzpin operations for the driliing of aany such
we!ll ar welis: and the only penalty for failure o to do shall be the termination ¢f this Jease save as to forty (40% acres for each well being worked on or
preducie s 0 br o xas, to be ssletel (v Liziees 3 beal each forty (4 1 acTe tracy will siobra .~ one B 1an oweel, Afree th:: disroven of o:il, 11as u'j-;wgher mia~rki
I paving quantities on said premises, @ esedr sl reasomably develop rhe acreaus :::t:'.unc':d hereunder, Lut in discharying this obligation it saali in no event
be requited to drill more than one well per forty (40) acres of (he area retained hereunder and capable ©of producing oil, gas or other mineral in paying
uantities,

N 10. l.csso: hereby warrants and agrees to defend the title to said land and sagrees that ILessee at its option may discharze any tax, mortgage or other
licn uvpon said land, either in whoiz or in pas2, and in eveal Lestee does 20, it shall be subroguted to such lien wiath rizhr to enfoce sune md*nppl}'
rentals and royalties acgruinig hereunder toward salisfving same. Without impairment of Lessee's rights under the warranty in event of failure of title, it
is arrerd thad if Lessoz oamns an interest in said land less than the entire fee simple estate, then the royalues ’Rnd rentais to b2 paid leoar shali b
reduced proportionately. Failure of Lessee to reduce rental paid hereunder shali not impair the right of Lessee to reduce royalties. AU ruyalty interest
coverel by this lease (whether or not owned by l=sscr) shall he paid out of the royalty harein provided. ] . .

11. Should Lessee be prevented from complyiag with any express ©or impiied covenant of this lease, from conducting dnliing or rewo-king operations
thereoc or from producinz oil or gas therefrom by reason of scarc:ty of or inability to obtain or to use eqguipment or matenal. or by cremuon of iores
majeure, o amy Federal or stats law ar anv order, rule or regulation of governmental sutboerity, then *f':lﬂl‘ 30 p_rg:v::nted. LEPHS abligation 13}-'”!1-.11}' Witk such
coveaant shall be suspenided, and Lessee shall not be liable in damages for failure to comply therswith: and this lease shall be extended whii:r and s0 loog as
Lesses 18 prevear:3 by anv such cause from conducting driliing or reworking operations on or from producing oil or gas from the leased [.:omuses;. and the
time while Lesse= 1s 50 prevenr2d shall not be counted apainst Lessee, anyvthing in this lease to the contrary notwithstanding. ' |

12, The undessigned Lessor, for hitnsslf and his heirs, successors and assigns, hereby surrenders and releases all rights of homestead iz the premises
bersin descrivad, in so far as said rights of homestead may in any way afisct the purposé for which this lekse is made as recited hersin, apd agrees

that the annual ddlling deferment rental paymen!s made to Lessor as herein provided will fully protect this lease as to the fuil interests of the undersigned.
In WITNESS WHEREQYF, this insbrument is sipned, sealed and delivered on the date-first above written
WITIWESS:
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a Notary Public in and for said Couaty, in said State, hereby certify that

-

, Whose name S . . siguned to the foregoing instrament, and
i T }-
who tlxi*m_hm to me, acknowledged before me on this day, that, being informed of the contents of the instrument _.t'hb?ey__ executed the same

voluntarily on'tbe day the-sace bears date.
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WIFE’S SEPARATE ACKENOWLEDGMENT

STATE OF
LCOUNTY OF 1

1, ) ——- & Notary Public in and for said County, in said State, do hereby certify that
on the

ARY OF e e Y8, campe before me the within naed e

. known to me to be the wife of the within pamed

» who being examined separate and sapart from the busband, touching ber
signaturs to tbe within iostroement, acknowledged that she signed the same of ber own free will and accord, and without fear, constraints or th-eats oo the part
cf her busband.

Civen under my hand and Official Seal, this

. Notary Public in and for

m“mmmw. | ‘I
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