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It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
grant or grants, or in adjacent sections or grants, although not included within tbe boundaries of the land particularly described above. For the purpose of determining

the amount of any money payment hereunder, the lands herein described shall be treated as comprising L A acres, whether there he more

or less, and in.the ‘event of a2 partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
% acres stated in such assignmeut or surrender,

2. Subject:ta! the girer provisions hereih contained, this lease shall be for a term of ten years from this date (called “primary term’) and as long .
thereafter as oil, gus ‘os nthar mineral is produced from said land or lands with which said land is pooled hereunder.

3. The royalties to be piid hy Lessee are: (a) on oil, one-eighth {(1/8) of that produced and saved from said land, the same to be delivered at the wells or
to the credip of Lessar into the ‘pripeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, payvinyg the..
market price therefon prevailing {or the field where produced on the date of purchase, in either case sulh interest to bear its proportion of any ¢xpense of treat-
ing unmerchantaole biP t2 render’ 1t merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used by Lessee in operatious not
connacted .with the land.' leased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-eighth (1/38) ot the amount
realiz:l at the Wéll from such sales; {c) omne-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturiug gasoline or
other b;i*.-prnducts. except 'that. in computing suuh value, there shall be exchikled all gas or components thereof used in lease or unit operations; and {(d) on
. all other wminerals snidéd and -marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulpbur mined and
marketed, thie royalty shall be fifty cents (S0c) per long ton. In the event that any well on the land or on property pooled therewith (or with any part thereof)
is capable of producing il ‘or gas or gaseous substances in paying quantities but such minerals are.not being produced, then Lessee’s rights may be maintained, in
the nbsé::ce*’.nF productidn or'drilling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in gas payments) as herein-
alter provided' (i 'ppragrapl 6. Should such conditions occur or exist at the end of or aiter the primary term, or within sixty {60) days pnor to the expiration there-
of, Lessee’s ‘rightd -nfay be.extended beyond and after the primary term by the commencement, resumption or continuance of such payments at the rate and in the
manner herein ‘privided for rental payments during the primary tenn, and for the purpose of computing and making such payments the expiratios date of the
primary termm and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it will be considered that oil
or gas or gaseous substance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, gas,:¢onli-weod and water from said
land, except water from Lessor’s wells, for all operations hereunder, and royalty on oil, gas and¢dal.shall be computed after deducting any so used,

4. Lessee, at its option, is hereby given the right and power to pool! or combine the acreage covered by this lease or any portion thereof with other
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op-
erate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly authorized
authority, or when to do so wonld, in the judzment of Lessee, promote the conservation of the oil and gas in and under and that may be produced {rom
said premises. Lessee shali execute in writing an instrument identifying and describing the pooled acreage. The entire acreage so pooled into a tract or uait
shall be treated, for all purposas except the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the weil or wells be located on the premises covered by this lease or
not. In Jieu of the rovalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled onlv such portion of the royalty stipulated

herein usl t}::;: amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular
unit involved.

9. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one year from. this date
the Jease shall then tenainate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor
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{which bank and its successors are Lessor’s agent and shall continue as the _depogitu;y, for all rentals 1:7 a(blg bhereunder regardless of changes in ovwmership
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. of said land or the rentals) the sum of S — —— .- N . e Dollars

(3---.__f:ff._?.:_.c.)..?._._...._----). (herein called rental), which shall cover the privilege of deferring commencement of drilling opemtions for a nod of
twelve (12) months, In like manner and upon like payments or tenders annually the commencement of drilling operations may be further deferred for suc-
cessive - periods of twelve (12) months each during the primary term., The payment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to Lessor -or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeeded by an-
other bank, or_.for any reason fail or refuse to accept rental, lLessee shall not be held in default for failure to make such payment or tender of rental until
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or tenders, The
down cash payment is consideration for this lease according to its terms and shall not ge aliocated as mere rental for a peniod. Lessee miay at any time
or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any iortiﬂn or portions of the above de-
scribed premises and thereby surrender this. lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and there-
; after the rentals pavable hereunder shall be reduced in' the proportion that the acreage caovered hereby is reduced by said release or releases,

6. If prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry ‘btole or holes thereon, or if
after discovery of oil, gas or other mineral, the production thereof should ceass from any cause, this lease shall not terminate if Lessee cornmences additional
drilling or reworking operations within 60 days thereafter or if it be within the primary term, commences or resumes the payment or tender of rentals or com-
mences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of 60 days from date of completion of dry.
hole or cessation of production. If at any time subsequent to sixty (60) davs prior to the beginning of the last year of the primary term and prior to the dis-
covery of oil, gas or other mineral on said land, or on acreage pooled therewith, Lessee should dnll a dq' hole thereon, no rental pavment or operations are
necessary in order to kesp the lease in force during the remainder of the prnmary term, If at the expiration of the priman term, oil, gas o7 other min-
eral is not being produced on said land, or on acreage pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon or shall have
completed a dry hole therzon within sixty (60) days prior to the end of the primary term, the lease shall remain in force so long as operations are prosecut-
ed with no cessation of more than sixty (60) consecutive days, and if they result in the production of 0il, gas or other mineral, so long thereafter as oil, gas
or other mineral is produced from said land or acreage pooled therewith. In the event a well or wells producing o0il or gpas in paving quantiticy should bhe
brought in on adjacept land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pooled therewith, Lessee agrees to
drill such offset wells as a reasonably prudent operator would drill under the same or similar circumnstances. |

7. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and. fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessce will bury all pipe lines below ordinary plow depth, andino well
shall be drilled within two hundred (200) foet of any residence or barm now oa said Jand without Lessor’s consent.f [essee shall be responsible for all
damages caused by Leossee’s operations hereunder other than damuipes necessarily caused by the exercise of the rivhts herein pranted.

B. The riphts of either party hereunder may be assipmed in whole or in part, and the provisions hercof shall extend to their heirs. successors and
assigns: bt no chanee or division in ownership of the land. rentals or rovalties, however accomplished, shall operate to enlarce the obligations or diminish
the oohite of Lessce; and no change or division in such oawnership shall he binding on Lessee until thidy {30) days after Lessee shall have been furnizhed by
registered U, 8§, mail at Lessee’s principal place of businesy with a certificd copy of recorded instruinent or instruments evideacing same, In the eveut of
assigminent hereof in whaole or in part liability for breach of any obligation hercunder shall rest exclusively upon the owner of this lease or of a portion there-
of whu commits such breach, In the event of the death of any person entiticd to rentals hereunder, Lessee may pay or tender sach rentals to the credit of
_the dedeased or the estate of the deceased until®such time as Lessee is furnished with proper evidence of the appointment and qualifications of an executor or
atlministrator of the estate, or if there be none, then until Lessee is fumished with evidence satisfactory to it as to the heirs or devisees of the deceased, and
that all debts of the estute have been paid. It at any time two or more persons be entitled to participate in the rental payable hereunder, Lessee mav pay or
tender saud rental jointly to such persons or to their joint credit in the depository named hervin; or, at Lessee’s election, the proportionate part of said rental
=2 oto which each participant is entitled may be paid or tendered to hiim separately or to his separate credit in said depository; and payment or tender to any
- - participant 0f his portion of the rentals hereynder shull maintain this lease as to such participant. In event of assignment of this lcase as to a segregated por-
tion of said land, the rentals payable hereunder shall be apportionable as between the several leasehold owners ratahlvy accordiny to the surfuce arca of. each,
and dcefaalt in rental payrnent by one shall not affect the rights of other leasehold owners hereunder. If six or more partics become entitled to royalty here-
u;g{-r, 1.essee :pnyliwithhﬂld payment thercof unless and until fumished with a recordable instrument executed by all such parties designating an agent to re-
tefve porrorent Far Gl :
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9. The breach by Lessee of any obligation bhereunder shall not work a forfeiture or termination of this lease nor be cause for cnqccllntinn hereof in whole
or in part €ave as hetein expressly provided. If the obligation should require the dnlling of a well or_wel!s. Les;ee shall have ninety (9_0} days after the
receipt of written notices by Lessee from Lessor specifically stating the breach alleged by Lessor within which to hegin operations for the drilling of any such
well or wells; and the only penalty for failure so to do shall be the termination of thic lense save as to forty (40) acres for cach well being worked on or
producing oil or gas, to Le selected by Lessee so that each forty (40) acre tract will embrace one such well, After the discovery of oil, gas or ﬂEhEr mineqal
in oy ing quantities on said premises, Lessee shall reasonably deveclop the acreage retained hereunder, but in discharging this obligation it shall in no event
be required to driill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil, gas or other minceral in paying
qQuantities,

10. Leesor hereby warrants aud agrees to defend the title to said lund and agrees that Lessee at its option may discharge any tax, mortgage or others
lien upen said land,. either in whole or in part, and in event Lessec does so, it shall be subrogated to such lien with right to cnforce same and avnply
rentals and rovalties accruing hereunder toward satisfving same. Without impairment of Lessce’s rights under the warranty in event of failure of title, 1t
is acrecd that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and rentals to be paid Lessor shall be
reduced  proportionately, } Failure of Lessce to reduce rental paid hercunder shall not impair the right of Lessee to reduce royalties. }All royalty interest
covered by this lease (whether or not owned by Jessor) shall he paid out of the royalty herein provided.

11. Shuuld Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing oil or gas therefrom by reason of scarcity of or ina{)ilit}i to obtain or to use equipment or material, or by operation of furce
majeure, or any lederal or state law or anv order, rule or reculation of govermmental authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended, and Lessec shall not he liable in damages for failurc to comply therewith: and this lease shall be extended while and so long as
Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased premises; and the
time while Lessee is so prevented shall not he counted against Lessee, anything in this lease to the contrary notwithstanding.

12, The undersipned Lessor, for himself and his heirs, snccessore and nesione, herehy surrenders and releases all rgohts of hommestead in the jrermises
herein desciibed, in so far as said rights of homestead mav in any way affect the purpuse for which this lease is inade as recited bherein, and agrees
that the annual drilling deferment rental pavments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

In WITNESS WHEREOQF, this instrumnent is signed, sealed and delivered on the date first above written
WITNESS: g |
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STATE OF.... ______ ilaaiviidh —
FoLITY T
voh. iisfaed X
-COUNTY OF._ e e et e _
I.—HM_QW“#_'_MMJ__A - .a Notary Public in and for said County, in said State, hereby certify that
Huch DL Trteher, ©nouvidow, Villie ©lord Dateaoer aéad wile, Rorotlhy Jeon Calcaer,
R S T - e S e I o e e e e e T i et e e e S e S
Allert Coteher, Jr. and ife, Tlettie L. Datcher, Josepgnine L. loc and nusand OTLS LI
e e e e e e e e Whose name______ 22T C _____ signed to the foregoing instrument, and
A '
L MR i
whq_ﬁ_.-_f_-;\“_'gé 1 .. kunown to me, acknowledged before me on this day, that, being informed of the contents of the instrument ___ .. he....... executed the same
voluntarily —*hz ~dey the sams bears date, {
Given ucder sy fhnr;d dad  Official Seal, this... ™2 _ . __ day of . .
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STATE OF oo, e e e e
COUNTY OF e e s
| G SR —— , & Notary Public in and for said County, in said State, do bhereby certify that
onthe. . . dayof. .. . . ___ eeeeeee iy 19, came before me the within named...____.. ..
st g e - - ) e e e s e s eemee—e ey KDOWR t0 e to be the wife of the within named. .
e e e — . _ ) _ e _., Who being examined separate and apart from the husband, touching her
signature to the within instrument, acknowledged that she signed the same of her own free will and accord, and \irith?)lt fear, constraints or threats on the part
of her husband. | ) 7« )
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RECORDER'S MEMORANDUM
At the time of recordation, this
instrument was found to be
inadequate for the best photo-
graphic reproduction.
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