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OIL, GAS AND MINERAL LEASE 357
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THIS ACREEMENT made this : _-——3 — e day of - ____-_lp_ll.]:_____.______._..lg_e_g____, between
Louie Ui, 1T:ndoe, and wife, Bernice o, vieadorx — ____. R
. I T ) . {.‘ - / .:. .“I - ~
Lessor {whether one or more) whose address u___R_‘_t:..____@_ﬂ_%z-L__Y 1n{:ent* Alacar - =
and \noco Productinan Compacy, 2. Ul 80X 50379 _New Orleans, La. 7350 peses WITNESSETH:

J.4
1iars & Otrer Valuable Considerations Dollars

r N Y1
1. Lessor in considerabion of.__...._....__.._[I en_____[a 1O 1,,_9 O Do

{ s._l_..q_- 09 +._.r e}, in band paid, of the royalties herein provided, and of the agreement of Lessee herein contained, bereby grants, leases and lets

exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas and all other minerils, layin
pipe lines, building roads, tanks,ppower stations, telephone lines and other structures thereon to produce, save, take care of, treat, transpor? and own smg

o Shelp e _County, Alabama, to-wit:

products, and “sewssg its employees, the following described land in

Township 18 South, Range 2 East

T, 5E,545; part of the SWiSWy lying east of Hwy. #25.
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Section 34: Sz

'Toﬁnship 19 South, Range 2 East

1 v

Section 3: Part of the NEBiNW# lying eastrof Hwy. #25.
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@
by Cnty Judge of Probate, AL

sook . 326 me J81

It is agre=d between the parties hereto that ihis lease does not cover nor include coal,

iron ore, or other minerals mined by the shaft or open pit method,

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes ang! consideration
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said secdon or sectrons,
grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. For the purpose of determining

the amount of any money payment hereunder, the lands herein described shall be treated as comdprising : 1_2..9_:.0 .acres, whether there be more
or less, and in the event of a partial assignment or sumender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number oi
acres stated: inisuch 2ss)gnment or surrender.

2. Subject 'fo ‘toe 'otber provisions herein contained, this lease shall be for a term of ten years fromn this date (called “‘primary term™) and as long
thereafter .45 o0il, gas or.other mineral is produced from said land or lands with which said land is poolgd hereunder.

3. ‘The royalties to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the welis or
to the credit ¢f Lidssor-into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor prevailing for the field where produced on tbe date of purchase, in either case such interest to bear its propostion of any expense of treat-
ing ~nmerchantable oIl o rondes 3t merchartsbie as oruds; (b) on ges, oand-cigith (1/58) of the market value st the well of the £z used by Letses in operativna not
connected with the 1zsid leased or any pooled unit containing all or a part of said langd; the royalty on gas sold by Lessee to be one-eighth (1/8) of the amount
reslized: at the well'ifom such sales; (c) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or
oth>r byenroducts, except-that in computing such value, there shall be excluded all gas or components thereof used in lease or umnit operations; and (d) on
ali other minerals mineg‘and marketed, one-tenth (1/10) either in kind or value at ths well or mine, at Lessee’s election, except that on sulphur mioed and
mar¥eted, tho yovalty shail be fifty cents (50c) per long ton. In the event that anv well on the land or on property pooled therewith (or with any part thereof)
is capable of producing uil or gas or gaseous substances in paving quantities but such minerals are not being produced, then Lessee’s rights may be maintained, in
the absenne-aﬁ'pmdunmn‘nr drilling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in gas payments) as herein.
after provided in' parcgraph €. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days pninr to the expiration there-
of, Lessee’s rights' may be extended bevond and after the primary term by the commencement, resumption or conthinuance of such payments at the rate and in th»
manner herein provided for rental payments during the primary term, and for the purpese of computing and making such payments the expiration date aof the
primary term and each anniversarv date thereof shall be considered as a fixed rental paying date, and if such payments are made, it will be counsidered tha: o.!
or gas or gaseous substance is being produced within the meaning of paragraph 2 hereof, Lessee shall have free use of oil, ges, caal.soad and water from said
land, except water from Lessor’s wells, for all operations hereunder, and rovalty on oil, gas and .eeak shall be computed after deducting any so used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with olbe:
land, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so0 in order properly to develop and op-
erate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly authorized
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be produced from
saic premises. Lessee shall execute in writing an instrument identifying and descnbing. the pooled acreage. The entire acreage so led into & tract or uni?

" shall be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease, If production is found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the wel! or wells be located on the premises covered by this lease or
not. In lieu of the rovalties elsewhere herein specified, Lessor shall receive on production fromm a unit so pooled only such portion of the rovalty stipnlated
herein asl te!:le amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particuiar
unit involved.

O 5. 1f operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one year from this date
:‘:the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

i

i __Birninghan Trust Nationg , coBankatFast lake =0 Albema
- ~(which bank and its successors are Lessor’s agent and shall continue as the depository for all rentals payable hereunder regardless of changes in owmership

 of said land or the reatals) the sum of One Hundred, Twentvy & No/100 Dollars

( S..J..ZD...QD—_). {herein called rental), which shall eover the privilege of deferring commencement of drilling operations for a period of
twelve (12) months. In like manner and upon like payments or tenders annually the commencement of drilling operations may be further deferred for suc-
“~ cessive periods of twelve (12) months each during the primary term. The pavment or tender of rental may be made by the check or draft of Lessee mailed
' ,or delivered to Lessor -or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succecded by an-
- other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental untl
~« thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or tenders, The
down c¢ash payment is consideration for this lease according to its terms and shall not allocated as mere rental for a period. Lessee may at anv time
or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the above de-
scribed premises and therebv surrender this lease as to such vortion or vortions and bhe relieved of all obligations as to the acreace surrendered, and there.
after the i:entals payable hereurder shall be reduced in the proportion that the acresge covered bhereby is reduced by said release or releases.

6. 1f prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a drv hole or holes thereon, or i
after discovery of oil, gas or other mineral, the production thereof should cease from any cause, this leace shall not terminate if Lessee commences additonal
drilling or reworking operations within 60 davs thereafter or if it be within the primary term, commences or resumes the pavment or tender of rentals or com-
mences operations for drilling or reworking on or before the rental paving date next ensuing after the expiration of 6C dayvs from date of comoletion of drv
hole or cessation of production. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary term and prior to the dis-
covery of oil, gas or other mineral on said land, or on acreage pocled therewith, Lessee should drill a dry hole thereon, no rental payment or operations are
necessary in order to keep the lease in force during the remainder of the primary term. If at the expiration of the primarn term, oil, gas or other min-
eral is not being produced on said land, or on acreage pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon or shall have
completed a dry hole thereon within sixty (60) days prior to the end of the primary term, the lease shall remain in force so long as operations are prosecut-
ed with no cessation of more than sixty (60) consecutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil. gas
or other mineral is produced from said land or acreage pooled therewith. In the event a well or wells producing oil or gas in paving quantities should be
brought in on adjacent land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pooled thertwiam, Lessee agrves to
drill such offset wells as a reasonably prudent operator would drill under the same or similar circumstances.

7. Lessee shall bave the right at any time during or after the expiration of this lease to remove all property and.fixtures placed by Lessee on said
Jand, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe’ lines below ordinane plow depth, and no well
shall be drilled within two hundred (200) feet of any residence or harmn now on said land without Lessor’s cansent. Lessee shall be responsible for all
damages caused by I.essee’s operations hereunder other than damages necessanly caused by the exercise of the rights herein granted.

. 8. The nghts of either party hercunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs. successors and
assigns: but no change or division in ownership of the land, rentals or rovalties, however accomplished, shall operate to enlargs the ohligations or diminish
the riazhts of Lessee; and no change or division in such ownership shall be bhinding on Lessee until thirty (30) days after Lessee shall have been fumished tw
registered U, §, mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event o!
assitmment hereof in whole or in part liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion there-
of who commits such breach, In the even® of the death of any person entitled to rentals hereunder, Lessee may pay or tender such reatals to the credit of
the deceased or the estate of the deceased until such time as Lessee is furnished with proper evidence of the appointment and qualifications of an executor or
administrator of the estate, or if there be none, then until Lessee is furnished with evidence satisfactory to it as to the heirs or devisees of the deceased. and
that all debts of the estate have been paid. If at any time two or more persons be entitled to participate in the rental pavable hereunder, Lessee may pay o
tender said rental jointly to such persons or to their joint credit in the depository named herein; or, at Lessee’s election, the proportionate part of said rental
=" to which each participant is entitled may be paid or tendered to him separately or to his separate credit in said depositorv: and pavment or tender to any

- participant of his portion of the rentals hereunder shall maintain this lease as to such participant. In event of assiznment of this lease as to a segrerated por-

tion of _ﬁsai}d Jand, thF rentals pa}yable hereunder shall be apportionable as bebween the several leasehold owmers ratably according to the surface area of each
PR g ".f" . 1 , R , r . " F- r .1 - . . - — . -




well or welis; and the, ~,alty tor failure so to do shall be tne termipatior lease save a&s to forty (40) acres for each w worked on or
producing oil or gas, 1o be seiected by Lessee sn that each forty (40) acre tract will embrace one such well. After the discovery of o ga3 or other mineral
in paving qQuantities on said premises, Lessee shall ressonably develop the acreage retained hereunder, but in discharging this obligation it shall in no event
be required to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil, gas or other mineral in paying
quantities,

10. I’essor hereby warrants and agrees to defend the title to said land and aprees that Lessee at its option meay discharge any tax, mortgage or other
lien upon said land, either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply
rentals and rovalties accruing hereunder toward satisfying same. Without impairment of Lessee’s rights under the warranty in event of failure of title, it
is agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and rentals to be paid Lessor shall be

reduced proportionately, Failure of Lessee to reduce rental paid bhereunder shall not impair the right of Lessee to reduce rovalties. All rovalty interest
covered by this lease {(whether vr not owned by lesscr) shall be paid out of the royalty herein provided,

11. Should Lessee be prevented from complying with sny express or implied covepant of this lease, from conducting drilling or rewnrking operabons
thereon or from producing oil or gas therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by operation of force
majeure, or any Federal or state law or anv order, rule or regulation of govemmental authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended, and Lessee shall not be liahle in damages for failure to comply therewith; and this lease shall be extended while and so long as
Lessee is prevented by any such cause from conducting drlling or reworking operations on or from producing oil or gas from the leased premises; and the
time while Lessee is so prevented shall not be counted against Lessee, anyvthing in this lease to the contrary notwithstanding.

12. The undersigned Lessor, for himself and his heirs, successors and assigms, hereby surrenders and releases all rights of homestead in the premises
herein described, in so far as said rights of homestead mav in any wav affect the pumose for which this lease is made as recited herein, and agrees
that the annual drilling deferment rental payments made to Lessor a2s herein provided will fully protect this lease as to the full interests of the undersigned.

" In WITNESS WHEREOF, this instrument is signed, sealed and delivered on the date first above written

WITNESS:
. _ e (SEAL)
Loule 1, neador
_ _ — - (SEAL)
™ T - e T . ”
D0t - Ve
’ (SEAL)
(SEAL)
)
- - _ (SEAL)
Bernice k., FHeador
' {SEAL)
f"-‘\":-% A ’ _.{? \7-""*;,-""'1 - p ’ . /
NI R U CaP S MR i B RN (SEAL)
- 2 Lessor.
~STATE OF ADA L
\EOUNTY OF SHMI P S } '
D 4 /) : 2y ‘?‘/
= L - ¢ / a & a (L) 4 "‘ 2 2 Notary Public in and for said County, in said State, hereby certify that
el * F . - - » T .. -
= Louie V¥, YMeadcr, »ng wife, Zernice I, riezdor
L)
_ Whosename S ____ _sigoned to the foregoing instrument, and
- are . o N . . they.
who e e KROWD tOo me, acknowledged before me on this dey, that, being informed of the contents of the instrument ——.he executed the same
voluntarily an the day the same bears date. | —
Given under my hand and Official Seal, this_ /5 day ot CCAAa S / . A. .19
R : ‘ H.-\v o :I'i‘ ’ . \ ) '
| _L-‘ﬁqf&..\ __“_.f'{? _ ] ’:’f/ TZ *‘f Lt <. ’,’“/
.&-.. ".TI"' - ‘.__. 2 | Notary Pub'l_.tc in lj;d or
_ Staltl — (2 — et Gy County,

: )2 3 & ALABAFA

WIFE’'S SEPARATE ACENOWIEDGMENT

19800514000053280 Pg 2/2 .00
Shelby Cnty Judge of Probate,AL

P5/14/1980 00:00:00 FILED/CERTIFIED

— ., a Notary Public in and for said County, in said State, do bereby certifv that

on the deyof 10 . came before me the within named.__
., known to me to be the wife of the within named
—— — e, wbo being examined separate and apart from the busband, touching her
“gignsture to the within instrument, acimowledged that she signed the same of her own free will and accord, and without fear, constrzints or threats on the part
. of her husband. |
“«-.  Given ubder my band snd Official Seal, this_.. . day of _____. A.D. 19 :
. Notary Public in and for
. County,
S
F .*'-
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