OIL, GAS AND MINERAL LEASE =73

' 80
THIS AGREEMENT made this______. —_— 2 —— e ———-day of ;}pl:—:-Ll —e — 10, between .
n ¥ dhitfield. =2nd wife. lL.ouise Whitfield e
——— . . ——— . _ - .
Lessor (whether one or more) whose address is: . .Ht;_- l *-r:*oli__if_zn_ VanentzA_léP_;'-_m@__ : __.3..5_1:.?__.____.____._ —— —

and ___AnQco Production Compvany, P. G. Box 50679 hew Orleans,la, 70150 ___ Lessee, WITNESSETH:
1. Lossor in consideration of _ 1en & No/100 Dol.ars & Other Valuatle Con.c_:.ld_e_:_r_:a.,_j:aons
(S.,_l.g.. Q..O -‘: —e—.), in hand paid, of the rovalties herein provided, and of the agreement of Lessee berein contained, hereby grants, ieases and lets

exclusively unto _Le;su for the purpose of investigating, exploring, prospecting, drilling and mining for and producieg oil, gas and all otber minerals, lavin
pipe lines, building roads, tanks, power stabons, telepbone lines and other structures thereon to produce, save, take care of, treat, transport and own $ai

products, and bousing its employees, the following described land in_ . Jms.he&L___ e — County, Alabama, to-wit:

e e eeer. Dollars

See Exhibit A a:tached for description

f

£ 19800514000053130 Pg 1/3 .00
_ Shelby Cnty Judge of Probate,AL

©5/14/1980 00:00:00 FILED/CERTIFIED

-1t is agreed by and between the parties that this lease does not cover nor include

coal, ircn ore, or other minerals mined by the shaft or open pit methcd,

It is the intention of Lessor and Lessee that this lease shall alsc include, and there is hereby included. granted, leased and let, for the purposes and consideration
t_u;;rem stated, ali the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. For the purpose of determining
> 17
the amount of any money peyment bereunder, the lands herein described shall be treated as comprising __ =/ O : O__..__..ncres. whether there be more

or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assignment or surrender.

2. Subject to the other provisions herein contained, this lease shall be for a termm of ten years from this date (called “‘primary term”) and as long
thereafter as oil, gas or other mineral is produced from said land or lands with which said lan®™is pooled hereunder.

3. The rouyalties to be paid by Lessee asre: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells or
to the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to Hime purchase any rovalty oi! in $ts possession, paving the
market price therefur prevailing for the field where produced on the date of purchese, in either case such interest to bear its proportion of_ any expense of treat-
g unmerchantable oil to render it merchantable as crude; (b) on gas, ope-eighth (1,/8) of the market value at the weli of the gas used by Lessee in operations not
connected with the land leased or any pooled unit containing all or 2 part of said land; the rovalty on gas sold by Lessee to be one-eighth (1/8) of the amount
realized at the well from such sales: (c¢) one—eiﬁhth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or
other byv-products, except that in computing such wvalue, there shall be excluded all gas or components thereof used in lease or unit operations; and (d) on
all other mineriis mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s eiection, except that on sulphur mined and
marketed, the xcyalty shall be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therewith (or with any part thereof)
is capable of progucing 0il or gas or gaseous substances in paving quantities but such minerals are not being produced, then Lessee’s rights may be maintained, in
the absenae’of production or drilling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in gas payvments) as herein-
after proviged in paragraph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (80) dayvs prior to the expiration there-
of, Lessee’s rights msy be extended bevond and after the primsry term bv the commencement, resumption or continuance of such pavments at the rate and in the
mennes’ herein provided ior rental payments during the primary term, and for the purpose of computing and making such payments the expiration date of the
primary texyw and each -anniversarv date thereof shall be considered 2s a fixed rental paving date, and-if such payments sre made, it will be considered that oil

-0}, gas or,paseouw- ‘substancs is being produced within the meaning of paragraph 2 hereof. Lessee shull have free use of oil, gas, sesl, wood and water from said
lang] except- water, {rom Lessor’s wells, for all operations hereunder, and royalty on oil, gas and Leal.shall be computed after deducting any so used.
/:;-‘T.T Leaake, ot ils option, :is bereby given the right and power to pool or combine the acreage covered by this lease or anv portion thereof with other
~lend, Jease or JeaLss in’' the immediate vicinity thereof, when in lessee’s judgment it is necessary or advisable to do so in order properly to develop and op-
erme -said preinises. in cowpliance with any lawful spacing rules which mav be prescribed for thbe field in which this lease is situate by any duly authorized
" authority, or when' to.'do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be produced from
suid Artetnises, Lessee shall execute in writing an instrument identifving &nd describing the pooled acreage. The entire acreage so oled into a.tract or unit
shall b¢ redted. for all purposes except the pavment of rovaltes on production from the pooled unit, as if it were included in this lease. If production is found
on thg'ﬂ:@lgd acreuye, it shall be treated as. if production is had from this lease, whether the well or wells be located on the premites covered by this leate or
not. In/heu ‘of the rcvulties elsewhere berein specified, Lessor shall receive on 'Eroduction from & unit so pooled only such portion of the royalty stipulated

berein asi‘th(‘ln-; arnount of his screage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular
unit involve )

S. I} operations for drilling are not commenced on said Jand or on acreage pooled therewith as sbove provided on or before one wvear from this date
= the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

4L I o 5. & k. of Childersburg Bank at... Vincent Al

(which bank and its successors are Lessor's apent and sbhall continue as the depository for sll rentals pavable h¢r87dﬂ regardless of changes in ownmership

: 326, FAGE 352

se b

00

T
~of 5aid land or the ren'als) the sum of_______________ One Hundred, Seventy & No/100 . o

-
o SJ—ZD.-QD______._-__). (herein called rental), which shall cover the privilepe of deferring commencement of drilling operations for a riod of
wetwelve (12) months. In like manner and uvpon like payments or tenders annually the commencement of drilling operations may be further deferred for suc-
--cessive periods of twelve (12) mouths each during the primary term. The pavment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to Lessor -or to said bank on or before such date of payment. 1f such bank (or any successor bank)} should fail, liquidate or be succeeded by an-
----- other bank, or for any reason fail or refuse to sccept rental, Lessee shall not be beld in default for feilure to make such pavment or tender of rental until
T-thirty (30) days efter Lessor shall deliver to Lessee a proper recordable instrument, paming another bank as agent to receive such payments or tenders. The
—~-down cash payvment is consideration for this lease according to its terms and shall not be allocated zs mere rental for a period. Lessee mav at any time
-0r timmes execute and deliver to Lessor or to the depository above named or place of record a reiease or releases covering any portion or portions of the above de-
~4cribed premises and thereby surrender this Jease as to such portion or portions and be relieved of all obiigutions as to the acreage surrendered, and these-
;‘jlftcr the rentals payable hereunder shall be reduced in the proportion that the acreage covered bereby is reduced by said release or releases.
.- 6. It prior to dizcovery of oil, ges or other mineral on szid land or on acreage pooled therewith Lessee should drill a dry hole or holes thereon, or if
~-aiter discovery of oil, gas or other mineral, the prodyction thereof should cease from anyv cause; this Jease shall no: terminate if Lessee commences additional
drilling or rewerking operations within 60 davs thereafter or if it be within the primary term, commences or resumes the payvmernt or tender of rentzls or com-
mences operations for drisling or reworking on or before the ren:al pavineg date next ensuing after the expiration of 60 davs fiom date of completion of dry
bole or cessation of production, If at any time subsequent to sixty (60) days prior to the beginning of the last vear of the priman tenn and prior to the dis-
covery of o0il, fas or other mineral on said land, or on acreage pooled therewith, Lessee should drill a dnv hole thereon, no rental pavment or operations sre
necessary in order to keep the lease in force durinyg the remainder of the primary term. 1f at the expiration of the priman: term, oil, gas or other min-"
eral is not being produced on said land, or on acreage pooled therewith, but Lessee is then engaged in drilling or reweorking operations thereon or shall have
completed a dry hole thereon within sixty (6Q) days prior to the end of the primary term, the lease shall remain in force so long as operations are prosecut-
ed with no cessation of more than sixtvy (60) consecutive days, and if they result in the production of oil, gas or other minerzl, so long thereafter as oil. gas
or other mineral is produced from said Jand or acreare pooled therewith, In the event a well or wells producing oil or gas in paving guantities should be
brought in on adiacent Jand and within one hundred fifty (150) feet of and draining the leased premises, or screage pooled therewith, Lessee agrees to
drill such ofiset wells as a reasonably prudent operator wouid drill] under the same or similar circumstances.

7. Lessee shall have the right at any time during or zfter the expiration of this lease to remove sll Ernpem' and . fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinarv plow depth, and no well
shall be drilled within two hundred (200) fect of anv residence or batn now on said land without Lessor's consent. Lessee shalr be responsible for zall
damages causid by Lessee’s operations hereunder other than damages necessarily caused by the exercise of the sights herein granted.

8. The richis of either party hereunder mav be assitnmed in whole or in part, and the provisions hereof shall extend to their heirs. successors and
assigns: bhut no change or division in ownership of the land. rentais or rovalties, however accomplished, shall operate to enlarce the obligations or diminish
the rights of Lessce: and no change or division in such ownership shall he bhindinz on Lessee until thirty (30} davs after Lessee shall have been fumished by
registered U, S. mail 3t Lessee’s principal place of business with 2 certified copy of recorced instrument or instruments evidencing same. In the event of
assirnment hereof in whole or in part lisbility for breach of anv oblication hereunder shall rest exciusively upon the owner of this lease or of a portion there-
of who commits such breach. In the event of the death of any persorn entitled to rentals bhereunder, Lessee mav pay or tender such rentals to the credit of
the deceased or the estate of the deceased until such time as Lessee is fumished with proper evidence of the appointment and qualifications of an executor or
administrator of the estate, or if there be none, then unti]l Lessee is furmithed with evidence satisfactorv to it as to the heirs or devisees of the deccased, and
that all debts of the estate have been paid. If at anv time two or moure persons be entitled to participate in the rental pavable hereunder, Lessee mayv pav or
tender said rental jointly to such persons or to their joint credit in the aepository named herein: or, at Lessee’s election, tlic proportionate part of said rental
to which each partivipant i1s entitled may be paid or tendered to him separately or to his separate credit in said depositorvy: and pavment or tender to snv
participant of his portion of the rentals hereunder shall maintain thic lease as to such participant. In event of assirnment of this lease as to a seprepated por-
tion of said lund, the rentals pavable hereunder shall be apportionsbhie as between the several leasehold owmers ratablv according to the surface area of eech,
and default in rental payment by onc shall not affect the rights of other leasehold owners hereunder. lf six or more partics become entitied to rovalty here-

under, Lessee may withhold payment thereof unless and until furnicshed with a recordable instrument executed by all such parties designating an agent to re-
teive pavment for all,



9. The Lreach by Lessee of anv oblhigution bereunder snall not work a forfeiturs or term:inazion of tius lease nor be cause for cargc:il.uiun hereot in whole
or in part save as bersin expressly provided. If the oblication should require the drilling of a_well or wells, Lessee shall have ninety (90) days after the
receipt of written notices by Lessee from Lessor specitically stating the breach alieged by Lessor within which to bhegia operations for the drilling of any such
well or wells: and the only penaity for failure so to do shall be the termination of this lease save as to forty (40) acres fer each well being worked on or
producing oil or gas, to be selected by Lessee so_that each forty (40) acre tract will embrace one such well. After the discovervy of oil, gas or other mineral
in paying quantities on said premises, Lessee shall reasonably develop the acreage retained hereunder, but in dischargiag this oblization it shall in no event
be required to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil, gas or other mineral in paying

uantihes, ] ‘ *

a 10. Lessor hereby warrants and agrees to defend the title to said Jand and agrees that Lessee at its option may discharge any tax, mortgage or other
lien uvon said land, either in whole or in part, and in event Lessee does so, it shall be subrpgal_:ed to such lien with right to enforce same ag:d_npply
rentals and royalties accruing hereunder toward salisfying same. Without impainmment of Lessee’s rights under the wamanty in event of failure of title, il
is aprecd that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and rentals to be paid Lessor shall be
reduced propotionately, Failure of Lessee to reduce rental paid bhereunder shall not impair the right of Lessee to reduce royalties, All royalty interest
covered by this lease {whether or not owned by lesscr) shall be paid out of the royvalty herein provided. _ . _ _

11. Should Lessee be prevented from complying with any express or implied covemant of this lease, from cenducting drilling or reworking operutions
thereon or from producing oil or gas therefrom by reason of scarcity of or inability to obtain or to use equipment or mEen:tl.‘ or by operation of {farce
majeure., or any Federal or state law or anv order, rule or regulation of governmental autbority, then while so prevented, Lessee’s obligation to comply Wifh such
covenant shall be suspended. and Lessee shail not be liable in damages for failure to comply therewith; and this Jease shall be extended whiie and so long as
Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the ieased premises; and the
time while Lessee is so prevented shall not be counted apainst Lessee, anything in this lease to the contrary notwithstanding. N _ |

12. The undersirmed Lessor, for himself and his heirs, successors and assigas, hereby surrenders apd m!eues all_ rights of hom_estead in the premises
herein described, in so far as said rights of homestead may in anpy way affect the purpose for which this lease is made as recited herein, and agrees
that the annual drilling deferment rental payments made to Lessor as herein provided will fully protect this lease 2 full lntewf the undersigned.

In WITNESS WHEREOF, this instrument is signed, sealed and delivered on the date first above written -,

WITNESS: "/’
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d X E 0,7/ & Notary Public in and for said County, in said State, bhereby certify that

John K. YWhitfield, and wife, Louise G, Yhitfleld

. ;: e " . | -
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Wt are I%,__l:;qﬂn to me, acknowledged before me on this day, that, being informed of the contents of the instrument._ ._t.b:e:L_ executed the same
iro]'m:‘;‘uﬂy o the f}i;v the sama bears date. / A
"I, ,-r” 1‘_; _ .‘1 _;‘ ‘ \
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1Y COMMISSICN EAPIRES: /o2 - S~ &3 _ LABALS

WIFE'S SEPARATE ACENOWLEDGMENT
STATE OF e - -

COoONlYOF e *

, & Notary Public in and for said County, in said State, do bereby certify that

onthe . _ __ dayof : vy 19, came before me the within mmed

» known to me to be the wife of the within pamed _____ . . ' 'I___

e —memr—ee——.y WhO being examined separate and apart from the busband, touching her
signature to the within instrument, acknowledged that she signed tbe same of her own free will and accord, and without fear, constraints or threats on the part
of ber hushand.

A.D. 19
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“~< Given under my hand and Official Seal, this_____ . day of

Notary Public in and for

County,

1
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Section 73:

Section 4

Secticn H:

Section 373:
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BAXHIBIT A

. . ; | 9 -
Property of John K. & Louise G, Whitfield  1980051400005F -0 of Probate AL

Township 19 South, Range 2 rast

Part of the NWi lying west of Hwy. #25 & east of the railro=d; also,
beginning 2075 ft. north of the SW corner of the NW+ run east 350 ft.,
then NE 520 ft. to the railroad, NW along the railroad to the north
line of the RWj, then west to the NW corner of the Nw%,,then south to

the p. o. b. Total 50 acres

NE:NE; lying east of Hwy. #A67:18 a0, beginning 2080 ft. north of the
SE corner of the NEy run SE 1115 ft. to Hwy, #67, then north to the
north line of the NE§, east to the NE corner of the NE+, then south to

the Do O. b-l
Township 18 South, Range 2 East

S+SW+ lying south & west of Hwy. #25. Total 17 acres

Fasti SEZ: lying east of county rd. #367 less beginning at the inter-
section of county rd. #67 & the railrosd run east 210 ft., south 210 .
ft., west 210 ft., north 210 ft. Total 65 acres ,
Also, the scuth 590 ft. of the SUiSEiNEL west of the railroad; SEINE:
lying east of .the railroad,less (1) a tract in the SE corner 600 ft.
north & south X 306 ft, east & west, (2) beginning at the NE corner of
SBNEL run west 210 ft., south 420 ft., wesi 105 ft,., south 210 ft.,
east 315 ft. to Hwy. #25, north along Hwy #25 645 ft, to the p, o. b.,
(3) beginning where the railroad crosses the south line of the SEZNEZ
run east 400 ft.,, north 108.9 ft., west 416 ft. to the railroad, SE
along the railroad 110.5 ft. N
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