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Gowigat - B OIL)GAS AND-MINERAL LEASE 723 v el

s T3, 0  werqe ‘
Ly poLeunTy 310,
THIS AGREEMENT made this e ~day of 11T |

.- - LI i . - 1.__‘
dward L. 3rasher, and wife, Opn=2lla P, ‘rasher

el A il el h

19_ ..., betwean

—

and A MO0 Yy > . C' BIH ' -P r} BO:{ !'.'} _ _ 1 _ - Lessee, wlmssm=
1. Lessor in consideration of .0 & o " 00 Dollars & Otnar VYalaabdle Considecatlons Dol
(S..._L.Q..:..GO t ), in band paid, of the royalties herein provided, and of the agreement of Lessee herein contained, hereby grants, leases and lets

exclusively unto Lessee for the purpose of iovestigating, exploring, prospecting, drilling and mining for and producing oil, gas and all other minerals, laying
pipe lines, building roads, tanks, power stations, telepbone lines and other structures thereon to produce, save, take care of, treat, transport and own said

Snelby

products, and housing its employees, the following described land in . County, Alabama, to-wits

Township 24 South, Range 15 East
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Section A: The 3i+, the Southy of the Sy, the SEgNEy, the llorthy of the NEy lying south of

~pv iy L

" Spring “ranch; less & except tne followingi E acre 1n the % corner of the i IT: a}so, besi;
239.4 Ft, south of the NE corner of the SBEIliEF, run wWest 210 ft., then run north 232.5 ft., th
run !4 to the west line of the Niitl€: to a point 316.1 ft. north of the 54 corner of the MNEINT

then run south 661.5 ft., then run 712 15' left 1037 ft., then run 69% 32' left £G4.9 ft., the
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run 32- 532" left 157 ft. to the p. 0. t.; also, bacin at the NY corner of the J3W=Ez then run
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~outh 207 ft., east 300 ft., north 42 ft,., NJ 76° 8' 309 ft., south 153.2 ft. to the p. o. b.
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BOOK 325 PACL 633

It is agreed and understood by the parties hereto that this lease does not cover nor include.
coal, iron ore, or other minerals mined by the open plt or shaft method.

It is the intention of Lessor and Lesseé that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
herein stated. all the land ownmed or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
crant or goanats, or in adjacent sections or grants, altbough not included within the boundaries of the land particularly described above. For the purpose of determining

the amount of any money payment hereunder, the lands herein described shall be treated as cnmpdsing____ﬁ_as.._o____ncrm. whether there be more
or less, 2:«:1 in the event a!; a partial assignment or swrender hereunder, the assigned or swrrendered portion or portions shall be deemed to contain the number of
acres stated in such assignment or surrender. - |

O, Sutject to the other provisions herein contained, this lease shall be for a term of ten years from this date (called “primary term’”) and as long
thereaiter as oil, gas or otber mineral is produced from said land or lands with which said land is pooled hereunder.

3. The royaltizs to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells or
to the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purcnase any rovalty catl ia its possession, paving the
market price theresor. pravailing for the field where produced on the date of purchase, in citber case such icterest to bear its proportion of any expense ot treat-
ing unmerchantable ui? to render it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used by Lessee in operations not
connected with *be lard leased or any pooied unit containing all or a part of said land; the royalty om gas sold by Lessee to be one-eizhth (1/8) of the amount
realized at the well from such sales:  (¢) one-eizchth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufactuning gasoline or
other bveproducts, except that in computing such value, there shall be excluded all gas or components thereof used in iease or unit operations; aond (d) on
all other minez3ts - mined and marketed, one=tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on suipaur mined and
marketed, the royalty caall be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therewith (or with aoy part thereot)
is capable of.producing oil of gas or.gasecus substances in paying quantities but such minerals are nat being produced, then Lessee’s rights may be maintained, in
the absence i producion or inlling operations, by commencing or resumung rental payments (herein sometimes referred to as shut in gas pavinents) as hereine
after provided, in paragzaph 6. Should -such conditions occur or exist at the end of or after the primary term, or within sixty (60) davs prior to the expiratgon there-

¢, Lessee’s righ’s mav be oxtended bevond and after the primary term by the commencement, resumption or continuance of such payments at the rate and in the
manner her=in nrovided 'for rental pavments during the primarv term, and for the pwpose of computing and making such payments the expimation date of the
primary terrn and esch anniversary date thereof shall be considered as a fixed rental paving date, and-if such payments are made, it will be considered that oil
or g£as or gaseous’ substance. is’ being: produced within the meaning of paragraph 2. hereof. Lessee shall have free use of oil, gas, coal, wood and water from said
lang, except water ‘from Lessor’s weils, for ail operations hereunder, and royvalty on oil, gas and coal shall be computed aiter deducting any so used.

4. Lessee, at. its ‘option, is tereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with otber
land, lease or leasss'.in,itbe immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to deveiop and op-
erate said premises in compliance with anv lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly autborized
authority, or when to do so would, in the judgmeént of Lessee, promote the conservation of the oil and gas in and under and that may be produced from
said premises. Lessee shall execute in writing an insttument identifying and describing the pooled acreage, The entire acreage so ied into a tract or ua
shall be treated, for all purposes except the pavment of rovalbes on production from the pooled unit, as if it were included in this lease. If production is found
on the pooled acreage, it shall be treated as if production is bad from this lease, whether the well or wells be located on the premises covered by this lease or
not. In lieu of the rovalties eisewhere herein specified, Lessor shall receive on production from a unit so pooled onlv such portion of the royalty stipuiated
herein “l tehi amount of his acreage placed in the unit or his rayalty interest therein on an acreage basis bears to the total acreage 30 pooled in the partcular
unit involv '

5. If operations for drilling are not commenced on ;ai‘dKJand or on acreage pooled therewith as above provided on or before one year from this date

the lease shall then terminate as to both parties, unless om o before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor
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in irs i3] - o Bankat—____ _Columbi=n» _____  ___ Alabams
(which bank and its successors are Lessor’s agent and shall continue as the depository for all rentals payable hereunder regardless of changes in ownership

of said land or the rentals) the sum o Three Hundred, Thirt: —Three' & No 1 00 Dollars

. 5—3-33--9-&.——-—-—). (herein called rental), which shall cover the privilege of deferting commencement of drilling operations for a niod of
twelve {12) months, In like manner and upon like pavments or tenders annually the commencement of drilling operations may be further deterred for suc-
~ cessive periods of twelve (12) months each during the primary term. The pavment or tender of rental may be made by the check or draft of Lessee mailed
-or delivered to Lessor or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeeded by an-
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of remtal until
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such pavments or tenders. The
down casli payment--is-consideration for this lease according to ite temns and shall not allocated as mere rental for 3 perind, Lessee mav at any time
or timmes execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the above de-
scribed premises and thereby surrender this lease as to such partion cr portions and be relieved of all obligations as to tne acreage surrendered, and there-
. after the rentals pavable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced- by said release or rejeases.

oy 6. If prior to discavery of oil, gas or other mineral oo said land or on acreage pooled therewith Lessee should drill a dry hole or holes tbhereon, or if
y > after cdiscovery of oil, gas or other mineral, the production thereof should cease from any cause. this leace shall not terminate if Lessee commeances additional
[ “’drilling or reworking aperations within 60 days thereafter or if it be within the primary term, commences or resumes the pasment or tender of rentals or com-
- Mmences operations for dnlhng or reworking on or before the rental paying date next ensuing after the expiration of 60 davs from date of compietion of dryv

[" hole or cessation of production. If at any time subsequent to sixty (60) davs prior to the beginning of the last vear of the primary term and prior to the dis-
covery of oil, gas or other mineral on said land. or on acreage pooled therewith, Lessee shouid dnll a dry hole thereon, no rental payment or operations are
necessary in order to keep the lease in force during the remainder of the primary term. If at the expiration of the primary term, oil. gas or other min-
eral is not being produced on said land, ot on acreage pooled therewith, but Lessee is then engaged in driliing or reworking operations thereon or shall have
completed a dry hole thereon within sixty (6C) days prior to the end of the primary term, the lease shall remain in force so long as operations are prosecut.
sd with no cessation of more than sixty (60) consecutive days, and if thev result in the production of oil, gas or other mineral. so long thereafter as oil, gas
or other mineral is produced from said land or acreage pooled therewith. In the event a2 well or wells producing oil or gas in paving quantities should be

brought in on adjacent land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pooied therewith, Lessee agrees tc
drill such ofiset wells as a reasonabiy prudent operator would drill under the same or similar circumstances.

7. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and.fixtures placed by Lessee on said
land, including the rizht to draw and remove all casing. When required by Lessor, Lessee will burv all pipe’ lines below ordinary plow depth, and no wel
shall be drilled within two ]mndred (200) feet of any residence or bam now an said land without Lessor’s consen?. Lessee shali be responsible for al
damagmes caused by Lessee’s operations hereunder other than damages necessarily caused bv the exercise of the rights herein granted. ‘

~ 8. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
axsigns; but no change or division in ownership of the land, rentals or rovalties, however accomplished, shall operate to enlarge the oblications or diminist
the rights of Lessee:: and no change or division in such ownership shall be binding on Lessex until thirty (30) days after Lessee shall have been fumished by
registered U. S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event ol
assitnment hereof in whole or in part lability for breach of anv obligation hereunder shall rest exclusively upon the owner of this lease or of a portion there
of who commits such breach. In the event of the death of any person entitled to rentals bhereunder, Lessee may pay or tenéer such rentals to the credit ol
the dqueased or the estate of the deceased until such time as lLestec is fumished with proper evidence of the appointment and qualifications of an exacutor ol
adrministrator of the estate, or if there be none, then until Lessee is fumished with evidence satisflactory to it as to the heirs or devisees of the deceased., anc
that all debts of the estate have been paid. If at any time two or more pessons be entitled to participate in the rental pavable hereunder, Lessee may pay 0
tender said rental jointly to such persons or to their joint credit in the depository named herein: or, at Lessee’s election, the proportionate part of said renta
to which cach participant is entitied may be paid or tendered to him separately or to his separate credit in said depository: and payment or tender to an)
participant of his portion of the rentals hereunder shall maintain this lease as to such partiml:ant. In event of assignment of this lease as to a segregated. por
tion of fsaul land, the rentals payable hereunder shall be apportionabie as between the several leasehold owners ratably according to the surface area of each
and default in rental pavment by one shall not affect the richts ot other leasehold owners hereunder. If six or more partics become entitied ‘to royalty here

under, Lessee frnn:-rlwithhoid payment thercot unless and until fumished with a recordable instrument executed by all such parties designating an agent to re-
ceive puyment for al'
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receipt of wntten nobyg, .. . .  ssee from Lessor specifically stating the breachy = = . Lessor within which to bhegin operations fo!, ,!.lm ¢ of any such
well or wells; and lkkﬁwhlh}' for failure s0 to do shall be the trminntior&“ﬁtﬂhﬂspl’;ue save as to forty (40) acres for each Wed®uclig worked on or
producing oil or gis, to be selected by Lessee so that each forgv (40) acre tract will embrace one such well, After the discovery of oil, gas or other mineral
in paying quantities on said premises, Lessee shall reasonably develop the acreage retasined hereunder, but in discharging this obligation it shzll in no -event
be require? to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing cil, gas or ether mineral in paying
quantities,

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or otber
lien upon said land, either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same snd apply
rentals and royalties sccruing hereunder toward satisfving same. Witbout impairmient of Lessee’s rights usder the warranty in event of failure of title, it
it agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and rentals to be paid Lessor shall be
reduced proportionately, Failure of Lessee to reduce rental paid hereunder shall not impair the right of Lessee to reduce royalties. All royalty interest
eovered by this Jease (whether or not owned by lesscr) shall be paid out of thbe royaity herein provided.

11. Should Lessee be prevented fromm complying with any express or imglied covenant of this lease, from conducting drilling or reworking operstions
thereon or from producing oil or gas therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by operation of force
majeure, or any Federal or state lsw or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obi.iz:t:ion to comply with such
covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Jease shall be extended while and so long as
Lessee is prevented by any such cause from conducting drilling or reworking operations on or from producing ¢il or gas from the lessed premises; and the
time while Lessee is s0 prevented shall not be counted against Lessee, anvthing in this lesse to the contrary notwithstanding.

12. The undersigned Lessor, for himself and his heirs, suecessors and assigns, hereby surrenders and releases all rights of bomestead in the ises
herein described, in so far as said rights of homestead may in any way affect the purpose for which this Jease is made as recited herein, and agrees
that the atnuel drilling deferment rental payments made to Lessor as herein provided will fully protect this lease at to the full interests of the undersigned.

In WITNESS WHEREOF, this fnstrument is signed, sealed and delivered on the date first above written -

WITNESS:
. . ’
H , CTATE RFALA. SHELBY LU ererad |6 €27 awara L. srasher (sm)
[ CERTIEY TRIS =7 Kee . /0 °= STS.7 EAL
ST +& L 2R LA TR A 0 © e 0
3 et -l p— "w

Ophelia P. Brasher (SEAL}

(SEAL)

I ¢ 3 Y &

= . Lessor.
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SHELBY
COUNTY OF

Mo L/AAN : ﬂ 8r7%ﬁﬂ/

Edward L. Brasher, and wife, Ophelia P, Brasher

U

s Notary Public in and for said County, in said State, bereby certify that

Whose name e oo e __signred to the foregoing instroment, and
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Notary Public in'and
STATE AT LARGE

o | ALABAMA
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WIFE'S SEPARATE ACKNOWLEDGMENT ~

STATE OF — _ e :

comer oF , , R SR i S

S . a Notary Public in and for seid County, in sald State, do bereby certify that
RS- known to me o be the wife of the within aamed——o
SAla o

] ‘ who being examined separate gnd apart from the husband, touching her
~-gignature to the within instvument, acknowledged that she signed the same of her own free will and accord, and witbout fear, constyaints or threats on the part
" of ber busband., -

b"l!-

Given under my hand and Official Seal, this day of | | + - A.D. 19 .
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