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OIL, GAS AND MINERAIL LEASE

. XHIS AGREEMENT made this_ Y2 o _day of.._Jtebruar 19890 petween
_Garv R, Holcombe and wife, Brenda Holcombe
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T~ . 3, % N PP ‘2N
Lessor (whether one or more) whose address uj{;-l __-_;::9_»:;____4:}9_,_}3_9_1145119}:3.19_1__&"1_:__199_%1____.______...“__.,

and _AN0GCO_Production Connanyv, P.O.Zox 50379, Hew Orreans, La, 70150 _  _ _ Lessee, WITNESSETH:
1. Lessor in cousideration of . .. .. ... '_I‘e'l a"ld_ibr C D ¢} | 'Y
(s,___,lQ.QQ__&DOI‘ £ in hand paid, of the rovalties herein provided, and of the agreement of Lessee herein contained, hereby grants, leases and lets

exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drillinieand mining for and producing oil, gas and all other minerals, layin
pipe lin¢s, building roads, tanks, power stations, telephone lines and other structures thercon to produce, save, take care of, treat, tramsport and own sai

produets, and housing its employees, the following described land in ... __ _.___S.b.g..1..Q}f....---_.._....._--..._...._._._.._-_._--._-_,_-,.____._-_.______._-__.-.._,*.County. Alabama, to-wit;

: : . ovmsaip 21, .Scugh, Ranze 1, v.est L :
Section 2€: Begin at the Hi cornqer of tEeﬂabﬁ Bf“ﬁhé; thé&ace Sou%n aIOﬂg the i'est line of

0

said Y-, section for 1238.19 feet to the South R/V of Ala. Hwy 70; thence 99 12' left and
run alone said Réw for 657.12 feet to the POB; thEﬂCBOCOﬂtiﬁue alongz said R/VW liqe for 210
feet; theace 100 49' right for 195.20 feet;thence 83 45! fight {for 206.84 i1eet; thence 96

15' right for 173.40 feet to the point of beginning. Contalning 1 acre, more or less.

O

Towship 21 South, flange 2 itiestT
Section 13: Begin at the "W corner oi NEz of SWji; run East along MNorth bguﬂdary line of
said &~/ for 1032 feet: thence 135 30! right for 1366.9 feet; thence 99 56' right for 50
feet; thence 33 23' right for 917.1 feet to POZ., containing 11.53 acres, more or less.
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It 1is agreéd and understood by and between the parties hereto that this lease does 40t
cover 2or include coal, iron ore, or other minerals mined by lthe open pit or shaft methoags.

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration |
herein stated, all the Jand owned or claimed by Lessor, adjacent or contiguous to the land parti rly described above, whether the same be in said section or sections,
grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above, For the purpose of determining

the amount of any money payment hereunder, the lands herein described shall be treated as comfrising U —rereemeeBCTES, Whether there be more
or less, and in the event of a partial sssignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assignment or surrender.

2. Subject to the other provisions herein contained, this lease shall be for a tertn of ten years from this date (called “primary term™) and as long
thereaiter as oil, ‘gus.or otbher mineral is produced from said land or Jands with which said land is pooled bhereunder,

3. The royalties to be paid by Lessee are:. (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells or
to the creditio! Lessor intn the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price thereiot  prevailin l'g: the field where proguced on the date of purchase, in either case such interest to bear its proportion of any expense of treat-
ing mamerchantable oil to render it merchaniable as crude;: (b) on gas, one-ecighth (1/8) of the market value at the well of the gas used by Lessee in operations not
connected' with the land lessed or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-eighth (1/8) of the amount
reali at the wedl from such.sales; (c) ﬁne-ziﬁhth (1/68) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or
other J-prothcu. except that, in computing such value, there shall be excluded all gas or components thereof used in Jesse or unit operations; snd (d) on
all- othet minprails and marketed, one-tenth (1/10) either in kind or value at the well or mine, st Lessee’s election, except that on sulphur mined and
markeled, the toyalty shall be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therewith (or with any part thereof)
is cagible of ciu} oil or. gas or gaseous substances in paying quantities but such minerals are not being produced, then Lesiee’s rights may be maintsined, in
thea nce yrroduction er dniling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in gas payments) as herein-
after, provided in paragraph 6. Sbould such conditions occur or exist at the end of or aiter the primary term, or within sixty (60) days prior to the expintion there-
of, Liesser's ‘vights may, be extended beyond and sfter the primary term by the commencement, resumption or continuance of such payments at the rate and in the
mannes herein provided §or'rental payments during the primary tenn, and for the purpose of computing and making such payments the expiratiop date of the
primary ‘terms} and escly \irinjversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, .it, will be. ronsidered that oil
. or ils or Maspous substaoce is beinﬁ produced within the meaning of pnugr:rh 2 hereof. Less 1. have free use of oil, gas, cdal./wood wad water from said .
land, except ‘watet) fromh Lessor’s wells, for all operations hereunder, and royaity on oil, gas and/cs al] be computed after deducting anyv 30 used. RN

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other L
land, lease or Jeases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op-
erate said premises in complisnce with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly autborized
suthority, or when -to do 50 would, in the judgment-of Lessee, promote the conservation of the oil and gas in and under and that may be produced from
said premises, Lessee shall execute in writing an instrument icfentifying and describing the pooled sacreage. The entire acreage so led into & tract or unit
shall be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is found
on the led acreage, it shall be treated as if production is had from this lease, whether the well or wells be Jocated on the premises covered by this lease or
not. In Jieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated

: he::ﬂin "l t:\; amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the pa
- unit involved,
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] 5. 1f operations for drilling are not commenced on said land or on acreage pooled therewith as sbove provided on or before one year from this date
*  the lJease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor
m____. Citizens Bank & Trust Company ~—~~ ~—~ pope  Alabaster . Alsbama

:..,__.; (which bank and its successors are Lessor’s agent and shall continue as the depository for all mm_mmmmmup
-
» ! of said land or the rentals) the sum of . Twenty and MNo /100 Dollars

e ($._.2.0...QQ___"..__._H). (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a od of
; twelve (12) months. In like manner and upon like payvments or tenders annually the commencement of drilling operations may be further deferred for suc-
*a~ cessive periods of twelve (12) months each during the primary term. The ﬁnyment or tender of rental may be made by the check or draft of Lessee mailed
v, or delivered to Lessor or to said bank on or before such date of payment. such bank (or any successor k) should fail, liquidate or be succeedcd by an-
™ other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tendetr of rental until
wam thirty (30) days after Lessor shall deliver to Lessee a proper recordable jnstrument, nnmingemofther bank as agent to receive such payments or tenders. The .
.  down cash payment is consideration for this lease according to its terms and shall not allocated as mere rental for a period. Lessee may ‘at iny time

s...! oOr times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the above de-
w . stntbed premises and thereby surrender this lease as to such portion or ons and be relieved of all obligations as to the acreage surrendered, and there-
i after the rentals paysble hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

6. Ii prior to discovery of oll, gas or other minem! on said land or on acreage pooled thetewith Lessee should drill & dry hole or holes thereon, or if
after discovery of oil, gas or otbher mineral, the production thereof should ecease from any cause, this lease shall pot terminate if Lessee commences additional
drilling or reworking opesmations within 60 days t fter or if it be within the primary term, comunences or resumes the pavment or tender of rentals or com-
mences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of 60 vs from date of completion of dry
hole or cessation of production. If at any time subsequent to sixty (60) davs prior to the beginning of the last yvear of the primary term and prior to the dis-
covery of nil, pas or other minersl on said land, or on acreage pooled therewith, Lessee should drill a dry hole thereon, no rental payment or operations are
necessary in order to keep the lease in force during the remainder of the primary term. If at the erpimtion of the primary tenm, oil, gas or other min-
eral is pot being produced on said land, or on acresge pooled therewith, but see is then engaged in drilling or reworking operations thereon or shall have
compirted & dry hole thereon within sixty (60) days prior to the end of the primary term, the lease shall remain in force so long as operations are prosecut-
cd wath no cessation of more than sixty (60) consecutive davs, and if they resuit in the production of oil, gas or other mineral, so long thereafter as oil, gas

~or other mineral is produced from said land or acreage pooled therewith. In the event a well or wells producing oil or gas in paving quantities should be
brought in on adjacent land and within one hundred fifty (150) feet of and draining the Jeased premises, or acreage pooled thtm-ia:. Lessee agrees to
drili such olfset wells as a reasonably prudent operator would drill under the same or similar circumstances,

7, lessee shall huve the right at any time during or after the expiration of this Jease to'remove all property and.fixtures placed by Lessee on said
land, including the right to draw and remove all casing. \When required by Lessor, Lessee will bury sll pipe lines below ordinary plow depth, and no well
shall be dnlled within two hundred (200) feet of any residence or barn now on said .Jand without Lessor’s consent. Lessee shall be responsible for all
dameges caused by Lessee’s operations hereunder other than damages necessarily caused by the exercise of the rights herein granted.

. 8. The rights of either party hereunder may be assizned in whole or in part, and the provisions hereof 'shall extend to their heirs, successors and
assigns: but no change or division in ownership of the land, rentals or rovaltics, however accomplished, shall operate to enlarre the obligations or diminish
the rights of Lessue;; and no ch,nge_ or division in such ownership shall he binding on Lessee until thirty {30) days after Lessee shall have been fumished by
registered U, §. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assipgnment hereof in whole or in part liability for breach of sny obligation hereunder shall rest exclusively upon the owner of this lease or of a portion there-
of who commits such hreach, In the event of the death of any peison entitled to rentals hereunder, Lessee may pay or tenler such rentals to the credit of
the t_.lﬁ:ccasvd or the estute of the deceased until such time as Lessee is fumished with proper evidence of the appointment and qualifications of an executor or
administrator of the -estate, or if there be none, then until Lessee is fumished with evidence satisfactory to it as to the heirs or devisecs of the deceased, and
that all tebts of the estate have been paid. If at any time two or more persons be entitled to participate in the rental pavahle hereunder, Lessee may pay or
tender said rental jointly to such persuns or to their joint credit in the tﬁ-posimry named hercin: or, at Lessee’s election, the proportionate part of said rental
to “_’h_lt'h vach participant 15 entitled may be paid or tendered to him separately or to his separate credit in said depository; and payment or tender to any
participant of his portion of the rentuls hereunder shall maintajn this leace as to such participant. In event of assipmwment of this lease as to a segregated por-
tion of said .hllld. the rentals pnyuhlu hereunder shall bLe appuﬂiﬂmlhle as between the EEVEIRF Jeasehold owners ralahly ar:rnrding to the surface area of each,
und defrult in rental payinent by one shall not alfect the richts of other leasehold owners hereunder. If six or more parties become entitled to royalty here-

:l:ifril;! _,Lﬁ“‘i :tmy‘*lwi_thhnld payment thereof unless and until fumished with a recordable instrument executed by all such parties designating an agent to re-
; sevemant far gll,
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9. The breach by Lessee of any obligation hereunder shall not wnrk a forfeiture or termination of this lease nor be cause for cancellation hereof in whole
or in part save as herein etpres*s{v provided. If the obligation should require the drilling of a well or wells, Lessee shall have ninety (90) days after the
receipt of written notices by Lessee from Lessor specificallv stating the breach alleged by Lessor within which to hegin operations for the drilling of any such
well or wells; and the only penalty for failure so to do shall be the termination of this lease save as to forty (40) acres for each - weil being worked on or
producing oil or gas, to be selected by Lessee so that each forty (40) acre tract will embrace one such well. After the discoverv of oil, gas or other mineral
in paying quantities on said premises, Lessee shall reasonably develop the acreage retained hereunder, but in discharging this obligation it shall in no event
be required to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil, gas or other mineral in paymng
quantities. .

10. Lessor herehy warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mertgage or gther
lien upon said land.. either in whole or in part, and in event Lessee dues so, it shall be subrogated to such lien with right to cnforce same and apply
rentals and royalties accruing hereunder toward satisfving same. Without impairment of Lessee’s rights under the warmanty in event of failure of title, it
is agrecd that if Lessor owns an interest in said land less than the entire fee simrlu estate, then the royalties and rentals to be paid Lessor shall be
reduced proportionately, Failure of Lessee to reduce rental paid hereunder shall not impair the right of Lessee to reduce royalties. All royalty interest
covered by this lense (whether or not owned by lessor) shall he paid out of the royalty herein provided. _ . _

11. Shiould Lessee he prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thereon or from producing o0il or gas therefrom by reason of scarcity of or iuability to obtain or to use equipment or mnEenal.l or by operation qf force
majeure, or any Federal or state law or any order, rule or regulation of governmental authority. then whiie so prevented, Lessee’s obligation to comply with such
covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this lease shail be extended while and so long as
Lessee is prevented by any such cause from conducting drilling or reworking opecdations on or from producing oil or gas from the leased premises; and the
time while Lessee is so prevented shall not he counted against Lessee, anything in this lease to the contrary notwithstanding. _

12. The undersigned Lessor, for himself and his heirs, successors and assigns, hereby surrenders and releases all rights of homestead in the premises
herein described, in so far as said rights of homestend may in any way affect the purpose for which this lease is made as recited herein, and agrees
that the annual drilling deferment rental payments made to Lessor as herein provided will fully protect this lease as to the full interests of the underigned.

In WITNESS WHEREOQF, this instrument is signed, sealed and delivered on the date first above written
WITNESS:

e (SEAL)
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Gary R. Holcombe S. S.
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e drenda Holcambe , . o (SEAL)
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t L HO la“l H. - RO?‘EEEEP_‘“ O — " | P‘thl? Public in and for said Coﬁnty, in said State, W certify thati
T . Gary R. Holcombe and wife, Brenda Holcombe . . IR
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he executed the same -

e, whosdl M —.knowr to me, acknowledged before me om this day, that, being informed of the contents of the instrument .
Sl volu;'tgi;ilr.'on thp;dp)fdar same: bears date. S | .
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. & Notary Public in and for said County, in ssid State, do bereby certify that

on the day of .o e . I § » came before me the within named

e e e e e e et e e e e e s e ot known to me to be the wife of the within named

e et e e e e+ i i e i e e s . WO Deing examined separate and apart from the husband, touching her
signature to the within instrument, acknowledged that she signed the same of her own free will and accord, and without fear, constraints or threats on the part
S of her busband. | I

Given under my hand and Official Seal, this._______ __________ day of A. D .19

L
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| \ i Notary Public in and for

\ . ' _. | ' County,
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EXi{IBIT A

. Tovmship 21 South, Range 2 Vest

,éection 13: Degin at the SE,corner of SE. of Sk and run Vest 240 feet:; khence "orth and
parallel with the East line of X-/4 sectloﬁ to the South li=ne of Hwy'ﬂo . 70; thence Eacst
along said ihvy to the East line of said -} section thence South along the East line to
the POB.; Also; Begi=n at the SE cormer of SEYX of SV and run Vest 240 feet to POB; lthence
continue llest alovz the South lite of said /= section for 240 feet; thence "lorth and
parallel with the fast li=we of said [~ section to the South liwe of Hwy 'lo. 7U; thence
East along the said Hwy 240 feet, more or less to an iro=n stob at the WU corner of Dalwyn
and Loretta Holcohbe lot, ; thence South along said Dalwyn awd Loretta Holcombe's lest
line and parallel with the East line of said Y%-¥% Section to POB., contai=aing 9 acres,

more or less in agpregate, . .

Also all land North of Hwy 70 located in the SE)Y of SV{ less and except tne following:

.83 acres, more or less in extreme Norther+ly portloﬁ of the NE corner of the SEX of SV/,
owned by E. E. Hand; =ntb
Also; Begin at the 5SW corner of Section 13; run Northerly alomg the. West side of said Sec.
for 1344.45 feet; thence 91 ®12117" right for 1333.58 feet; thence 00°03 * 58 right for 363.18
feet- thence the POB: thence continwue along same course Easterly for 35.98 feet; thence

15 d1'07" left and run HNEly forll9.90 feet; thence 24 27' left and MNEly for 250.30 feet;
thence8 ol' left and NEly for 46.13 feet; thewce 60°42'06" to right and SEly for 109.21 feet;
thence 78 07'58" rlght and Southerly for 494.83 feet to a point on the North 80 feet R/UW of
Hwy No. 26; theace 113°51137" right and run MWly along MNorth R/W of said Road for 320 feet
to the beginning of.a taﬁgeﬂt curve of radius 921.22 feet concave MNEly; thenace NWly through
a central angle of 13 25'58" for 215.97 feet; thence tura an angle from the chord of said curved
section of Road No, 26 of 57°53 107" to the right and run Northerly for 48.G67 feet to POB. -
Containing 3.18 acres, more or less, |
Also; Begin at the MW cormer of the ME) of SVWj;: East along the Morth boundary line of said
v.Y section a distance of 420 feet; thence South 210 feet; thence Vest 420 feet; bhence |
ﬂorth 210 feet to P,0.B., containing 2 acres, more or less,
Also; a portion of the MNE} of the MNEY of the SW);: Began at the SV corﬂer of Section 13 and
run Morth along the West line of‘Sectloﬂ for 1344.45 feet; thewnce 91 12 17" right and run
Easterly for 1333.58 feet; thence 81 ©10102" left aﬂd run Northerly for 420.65 feet; thence
146 °371 right and run SEly for 50 feet; thence 100°05109" left aad run MEly for 759.85 feet;
thence contitnue along last described course for 604.86 feet; thence 135+27‘17" left and run
Westerly for 370.67 feet and along a painted line shown by survey of W. J. Egan. Jr.,
Registered Land Surveyor, dated Oct. 24, 1977, as being "accepted''as North side, NE}4 of SV}
to the NV corner of a parcel which has prevaously been conveyed to grantees, wvhich is the POB
of parcel herein;. Turn an angle of 73 43123 left and rum SWly for 443.72 feet along the
‘West line of said previously conveyed parcel to the SW corner; thence run MiVly to the SE corner
of the Darrell T. Holcombe proverty; thence run Morth, parallel with the Vest line off the
‘MEY of Sw){ and along “the East line of said D. T. Holcombe property, a dista=nce of’210 feet
to tdhe NE cormer of Holcombe'!'sproperty; thence run East along the accepted line of said

JA#/ section a distance of 232 feet, more or less to the POB, containing 3 acres, more or less.

..-l-'\-."

3 ) - o | |
- -~ Signed for identification: - 2‘5% ﬁ 4W
rﬁiﬁﬁ' L Gary. K% Holcombe |
TU L AN S -. 5 L/
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, ;1? | Brenda Holcombe
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