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I Charles L. Harper and Ellen W. Harper, husband and wife.
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lessor (whictheroneormore), whose address 150 RQut,_e %2_._3_(22{ 19:3 Cale_ra.;_*ﬁlabama,:}ﬁﬂﬁo .. e
and ___ atlantic Richfield Company = o e fossee, WITNESSETH:
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1. Lessor, in consideration of _ — - i R
of whitlis heteby acknowledead, and of the covenants and agreemetils of lessee heremalier contatned, does herceby grant, lease and let unto lessee the Land vovered hereby for the
nurposes wid with the cecluasve right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or nog sitnifar to
those mentioned), tozether with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurlace disposal of salt water, construct roacls
and bridess, dig canals, build tanks, power stations, powor lines, telephone lines, employee houses and other structures on said land, pecessary or userul in lessee’s operations in
explo-uie, drithng for, producimg, trzating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered
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herebn, hu:c7 called “*spd fand ™, i qualed/il ithe Coupty of __ _ Shelbx e s Stateof __ Alabama or sy and is doscribed as follows:

The Mi/lv N4/&, S&/4 NW/l, S/2 NE/Y, and all that portion of the NE/G NW/4 lying South of tI

Aiabama Mineral Railroad Right of Way, all lying in Section 24, Township 22 South, Range

2 West: Also, all that part of the SW/4 SsW/h, which lies South of the public sand dirt roat
called Shelby Iron Co. Road lying in Section 13, Townshlp 22 South, Range 2 West. Less and
except a 1 acre tract situated partly in the NW/4 NW/4 of Section 24 and in the SW/L4 SW/l «

Section 13, 2ll in Township 22 South, Range 2 West and more particularly described in Deed
Book S8, Page 166 in the office of the Probate Judge of Shelby County, Alabama.

Notwithstanding any provisions herein contalned to the contrary, this lease shall
cover pn;l.yr oll, gas, gas derivations, helium, liquid, and associated hydrocarbons
‘and sulphur-and does not cover coal, iron ore, or any other mineral in, on, or Py
under sald l}a.nds. CLH d—;oﬁ '
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This lease also mwers'an(;l_iﬁcludes, i addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
by lessor by himitation, prescription, possession, fEvVersion or unrecorded instrument or (b) as to which lessor has a preference right of acquisirion. Lessor agrees to executle any
supplemental instrumeny requested by lessee tur a more complete or accurate description of said 1and. For the purpose of determintng the amount of any bonus, delay rental or
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other payment nereunder, said land shall be deemed o contain 19_0 acres, whether actually coniaining more or less, and the above recttal of acreage m any

tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations for this lease and all rights, and
aptions hereuader, - a

» !
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3. Unless sooner terminated or longer kept in force under other provisions hereof, this fease shall remain in force for a term of ten (10) years from the date hereot, hereinafier
called **primary term’’, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation Tor more than ninety {0) conseculjve days.

3. As royalty, lessee covenaats and agrees: (a) To deliver to the credu of lessor, in the pipe line to which lessee may connect its wells, the equal one-cighth part of all oil pro-
duced and saved by lessee from said land, or from time to time, at the option of lessee, 10 pay lessor the market price of such one-cighth part of such oil at the wells as of the day it
is run to the pipe line or storage tanks, lessor's interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil; (B} To pay Lessor on gas,
including casinghead gas or other gaseous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-
eighth of the market value comptited at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash procecds
received Dy the Lessee for such gas computed at the mouth of the well, and on gas sold at the well the royaliy shalt be one-cighth of the cash proceeds realized by Lessee trom such
sale. ‘o) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth cither in Kind or value at the well or mine at lossee's election, except
that on su!~hur mined and marketed the royaity shall be one dollar (31.00) per lonyg ton. If, at the expiration of the primary term or at any time or times thereatter, there s any
well on said land or on lands with which said land or any portion thercol has been pooled, capable of producing gas or any other mineral covered hereby, aad il such wells are
shut-iit, this lease shall, nevertheless, continue in foree as though operations were being conducted on said land for so long as said wells are shut-1n, and thercaticor th lease may
be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced
from sa:d wells, but in the exercise of such diligence, tessec shall not be obligated to install or furnish tacilities oiher than well facilities and ordinary lease facihities o low lings,
separator, and lease tank, and shatl not be required 10 settte labor trouble or to market gas upon terms unacceptadble 1o lessee. I, at any titoe or times after the evpication of the
primary term, all such wells ure shut-in for a period of ninety consccutive days, and dusing such time there are no aperations on said land, then at or betore the evpiration of said
nineiv dayv period, essee shall pay or tender, by check or draft of lessee, as rovalty, a sum cgqual to the amount of annual delay reatal provaded for in this lease, Lessee shall muke
like payments or tenders at or betore the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease i being Continued in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled ta receve the royalties which
would be paid.under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair fessee’s Figiit 10 release as
provided 2 paragraph 5 hereof. [n event of assignment ¢! this lease and in whole or in part, liability tor paymemt hereunder shall rest exclusively on the then owner or owners of
this lease, severally as to acrezge owned by cach. It the price of any mineral or substance upon which royalty is payable hereunder is regulaied by any law or governmienial agency,
the marhe. value or market price of such mineral or substance for the purpose of computing royalty hercunder shall not be in excess of the price which Lessee inay receine and re-
1am,

4. Lessev is hereby granted the right, at its option, to pool or unitize all or any part of said tand and o! this lease as to any or all minerals or horizons thereunder, with other
lands. lease or leases, or portion or portions thereof, or mineral or horizen thereunder, so as to establish units containing not more than 80 surface acres plus 10% acreage
toterance: provided, however, a unit may be established or an existing unii may be enlarged to contain not more than 630 acres plus 10%% acreage tolerance, 1 umtized only as to
gas or only as to gas and liguid hydrocarbons (condensate) which are not a liquid in the subsurface reservoir. If lurger units are prescribed of permitted under any vovernmental
rule or ordsr for the drilling or uperation of a well at a regular location, or for the obtaining of a maximum allowable, from any well to be drilled, dritling, or already driiled, any
such unit may be established cor enlarged to conform to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as 1o each desired unit
by exceaiing an nlsirument identifying such unit and nibing it for revord in the public office in which this lease is recorded. Each ol siud options may be exervised by lessee from
time to time, and whether before or atter production has been established either on said land or on the portion of said land included in the unit or on other land unitized therewith
and any such unit may include any well to be drilled, being drilled or already completed. A unit established hereunder shall be valid and effective for all purposes of this lease even |
though there may be land or mineral, royalty or leaschold interests in land within the unit which are not pooled or unitized. Any operations conducted on any pacg ol such unitized
land shail be considered, for ali purposes, except the payment of rovalty, operations conducted under this Jease. There shall be allocated to the land covered by this leaye incloded
in any ~uch unit that proportion of the total production of umtized minerals from wells in the unit, after dedacting any used in lease or unit operatioity, which the number of sug-
Face acres in the land covered by this lease included in the unit bears to the total number of surfuce acres in the unit. The production so allocated shall be considered for all pur-
poses, including the payment or delivery of royalty, overriding royalty, and any other payments out of production, to be the entire production of unitized minerals from the por-
tion of said land covered hereby and included in such unit in the same manner as though produced from said Jand under the terms of this lease. The owner ol the reversionary
estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the uait shall satisfy any limitation
of term requiring production of oit or gas. The formation of such unit shall not have the effect ot changing the ownership of any delay rental or shut-in production royalty which
may become payable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portion of said land, except that lessee may not so release as to
lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon tor unitized
miaerals. Subiect to the provisions of this paragraph 4, a unit once established hereunder shail remain in force so long as any lease subject thereto shall remain in force. A umit
may be so established, modified or dissolved during the life of this lease. |

5. 1f uperations are not conducted on said land on or before the first anniversary date hereot, this lease shall terminate as to both parties, unless lessee on or before said date
!

shall, subject to the further provisions hereof, pay or tender 1o lessor or 1o lessor’s ¢redit in the

_Birmingham Trust Bank at Birming‘hém_.; Alabama

or its successors, which shall continue as the depository, regardless of changes in ownership of delay remiai, royalties, or other  moneys, the sum of
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$_.L 0_LQQ_"'-:"""'"""""""'""""'"""":""‘""'_, which shall operate as delay rental and cover the privilege of deferring operations for one year from said date. In like
manner and upon like payments or tenders, operations may be further deterred for like periods of one year each during the primary term. If at any time that lessee pays or tenders
delay rental, royalties, or other moneys, two or more parties are, of cluim 1o be, entitled to receive same, lessee may, in licu of any other method of payment herein provided, pay
or tender such rental, royalties, or moaeys, in the manner herein specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as lessee may elect. Any pavment hereunder may be made by check or draft of lessee Jdeposited in the mail or deliveced to lessor or 1o a depository bank on or before the
last date of payment. Said delay rental shall be appostionable as to said land on an acreage basis, and a failure to make proper payment or (ender of detay rental as to aay portion
of said land or as to any interest therein shall not atfect this lease as to any portion of said land or as 1o any interest theeein as 1o which proper payment oc teader is aiade. Any
payment or tender which is made in an atiempt to make proper payment, but w hich is erroncous in whole or in part as 10 parties, amounts, or depository, shall nevertheless be suf-
ficient 1o provent termination of this lease and to extend the trme within which operations may be conducted in the same manner as though a proper payineni had been ivade; pro-
vided. howoyer, lessee shall correct such error within thirty (30) days after lessee has received written notice thercot from lessor. Lessce may at any time and from time to nime ox-
ecute and deliver to lessor or fite for record a release or reicases of this Tease as to any part or all of said land or of mineral or horizon thercunder, and theceby be retieved of atl
obligations as to the released acreage or interest. If this lease is so released as to all minerals and horizons under a portion of said land, the delay rential and other payments coo-

puted 1h accordance therewith shall thereupon be reduced in the proportion that the acreage released bears to the acreage which was covered by this lease inmmediately prior to
SUCh ft'l‘i:dﬂx'.'.

5. If at any time or times during the primary term operations are conducted on said land and if all operations are discontinued, this lcase shail thereafter terminate on its an-
niversary date next following the ninetieth day after such discontinuance unless on or before such anniversary date lessee cither (1) conducts operations or {2) commences or
resumes the payment or teader of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the
primary 1crm, this lease shall terminate at the end of such term or on the nincticth day atter discontinuance of all operations, whichever is the later date, unless on such later date
either (1) lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of pacagraph 11 are applicable. Whenever used in this lease the word
“operations’’ shall mean operations for and any of the following: drilling, testing, complcting, reworking, recompleting, deepening, plugging back or repairing of a weil in search
for or in an endeavor 1o obtain production of gil. gas, sulphur or other minerals, excavating a mine, production of oil. vas, sulphur or other mineral, whethet or not i paying
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constderations of this icase st extend 1o and be binding upon the parties hereto, theh uas; sus CeSSOTS, dssigns, and successine assigns, Nochangeorc . _  ownership
of said land, rovalties, delay r'emal, or other mouneys, or any pail theicof, howsoever cifected, shall increase the obligations or diminish the rights of lessee, includ. g, but not
limited 1o, the location and dnilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledgpe or notice thereof of or to lessee, its”
successors or assigns, no change or division in the ownership of said land or of the royaltics, delay rental, or other monceys, or the right to recejve the same, howsocver cffected,
shall be binding upon the then record owner of this lease until thirty {30) days after there has been furnished to such record owner at his or its principal place of business by lessor
or lessor’s heirs, successor1s, or assigns, notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed
for record and which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such
record owner to establish the vahidity of such change or division. I any such change in ownership occurs by reason of the death of the owner, lescee may, nevertheless pay or
tender such royalties, delay reatal, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. In the event of assignment of this leace
as to any part {(whcether divided o1 undivided) of said land, the delay remtal payable hereunder shall be apportionable as between the several leasehold owners, ratably accoiding to
the surtace area or undivided nterests of each, and default in delay rental payment by one shall not affect the rights of other leaschold owners hereunder.

9. In the event Jessor cousiders that fesvee has not complicd with  all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out
specifically i what respecis lessee has breached this contract. Lessee shall then have sixty (60) davs after receipt of «aid notice within which 1o mect or cominence 1o meet all or an
patt of the bicaches alleeed by lessor, The service of satd notice shall be precedent 10 the bringing of any action by lessor on said lease for any cause, and no such aciion shall be
brought until the tapse of siaty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of anv acts by lessee aimed 10 meet alt or any of the
alleged breaches shall be deemed an adinission or presumption that lessee has fatled 1o perform 2l of its obligations hereunder, Should it be asserted in any notice given 1o the
lessee under the provisions of this paragraph that fes<cé has faited to comply with any implied obligation or covenant hereol, this lease shall not be subject to cancellution for any
such cause oxeept atter tinal judicral ascertainment that such faillure exists and lessee has then been aftorded a reasonable tune 1o prevent canceliation by complymg with and
discharging ks oblipations as to which lessee has been judicially determined to be in default. If this lease is cancelled for any cause, it shaill nevertheless remain in force and ef fect
as 10 (1) suttciont acreage around cach well as to which there are operations to constitute i drilling or maximium allowable unit under applicable governmental regulations, (but in
no event {ess than fory acres), such acreage to be designated by lessee as nearly as practicable in the form ol a square centered at the well, or in such <hape as then existing spacing
rules require; and (2) any part of said land included in a pooled unit on which there arc operations. Lessec shail also have such easements on said land as are necessary to opera-
tions on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsocever, Lessor’s rights and interests hercunder shall be charged
primarily with any mortgages, taxcs or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any lime 10 pay or reduce same {or
icssor, either before or after maturity, and be subrogated to the rights of the holder thercof and 1o deduct amounts so paid from royalties or other pavments pavable or which may
become payable to lessor and/or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim
in said land which lessee or any other pany contends is outstanding and not covered hercby and even though such outstanding interest or claim be invalid or adverse to lessor. If
tnis lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (wWhether lessor’s interest is
herein specibied or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple esiate therein. All royalty interest covered
by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to
whether it is executed by all those named herein as lessor.

11, 1f, a1, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on lands with which said land or any portion
thereofl has been umitized, capable of producing oil or gas, and lessec is not conducting operations on said land by reason of (1) any law, order, rulc or regulaiion, (whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, {except financial) beyond the reasonable control of lessee, the prumary term and the
delay rental provisions hereof shall be exiended until the {irst anniversary date hercof occurring ninety (90) or more days following the removal of such delaying cause, and this
lease may be extended thereaficr by operations as if such delay had not occurred.

IN WITNESS WHEREOF, this instrument 1s excctited on the date lirst above written.
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JOINT OR SINGLE ACKNOWLEFDGEMENT
(MISSISSIPPLI-ATLABAMA-CFLORIDA)
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STATE OF _ .

COUNTY Or _
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| hereby certify, that on this day, before me, a mi'.a.ry_puhlic

duly authorized in (he state and county aforesaid to take acknowledgments. personally appeared .
Charles. .. Harper and ¥Kllen ¥. Haxrper, husband and wife __ -
10 mi¢ hnown to be the person S _ desceribed in and who exccuted the foregoing instrument and 'hha.t B, ‘bwy
- : e tem by o achnowledgsd helore me that, being informed of the contents of the same, thcy ) _ voluntarily signed
and dc['\yhhl the mﬂhjn'&ud' forcgomp instrument om the day and 3.1::;}! herein mentioned.
W \ . ‘* . J’ 4" . ‘/
1.‘_” "‘ » L Co s J"r . ] : —
S OidenNyuder Me handand otficial seal, this Z*-J dav of . _._Jl-l]-}' ——— - JAL DL, 19_29 —
- . al '-_--'_ TN "__' . - o a
: . R 'lr ‘ _,_.\ b L & r ' ,t I‘ o
= - th'}_g,j’l.:;;k’_: g 1587
hy L v Coniran ~ . - . : e e
- : Iy Camnmission LXEIres August 16, 15 1 (Title of Officiz!) M/
p o, . "« 2 - o oo T - 1 | ﬂé’m
At aimm'u\‘\r {«x ‘ e ~d - I ' Loumy, s T T -
MRS IR IV § A SR it SR S =
. yiage ST ST T T S e e - astons - T
‘ **. " .‘4‘ - - ’1. { = - i
i o b . “e T TR ‘. 4 " - . . ’ -
.. | : E . ST R : 198003 10000029530 Pg 2/2 .00
] . e - - Shelby Cnty Judge of Probate.AL
) ' . ) L3 . L - 03/10/1980 00:00:00 FILED/CERTIFIED
L J l | ] !J* LY
. - ‘I"i ‘-i L '
i ! : +
: G P 4 n_ L P J - -
| = | = g 2 s | & F | I 227
, - o e — - - — - :F a
| | z o < 3 . > o | 2= &
] 1 -y — E W =
z t ra s I | -‘I l: -g E :::*
{ ! =" i R ! e R
ol | 1 | / Z | ‘ o=z Wk
s g s
o i : E’ | b Il LA g
: | E ’ | Q 1 ' T
| ~ ] X - % . -
B z C, = !{ i 7 l 5 RS
F— e LW us!
= : " == I - ! | I
o i = l j E_ E l !-"‘-3 ! . 3 9_
= | g ; S = ' S - g T
p. 4 ¢ | e R ! _2 Q. & =<
pi u | l “~ —3 ~ g £
' = | =3 5 O C e
ey < | = = . >~y z | .
- I 1 I 2 D =
Z I ! - ! 1 3 | I — o } 2
< | | i ; - ' ' ol — : | : A
s i = = | l a et 1 ¥ g - 'y
= ' | —_— - LS { G : i ’ 3 | |
= . O &, =z = =2 ! ; ! | o= *
z. ; S I & | z | E | B | '
i . ~ » I ) .
33 ; ~ = | c ‘ ‘ | . t l | ¥ - ,* ‘rl.
2. ! C = 7 | ! " i
" | o ! r— ;_'_" i i ! rD I
- =3 E" { . i 1 1 : I EJ f l /
'L-i : Y — IE." | . 11 " { i (-D ! : [
i pa o - C. - | I ‘ ! | ! I i |
’ ' r— 4 . . rs ! ' ! : b ; I
. I 4 . - ! rﬁ ! 5 = l 4 o : 1 ; : !

z

+

- -
, o - e T e TRt he T e . N ' e : proe
. r ' 3 a ! - r
' n:r LR LY -‘1‘ -~ -, L. I LI TR RIS et a e B e e - av g A Al e Friy e VR gl marlng |_,.. . L W, . - . . - - ' - ' . at . ' L L
. ) - " - - . I IH .-ﬁﬂ-'f-'d“ r.'---.._ o h—,.-.p.:. T T —— -w‘m- I S h—"'w
] d | Rl ol
- . '




