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This instrument prepared by: Bob Abbott % {&3‘
- 6730 N. W. 16th St. _ AhR-10;
Oklahoma City, Okla. Y 3rhphers—iackon Mi

OIL, GASAND Mll\}? %‘,RAL LEASE
. y
THIS AGREEMENT made this 10th day of August 79 .
Anthony L. Cicio and Bonnie Cicio, husﬁénd and wife: N :

Pavl C. Bello and Irene Bello, husband and wife -

lessor (whether oneor more), whose address is: ':128 North WOOdrid e Road Bimin ham, Alabama 7352
and ATLANTIC RICHI EL ) CCMPANY | lessee, WITNESS
1. Lessor, in consideration of ] Ten and more Upon Cl earance or IQ;-[E%"

n - mﬂu—m—mmmm
of which is hereby acknowledged, and of the covenants and agreements of lessee hercinafier contained, does hereby grant, lease and let unto lessee the land covered hereby §
purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all oither minerals (whether or not sim’
those rpcntiongd). together with the right to malgt surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct
and bridges, dig canals, build lgnks. power stations, power lines, tiziephone lines, employee houses and other structures on said Jand, nevessary or useful in lessee’s operatis
exploring, drilling for, producing, treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land co

hereby, herein called *‘said land’’, is located in the County of She 1by _State of ___ Alabama

and is described as fol

See EXHIBIT "A" attached hereto and incorporated herein by
reference as if the same were fully set outherein verbatim.

Notwithstanding any provisions herein contained to the contrary,
this lease shall cover only oil, gas, gas derivations, helium,
aoetingiguid and associated hydrocarbons and sulphur and does not cover

St Wieodd, iron ore, or any other mineral in, on, or under said lands.
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h P‘iif l':asr:‘ajslT tovers and includes, in addition to that above described, all land, if any, contiguous or ac 21/14/1980 00:00:00 FILED/CERTIFIED {(a) owned or clair
- by lessor by |
¢ supplemental instrumhcmc requesied by lessee for a more complete or accurate description of said tand. For the purpose of determining the amount of any bonus, delay renta

., < ’ t . >
"-;ptﬁe; paymenb h(“cr LI' S, ’ 00

mifatiqn, prescription, possession, reversion or unrecorded instrument or (b) as to which lesyus nas a pssiciciee Lgu Ui auEIV. Lesaur ARFEES (0 £XECULC

cpider, said land shall be deemed to contain acres, whether actually containing more or less, and the above recital of acreagein-

tract -5';;!# be, desmed to be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations for this Jease and all rights, ¢
options hereunder. - :

.o \ . ’ - 1 ‘ : .
2. Unless sooner ierminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten (10) years from the date hereof, hqcmaf
called “‘primary term”’, and as long thereafier as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive da

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessce may connect its wells, the equal one-eighth part of all oil p
duced and saved by lessee from said land, or from time to lime, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the da:
is run to the pipe line or storage tanks, lessor’s tnterest, in cither case, to bear one-cighth of the cost of treating oil to render it marketabte pipe line oil; (b) To pay Lessor on g
including castnghead gas or other gaseous substances, |;‘rod uced from said land and sold or used off the premiises for the extraction of gasoline or other product therefrom, or
cighth of the market value computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash procee
rcceived by the Lessee for such gas computed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from su
sale. {¢) To pay lessor on ail other minerals mined and marketed or utilized by lessee from said land, one-tenth ¢cither in kind or value at the well or mine at lessee's election, exce
that on sulphur mined and marketed the royaity shall be one dollar (31.00) per long ton. If, at the expiration of the primary tcrm or at any time or {imes thereafter, there is a
well on said land or on lands with which said land or any portion thereof has been pooled, capadble of producing gas or any other mineral covered hereby, and all such wells ¢
shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease m
be continued in force as if no shut-in had occurred. Lessee covenants and agrees L0 use reasonable diligence to produce, utilize, or market the minerals capable of being produc
from said wells, but in the exercise of such diligence, lessce shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow lin.
scparator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or {imes after the expiration of t
primary term, all such wells are shut-in for a period of ninety consecutive days. and during such time there are no operations on s2id fand, then at or before the expiration of s:
ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annuat delay rental provided for in this tease. Lessee shall ma
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely
reason of the provistons of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties whi

- would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release

provided in paragraph § hereof. in event of assignment of this lease and in whole or in part, liability for payment hereunder shali rest exclusively on the'then owner or owners

" ~ this lease, severally as to acreage owned by each. 1f the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmental agen:

the market value or market price of such mincral or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessee may receive and
tain,

4. Lessee is hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or all minerals or horizons thereunder, with oti

" lands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 10% acre:

tolerance; provided, however, a unit may be established or an existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, if unitized only as

_ gas or only as to gas and liquid hydrocarbons {condensate) which are not a liquid in the subsurface rgservoir. If lacger units are prescribed or.permitted under any governmer
. rule or order for the drilling or operation of a well at a regular location, or for the obtaining of 2 maximum allowable, from any weli 10 be drilled, drilling, or already drilled, ¢
‘such unit may be established or enlarged 1o conform to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to cach desired u

by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each of said options may be exercised by lessee it
time to time, and whether before or after production has been established either on said land or on the portion of said land included in the unit or on other land unitized therew
and any such unit may inciude any well to be drilled, being drilled or already completed. A unit established hereunder shall be valid and effective for all purposes of this lease e
though there may be land or mineral, royalty or leasehold interests in land within the unit which are not pooled or unitized. Any operations conducted on any part of such uniti:
land shall be considered, for all purposes, except the payment of royalty, operations conducted under this iease. There shalt be allocated o the land covered by this lease incj'n_:;
in any such unit that proportion of the total production of unitized minerals from weils in the unit, after deducting any used in lease or unit operations, which the number o

face acres in the land covered by this lease included in the unit bears to the total number of surface acres in the unit, The production so allocated shall be considered for all p
poscs, including the payment or delivery of royalty, overriding royaity, and any other payments out of production, to be the entire production of unilized minerals from thep
tion of said 1and covered hereby and included in such unit in the same manner as though produced from said land uader the terms of this lease. The owner of the reversion
estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitat
of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of any dclay rentat or shut-in production royalty wh
may become payable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portion of said land, except that lessee may not so release a-
lands within a unit while there are operations thereon for unitized minerals unless all pooled eases are released as to lands within the unit. Lessee may dissolve any unit establisi
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for uniti

minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A ¢
may be so established, modified or dissolved during the life of this lease.

5. If operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, uniess lessee 0n ar before said ¢

shall, subject 10 the further provisions hereol, pay or tender 10 lessor or (o lessor’s credit in the nal .l C e ® 288S0ors a ad ~I=F
above »0.0.8
or iis successors, which shall continue as the depository, regardiess of changes in ownership of delay remal, royalties, or other moneys, the sum

$ $Ll' 0 : Q0 : » which shall operaie as delay rental and cover the privilege of deferring operations for one year from said date. In -
manner and upon like payments or tenders, operations may be further deferred for like periods of one year each during the primary term. If at any time that lessee pays or tenc

~ delay rental, royalties, or other moneys, two or more parties are, or claim (0 be, entitled (0 receive same, lessee may, in licu of any other method of payment herein provided, -

or tender such rental, royalties, or moneys, in the manner herein specified, either jointly to such parties or separaiely to each in accordance with their respective ownerst
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or 10 a depository bank on or before
last date of payment. Said delay rental shall be apportignable as 1o said land on an acreage basis, and a failure 10 make proper payment or iender of delay rental as to any j:on
of said land or as to any interest therein shall not affect this lease as to any portion of said land or as (o anr interest therein as to which proper payment or tender is made, <
Fayment ar tegder which is made in an attempt 1o make proper payment, but which is ecroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be .

icient 10 prevent termination of this lease and 10 extend the time within which opcrations may be conducted in the same manner as though a proper payment had been made; 3
vided, however, lessee shall correct such error within thirty (30) days afier lessee has received written notice thereof from lessor. Lessee may at any time and from time 10 time
ecute and deliver to lessar or file for record a release or releases of this Jease as 1o any part or all of said land or of mineral or horizon thercunder, and thereby be relieved 0i
obligations as to the released acreage or interest. If this lease is so released as 1o all minerals and horizons under a portion of said land, the delay rental and other payments ¢

put;d ill'l accordance therewith shall thereupon be reduced in the proportion that the acreage released bears (o the acreage which was covered by this lease irnmediately prio.
such relcase,

6. If at any time or times durin? the primary term operstions are conducted on sald land and if all operations are discontinued, this lease shall thereafter terminate on its
niversary date next following the ninetieth day after such discontinuance unless on or before such anniversary date lessee cither (1) conducts operations or (2) commence

resumes the payment or tender of delay rental; J)rovided. however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of

primary term, this lease shall ferminate at the end of such term or on the ninetieth day after discontinuance of all operations, whichever is the'later date, unless on such later ¢

cither (1) lessee is conducting operations or {2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 31 arc applicable. Whenever used in this lease the w

*“‘operations'’ shall mean operations for and any of the following: drilling, tcstinf. completing, reworking, recompleting, deepening, plugging back or repairing of a well in sea
5,

for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral_ahether or not in pay
quantilits- -7 ’ ¥ 1
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have lll;:_ngm al aﬁﬁ JrLaud Hiachmcery and bixtures placed o sdrd sand, in. DT IO Wi G L Cc vn Wi 580 e i be g a. S eet 1o
the house or barn now on said land without the consent of the lessor. Lessee shall pay for damagces caused by its operations to growing crops and timue: un said land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as (o any mineral or horizon. All of the covenants, obligations, and 2
considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the ownership
of said land, royalties, delay rental, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not
limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its
successors or assigns, no change or division in the ownership of said land or of the royalties, delay rental, or other moneys, or the right to receive the same, howsoever ef fected,
shall be binding upon the then record owner of this lease uniil thirty (30) days after there has been furnished to such record owner at his or its principal place of business by lessor
Or lessor’s heirs, successors, or assigns, notice of such change or division, supporied by either originals or duly certified copies of the instruments w hich have been properly filed
for record and which evidence such change or division, and of such court records an proccedings, transcripts, or other documenis as shall be necessary in the opinion of such
recard owner to establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or
tender such royalties, delay rental. or other moncys, or part theseof, to the credit of the decedent in a deposiiory bank provided for above. In the event of assignment of this lease

as {0 any part (whether Qiy'idcd.or undivided) of sald land, the delar rental payable hereunder shall be spportionable as between the several leaschold owners, ratably sccording to
the surface area or undivided inicrests of cach, and defauk in de ay rental payment by one shall not affect the rights of other leasehold owners hereunder.

9. In the event lessor considers that lessce has not complied with all its obligations hereunder, hoth express and implied, lessor shall notify lessee in writing, setting oul
specifically in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to mrreet all or any
part of the breaches allcged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such action shall be
brought until the lapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed 10 meet all or any of the
alleged breaches shalt be deemicd an admission or presumption that lessee has failed 10 perform all of its obligations hereunder, Should it be asserted in any notice given 1o the

tessee under the provisions of this paragraph that lessec has failed 10 comply with any implied obligation or covenant hereol, this lease shall not be subject to cancellation for any
such cause excepl afier final judicial ascertainment that such failure exists and lessee has then becn atlorded a reasonable tune (o prevent canceliation by complying with and
discharging its obligations as to which lessec has been judicially determined to be in default. If this lease is cancelled for any cause, it shall nevertheless remain in force and effect
as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental regulations, (but in
no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing

rules require; and {2) any part of said Jand included in a pooled unit on which there are operations. Lessee shall also have such easements on said land as are necessary 10 opera-
tions on the acreage so retained.

10. Lessor hereby warrants and agrees 1o defend title 1o said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
ﬂrimarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for
ssor, either before or alter maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may
become payable 10 lessor and/or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim
in 5aid land which lessee or any other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or a verse to lessor. If

herein specified or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest,

this lease covers a less Interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest is A ’[

shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered

by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to
whether it is executed by all those named herein as lessor.

11. I, a1, or after the expiration of the primary térm hereof, and while this lease is in force, there is no well on said land, or on lands with which said land or any portion 7 12/

thereof has been unitized, capablc of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not P
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, {(except financial) beyond the reasonable controt of lessee, the primary term-and the

delay rental provisions hereof shall be extended until the first anniversary date hercof occurring ninety (90) or more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had not occurred.

12. lessee agrees to pay for all damages to property caused by their

IN WITNESS WHEREOF, this instrument is executed on the date first above writien. / opera ti orns .
nthony L.
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JOINT OR SINGLE ACKNOWLEDGEMENT-
(MISSISSIPPI-ALLABAMA-FLORIDA)

staTeor____.Alabama
countyor__defferson

] i\trcby certify, that on this day, before me, a NO'tOI' PUbllC_ I
duly authorized in the state and county aforesaid to take acknowledgments, personally appeared -AnIhQn)L_IL-_G_i_Ci.Q__alld_Bﬂml e _ .,

Cicio, husband and wife; Paul C. Bello and Irene Bello, husband and wife

uGur : L

,_&9"‘}“}1 ‘!‘“‘;HH"‘?‘, L be the personS__ Who are described in and who executed the foregoing instrument and they
. 2 - ¢ z. - .

KA S.RTE NEN acknowledged before me that, being informed of the contents of the same, ____ e _thcy voluntarily signed

\and-delivered the within.and foregoing instrument on the day and year therein mentioned.

-

Y (Gﬂeﬂu{igiﬁiy:mgg‘gnd official seal, this ____ “_*L A _ dayof ___ 1P/ G >7 LA D-=19—,—772—_——-
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EXHIBIT "A"

(CONTINUED FROM PAGE ONE, LEGAL DESCRIPTION AS FOLLOWS:

Part of the NW 1/4 of the SW 1/4 of Section 22, Township 18 South,
Range 1 East, more particularly described as follows: Beginning
at the NE corner of said forty: run thence Vest along the forty 11
a distance of 990 feet; thence South parallel with the East line
of sald forty a distance of 990 feet; thence East parallel with
the North line of salid forty 660 feet; thence South parallel with f
East line of said forty 330 feet, more or less to the South line o
sald forty; thence East 330 feet to the SE corner of said forty;
thence North along the East line of said forty to the NE corner
thereof', and the point of beginning. Situated in Shelby County,
Alabama.

ALSO:

A part of the NW 1/4 of Sw 1/4% of Section 22, Township 18 South,
Range 1 East, described as follows: Begin at the NW corner of saic
1/4-1/4 Section and run’South a distance of 1320 feet to the S

corner of said 1/4-1/4 Section; thence run East for a distance of
- - 990 feet; thence turn North and run a distance of 330 feet; thence
curn West and run a distance of 660 feet; thence turn North and ru

a distance of 990 feet to the North line of said 1/4-1/4 Section;
thence turn West and run for a distance of 330 feet to the NW
corner of said 1/4-1/4 Section which is point of beginning.
Situated in Shelby County, Alabama.

19800114000005630 Pg 3/3 .00
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