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HUDDLESTON LAND AND TIMBER COWPANY, a corporation
o X i 905 S. Perry Street Nontgomery, Alabama 36104

lessor(whetheroneormore), whose address ts:

ATLANTIC RICHFIELD COMPANY
}. Lessor, 1n consideration Gf Ten and mpre Dollars, receipt

of which is hereby acknowledged, and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby for the
purposes and with the exclusive right of exploring, dnlling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to
those mentioned), together with the nght to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads
and bridges, dig canals, build tanks, power stations, power lines, telephone lines, emplovee houses and other structures on said land, necessary or useful in lessee’s operations in
explonng, dnlling for, producing, treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered

Shelby Alabama

., lessee, WITNESSETH:

N miki . winilier

and ___

wbdrardnl —

, State of . and 1y described as follows:

hercby, herein called **said land™', 1s located in the County of

>ee LBXHIBIT "A" attached hereto and incorporated herein by
reference as 1f the same were fully set out herein verbatim.

Notwithstanding any provisions herein contained to the contrary,
this lease shall cover only oil, gas, gas derivations, helium,
1iquid and associated hydrocarbons and sulphur and does not
cover coal, 1iron ore, or any other mineral in, on, or under ‘;

\ Ny
sald lands. ‘I ¥ X JH
189791030000141970 1/4 $.00

Shelby Cnty Judge of Probate. AL
10/30/1979 12:00:00AM FILED/CERT

This lease also covers and includes, in addition to that above described, all land. if any, contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b} as to which lessor has a preference right of acquisition. 1.essor agrees to execute any
supplemental instrument requested by lessee for a more comiplete or accurate description of said land. or the purpose of determining the amount of anv bonus, delav rental or

other pavment hereunder, said lund shall be deemed 10 contain 9 3 ¢ 5 _acres, whether actually containig more or less, and the above recital of acreage in any
tract shall be deemed to be the true acreage thercof. Lessor accepts the bonus and agrees 1o accept the delay rental as lump sum considerations for this lease and ail rights, and
options hereunder,

2. Unicss sconer terminated or longer kept in force under other provisions hereof, this lease shall remain in foree for a term of ten (10) years from the date hereof, hereinafier
called *“*pnimary term’’, and as long thereafter as operations, as hereinafter defined, are conducted upoen satd land with no cessation for more than ninety (90) consecutive davs.

3. As royaliy, lessee covenants and agrees: (a) To deliver 10 the credit of lessor, in the pipe hne 10 which lessee may conncctits wells, the equal one-eighth part of all oil pro-
duced and saved by lessee from satd land, or from time to time, at the option of lessee. {0 pay lessor the market price of such one-eighth part of such o1l at the wells as of the day it
1S run to the pipe line or storage tanks, lessor's interest, in either case. 10 bear one-eighth of the cost of treating oil to render it markcetable pipe line oil; (b) To pay Lessor on gas.
including casinghead gas or other gaseous substances, produced from said land and sold or used off the premises tor the extraction of gasoline or other product therefrom, onc-
eighth of the market value computed at the mouth of the well of the gas <0 sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds
received by the Lessce for such pas computed at the mouth of the well, and on gas <old at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such
sale. (¢) To pay lessor on all other minerals mined and marketed or utifized by lessce from said land. one-tenth either in kind or value at the well or mine at lessee’s election, except
that on sulphur mined and marketed the royalty shall be one doliar (81.00) per long ton. It, at the expiration of the primary term or at any time or times thereatter, there is any
well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other mineral covered herebv, and all such wells are
shut-in, this lease shall, neveriheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thercafter this lease may
be continued in foice as if no shut-in had occurred. Lessee covenants and agrees Lo usc reasonable aihgence to produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish {acilities other than well facilities and ordinary leasc facilities of flow lines,
separator, and icase 1ank, and shall not be required 10 settle labor trouble or to market gas upon terms unacceptable 1o lessee. I, at any time or times after the expiration of the
primary term, ail such wells are shut-in for a period of ninety consecutise dayvs, and during such time there are no operations on said land, then at or before the expiration of said
ninety day period, lessee shall pay ot tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee shall make
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to recetve the royalties which
would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing heremn shall impair lessee’s right 10 release as
provided in paragraph S hereof. In event of assignment of this lease and in whole or in part, habihty for payment hereunder shall rest exclusively on the then owner or owiners of
this lease, severally as 1o acreage owned by each. If the price of any minera! or substance upon which royaliy 1s payable hereunder is regulated by any law or governmental agency,
the market value or market price of such mineral or substance for the purpose of computing rovalty hereunder shall not be in excess of the price which Lessee mav receive and re-
tan.

4. Lessec 1s hereby granted the right, at its option, 1o pool or unitize all or anv part of said tand and of this lease as to any or all nunerals or horizons thereunder, with other
lands, leae or leases, or portion or portions thereof, or mineral or horizon thercunder, so as to establish units containing not more than 80 surface acres plus 10% acreage
tolerance; provided, however, a unit may be established or an existing unit may be enlarged 1o contain noi more than 640 acres plus 10% acreage tolerance, if unitized only as to
£as or only as 1o gas and liquid hydrocarbons (condensate) which are not a liquid in the subsurface reservoir. If larger units are prescribed or permitied under any governmental
rule or order for the dnilling or operation of a well at a regular location, or for the obtaining of a maximum allowable, from any well to be drilled, drilling, or already drilled, any
such unit may be established or enlarged 1o conform 1o the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to each desired unit
by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from
ume to ime, and whether before or after production has been established either on said land or on the portion of said land included in the unit or on other land unitized therewith
and any such unit may inciude any well 10 be drilled, being drilled or already completed. A unit established hereunder shall be valid and effective for all purposes of this lease ¢ven
though there may be land or mineral, royalty or leasehold interests in land within the unit which are not pooled or unitized. Any operations conducted on any part of such unitized
land shall he considered, for all purposes, except the pavment of rovalty, operations conducted under this lease. There shall be allocated to the land covered by this lcase inciuded
in any such unit that proportion of the total production of unitized minerals from wells in the unit, after deducting any used in lease or unit operations, which the number of sur-
face acres in the land covered by this lease included in the unit bears to the total number of surface acres in the unit. The production so allocated shall be considered for all pur-
poses, including the payment or delivery of royaity, overriding rovalty, and any other pavments out of production, to be the entire production of unitized minerals from the por-
tion of said land covered hereby and included in such unit in the same manner as though produced from said land under the terms of this lease. The owner of the reversionary
estate of any term royalty or mineral estate agrees that the accrual of rovaliies pursuant 1o this paragraph or of shut-in rovalties from a well on the unit shall catisfy any imianon
of term requiring production of o1l or gas. The formation of such unit shall not have the effect of changing the ownership of any delay rental or shut-in production royalty which
may become payable under this lease. Neither shall it impair the right of lessee 1o release from this lease all or any portion of said land, except that lessee mav not so release as to
lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unii. Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration 1o that effect, if at thai time no operations are being conducted thereon for unitized
minerals. Subject 1o the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit
may be so established, modified or dissolved during the life of this leasc.

5. If operanions are not conducted on said land on or betore the first anniversary date hereof, this lease shall terminate as 1o both parues, unless lessee on or before said date

shall, subject 1o the further provisions hereof, pav or tender 1o lessor or 1o lessor’s credit in the # 104_1'2,5-12 _____ e e

Alabama National s« Montgomery, Alabama 36104
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or ns successors, which shall continue av the depository, rezardless of changes in ownership of delay  rental, rovalties, or other  monevs, the «um ol

L S _lE_LI'j_-_SQ_ e o - —— . which shell operate as delay rental and cover the privilege of deferring operations for one vear trom said date. In like
manner and upon hike payments or tenders, operations may be further deferred for like periods of one vear cach during the primary term, H at any tme that lec 2e pavs or tenders
delay rental, rovalties, or other moneys, 1wo or more partics are, or claim 1o be, entitled to receive same, lessee may, in heu of any other method of payment herein provided, pay
or tender such rental, rovalties, or moneys. in the manner herein specified, either jointly to such parties or separately 10 each in accordance with their respecuve ownerships
thereot, as lessee may elect. Any payinent hereunder mav be made by check or dratt of lessee deposited in the mail or delivered 1o lessor or 1o a depository bank on or before the
last date of payment. Said delay rental shall be appaortionable as 1o said land on an acreage basis, and a failure 1o make proper payment or tender of delay rental as to any portion
of said land or as to any interest thercin shall not affect this lease av to 2ny portion of «aid land or as 1o any interest therein as to which proper pavoent or tender 1s made. Any
payment or tender which is made in an attempi to make proper payment, but which is erroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be sut-
ficient 1o pievent termination of this lease and 1o extend the time within which operations may be conducted in the same manner as though a proper payment had been made; pro-
vided, bowever, lessee shull correct such error within thiny (30) davs after lessee has received writien notice thereof from lessor. Lessee may at anv time angd from time 1o Lune en-
ecute and deliver to lessor or file for record a release or releases of this lease as to any part or all ot «zid land or of mineral or horizon thereunder, and thereby be relieved ot all
obligations as 10 the released acreage or interest. 1f this lease is so refeased as to all minerals and horizons under a portion of said land. the delay rental and other pavments com-
puted in accordance therewith shall thereupon be reduced in the preporiion that the acreage released bears 1o the acreage which was covered by this lease immediately prior 1o
such release.

6. If at any time or times during the primary term operations are concducted on said land and if zil operations are discontinued, this lease shall thereafier terminate on s an-
niversary date next following the nineticth day after such discontinuarnce unless on or before such anniversary date lessee cither (1) conducts operations or (2) commences of
resurnes the pavment or tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the
primary term, this leasc shail terminate at the end of such term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date
either (1) lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are apphcable. Whenever used in this lease the woid
“operations’’ shall mean operations for and any of the following: drilling, testing, completing. reworking, recompleting, deepening, plugging back or repainng of a well in search
for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, whether or not 1n paying
guantities.



7. Lessee shall have the use, Iree from royalty of water, other than from lessor’s wells, and of oif and gas produced from said land in all operations hergunder. Lessee shall
have the right at any time to remove all machinery and fixtures piaced on said land, including the right to draw and remove casing. No well shall be drilled nearer than 200 teet to

the house or barn now on said land without the cunsent of the lessor. Lessee shall pay for damages caused by its operations tu growing crops and timber on said land.

. The rights and estate of any party hercto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants, obligations, and
cansiderations of this lease shall extend to and be biading upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change of Grvsion in the ownership
of said land. royalties, delay reatal, or other moneys, or any part thereot, howsoever effected, shall increase the ohlizations or diminish the rights of lessce. including, but not
limited to. the location and driiking of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notiwe thercol of or 1o fessee, 1ts
GUCCassuTs OF assigns, no chanye or division in the ownership of said land or of the rovalties, delay rental, or other moneys, or the right to receive the sarme, howsoever eftected,
shall he hinding upon the then record owner o1 this kease until thirty (30) days after there has been furnished to such recocd owner at his or its principal place of business by lessor
or losarr s Beirs. SUCcessOls, OF assigns. noiice of such change or division, supported by either originals or duly certitied copies of the instruments which have been properly tiled
for record and which evidence such changs or disisivin, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such
cocord eaner (o establish the validity o such change or divisioa. If any such change in ownership occurs by reason of the death of the owner, lessee mas, nevertneiesy pay ot
tender such rovaliies, delay rental, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. In the event of assigement of this lease
as 1o any part (whether divided or undivided) of said land, the delay rental navable hercunder shall be apporticnabvle as hetween the several lrasehold owners, ratably according to
the wuriace arca or undivided interests ot each, and detault in delay rental paymient by one <hall not affect the rights of other leaschold owners hereund:r. |

9 |n the event fessor considers that lessee has not complied with all 15 oblizations hereunder, both express and imphed, lessor shall notify Iass22 ip weriny, serhing owt
specttrraliy in what respeciy fessee has hreached this contract. Lessee shall then has e sixty (60) days atter receipt of sard noawe withinn which to meet or commanee fo et b or uns
part o! the breaches alfeeed by dessor. The service of said notice shall be precedent to the bringing ot any action by lessor of said lease for any cause, and no sush aonon shall be
browzht until the lapse ot siney (60) days arter service ot .uch notice on lessee. Neither the service of said notice nor the doing of any acis by lessee aimaed to meet all or any ot the
alleged breaches shatll be deemed an adimisston or presumption that lessee has tailed ro pertform all of its obligations hercunder. Should it be assected in any notice given to the
lessee under the provisions of this paravraph that lessee has failed (o compty with any imphied obligation or covenant hereot, this dease shall not be subject to canceitaiion tor any
such cause oxcept alter tinal judicial ascertainment that such tatlure exists and lessee has then been attorded a reasonable tuoe to prevent cancetlanon by complying with and
discharyving its obligations as to which lessec has been judicially determined to be in decault. It this dease is cancelled for any cause, 1t shall nevertheless remain ia foroe and elfect
4s (0 ) sulticient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental rezulattens, (butin
au ey dess than forty acres). such acreage to be designated by lessee as nearly as practicablein the form ot a square centered at the well, or 1o such shape ay then evisting spacing
rulas require; and (2) any part of said land included in a nooled unit on which there are operations. Lessce shall also have such casements on said land 45 are navz»ary 1o opera-
tons on the acreage so retamed.

10. Lassor hereby warranis and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
primarily with any mortgages, taxes or other liens. or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for
lessor. either before or after maturity, and be subrpgated to the nights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may
become pavable to lessor and/or assigns under this lease. [ essee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim
i said tand which lessee or any other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. I

| this ledse covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest 1s
herein specified or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest,
‘ shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered
by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to
whether it is executed by all those named herein as lessor.

‘ 11. If, at, or after the cxpiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on lands with which said land or any portion
| thereof has been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
' subsequently determined to be invalid) or (2) any other cause. whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary teem and the
delay rental provisions hereot shall be e-tended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this

lease may be extended thereafter by operations as if such delay had not occurred.

IN WITNESS WHEREQF, this instrument is executed on the date first above writien.

ATTEST : HUDDLESTON LAND AND TIMBER COMPANY
- S | A ,:} | " —
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- JOINT OR SINGLE ACKNOWLEDGEMENT
(MISSISSIPPL-ALABAMA-FLOREIDA)
STATE OF : — - - - e e -
COUNTY OF __ . * S —

i hereby certify, that on this day, before me, a S — i - U U
duly authorized in the state and county aforesaid to take acknowledgments, personally appeared . . . I —— ’
to me known to be the person described in and who executed the foregoing instrument and __ _ — he
R B - ) acknowledged before me that, being intormed ot the contents of the same, ] he - ___ voluntarily signed
and delivered the within and foregoing instrument on the day and vear theruin mentioned.

Given under my hand and oftficial seal, this . _ __davot _ _ VA DL
(AfNY Seal) . ) — - —

(Title of Ofticial)
My commission expires . i in and tor._ . County, _, VO
— — T — Se——————— e
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