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ARCO O!L ANL CAS COMPANY OIL, GAS AND MINERAL LEASE _ 7

LEASE PURCHASE UMid

' 5221 /)20
P. 0. BOX 2819 DALLAS, TEXAS 79
THIS AGREEMENT made this _ __2Z2hth _ ___ day of ___ AUQUSt e 19 . between
0lon_Belcher Lumber Company, Inc., an Alabama corporation e
lessor (whetheroneormore), whose address 1s: %Br__emnzﬁjj Qbamé_ 3503&}__*__ e e e e A
and At] agt-lc R]_CthMELW e e , lessee, WITNESSETH:
| | Lessor, in consideration of _LEN and_m T T T T ST mmemmm—- T T T T T Dollars, receipt

| ol which is hereby acknewledged, and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby for the
- purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals {whether or not similar to
those mentioned), together with the night to make surveys on said tand, lay pipe lines, establish and utitize facilities tor surface or subsurface disposal of salt water. construct roads
and bridges, dig canaly, buld tanks, power statnions, power lines, telephone lines, employee houses and other structures on said land, necessary or usetul in lessee's aperations in
exploring, dritling tor, producing, treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The iand covered

hereby, herein called rsand land™, 15 located in the County of i She-lb)L.. yoState of _A]abama — » and iy described as Yollows:

See Exhibit "A" attached hereto and incorporated herein by reference as i1f the
same were fully set out herein verbatim.
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Shelby Cnty Judge of Probate, AL
10/30/1979 12:00:00AM FILED/CERT

EXHIBIT "A"

This exhibit 1s attached to and made a part of that Certain 0il and Gas Lease
dated August 25, 1979, between Olon Belcher Lumber Company, Inc., as Lessor,
and Atlantic Richfield Company as Lessee, covering all of the following lands
in Shelby County, Alabama, to-wit:

o 322 e 363

Township 24 North, Range 12 East

Section 17: S%SW4  (80.0 acres, more or less)
Section 20: NW%NEY; ELNWY; NELNWLNWY  (130.0 acres, more or less)

Township. 24 North, Range 13 East

Section 5:  NW4YSEYL less 3 acres (37.0 acres, more or less)

Township 24 North, Range 14 East

Section 5:  SW4NW4; WSW4%  (120.0 acres, more or less)
Section 6:  SuNW4%; SEY%  (240.0 acres, more or less)
Section 7: N&NE%  (80.0 acres, more or less)

Section 8:  NWLYNWL  (40.0 acres, more or less)

Notwithstanding any provisions herein contained to the contrary, this lease
shall cover only oil, gas, gas derivations, helium, liquid and associated
hydrocarbons and does not cover sulphur, coal, 1ron ore, or any other mineral
in, on, or under said lands.

Signed for identification this 25th day of August, 1979:

OLON BE R LUMBER’E;MPANY, IN
;T Ve % / .
S </ Y - z .
A 3/ G #/ z. /'f . by : ‘ > ~ /v
Belcher, Secretary Olon Belcher, President
- Tax 1.D. #63-0265297
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This lease also covers and includes, in addizion 1o (ne: 250y o described, all land, it any, contiguous or adjacent 1o or adjoining the land above deseribed and (1) owned or claimed
by lessar by hmitation, prescription, possession, resemwon or unrecorded instrument o (b) as to which lessor has a preference nght of acquisition. Lessor agrees 1o execute any
supplemental instrument requested by lessee for a more cemplete or accurate description of said land. For the purpose ol determuning the amount of any bonus, delay rental or

other payment hereunder, said land shall be deemed 1o ontam _721‘me_ actes whether scrually centaining more or less, and the above recital of acreage in any
iract shall be deemed 1o be the truce acreage therep?t | =.unr acvepts the bonus and dErees 1O aceept the dt.’la} rental as IUHIP sum consideratnions tor this lease and all righl:\, and
options hereunder. |

2. Unless sooner terminated or longer kept m tor. ¢ 2ncer other provisions hereo!, this fease ~hall remain in force tor a term of ten (10) vears from the date hereof, hercinafter
calfled “*primary term”™, and as long thereafter as operasons, as hereinafter detined, are conducted upon suaid land with no cessation for more than ninety (90) consecutive davs.

3. As royalty, lessee covenants and agrees: (ay To ceiuser 10 the credit of lessor, in the pipe hne to which lessee may connect its wells, the cqual one-cighth part of all oil pro-
duced and <aved by lessee from <aid land, or from = " time . at the aption of lessee, to pav lessor the market price of such one-eighth part of such o1l at the wells as of the dav it

1 4 =

s run 1o the pipe line or storage tanks, lessor's inter=. = e her case, 10 bear one-eictith of the cost of treating oil 1o render it marketable pipe hine oil; (b) To pay Lescor on gas.,
muuding casinghead gas or other gaseous substance. ~-oduoed from said land and <oid or used oft the premices 1or the extracuion of gasoline or other product therefrom, one-
cighth of the marker value computed at the mouth ¢ - well of the gas so sold or used; provided that on ges sold by Lessee the market value shall not exceed the cash nrocecds
received by the Lessee for such gas computed at the o Lm0t the well, and on gas «old at the well the rovaity shiail neone-eighth of the cash proceeds realized bv Lessee from such
»dic. (¢} To pay lessor onall other minerals mined ¢o2 - 2-reted or utilized by iessee trom said land, one-tenih eitherin hind or v 2lue 2t the wel or mine at lessee’s clection, except
that on «wulphur mmed and marketed the royalty st moone dollar (81.00) per fone ton. If, at the expiratien o! the primary term or at any tiime or tmes thereafter, there 1S 4Ny

well on said land or on lands with which «aid land o 2~ 7 eition thereot has been pooled, capable of producing vas or anv other mineral covered hereby, and all such wells are
shut-in, thisc lease shall, nevertheless, continue in fores - moagh operations were being conducted on said land for <o long as said wells are shut-in, and thereafter this lease may
be continued in force as if no shut-in had occurred. Lo vie _ovenants and agrees 1o ure reasonable diligence to produce, uulize, or market the minerals capable of being produced
from sard wells, but in the exercise of such diligence. zosce Jhall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow linces.
separator, and tease tank, and shall not be required o szl labor trouble or to market gas upon terms unacceptable to lescsee. If, at any time or times after the cxpiration of the
primary term, all such wells are <hut-in for a period ¢ moneny consecutive days, and during such time there are no operations on said land, then at or before the expiration of said
ninety day period, lessee shall pay or tender. Dy Cheor 7 rart of lessee, as rovalty, a sum equal to the amount of annual deiay rental provided for in this lease. Lessee shall make
hke pavinents or tenders at or before the end of each ==~ cr>ary of the expiration of said ninety dayv period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. Each suct seyrient or tender shall be made to the parties who at the time of pavment would be entitled to receive the royalties which
would be paid under this lease if the wells were produ..ne. and may be deposited in a depository bank provided for below . ~othing herein shall impair lessee’s right to release as
provided in paragraph § hereof. In event of assienmer: o1 this lease and in whole or in part, hability for pavment hereunder shall rest exclusively on the then owner or owners of
this lease, severally as 1o acreage owned by each. It the ~rice of anyv nuneral or substance upon which royalty is pavable hereunder is regulated by any law or governmental agency,
the marker value or market price of such mineral or ~ 2~verce for the purpose of computing rovalty hereunder shall not be in excess of the price which Lessee may receive and re-
1a'.

4. Lessee is hereby sranted the right, at its option. 1c pool orunitize all or any part of said 'and and of this lezse as 10 any or all mincerals or horizons thereunder, with other
lands, lease or leases, or portion or portions thereo!. or mineral or horizon thereunder, o as to establish units containing not more than 80 surface acres plus 10% acreape
tolerancy; prawvided, however, a unit may be establich=d or an existing uni may be enlarged 1o contain not more than 640 acres plus 10% acreage tolerance, if unitized only as 10
£as or ondy as 10 gas and hiquid hydrocarbons (conder:aze) which are rot a hquid in the subsurtace reservoir. If larger units are prescribed or pernutted under any governmental
rule or order for the drilhing or operation of a well a; = regular locanon, or tor the cbiaining of a maximum allowable. from any well to be drilled, drilling, or already drilled, any
such unit may be establisiied o enlarged 1o conform 1o the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said oplion as 1o cach desired unit
by execiing an intrument wienutying such unit and iing 2 for record in the public office in which this lease is recorded. Fach of said options may be exercised by lessec from
time to tme. and whether betfore or after production Lz« been established either on said land or on the portion of said land included in the unit or on other land unitized therewith
and any such unit may mncivde anv well to be drilled. baing drilled or already completed. A unit established hereunder shall be valid and etfective for all purposes of this lease even
though there may be land or mineral, royalty or leaseheid interests in land within the unii which are not pooled or unitized. Any operations conducted on any part of such unitized
iand shall be considered, for all purposes, except the pa:ment of royalty, operations conducted under this lease. There shall be allocated 1o the land covered by this lease included
in any such uait that proportion of the total proauction of unitized minerals from wells in the unit, after deducting any used in ledse or unit operations, which the number of sur-
face acres in the land covered by this lease included in the unit bears 1o the totel number of surface acres in the unit. The production so allocated shall be considered for all pur-
poses, including the payment or delivery of rovalty, o erriding rovalty, and any other pavments out of production, 1o be the entire production of unitized minerals from the por-
tion of said land covered hereby and included in such unit in the same manner as though produced from said land under the terms of this lease. The owner of the reversionary
cstate of any term rovalty or mineral estale agrees that the accrual of rovalties pursuant (o this paragraph or of shut-in rovalties from a well on the unit shall satisfy any limitation
of term requiring production of oil or gas. The formz:ion of <uch unit shall not have the effect of changing the ownership of any delav rental or shut-in production royaltyv which
may become pavable under this lcase. Neither shall it impair the right of lessee 1o release from this lease all or any portjion of said land, except that lessee mayv not so release as to
lands within a unit while there are operations thereon {07 unitized minerals unless all pooled leases are released as to lands within the unit. Lessee may dissolve any unit established
hereunder by filing for record in the public office where thic lease is recorded a declaration 1o that effect, if at that time no operations are being conducted thereon for unitized
minerals. Subject 1o the provisions of this paragraph <. a unit once established hereunder shall remain in force <o long as any lease subject thereto shall remain in force. A unit
may be so established, modified or dissolved during the lite of this lease.

S. If operations are not conducted on said land or cr before the first anniversary date hereof, this lease shall terminate as 1o both parties, unless lessce on or before said date

5

shall, subject to the further provisions hereof. pay or tender to lessor or 1o lessor's credit in the | — I

—Brent Banking Company ..~ mmw . _Brent, Alabama 35034
Or 1t successors, which shail continue as the Sepeiery, orepardless of  changes in cwnership of deiay rental, rovalties, or other monevs, the sum  of
S 727 '_Q_Q e e e e e e w o AhEl Operate as delay rental and cover the privlege of deferring operanions tor one vear from said date. In like
manner and upon like pavments or tenders, operations ey be turther deferred for hike periods of one vear cacn cuning the primary term. I at anv time that lessee pPavs or tenders
delay rental, rovalties, or other MONCY S, W0 Or more paries are, or clanm 1o be, ennitled 10 receive same, lessee mas, in licu o any other method of payment herein provided, pas
or tender such remal, rovalties, or monevs, in the manrer herein specitied, erther jointly to such parties or separately to each in accordance with their respective owngerships
thereof, as lessee may elect. Any payment hereundes mar bemade by chech or draft of lessee deposited in the mail or delivered 10 lessor or 1o 4 deposttory bank on or betfore the
last date of payvment. Said delay renial shall be appori.onzble o 10 vaid land on an avreage basis, &and a failure 1o make proper pavmeni or tender of delay rental 4s to anvy portion
of said land or as 10 any interest therein shall not afie. <he icase as to any porton of said land or as to any interest therein as to which proper pavment or tender is made. Any
rayment or tender which 1s made in an attempt to mas. - Froper payment, but which s erroneous in whole or in part as 1o parties, amounts, or depository, shall nevertheless be wat-
ficient to prevent termination of this lease and to extens *=e 1ime w ithi which operations may be conducted in the same manner as though a proper payment had been made; pro-
vided, however, lessee shall correct such error within nirte G0y days after lessee has recensed written notice thereod from leswor, | essee Mav al any ume and Irom ume Lo time ey -
ecute and deliver 1o lessor or file for record a release @1 r2lec-es of this lease as to anv part or all of said land or of mineral or horizon thereunder, and thereby be relieved of all
obligavons as 10 the releaced acreage ornterest. Hth lea-c o released as o all minerals and horizons under portion ot ~sand Lund. the delay rental and other pavments con-
;wl}t.;d ili} accordance therewith shall thereupon be redacea 1 7 proporton that the acrcage released bears (o the durcage which was covered by this lease immediatedy prior 1o
such release.

F
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- 6. If at any time or umes during the primary term cperations are conducted on said Jand and if 2)] operations are discontinued, this lease shall thereafier terminate on ity -
niversary date next following the ninetieth day after <uch discantinuance unless on Oor before such anniversary date lessee either (1) conducts operations or (2) commences o
resumes the payment or tender of delav rentai: provided. however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the
primary term, this lease shall terminate at the end of <uck term or on the nineticth day after discontinuance of all operations. whichever ic the later date, unless on such later date
either (1) lessee is conducting operations or (2) the shut-in wel! provisions of paragraph 3 or the provisions of paragiraph 1] are appheable. Whenever used in this Jease the word
““operations”’ shall mean operations for and any of the follewing: drilling, testing, completing, reworking, recomplting, deepening. plugging back or tepainng of a well in cearch
(f;:r 0:’_:_{1 an endeavor 10 obtain production of oil. gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other minera!. whether or not in PDaying

rantities,
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7 1eswee shall have the use, free from royalty of water, other than from lessor’s wells, and of oil and gas produced from said land in all operations hereunder. Lessee shali
have the right at any time (o remove all machinery and fixtures placed on said fand, including the right (o draw and remove casing. No well shall be drilled nearer than 200 feet to
he house or barn now on said land without the consent of the lessor. Lessee shall pav for damages caused by 1ts operations (O growing Jrops and timber on satd land.

R. The rizhts and estare of any party hereto may be assigned from time to time in whole or in part and as to any srineral or horizon. All of the covenants, obhigations, and
considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, dssigns, and successive assigits. No change of diviston in the ownership
of said hand, rovalues, delay rental, or other mongeys, or any part thereo!. howsoever etfected, shall increase the obligaiions or duninish the rights ot lessee, ncluding, tut not
Lmited 1o, the tocation and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereo! of or to lessee, its
SUCCESOTS OF 293iuns, 1o change or division in the ownership of said land or of the rovalties, delay rental, or other moneys, of the right to reccive the same, howsoever eitected,
Kati he binding upon the then record owner of this lease unti! thirty (30) davs atrzr tnere has been furnished to such record owner at his or its principal place of business by lessor
or loesor s Hoiea sUcUessors, OF dstens, notive of such change or diviston, supported by etther originals or duly certified coples of the instruments which have been properly filed
For 1eoard 1l which evidenoe such change or division, and of such court records dand proceedings, tratseripls, or otha doduingits as <hall be necessary in the opitioi of such
record oavner to establish the validity of such change or diviston. It any such changs in ownership occurs by reason o: the death of the owner, fessee may, neverthelass pay or
tender such rovantios, delay rentad, or other noney s, Or part thereof. to the credit of the decedent in a deposttory bank provided for above. In the event of asstgerment of this lease
as 1o any part twhether divided or undivided) ot said land, the detay rental payable hereunder shall be apportionable as between the several leasehold owners, ratably according to
the sieface asoe or undivided mrerests of each, and default in delay rental pasmen: by one shall not affect the rights of other leasehold owners hereupdor

9 1 the mvent lessor considers that lessee has not complicd with albi oblications hereunder, both express and imphied, fessor shall notty lesvee o aviag, sothimg o
cpectaily i what respects dessee as breached this contract. Lessee shall then hase siaay (60) days atter receipt of said notice within whichl to Meel oF COMITIie 1y et Ao any
mart of the breaches alfeged by tessor. The seevice of said notice shall be precedent o the bringing of any action by lessor ot sard lease tor any cause, and no such acnon hall be
beoaoht unti! the lapse of sixty (69) Gays After service of such notice on lessee. Neitner the service of said hotice nor the doing of any acts by lessee aimed to meei alt or any o! the
alivwed breaches shall be decmed an admission or presumption that lessee has taded 1o nerform all ot irs obligations hercunder. Should it be asserted in and notice given 1o the
lovsee widet the provisions ot this paragraph that lessee has failed (o comply with any implied obliganion or covenant hereot, this lease shall not be subject to cancellatan tor any
aroh e eveept atter tad judicial ascertainmient tha cuch Yailure exists and fessee has then been attorded a reasonable thiae (0 prevent cancellation by compiving with and
Givcharaing 1 obligations as to which lessee has been judiciatly determined to ben detault. 11 this lease is cancelled for any cause, it shall nevertheless remain in foree and ettect
A o (1) sutticient avreave around each well 4y to which there arc operations to constitute a drithng or mazimum allowablc unit under apphcabie governmeantal resulation. (butn
Ao event foas 1han rorty acres), such acreaze to be designated by lessoe as nearhy as practicablein the form ot a square sentered at the well, or in such shape as then enisting spacing
rules require; and (2) any part ol said land included in a poolad unit on which there are operations. Lessee shall also have such easements on said land ay are necessary 1o opera-
Uans on the acredge so retained.

10 Lessor hereby warrants and agrees to defend title to said land against th= claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
primarily with any mortgages, taxes or other liens. or interest and other charges on said land, but lessor agrees that lessee shall have the right at anv time to pay or reduce same for
lessor. either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may
become pavable to lessor and//or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim
in said land which lessee or any other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. If
this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simplz estate (whether lessor’s interest is
herein specified or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered

by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to
whether it is executed by all those named herein as lessor.

11. If. at, or after the expiration of the pnmary term hereol. and while this lease is in force, there is no well on said land, or on lands with which said land or any portion

= thereof has been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
stibsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term and the

“delay rental provisions hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this
lease may te exwended thereafter by operations as if such delay had not occurred. .
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IN WITNESS WHEREOF, this instrument i« executed on the date first above written.

ATTEST® } Olon Bel _g__ Lumber C nan I .
c s 7 7 ; ' ~ -
DAL A _:-: (o2 og by ‘//. - ol b
' Haz__/P.. Belcher, Secretary OTon Belcher, President
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Jout JU s 3 !O € oa2C- /O 0 C
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s o . » . : k __._:j g _ ; 3
STATE OF ALABAMA § - -
COUNTY OF Bibb §
AL c
. o fes om .
~ 1, the undersigrted authority, a Notary Public in and for said County and State, do hereby certify that Olon Belcher

-

" whose name is signed asbre€sident, Olon Belcher Lumber Company, Inc.

"y
-
-
-
-
>
»

| ‘ | , to the foregoing instrument and who is known
to me, acknowf&dge% befca:re me on this day, that being informed of the contents of said instrument, he as such officer and with full authority

executed_the game on the day the same bears date.

e IN WI'];NFSﬁ WH.ERE,OF, I have hereunto set my hand and official seal on this the gi-t_h-da}’ of AU— St . ., 19 _'22_-
o~ ,

(AF FIX SEAL) i1
f-23- 87 Jlxrey, o e

NOTARY PUBLIC

T
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My commission expires:

g - - | S o~ C. — Z w : '
C ' ' - ~ o . : i
| ; . | = Z < . | = = | ; ,?_!_%g
!_ | % - > C - 5 > & | i z2 >0
- : | : . = e 1 1 1 ’| 7 S~
! i I i 7 g i P | | ot @ l i'gﬁ
! ! | | | _— ! < | t Pt E R, a o
- = ; ; = | ! e l 22w
b X i : 7 :' | L e = OO
’ . ' ! - P par.
e | : ' : | . | | ; r | © - >R P
g ! ‘ i ' - I i l\ —
- | - : ‘ ’ - I e O
—— l! } ' ! i i — I t ﬁ_‘?i
= z i 1f | o = a f | | '! i | IUD? B89 3
ol ' . f : . — : ' : ; - ..
— , - . [ i - . y i ' l : i | ""'U'!m
= g 3 A o B | B&=
- i g ) ; :; | i : ! |
- | | | r. o, f | i - l P -:-1:30
= f -~ i - 7" — , - g m
o~ | ‘ 'f = ! | |
e ‘. ‘ - 3 t o~ r~ i * ! by = |
- x : ; . = oS § ) _
< S | i e = q - | Rl - L
t c. ! r | — c — | : & &
— 1 i, ' 2 = 11 ~ * O | C-
o~ f~ - 1 l - I Ao | @ Z '
r. . - i ' 1 l . :-
- . . r | ; ! 2 . | | | — | ":CJ:
o ! it ' . . 1 : ' i
z : . -' ;; - G — '. | -
= ! i E 3 - — O 1 :
- z = | ? 2] = | i @
z | 5 - S _— | ‘ l' o |
z | - - | B
.-u;- ! o : ﬁ- :-l w
A | | I = | C. e
:.{'-- | . l e : l
ﬂ ‘ \ - l—-‘—j O W 1 I '
2, " = . = '
' } E : -r-; } m
. - =3 - oo
r ! e o ' d O‘
| C a N H
l 21 2 3
] — 2 — - r
| < ; = et




