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. Lessor, in consideration of ien and O m T e e = = ===~ Dollars, receipt

of Much 1s hereby acknowledged, and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the lund covered hereby for the
purposes and with the exclusive right of exploring, dnlling, mining and operating for, producing and owning otl, gas, sulphur and all other minerals (whether or not stmilar 1o
those mentioned), together with the right 1o make surveys on said land, lay pipe lines, establish and utilize tacilities for wrface or subsurface disposal of salt water, construct roads
and bridpes, dig canals, build ranks, power stauons, power lines, telephone line<, employee houses and other structures on satd land, necessary ar useful in lessee™s operations in
exploring, drilling for, producing, wreating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered

r—~
hereby, heremn cailed *“said land'’, is located in the County of __ he_l by ey State of Alabaﬁma e ., and is described as follows:

zee uxXhibit "A" attached hereto and incorporated herein by reference ac if the sace
were fully =set out herein verbatim,

T %

rotwithstanding «rs urxroviiloern hero 1 contailned to the cortirary, .1~ lJeece chall
cover only cil, gas, gac derivations, hellum, lliquid and associated hydrocarbonc an
sulphur and does not cover coal, iron ore, or any other mineral in, on, or under caid
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Shalby Cnty Judge of Probate, AL
10/10/1979 12:00:00AM FILED!CERT

This Iecase also covers and includes, in addition 10 that above described, all land, 1t any, contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b} as to which lessor has a preference right of acquisition. l.essor agrees to execuic any
5upplemcmdl instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus, delav rental or

)68 0Z

othcr payment hereunder, said land shall be deemed 1o contain _ acres, whether actually contaimng more or less, and the above recital of acreage in any

tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations for this lease and all rights, and
options hereunder.

2. Unless sooner termunated or tonger Keptan force under other provisions hercot, this tease ~hall remain in torce tor a term of ten (10) years trom the date hercot, hercinattier
called “*primary term’’, and as long thereafter as operations, as hereinafter defined, are conducied upon said land with no cessation for more than minety (90) consecutive days.

3. As royahty, lessee covenants and agrees: (a) To deliver 1o the credit of lessor, in the pipe hine to which lessee mayv connect s wells, the equal one-eighth part of all oil pro-
duced and «uved by lessee from <aid land, or from time to time, at the option of lessee, 1o pay esor the market price of ~uch one-eighth part of cuch o1t at the wells < of the dayv 1
1S run 1o the pupe line or storage tanks, lessor’s interest, in etther case, to bear one-cighth of the cost of treating ol to render it marketable pipe hne oil; (b To pay Lessor on gas,
including casinghead gas or other gascous substances, produced from said land and sold or used off the premises tor the extraction of gasoline or other product therefrom, one-
eighth of the market value computed at the mouth of the well of the gas so sold or used; providad that on gas sold by Lessee the market value shall not exceed the cash proceeds
received by the Lessee for such gas computed at the mouth of the well, and on gas sold at the weil the royalty shall be one-eighth of the cash proceeds realized by Lessee from such

sale. (¢} To pay lessor on all other minerals mined and marketed or utilized by lessce from said land, one-tenth either in Kind or value at the well or mine at lessee’s election, except

that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any tune or tunes thereafier, therc is any
well on said land or on lands with which said land or any portion thercof has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are
shut-in, this lease shall, nevertheless, continuc in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may
be continued 1n force as if no shut-in had occurred. Lessee covenants and agrees 1o use reasonable diligence to produce, utilize, or market the nunerals capable of being produced
from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish factilities other than well facilities and ordinary leac<e facilities of flow lines,
separator, and lease tank, and shall not be required to scttle labor trouble or to market gas upon terms unaccepiable to lessee. If, at anv time or times after the expiration of the
primary erm, ail such wells are shut-in tor a period of ninety consecutive days, and during such ume there are no operations on said land, then at or before the expiration of said
ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual declay rental provided for in this lease. Lessec shall make
like pavmients or tenders at or before the end of each anniversary ot the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made 1o the parties who at the time of payment would be entitled to receive the royvalties which
would be paid under this lease it the wells were producing, and may be deposited in a depository bank provided for below. Nothing hecrein shall impair lessec’s right to releasc as
provided in paragraph 5 hereof. In event of assignment of this Icase and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of
this lease, severally as to acreage owned by each. If the price of any mineral or substance upon which rovalty is pavable hereunder is regulated by any law or governmental agency,
th:f: market value or market price of such mineral or substance for the purpose of computing royaity hereunder shail not be in excess of the price which Lessee may receive arnd re-
tamn.

. Lessec is hereby granted the night, at its option, 1o pool or unitize all or any part oi said :and and of this lease as to any or all mnerals or horizons thereunder, with other
lands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 10% acreage
tolerance; provided, however, a unit may be established or an existing unit may be enlarged 10 contain not more than 640 acres plus 10% acreage tolerance, if unitized only as to
gas or only as 1o gas and hquid hyvdrocarbons (condensate) which are not a liquid in the subsurface reservour. I larger units are prescribed or permitted under any governmental
rule or order for the drilhing or operation of a well at a regular location, or for the obtaining of a maximum allowable, from any well to be drilled, drilling, or aiready drilled, any
such unit may be estabhished or enlarged to conform to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as 1o each destred unit

by cxecuzmg an insirument identifying such unit and filing 1t for record in the public office in which this lease is recorded. Each of said upnons ma\ be exercised by lessee from
- ime to time, and whether before or after production has been established either on said land or on the poruon of said land included 1in the unit or on other land umtized therewith
- and any such unit may include anv well to be drilled, being drilled or already completed. A unit cviablished hereunder shall be valid and effective for all purposes of this lease even
though there mayv be land or mineral, rovalty or leasehold interests in land within the unit which arc not pooled or umtized. Any operations conducted on any part of such unitized

land shall be considered, for all purposes, except the payment of rovalty, operattons conducted under this lease. There shall be allocated to the land covered by this lease included

in any such unit that proportion of the 1otal production of unitized minerals from wells 1n the unit, atter deducting any used in lease or unit operations, which the number of sur-

face acres in the land covered by this lease included in the unit bears to the total number of surface acres in the unit. The production so allocated shall be considered for ail pur-

poses, including the payment or dehivery of royalty, overriding rovalty, and any other payments out of production, 10 be the entire production of unitized minerals {from the por-

tion of said land covered hereby and included in such unmit 1n the same manner as though produced from said land under the terms of this lease. The owner of the reversionary

estate of anv term rovalty or mineral estate agrees that the accrual of royaliies pursuant 1o this paragraph or of shut-in rovalues from a well on the unit shall satisfy any limitation

Of lerm (eQuinng pe oduction ot o1 or RUs. The tormation of such unit shall not have the effect ot changing the ownership ot any detay renial or shut-n production rovalty which

may bevonic pavable under this ledase. Netther shall if impair the right of lessee 1o release from this lease all or any portion o! sard land, except that lessee may not so reiease as 1o

lands within a un? while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. Lessee may dissolve any unit ¢stablished
hercunder by filing for record in the public office where this lease 18 recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized
minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force 0 long as any lease subject thereto shall remain in force. A unit

may be so established, modified or dissolved during the life of this lease.

S, I omerations are not conductied on said land on or before the first annmiversary date hereof, this lease shall terminate as to both parties, unless fessee on or before said date

shall, subject to the furilier provisions hereof, pay or tender 1o lessor or to lessor’s credit in the _. e e e e,
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J .CL , which shall operate as delay rental and cover the privilege of ddcrrm;; operations for one vear from sard date. In Like
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manncr and upm" Tike payments or 1endcrs Operations md) be further deferred for like periods of one vear each during the primary term. H at any time that lessee pays or tenders
delay rentzl, royalues, or other moneys, two or morce parties are, or claim 1o be. entitled 1o recenve same, lessee may, 1in hicu of any other merthod of paviment herewn provided, pay
or tender such rental, rovaliies, or monevs, i the manner herem specified, enther jointiyv to such parties or separately to each m accordance with their respective ownerships
thereof, as lvssec may clect. Any payment hereunder may be made by check or draft of lessee deposited in the maii or delivered 1o lescor or 10 a depository bank on or before the
last dute of payment. Said delay rental shall be apporiionable as 1o said lund on an acreage basre, and a failure to make proper payment or tender of delay rentid as to any portion
of said Jard or as 1o any interest therein shall not affect this lease as 10 any portion of said land or as 1o any interest therein as to which proper payment or wender 1< made. Any
pavment o tender which s made in an attempt 1o make proper pavment, but which s crroneous in whole or in part as to parties, amounts, or deposiiory, shall nevertheless be «uf-
ficient to prevent termination of this lease and to extend the time within which operaitons may be coonducted m rthe same manner a< though a proper payment had been made; pro-
vided, however, leseee <hall correct such error within thirty (30) dass atter lessee has recen ed wrim nonotice thercol from leswoi. Leseee mav at any mc and traom titne to fime ¢x-

CCULC dlnd {k“n;w: 10 lessor or e for record a release or releases of this lease as m anvy purl 7 d i ! savd land or ¢of nuneral or heowzon I rercunder, ond there by be relieved o all
{‘!h!igd‘i-.. aeoas o the released avreape of witerest. M s fease s sercdeased av to wdl manorcn and o YRAUE ONUCT 3 POriion ol sa; 1 e, he deldas ronitan ‘:nd other pasmeni cobn
puted aumdm ¢ therewith ohall thercupon be reduced 1in the proporbion that the acreagye feiver o bears (0 the screage whici was covered by s fea~e immmedatedy prior 1o

such release.

6. 11 at any time or times during the primary term operations are conducted on said land and i all operations are ciscontinued, thes lvase shadl thereatier terminate on its an-
niversary date next following the nineticth day afier such discontinuance unless on or before such anniversary daie lessee mhu' (1) conducts operations or (2) commences or
resumes the payment or tender of delay rental; provided, however, if such anmiversary daie ic at the end of the pnmary term, or if there is po further anniv ersary date of the
primary (enn, this iease shall terminate at the end of such term or on the nineticth day after drscnmrnum c¢ of all (’*]"Ll'dil(‘ln\ M u_hcx cr 1S the later dete, unless ﬁn cuch later date
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considerasions of iy lease shall extend te and be binding vpoa the partios hereto, thew heirs, sucses»ors, Assiging, and sUccessive assizns. O change or divisioa i M e T SRaEs "
i L}‘f sard land, royaitics, ¢elay rental, or oiher moneys, or any part thercol, howsoever efrocted, shall increase the obligations or dimunish the rights of lessee, includin 1, but pot |
imited 10, the location and driliing of wells and the measurement of production. Notwithstanding any other actual or constructive knowicdge or notice thereof o) or to rssee, s
sUccessOrs Or assiens, no change or division in the ownership of said land or of the royalties, delay reatal, or other monceys, or the right to recetve the same, howsoever otfiected,
shall be binding upon the then record owner of ths lease unul thirty (3) days after there fas been turnshed (o such record ownzr at his or its prinapal place of busines. by tewsor
OF 1ess0r's NEirs, SLoces»0rs, or assigins, notice of such change or division, supported by cither originals or duly cortified copies of th2 instruments which have been prosert filed
for tocord and which evidence sach change or division, aad oi such court records and proceedings, transcripts, or other Jocumants as shall be nevessary in the opinton of such
oo Uowner tooe-tabtah the salidivy of such change o Jivision, B apy ool cheee ownersiim ogours by reason of the dedath of the owner, lessee may, nevershai s pav or
tendder such rovaltas, dolay rental, or other monoys, or part thereot. to the credy o the Jecedent in a deposiory bank provided tor above. Intneevent o assigemernt o thy, fease
As 10 any part iwiisther divided or undivided) of saed faad, the celay renial payabic horeander shall be apportionaple as beiw cen the several leaschold owners, vasably ac ording to
the sartace area oF undivided interests of each, and default in delay rental payrent by one shail ot attect the rizhts of other leaschold ownsrs heteunder.

G In the event lessor coasders that lessee has not compelhied «ich ali s ohitzganions hereunder, both expross and imnhied, lessor shall notity lesses o witing, ~tuny ows
coecitically in what respects lessee has breached this contract. Les<ce shall then has e sixes (60) days after receipt of said notice within which to meet or commenee to mest alior any
rart oot (he broeches alieged by assor, The service 0F satd notice shall be precedent 1o the brunpging of any action hy lessor on sad tease for any cause, and no ~aok aote soshall be
heorpoin until the Fovee of ity (803 davs after service of such nocice on lessee. Nenher the service of said notice nor the doing of any acts by lessee aimed to mver 2t or way of the
alt zed hreaches snall be decmed an adinis«ion or presumpion tha: lessee has jailed o peorform all of s obhgations hereunider. Shoud at be Asserted i toy e waeon to the
levsee aitder the provisions of this paragraph ihat fessee has taiied 10 comply with any implied obligation or covenant hereod, this lease shall not besubject o canceliatsion tor any
such cause except after final judicial ascertainment the' such fadiure exists and I2ssee has then been attorded a reasonable te to prevent cancellation by compiyine with and
dischareing its obligations as to which lessee has been judicially determined to be in default. It this lease is cancelled for any cause, it shall nevertheless remain in foree aad eftect
as tu (1) ~utficient acreave around cach well as to which there are operations to consubite & drilling or maximum alfowable unit under applicable governmen:ini reeulatios, (outn
ne eve:t Lo than torty acres), such acreage to he designated by lessee as nearly as pracocable in the torm of a square centered at the well, or in such shaps ws thep existing Spacing
rules reauire: and (2) any part of said land inctuded in a poolzd unit on which there are operations. Lessee shall also have such easements on said lana as ars peiessary (v opera-
GOy O The acredze »o retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shali be charged
primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for
lsssor. cithor before or after maturity, and be subrogated to the rights of the hoider thereof and to deduct amounts so paid from royalties or other payments pavable or which may
bevome payable to lessor and/or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any 1aterest or claim
in said land which lessee or any other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. 1f
this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest is
hercin specified or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, 1t any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered
by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without tegard to
whether it is executed by all those named herein as lessor.

11. If. at, or after the expiration of the primary term hereof, and while this lease is in torce, there is no well on said land, or on lands with which said land ot any portion

thereof has been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined 1o be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the pnmary term and the
delay rental provisions hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this
lease may be extended tnereafter by operations as if such delay had not occurred.

IN WITNESS WHEREOQF, this instrument is executed on the date first above written.

Baker valry rarms, Inc. _
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Corporate Acknowledgement
ATTREST : Grantor:
Jennle R. Baker Baker Dairy Farms, Inc.
Secretary

By: Frank T. Baker
President

State of Alabama
County of

I, the undersigned authority, a Notary Public in and for said County and
State, do hereby certify that Frank T. Baker, as President of Baker Dairy Farms,

Inc., whose name 1is signed to the foregolng instrument, and who is known to nme,

acknowledged before me on this day that being informed of the contents of said
instrument, he as such officer and with full authority, executed the same

voluntarily on the day the same bears date.

In WITNESS WHEREOF, have hereunto set my hand and official seal on

this the //T* day of , 1979.
_ ,/éZQJQJf/é?.-;étdﬂbf

NOTARY PUBLIC it Commnissi
My commission expires:

on Expires September 19, 19;
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in the office of the Probate Judse of Shelby
Tounty, Alabara.

Tract 71- ceed Took 2G%, lase 116

Tract #2- Deed Zceo: 247, Tage 185
Tract 30— Zelld oo OV, Ia -
Tract 4~ Ceed Rook 205, Fare 728
Tract |5~ Leed Iook 318, !

_—_
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”

Iract “A- _eed Took 217, Iage 24U

soction 1, Townsiip <2 .cutli. ‘sriheart diagcnal half of the "ortheact _uarier
| - ~ : - Y - . , : :
cns e oo oT { “ouvtheseact Juaxicr (L;fh E#JL;, TLmC BT SXCETD

-he followins tracte as shown of record in the
office of the Probate Judge of -helry ccunty,

= O

Tract #1- Deed Fook 299, Fage 20C
Tract #2- Deed Book 299, Page 206
Tract =3- Deed Pook 299, Yare 210
Tract 4- Deed Book 300, Pare 620
Tract #5- Deed ook 304, Fage 73

ection €, Townchin 72 Houtd The ../2 Xi/l and /2 SL/U and il sW /g and 211
arze ooLrEb that part of the Z/2 S/ 1ying ccuth of
. Colurbiana and Tuscaloosa pubtlic road; and a tract
§ in the Coutheast corner of the J:/4 sv /L descrited
- ac: besinmine at a voint 110 vard- lect of the
; soutneast corner of said oun/k ﬁh/M; thence ru:.. .act
-3 110 yards to the Southeast corner of said for-y;

J;‘w’ ¥

}

A thence orth 22C yards; thence Southwest 1n a
straight line to the point of beginning. All in

§ Section 6, less and except the following tractis

2 ac chown of record in the oifice of the Probate

Judge of Shelby County, Alabama.
Tract #1- Deed Eook 299, Page 208
Tract #2- Deed Book 299, Fage 209
Tract #3- Deed Book 299, Page 210
Tract #4- Deed Book 300, Page 620
Tract #5- Deed Rook 304, Page 73
Tract #6- Deed Book 305, Fage 513
Tract #7- Deed Book 307, Page 261
Tract 8- Deed Book 307, Pace 324
Tract 79- Deed Rcok 207, Page 320
Tract - 10- Deed book 307, Page 330
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RATIFICATION AND RENTAL DIVISION ORDER
KNOW ALIL MEN BY THESE PRESENTS:

That, WHEREAS, that certain oil and gas lease, dated _ August 9 .5 1979, from

BakerﬂDairy Farms, Inc., a corporation _ | , as Lessors,

to Atlantic Richfield Company, as Lessee, recorded in Book - ~, Page ‘ | of

the ‘Records of Shelby =~ - County,. _ Alabama is owned by
Baker Dairy Farms, Inc., a corporation | insofar as it covers the following
described land in -~ Shelby - County, Ala.bama. ___, to-wit:

See Exhibit "A" attached hereto and incorporated.herein by reference as if the same
were fully set out herein verbatim.

GO
D
)
wd 4/6 $.00
3 Shalby Cnty Judga of Probate, AL
10/10/1979 12:00: 00AM FILED!CERT
W\ J
AN,
)
= . .
3 NOW, THEREFORE, in consideration of the sum of One Dollar ($1.00) and other good and

valuable considerations, we the undersigned, and each of us, do hereby ratify, approve,
confirm, and adopt the above described oil and gas lease 1nsofar as 1t covers the above
described land, and do hereby. lease, demise, and let the land above described unto the said
Atlantic Richfield Company subject to and under all of the terms and provisions of said
lease, and, as to the above described land, do hereby agree and declare that said lease is
now in full force and effect; that payment has been duly made of the entire bonus consid-
eration and all of the delay rentals necessary to extend said lease to the next rental
paying date; and that future delay rentals thereunder may be divided among and paid or
tendered, as provided in said lease, to the persons named below in the amounts set opposite
each name, either directly or to the depository bank as indicated, or to the depository
named in the lease.

Fractional
Credit To Interest Amount Depository

mmmm.— WMMW-_

Merchants and Planters
Bank , _
Montevallo, Alabama 35115

‘Baker Dairy Farms, Inc.

This instrument shall be fully binding upon, and effective as to interest of, ‘each of the
above named persons who execute the same without regard to execution or lack of execution

by any other person whomsoever.

We, and each of us, hereby release and waive all rights of dower and homestead in the
above identified land, and the provisions hereof shall be binding upon the heirs, legal

representatives, successors and assigns of each of us.

WITNESS our hands and seals this _ 9th day of August - °. , 1979.
* T,
- ATTEST: 7} ' ' ‘ -y A1,
! ; . ) | V. | | Foy L ..-'
B N g iy, Y e fr L By: . :J“f“&r?;
Je’le R. Baker Frank T. Baker o,
- Secretar President e,
RETURN T0
Tt ¥ COMPANY
L&SE PURCP!% UNIT

, TEXAS 752
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Corporate Acknowledgement
} T ST Grantor:i
. 1le R. Baker Baker Dairy Farms, Inc.

Bys Frank T. Baker
President

.a,.e of Alabama .
I ..

I, the undersigned authority,.a Notary Public in and for said County and
hereby certify that Frank T. Baker, as President of Baker Dairy Farms,

"10,, whose name is signed to the foregoing instrument, and who 1= known to ne,
. 3k 10vwledged before mc on thls day that being informed of the contents of said
- 15 -Turent, he as such officer and with full authority, executed the same

-
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-
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y

Aad

2

‘I‘

L

s 3 ‘1 »] intarily on the day the same bears date.
\ oy
Jr HITNESELWHEREOF, I have hereunto set my hand and official seal on
L L gy I l-' | J -
gu .I jlull " 1'I|he / 4t"' day Of ) ; : ? 19 74_ P
3|, il | IR puaeli A ; Ay ——— :‘!
NOTARY PUBLIC 0 Commissicn Expires Septemuici o, P
My commission expires: |
; . — — .. . .
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